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OVERVIEW

The S&P 5008 Dividend Aristocrats Risk Control 8%
Excess Return Index (the “Index") provides investors
with exposure to the “blue chip” names of the S&P 500®
Dividend Aristocrats Total Retum Index. It also adds a
volatility control mechanism that targets 8% volatility by
adjusting its level of exposure to the S&P 5008 Dividend
Aristocrats Total Return Index. This volatility control
mechanism seeks to create a more consistent risk-
retum profile for the Dividend Aristocrats Risk Control
8% Index.
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Sources: Bloombeng and JPMorgan, Past hypothetical performance results
are neither indicative of nor a guarantee of future rturns. Actual results
will vary, potentially matenally, from the hypothetical historical performan ce
provided herein. There is no assurance the Index will cutperform the S&P
5008 Index, the S&F 500® Dividend Aristocrats Risk Control Index, or any
alternative investment strategy.
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Comparative Hypotheical and Historical Total Returns (%), Volatility (%) and Correlation — May 31, 2011

Three Year Five Year Annualizad Ten Year Ten Year Ten Year
One Year Retum Annualized Return Return Annualized Retum  Annualized Volatity Sharpe Ratio

S&P 5008 Dividend Anstocrats Risk

Corfrol 5% Excass Retum Indax 14. 3% 8.4% 4 0% AT% T.5% 0.47
S&P S00® Indes { SPX) 23.5% -1.3% 12% 0.7% 21.4% 0.03
e BN RN Tr o 26.0% 8.7% 6.6% 7.6% 19.7% 0.36
Ratum Indax

S&P 5008 Total Retum Indax (SPTR) 25.9% 0.5% 33% 26% 214% 012

Notes on performance, volatility, leverage and, Sharpe Ratio statistics

Hypothatical, historical parformance measures: Represant the pafarmance of the Indax based on, as applicatie to the relevant measuramant panod, the Hypathetical backtestad
daily Index closing levels from May 31, 2001 through August 24, 2010, and the actual histoncal performance of the Index based on the daity Index clasing level

fram August 25, 2010 through May 31, 2011, as wellas the performance of tfhe S&P 5008 Index over the same penod. For purposes of these examples, each index was set
equal to 100 al the beginning of the relevant measurement period and retums are calculated arithmetically (not compounded). There is no guarantes the redevant Index will
autparform the S&P 500® Total Retum Indax, the S&P 500E Dividend Anstocrats Total Return Index or any alternatva investmant stratagy. Sources. Bbombearg and JPMorgan.
Volatility is calculated from the historical retums, as applicable to the relevant measurement perod, of the S&P 5008 Total Return Index, the 5&P S00E Dividend Aristocrats
Total Retum Index and the S&P S00E Dividend Avistocrats Risk Control 8% Excess Retum Index. Volatity represents the annualized standard deviation of the relevant index's
arithmetic daily retums since May 31, 2001, The index leverage is the hypothetcal back-dested amount of exposure of e Indax to the SEP 5008 Dvidend Arstocrals Total
Ratum Index and should not be considerad indicative of the actual leverage that woukd be assigned during an inwvestmant in tha Index. The Sharpe Ratio, which is a measure of
risk-adjusted performance, iz computed as the ten year annualized historical retum divided by the ten year annualizzd volatility.

Tha back-4ested, hypothetical, hisiorical annualized volatity and indax Bvarage have inharant imitabons. Thasa volatiidy and laverage results wera achieved by means of a

retroactive application of a back-tested volatiity model designed with the banefit of hindsight. No represantation is mada that in the future the relevant indices will have the
volatiity as shown. Alternative modeling techniques or assumptions might produce significantly different results and may prove to be more appropriate. Actual annualized

volatilties and laverage may vary matenally from this analysis. Sourca: Bloamberg and JPMargan.

Key Risks

B The Indax has a limited operating history and may parform in unexpaciad ways.
The Index began publishing on August 25, 2010 and, therefore, has a imited histary,
S&F has calculated the retums that hypothetically might have been generated had the
Index existed in the past, but those calculations are subject b many limitations and do
not refiect actual trading, Bquidity constraints, fees and other costs,

B Tha Indax may not be successhul, may nat outperform the S&P 5008 Dividand
Aristocrats Total Retum Index and may not achieve its target volatility. No assurance
can be given that the volatility strategy will be successful or that the Index will
autparfarm the S&P 5008 Dividend Anstocrate Total Retum Index o any altemativa
strategy that might be employed o reduce the level of risk of the S&P 5008 Dividend
Anstocrate Total Retum Index . We also can give no assurance that the Index will
achiave its target voltilty of &%.

