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OVERVIEW

The J.P. Morgan Optimax Market-Meutral Index (the
“Index") is a J.P. Morgan strategy that seeks to
generate returns through the dynamic selection of up
to 18 commodities (the “Basket Constituents”) based
on a modem portfolio theory approach to portfolio
allocation.

Hypothetical and Actual Historical Performance -
May 31, 2001 to May 31, 2011
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bl Brent Crude 6.0% 8.6%
100 WTI Crude -3.9% -8.6%
50 Gas Ol -0.5% 0.0%
0 . . : . : Gasoline 0.0% 0.0%
May-01 May-03 May-05 May-07 May-09 May-11 Heating Oil 0.0% .7.8%
B Dynamic long-short exposure to a portfolio of commodities Natural Gas -8.0% -8.6%
that is rebalanced monthly based on a rules-based methodology
with a target annualized volatility of 5% or less; Silver 8.5% 8.6%
®  Algorithmic portfolio construction intended to utilize . :
momentum across commodities to inform market-neutral Gold -8.5% -6.2%
portfolio allocation; ; 5 -4
® Provides an alttermative approach to investing in L ik ks
commodities through a long-short strategy intended to produce Nickel -7.3% -6.8%
absolute returns,
B Levels published on Bloomberg under the ticker Lead 2.6% 5.4%
BRI Copper 8.5% 6.4%
Aluminum -0.9% 0.0%
Hypothetical and Actual Historical Volatility — . "
May 31, 2001 to May 31, 2011" Soybean -0.9% 4.5%
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Sugar -1.3% 0.0%
Com 8.3% 1.2%
Recent Index Performance
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May-01 May-03 May-05 May-07 May-09 May-11 Return’ 0.31% 2.71% -2.32%

June 10, 2011




Comparative Hypotheical and Historical Total Retums (%), Volatility (5) and Correlation — May 31, 2011
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Annualized Retum” Retumn’ Return’ Wolatity” Ten Year Correlationd Ratio?
Opfimax MarketNeutral Index 2.9% 02% 18% 5.6% 1.00 088
S&P GSC| Excess Retum Index -18.1% £.7% 14% 26 2% 0.10 008

MNotes

" Represents the pedformance of fhe Index based on, as applicable o the relevant measurement period, the hypothetical badktested weekly Index dosing levels fram March

30, 2001 tough May 2, 2008, and he actual historical performance of the Index based on the weekly Index dosing level fom May 6, 2008 through May 31, 2011, as well

as the performance of the S&P GSCI™ Excess Retum Index (" S&P GSC| ™) over the same period. For purposes of these examples, each index was set equal to 100 at the
beginning of fie relevant measurement period. There & no guarantee that Opfmax will outperform the S&P GSCI™ or any alismative stalegy. Source: Bloomberg and JPMorgan.

Calculated from the histonical retums, as applcable 1o he relevant measwement perod, of the indices wsing historical rolling wee Ky retums, For any given day, represents the
annualized volatiity of each index’s arithmetic weekly retums for the 60-index day period preceding that day. The back-tested, hy pothetical, historical ann ualized vola ity has
inherent limitatona. These volatlity results were achieved by of & re i of & back-ested volatlity model designed with the benefit of hindsight. Mo
representaton B made that in the future the Index and the S&P GSCI™ will have the volatiities as shown above or that the Index will cutpedform any ale mative inve stment sirategy.
Altematve modeling techniques or assumptions might produce significan fy different re sults and may prove to be more appropriate, Achual annualized volathities may vary materialy
from this analysis. Source: Bloomberg and JPMorgan.

*Ona monthly basis, JP. Mongan Securitiss Ltd., or JPMSL, acting as fhe Index calculation agent, will rebalance the Index o take synthetic long and shart positions in the Basket

Conatitvents basad on mathematcal nimﬂntgwunma Murmdmmm:mdm synthetic porfolio above cash. The weights for each Basket Conatitvent wil be adjusted
to comply with cansin sl ; & ts onindividual Basket C f . &8 wall 55 the individual sectors. The sum of the weights is zero.

