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OVERVIEW

The S&P 500° Daily 8% RC2 Excess Return Index (the “Index” ar
"S&P 500 Daily RC2") is intended to provide investars with
exposure to broad U.S equities with the potential for greater
stahility and lower overall risk when compared to the S&P 500*
Total Return Index.

Hypothetical and Actual Historical Performance
(April 30, 2002 to April 30, 2012)t
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Key Features of the Index

B Exposure to the S&P 500® Total Return Index with the overlay of a risk
control mechanism that targets an annualized volatility of 8%
B Ability todynamically allocate exposure betwaen the S&P 500° Total Retu

Hypothetical Index Volatility and Leverage
(July 01, 2002 to April 30, 2012)2

Index and US government bond futures Jul-02 Jul-04 Jul-06 Jul-08 Jul-10

B Exposure adjusted on a daily basis based on the historical volatilities and
correlations between the S&P 500* Total Return Index (the "Underlying Equity Fisss _— AR i

Index" and the S&P 10 Year Treasury Mote Futures Index Total Return (the

“Underlying Bond Index®) P

B Potential for enhanced returns compared with the first generation Risk

Control Indices via an allocation in US government bond futures

B |evels published daily by Standard & Poor's on Bloomberg under the ticke

SPREUE2

Recent Index Performance

April 2012 March 2012 Fehruary 2012
Historical Return’ 0.34% 1.42% 1.60%
Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation - April 30, 2012
Ten Year
Three Year annualized  Five Year Annualized Ten Year Annualized Ten Year
Cne Year Retum’ Return' Retum’ Annualized Return'  Volatility* Sharpe Ratic®  Caorrelation®

S&P 500® RC2 B% Excess Return Index 3,000 11.2% 3.8% 4. 7% B.1% 58.5% 100.0%
SEP 500® (ndex 25% 17.0% -12% 2.6% 219% 12.1% TB.4%
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Notes

! Raprasants the perlormanca of the Index based an. & applicable to the rekwant measurement paricd, the typothatical backlastad daily Index closing lavak fram

April 30, 2002 through June 2, 2001, and the actual histenical parformance of the index basad on the daily Index closing keval from June 3, 2001 thraugh

April 30, 2012, &5 well a5 the pedarmance of the SEP 500® Index ovar the same pariod. For purposes of these examphes, aach index was 221 equal 16 100 al the

baginning of the rekvant measurement penicd and returns cakculatad arithmetically dncd compounded). There & no guarantee the Indax will culpertorm the 5GP 500" Index or any altarmative investment

slratagy. Sounce: Bloombarg and JPMargan.

*Cakeulated basad an the annualized standard deviglion for tha tan year pariod prior fo Apdil 30, 2012, Past pardormancea & nod indicative of fulure retums.

 Tha histarical wolatility levaks of tha SBP 500% Indax ara prasantad for infarmational purposas only and have inharant imiations. For tha purposa of this graph, volatility & caloulatad in acoordanca with
Slandard & Poor's official methedology usad in the calculation of the S&P 500@ RC2 Indax. Mo raprasaniation & mada that in tha fulure the SEP 500® indax will have tha wolalility shown above. Alemative
maodeling lechniques of assumplions might produce signilicantly different results and may prove 1o be mare appropriata. The iy pothetical equily exposura ablained from such back-dasting shaukd not be
considared indicative of the actual expasure that woukl be assigned during your investment in the Index. Mo representation & made that the actual gerormance of the Index woukl resull in expasurne
consistant with the hypolhatical axposura displayed in the pracading graph. Adual annualizad volatilities and axposures will vary, parhaps materially, from this anatysi. Sournca: Bleombarg and JPMorgan.

A corralation & cakulatad Trom (ha storical rafurng, a3 applicable 1o tha ralevant maasuramant pariod, of the S&P 5000 Index {ihe *Undarbying indax”) awver a siv-month observation periad. Cormalation
refars 1o tha degrea thal the S&P 500 RE2 A% Excess Relurn index has changad ralative to daily changes in the S&P 500 indax indas for the fan year pariod prior fo Apdil 30, 2012,

® Far tha above analysis, 1ha Sharpe Ratio, which & a maasuna of rgk-adjuslad parformance, & computad a5 tha tan yaar annualized historical return dividad by the tan year annuealized wolatility.

Key Risks

B The indax has a limitad oparating history and may perlorm in unex pacted ways = the indax
bagan publishing on Juna 3, 2011 and, therefora, has a limitad history. S&P has calculatad the
raturms that hypothatically might have bean ganaratad had the Index existed in the past, but thasa
calculationsare subjact to many limitations and do not reflect actual trading, liquidity constraints,
feas and othar costs.

B The index may not be successhul, may not outparform either undarying index and may not
achievaits target wolatility =no assurance can be given that the wolatility stratexy will be
succesthul or that the Index will cutpararm tha Under lving Equity index or the Underlying Bond
Indax or any allernative strategy that might beamployad to reduce the level of risk of the
Underlying Equity Index. 'We also can give you nd assurance that the Index will achieve its target
volatility of 8%.

