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OVERVIEW

The L.P. Margan Alternative Index Multi-Strategy 5(USD) (the
“Index” or “al Multi-Strategy 5°) provides exposure toa portfolio
of absolute return strategies and aims o generate consistent
positive returns with low correlation to traditional asset classes.
The under lying strategies are selected from three investment
styles (Momentum, Carry and Satellite) and cover several assel
classes.Index weights are rebalanced monthly to target a volatility
of up to 5%. The Index & algorithmic, with daily levels published
to Bloomberg. The Indexis constructed as an excess return index.

Hypothetical and Actual Historical Performance'
(November 1, 2002 to October 31, 2012)
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Key features
B Robust approach spanning multiple investment styles and
assel classes, and largeting up to a 5% volatility.

B Hypothetical, historical excess returns over the past 10 years
with a volatility less than 5% and low correlation to traditional
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Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance*
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Investment Styles

B Momentum: Aims 1o exploit the observed tendency of many markets to trend up or down for sustained periods of time,

B Carry: Seeks to capitalize on the value differential between certain assels and i typically implemented by notionally buying an asset that is
on arelative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).

B Satellite: Consists of mean reversion and short volatility strategies, Mean reversion seeks Lo capilalize on the view that over the short term

markets are cyclical - meaning that an upward trend is usually followed by a downward trend and vice versa. Short volatility aims to exploit the
observed tendency of the implied volatility of an equity index to be higherthan the volatility realized by the index.
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Vear to Date Five Year Ten Year Ten Year
. Annualized Annualized Annualized Caorrelation? Sharpe Ratio*
Perfarmance Performance’ Perfarmance’ \folatilit'f
Al Multi-Strategy 5 -3.3% 2 09 5,69 4.1% 100 L37
HFRI Fund-Weighted Composite Index {excess return) 41% 0.7% 4% 65% 0.27 0.64
€5/ Tremont Hedge Fund Index {excess return) 4.8% 0.1% 4.4% 5.9% 026 0.74
S&P 500 Index (excess return) 1.5% -3.4% 2.3% 15 2% 0.14 015
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Key Risks:
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SEC Legend: P Morgan (nase & Cou nas Hled & regsration satement Jncluding 2 pmspeius) withthe SEC 1or any oflenngs 10 which These masenials relale. Dedone wou inves], you snodd read tThe pmspecis inhal
regaTation satement and the onher dacumens relating w0 This otlenng that IPMangan Chase & Co. nas tied weh e SEC dor mare comalete infamaton about IPangan Tnase BCo and this aflening. You may gt Tiese
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Footnotes

¥ Source- 1P Worgan and Boomibeng. Past Perlormance and hack-lest perlarmance are o indicative of uture resuls . The indes began publishing on Savember 31, 2009_ The index 15 007 2 hedige und and does nar Track
whe perlormance of ary hedge und o group of Redge unds. Data tor T Al Wuld-Srategy S pror o Noember 30, 2009 are back-teqted. All indices are normalized 1o 2 value of 100 a1the sam date. The Al Wutk
Sraegy 5 levels are netol an B0 bos pa adusimen Boor and afier adjus menns relating 10 notional Transacion oS WFR | Fund Weighned Compose indes (eecess miuml’. OS¢ Tremon Hedge Fund (excess reurny.
“SEP 2007 refer tothe HPRI Fund Weighted Compdsite Indes reconstiuced wing data tram Bloomberg ticker: #PRIPAT indes, the Credt Suisse Tremant Hedge Fund index (Bloambeng: HEDGNAY index), e perlarmance of
1he SEP 500 index (Bloomeng: 5P ndex), respecively, each less I manth LIBOR.

? Calgulated hesed on the annualized wandand deviation of e monTiy relurs of Tie ndex scaled for 2 10-pear period.

* Correlation relers 10 T degres e A0nica bie index Nas Changed relatve T MOy CIANES I The | PUONZan A Ternativg |ndes Mul-SIrategy S (USD).

* For the above analysis, The Sharpe Ratio, which is 2 measure ol Ask-adusted pedarmanie, is compuied as the sen year annualized histonical return divided by the sen year annualized wlailizy.

J.P. Morgan Structured Investments | 800 576 3529 | JPM_Structured_Investments @jpmongan.com



