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OVERVIEW

The S&P 500® Risk Control 10% Excess Return
Index (the “Index”) provides investors with a broad
U.S. equities index that has the potential for greater
stability and lower overall risk when compared to the
S&P 500" Total Return Index.
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Key Features of the Index 40%
® Exposure o the S&P 500® Total Return Index with [ Sk
the benefit of a risk control mechanism that targets an AR
annualized volatility of 10% or less; F40%
B Algorithmic exposure adjusted on a daily basis with 2% -
the ability to employ leverage of up to 150% during L 20%
periods of low volatility, and
B Levels published daily by Standard & Poor's on L
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Recent Index Performance

May 2011 April 2011 March 2011
Historical Return -0.94% 2.39% 0.34%
Comparative Hypotheical and Historical Total Returns (%), Volatility (%) and Correlation — May 31, 2011
Three Year Ten Year
Annualized Five Year Ten Year Annualized Ten Year Ten Year
Retum' Annualized Return' Annualized Return' ‘lu"trlahlﬂ‘g,r1 Sharpe Ratio® Comelation®
orifor g el 4.5% 3.8% 1.8% 1.8% 0.187 100.0%

Excess Return Index

S&P 5008 Index -1.3% 1.2% 0.7% 0.7% 0.032 B86.1%




Notes

‘Represents he perdomance of the Index based on, &5 appicable to the relevan! measw ement period, the hypothelical backiested daly Index dosing levels from
May 31, 2001 through May 13, 2008, and the actual historical performance of the Index basaed on the daily Index closing level from May 14, 2008 through May 31, 2011, as well as the
puﬁxmmdlnS&mem:nmlhumapmod For purposas of these examples, aach index was set equal to 100 at the baginning of the relevant ement penod and
refums i ily {mot wounded). There is no guaraniee the Index will outperform the S&F 5008 Index or any aliemaiive invesiment strategy. Source: Bloomberg and
JPMorgan.
ﬂvdHiWiscﬂaHMMImrﬂmm,u opli 1o the m ant pariod, of the S&P 5008 Total Return Index (the “Undedying Index™) over a six-month
observafon perod. For any given day, represents the annualized standard deviafion of the Undedying Index’s arithmedc daily returns for the 12 8-indes day period preoeding that day. The
index leverage is the hypothet cal back-lested amount of exposure of the Index o the Linderdying Index and should not be conside red i ndicative of the adual leverage thal would be
assgned duning your investment in the index, The back-tested, hypothefcal, hsoncal Sx-month anmuaiized volatiity and index leverage have inherent i mitations. These volatility and
leverage results were achieved by means of a refroactve applicat on of a back-esied volat ity model designed with the benefit of hindsight. No representaion is made that in the future
the Underying Index will have the volatility as shown  Allemative modeling techniques or assumplions might produce significanty different resulls and may prove fo ba more appropriate.
Aciual si-month annuslized volatilifes and leverage may vary ially from this analys s. Source: Bloombeng and JF Morgan
* Caloulated based on the annuali 2ed slandard deviafon for the ten year period priorto May 21, 2011,
" For the above analysis, the Sharps Ratio, which is a measure of risk-adjusted performance, is computed a3 the ten year annualized histoncal return dividad by the ten year annueslzed
volatility.
;%mmrmalammmwmnmcm 10% Excess Return Index has changed relative (o daily changes in the S8P S008 Index for the ten year penod pror 1o

31, 2011,

Key Risks Key Risks Continued

®  The Index has a imited operafing history and may perform in unexpe ded ways — B JP. Morgan Securities LLC (" JPMS57), one of our affiliates, worked with 58P in

The Index began publishing on May 13, 2009 and, therefore, has a imiled histary, S&P  developing the guidelines and polia &8 govenming the compasigon and calculation of the
has calculated the retuns that hypothetically might have been generated had the Index  Index. The policies and judgments. for which JPMS was responsible could have an
existed in the past, bul those caladaons ane subject to many kmilatons and do not mﬂd pﬂimumm cnllelawlm‘llu Index. JPMS is under no obligationto
reflect aciual rading, ligudity constraints, fees and other oosts. your asani