B The Index is nata total retum index, and is subject to short-term money market
fund borrowing costs— As an “excess return” index, the S&P 5008 Dividend
Anstocrats Risk Control 8% Excess Return Index cakculatas the retum on a leveraged
ar deleveraged investmeant in the S&P 5008 Dividend Aristocrats Total Retum Index
whese the investment was made through the use of borrowed funds. Investments
linked to this “excass retum” index, which represants an unfunded position in tha S&P
500® Dividand Anstocrats Total Retum Index , will be subject to short-term money
market fund borowing costs and will notinclude the “otal return” feature or the cash
componant of the “total return” index, which represants a funded position in tha S&P
500 Dividand Adstocrats Total Retum Index

B The Index represents portfolios consisting of the S&P S00E Dividend Anstocrats
Total Retum Indax and a borrowing cost companant accruing innast based an a
synthetically ralling 3-month bond with reference ta the 2-month and 3-month U.S.
LIBOR rates. The Index dynamically adjusts its exposures to the S&P 500@ Dividend
Anstocrats Total Ratum Index basad on tha S&P 5008 Dividend Anstocrats Total
Retum Index’s historic volatiity. The Index's’ exposure to the S&P 5008 Dividend
Anstocrats Total Retum Index will decrease when historical volatility causes the risk
lavel of the S&P 5008 Dividend Anstocrats Total Retum Indax to reach a high
threshold, If, at any ime, the Index exhibits low exposure to the S&P 500& Dividend
Anstocrats Total Retum Index and the S&P 5008 Dividend Anstocrats Total Retum
Index subsequenty appredates sgnificantly, the Index will not participate fully in this
appreciation.

DISCLAIMER

Key Risks Continued
B JP. Morgan Sacurties LLC (“JPMS™), ona of our affiliates,
worked with S&P in developing fhe guidalines and policies
goveming the composition and calculation of the Index. The policies
and judgments for which JPMS was responsible could have an
impact, positive or negative, on the level of the Indices. JPMS iz
under no obligation 1o consider your iMerests as an inveslor.

The righs idenfifisd above are nof exhaustive. You should aiso
review carefully the related “Risk Factors” section in the relevant
product supplemeant and the “Selected Risk Considerations” in the
relevant ferm sheet or pricing supplemeant

Index Disclaimers

“Standard & Poors® " "SEP®E," "S&P 500®," "S&P 5008 Divadand
Aristacrats,” and "S&P 5008 Dividend Aristocrats Risk Control 8%
Excess Retum Index” are trademarks of the MoGraw-Hil
Companies, Inc. and have baen lcansad for usa by JP. Margan
Secunties LLC. Thistransacton is not sponsored, endorsed, sold
of promoted by S&P, and 5&P makes no representation regarding
the adwisability of purchasing sacurities ganerally o financial
instruments issued by JPMorgan Chase & Co. 5&P has no
obligation or kability in connection with the administration,
markating, o trading of products linked 1o the S&P 500® Dividend
Aristacrats Risk Control 5% Excess Return Indes,

Far mara infarmation on the Indax and for addtional key risk
informaton see Pags 4 of the Strategy Guide at

hitp:/fwww. sec govifuchives/edgarfdatal/ 196 17/0000950103 110013
Talen-dp22063_fwp.pdf

JPMorgan Chase & Co. ("J.P. Morgan®) has filed a registration stalement (including & prospectus) with the Securities and Exchange Commission (the "SEC”) for any offerings o
which these materials refate. Before you invest in any offenng of secunties by J.P. Morgan, you shoukd read the prospectus in that registration statement, the prospechs
supplament, as wall as the particular product supplemant, the relevant term sheat ar pricing supplament, and any othar documents that J P. Morgan will file with tha SEC relating
to such offanng for mare complete information about J.P. Margan and tha offering of any secunties. You may get thesa documents without cost by visitng EDGAR on the SEC
Websaite at www.sec.gov. Alternatively, J.P. Morgan, any agent, of any dealer paricipating in the particular offering will arrange to send you the prospectus and the prospectus
supplament, as wall as any product supplement and term sheet or pricing supplement, if you s0 requed by calling toll-free (B66) 535-8248.
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