'Wmmmmmsdandﬁmmhaputhnywa Caorrelaton refers 1o the degres the applicatle index has changed relafve to changes in the JPMongan
Optimax Market-Neutral Indese The Sharpe Ratio, whichis a measune of risk-adjusted performance, is calculated as the annualized ten year retum divided by the annualized ten
year volatlity.

Key Risks

®  There are risks izled with a based i sirategy. The
Index may fad o realize gains that could occur from holding assets that have
exparienosd price dedines, but experence a sudden price spike there after.

B The Index may not be successfl, may not outperdfiorm any altemafive strategy
redated io the Basket C i 8, or may not achi isugetmlatil)-of,%%.

B The investment skategy involves r g and maximum we a
caps applied 1o the Basket Constituents by sector and meuwe.

8 Changes in the value of the Basket Constituents may offset each other.

B The Index was estabished on May &, 2008 and has a limited operating history

B The index may perform poorly in non-trending ‘markets by
shon-em volatiity,

B The reporied bevel of the Index will include the deduction of a fee assessed at
0.85% per annum.

®  The momentum stategy embedded in the Index may not outperform otier
stategies fhat do not rebalance monthly,

B The Index is not representative of a pure long-only commodiies alocafion and is
not designed 1:0 mpluca‘b commodites markets.

m C il arne subject to uncertain legal and regulatory
regimes hat may amw affect the timing and amount of your payment at
maturity.

8 Commodibes prices may change unpredictably, affecting the Index in
unforeses able ways.

B |fa negative weighting & assigned 0 & Basket Consfituent, signifying & short
positon relatve 1o such constiuent, there is an unlimited loss exposure to such
consttvent and such esposure may resull in a significant drop in the kevel of the
Index.

B Cwraffilate, JFMSEL, is the Calculation Agent and may adjust fhe Index in & way
that affects its level. JPMSL is under no obligation to consider your interest as an
invesior in securbes linked B the Index.

DISCLAIMER

Index Disclaimers
The Optimax Market-Neutral Index is not sponsoned, endorsed, sold
of pramoted by Standand & Poors, a division of the MeGraw-Hill
Companies, Inc. Sandard & Poor's makes no representation or
wiamanty, express or implied, of the abidity of the Standard & Poor's
Goldman Sachs Commaodity Index Excess Retum (the “S&P
GSCI™ ) or any componem sub-index 10 ¥ack gensral commed ity
market peformance or any segment e reof re spectively. Standard
& Poor's’ only relationship 1o JPMorgan (in such capacity, the
“Lcensae”) B the licensing of the S&P GSCI™ and any component
Sub-indices, all of which are deermined, composad and caloulaed
by Standard & Poors without regarnd 10 1he Licenses or the Index,
Standard & Poor's has no obligaton to take the naeds of the
Licensae or the Index ino idaration in ining , compoaing
or calculating e S&F GSCI™ orany component sub-index. The
£8P GSCI™ and he compansnt sub-indices hereof are not owned,
endorsed, or approved by or associated with Goldman Sachs & Co.
of its affliated companies.

For mane information on e e x and for asditional key nsk
information see Pagasmsmwmmm

The risks identifed above are nof exhausive. You should also
review caredully the related “Risk Faclors” secion in e relevant
product supplement and fe “Selecied REk Considerations” in the
relavant ferm shesl or prcing supplament.

JPMargan Chase 8 Co. ("J.P. Margan™) has fled a registraton stalement (including a prospactus) with the Securities and Exchange cmmm{uw“SEc') for any dﬁmm
which these matenas relate. Before you invest in any offering of securities by J P. Margan, you should read the prospactss in fhat regis tais it, the p

supplement, a5 well as the paricular product supplement, the relevant term sheet or pricing supplement, and any cther documents 'MiJ.P. Mo gan will e Mh the SEC relating 1o
such offering for more complete information about J P, Mongan and the offering of any securities. You may get fhese documents without cost by visiting EDGAR on the SEC Website
atwew sec gov. Altematvely, J P. Morgan, any agent, or any dealer participating in the particulr offering wil amange 1o send you the prospectus and the prospectss supplement,
&5 well 55 any product supplement and mm sheet or pricing supplement, fyou so request by calling iol-fres (B56) 5358248,
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