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OVERVIEW

The J.P. Morgan Alternative Index Multi-Strategy 5
(USD) (the “Index” or “Al Multi-Strategy 57) provides
exposure to a portfolio of absolute return strategies and
aims to generate consistent positive returns with low
correlation to traditional asset classes. The underlying
strategies are selected from three investment styles
(Momentum, Carry and Satellite) and cover several
asset classes. Index weights are rebalanced monthly to
target a volatility of up to 5%. The Index is algorithmic,
with daily levels published to Bloomberg. The Index is
constructed as an excess return index.

Key features

H Al ARG RIGHAR DA 1 B  Robust approach spanninlg multiple investmerlflf styles
e S e T e and asset classes, and targeting up to a 5% volatility.
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years with a volatility less than 5% and low correlation to
traditional asset classes. Such performance is not
indicative of future results.

®  Constructed using instruments widely viewed to

be liquid.

B Rules-based algorithm with daily index levels published
to Bloomberg (ticker: ALPMSUE)

B Fees: The Index level incorporates a 0.80% p.a.
adjustment factor and notional transaction costs.

Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance®

12 month retum
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Now Dec endad Dec 31

2011 1.14% 0.72% -1.26% 1.44% -0.82%

2010 1. 31% 057% 1.08% 1.44% D3M4% -1.55% -048% 1.70% -1.05% O0.76% -1.88% 1.18% =0.05%
2000 0.27% 069% 2.19% 0594% O088% -036% O055% 1.08% O057% -041% 1.73% -0.18% 5.00%
2008 1.08% 1.03% O068% 042% 082% 1.12% -0.05% -0.36% -1.268% O040% 2.52% 4.585% 12.27%
2009 0.27% -0.69% 2.19% 054% -088% -0.36% 055% 1.08% 05T -041% 1.73% -0.18% 5.00%
2005 1.82% 075% <050% O0B4% <157 -042% 033% 148% 045% 09898% -033% 1.58% 5.52%

Fepresants Meperfomanca of ha |ndex based on, a8 appiicabie 1 ha reievan mondily or annual measarement period, e hypohedical back-tested daly Index closing levals Fom January 1, 20061
Movember 30, 2004, and the actual histodcal padformance of he Index basad on dally Index cosing levels from MNovember 30, 2008 to May 31, 201 1. Thesa perfamance miuns repesani he
ndvidud morthly peformances (50 e dosing level of the previous mand 15 used as he stating level of the subsaquent month) and refect hadeduction of He(.80% bps pa. adusiment facior
*Past parfrrmanca and back-as%ed performance arandl indicadve of fdura razuls

Investment Styles

B Momenium: Aims to exploit the observed tendency of many markets to trend up or down for sustained periods of time.
m Carry: Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying
an asset that is on a relative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).
B Salellite: Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that

over the short term markets are cyclical — meaning that an upward frend is usually followed by a downward trend and vice
versa. Short volatility aims to exploit the observed tendency of the implied volatility of an equity index to be higher than the
volatility realized by the index.

Jun 14, 2011




Yaar to Date Five Year Ten Year Ten Year
i , Annualzed  Annualzed  Annualized  Cormelaton®  Sharpe Ratic®
W Performance’ Performance’ V{:Iatilityz
Al Multi-Strategy 5 1.2% 4.9% B1% 4.0% 1.00 202
HMFEL;:UMWEIQMMCWOSM Index (excess 31% 2.2% 41% 6.4% 0.21 0.64
?mSJTremom Hedge Fund Index (excess 29% 2.8% 46% 57% 0.25 0.81
um)
S&P 500 Index (excess return) 6.8% -1.8% -2.0% 16.0% 0.08 £.13
May 2011: Attribution by Strategy Style May 2011: Attribution by Region
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The Attributon by Strategy Stie repmsanis fa monthiy parformanca, by iInvestmant style and asset dass, using acual pafomances and alacatons from January 2040, The Aftirbution by
Ragion represents e aggragate manihly periirmance of he siralegy of assel cass Matlmdes in 8 paticular geographic mgion. Amy assealclass Mal rades in muliple geagraphic ragions is
dassifad undar fie heading “Gldral®. Past allocations should not be considerad indicative of e aciual weights and parformance of e designased srategies and regions during the temm of
wour invesiment. J.P. Morg des na o tee Malthe aciud performance of e Al Mull-Stategy 5 would eeull in svibufons and peformance by Strategy Shie and
Region dsglayed in lltnnph“bwt The AftdbuSons Ito\ll'tltd fhe deducson of e 080% pa. adusiment facior, Numbers in charts above have been rounded for ease of analyss.
Source: J.P. Margan.

For mara information on the Indax and hradtilmalhaym infommation sea Pmn i tha Etaugyﬂum at

Kw Rls ks

Any securites wa may kssua linkad to the Indax may result in a loss, and are expesad to J P, Morgan Chasa & Co. credt risk.
The Index and undarlying strategies have limited operating history .