B The Index may not be succesaful, may not outperform the Undedying Index and may

not achieve its tanget volatility —Mo assurance can be given that the volatility strategy The risks identfied above are nof exhaustve. You shouwd also review carefully the

will be sucosssful or that the Index will cutpe riorm the Unded ying Index or any rel ated “Risk Factors” secion in the relevant product supplement and the “Selecied Risk
allemative stategy thal might be employad ta reduce e level of sk of fhe Undedying  Considerafions” in the relevant ferm sheef or pricing supplement

Index. We also can give you no assurance that the Indes will achieve its target volatility
of 10%.

B The Index is not a total redum index and is subject 1o shor-term money marked fund
oo b clcaiotosthe s o 8 O O Golevrrg et Kmoeonant g+ Indiex Diacleimers _

Unsdeatying Index: where the imestment was made trough the use of bomowed funds. “Standard & Poor's®” “S8P®," “S&P S00E" and “S&P 500@ Risk Cortrol 10%" are
Imstments linked ko this “eress retum’” index, which represents an unfunded posifion rademarks of the MoGraw-Hill Companies, Inc, and hive been licensed for use by JP,

. 3 - : - Margan Securithes LLC. This vansacton ks nol sponsared, endorsed, sold or promoled by
in the Underying Index, will be subject 1o short-tenm money market fund bomowing costs P . ;

and will not include the “total retum” or the cash component of the “toal retumr S+« and S&P makes no representaton regarding the advisabiity of purchasing CDs issued
£ f N 3 by JPMongan Chase Bank, M A. 5&P has no obligaton or liability in connecion with the
Indax;, which raprasaris & indad pastan inihe Lidarying incax acminisiration, markefing, or trading of products linked 1o the 5P 5008 Risk Control 10%
B The ndex represents & porticho consising of Ihe Underying Index and a bomowing ikl

cos1 component acons ng inferest based on U5, ovemight LIBOR. The index ’

dynamically adjusts s exposune 1o the Uinder yving Index based on the Uindariy 2 i A . .

Index’s historic volatility. The Index’s exposure to the Underlying Indes will ey ;""“"“ '“'_"‘“'“:'“""‘""’ Index and for additional key risk information see Page 4 of he
wien historical volstility causes the risk level of the Linde riying Index to reach a high mlhm' :

theshold. I, 2t any time, the Index eshibits |ow exposure 1o the Underying Index and T PHr#dw S8 goviArchivesiedgar/datal 156 17/00005501031100 00B2fen_dp20e31-fwp pf
the Underying Index subsequenfly apprecistes sigrnificantly, the index will not

participate fuly in this appreciation.

DISCLAIMER

JPMongan Chase & Co. ("JF. Mongan™) has filed a regisirati Juding & p with the Securifes and Exchange C EED {lh‘SEC.')I‘um]lofﬂilgalowﬁdl
Imamﬂuﬂamkm Before you invest in any offenng of secunties by JP. Mugm puatmidmadlhapr.,. 118 in that regi et n, the prospecius supplement, &3 well a5
he p il LD s 1, the rel term sheet or pricing supplement, and any ofher documents that P, Mm“lﬁauhtﬂﬁcmmwsummnrmm
mﬂdau‘ﬁmdmdﬁad JP. Ma‘gma\dlhudh‘irqdaw securities. You may get these documents without cost by visifing EDGAR on the SEC Website at www sec.gov.
Alternafvely, JP. Morgan, any agent, or any dealer panticipating in the p offering will wpe fo send you the prosp and the prosp uppbement, as well as any product
supple ment and ferm shest am&qwnirmwmhcﬁulmm{ﬁ}sxs-ﬂd&
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