The reparted bevel of e Index and most of the underying stmiegies will indude the deducion of an adjustment facor,

The Indax may nat be succasshu, may not ouperform any ablemative strategy o achieva its 5% target volatlity.

The p af gies may notbe a diversifed porfaia.

Tl'tll'ldrx nvolves I'nmlllr mbaandng md caps the sum of the weights of al undedying sirstegies, of rebalance, o 200%. It s possitie, aihough wniikely, for fie weight of a single indedying
stratagy 1o be dose to 200%.

Thara are isks assodalad with momanium, camy , maan revarsion or shart volatlity investmant sratagies.

The Index comprisss only notonal assets and labiliges. Some il gies inclde ShoM pOSEnS .

Carelation of performances amang e underying shategies may reduce the perrmance of S hde,

The Indax & an axcass mium indax and redacts e parformance of unfundad or uncollatemlized investmants in the assats undarying e indax.

Cammadity Litures contracts undedying some of he skategies am subject 1o uncenan legal and regulstony regimes,

Qur afiliate, JP. Morgan Securies Lid, (JPMELT, isthe Sponsor and Calcul§on Agent for fie index and undirying stmiegies, JPMSL may adjusithe index o any underfying stmiegy in a
way hataffacis iis leval.

The Indax & paciio daks with W rales, nan-US secuflies makels and he use of age and futures "

Ther risk s idantifiad above am ot ax hawsiue msmmmmcmwmm ‘Risk Factors™ secton in e relevant product supphemant and the "Selecied Risk Consideralions” in the
migvant lBrm shest or pricing supphemant

Disclaimer

SEC Legend: JPMorgan Chase & Co. has flad a mgi statamant (induding a with Tha SEC for any offerings o which thass materials relate. Befom you invest, you should
mad the pospecius in hal regisiralion siaterment and the alher docurments mhlhg 1o iz offering hal JPMorgan Chase & Co. has flad with e SEC for more compiete information aboul
JPMargan Chase & Co. and this ofiering. You may get fiese doourments without cost by visiting EDGAR on the SEC Web site o www. seagov, Mtemafvely, JPMorgan Chase & Co., any agent
or any dealer paridpating in this oflaring wil arangs o sand you the prospecius and tha prospecius supplamant as well as any produdt supplamant, pricng supplamant andfor tenm shaat  you
50 requasi by callng loll-fee 300-576-3529,

Froe Wriling Prspecins Filed Pursvant B Rule 433 Regisrafon Shakment No. 333158535

Invesiment suitability must be determinad individually for sach investar, The finandal instruments desaibed herdn may not be sulable for all invesiors, This information is not inlended o
provide and should not be relied upon as providing accouniing, legal, reguiatary , or 1ax advica. Investars should consult with fiar own advisors on fase mattars.

RS Circular 230 Disclosure: JPMorgan Chase & Co, and its afiliates do not provide tax advice, Accordingly, any disassion of U5, tax matters contained hemin (induding my atachmants) is
not imanded or wilttan %o ba usad, and cannot ba usad, in connaction with fa promaton, markaing, or recommandation by anyone unaffiliasad with JPkaorgan Chasa & Co. of any of fhe manars
addmss harain or for fie pumase of avoiding U 5. tax-ralated penaties .

Footnotes

' Soume: J.P, Margan and Boomberg, Past Perrmance and back-test performance are notindcative of fulure resilts, The index began publishing on Noverrber 30, 2009, The index is nota
hadge fund and dees nottmck e pedarmance of any hedge fund or group of hadge funds. Data for the Al Muli-Stmiegy 5 prior o November 30, 2009 am back-1ested. All indices are
notnalized o a vaue of 100 aiihe star date. The Al Muli-Stralegy 5 levels am nel of an 80 bps p.a adustment facior and other adjustments mlaing lo nofonal ransackon costs. 'HF R Fund
Weighted Compasite Index (excess relun)’, "G5 7 Tremaont Hedge Fund {excess retumn], “S&P 500 refer to fie HFRT Fund Weighled Composite ndex moonstucted using data fom Bloomibeng
tickar: HFRIFW! indax, the Cradit Suisse Tremont Hedge Fund index {Boombarg: HEDGMAV indax), fe padamance of the 58P 500 Indax {Bleomber: SFX Indax), respecivaly, aach iass 3
man® LIBOR .

* Cdeuated based on the of e manihly refums of he Index scaled for 8 104y ear period,

? Corralation refers o he degres fie applicable index has changed relafve 1o mantfly changes in fe JP Al Bve Index Mul-Simiegy 5 (USD).

* Far e above andysis, he Sharpe Ratio, which is a measure of risk-adusted performance, is compulad as e len year annualized historical return divided by the ten year annualized volaSlity .
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