B The indax may significantly underpartorm the Underlying Equity indax —the Index & designed
o allocate its exposura batwean the Undarlying Equity Indax and the Underying Bond Indexin a
manner that rasults in the index targeting a wolatility of B%.1t & not possible to pradict the leval of
e posura that the indax will have to aither the Underling Eguity index or Undarlying Bond indax
over a given pariod of time. Howaver the index will likaby have lag, and possibly signiticanthy less,
than 100 axpasune to the Underlying Equity Index over a pariod of tima. fonsaquantly, if the
Underlying Equity Indes increases in value over the applicable pariod, the indes will likaky
underpariarm the Undarying Equity Index, possibly significantly, over the same pariad if the
Underlying Bond Index declines of does nod increase in value to the same extent over that period.
I the Underkying Equity Index and the Underlying Bond Index are nagativaly corralated and the
Indax has ralatively high axpasure o the Undearlying Bond iIndax and ralatively low axpasura to tha
Underlying Equity Indas, the Indax may axparianca a significant nagative perdormance aven & tha
Undearlying Equity indax rkes

B |ncertain circomslances, the index will ba notienally invastad, in pant, in cash, on which no
interast or other return will accrue =in cartain circumstances the index will be solely allocatad to
the Under ying Equity Index with 2 waight less than 100% and with the balance notionally
allocatad to cash. No nat raturn or intarest will accrugon any such portion of the index axposura
that i notionally allscated to cash, and such portion may ba significant. Such portion is elfectivaly
uifvested.

B The Index & subjact to the negtive impact of an intarest daduction- -bacausathe Index & an
ancess raturn index, tha lavelof the Index reflacts the waighted returns of the Underbying Indices
lez an infarast daduction, which is genarally basad on the return fram asynthatic daily raling 3-
manth bond, with referance to the 2-manth and 3-manth LS. LIBOR rates. As a result, the

parfar mance of the Indes will ba subject i the nagative impact of those intarast rates.

DISCLAIMER

Key Risks Continued

B The returns of the Underying indicies may olfsat each other or may become carnalated in
daclina —at a ima whan the value of ona Undarlying Index incraasas, the valua of the athar
Underying Indax may not incraase 2 much of may avan dacling, ofatting the potantially positive
eftact of the partormance of the formear Undarlying Indax an tha performanca of the indes.
Histarically, the parformanca of the Underlying Equity Index has oftan bean nagativaly corralated
withthe parformance of the futures contracts underlying the Underlying Baond Indes. it & ako
pardsi bla that the retumns of the Underling Indices may be positively corral atad with aach athar. In
this casa, a decling in ona Underlying Index would not moder ata the etlect of a dacling in tha other
Underying indax an the parlormance of tha Index, but would rathar axacerbateit. As a result, the
Index may not perferm as well as an allernative index that tracks only one Underving | ndex.

B (Qur affiliate, LP. Morgan Sacurities LLC CIPMS) helped develop the S&P 500% Daily RC2 8%
Exress Return index. JPMS worked with 58P in developing the guidelines and policies governing
the composition and calculation of the S&P 500 Daily R(2 8% Exces Return Indax. Although
judgmeants, polices and determinations concerningthe S&P S00® Daily RC2 8% Excess Ratum
Index wara made by IPMS, JPMorgan Chase & Co., as the parent company of JPMS, ultimate by
controk JPMS. In addition, the policies and judgments for which JP WS was responsibla could have
animpact, positive of negative, on the kvl of the 58P 500 Daily RC2 8% Excass Return Indax.
JPMS B under no obligation to consider your inferasts as an investor.

The risks identified aboreare mol extiausive, You showd alio review carelully the relaled Wik
Factars™ seclion i the refevand prodiic? suppiemend and the Sefected BEE Consideralions™ in Mhe
relevant ferm sheel or pricing supplement.

Index Disclaimers

“Sandard & Poor'g” "SRPR SRR S00® and *S&F 5000 Daily RC2 8% Excess Ralurn® are
trademarks of the MoGraw Hill Companias, Inc. and hava bean licansad tor usa by LP. Morgan
Sacurities LLC. This transaction & nol spansorad, endorsad, sold ar promotad by S&F, and 58P makas
ng raprasantation ragarding the adviability of purchasing CDs msued by JPMorgan Chaza Bank, N.A
58P has no obligation o liability in connaclion with the adminiiration, markating, ortrading of
products linked fothe S5P 5000 Daily RC2 A% Excess Relurn indax.

Far mora infermation on tha indes and for additional key risk information saa Page 4 of the Siralagy
Guida at
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JPMargan Chase & Coo " LP. Maorgan™) has filed a registration statamant lincluding a prospactug) with tha Sacurities and Exchange Commission {tha “SEC™) or any offerings 1o which thaza matarialk ralate.
Betora you invastin any oflering of sacurities by LP. Morgan, you should read the prospectus in that ragidration stalemant, the prospacius supplemeant, as wall as the particular praduc supplamant, the
relevant larm sheel or pricing supplement, and any alher documeants thal LP. Margan will file with the SEC ralating 1o such alfering for mora complete information about 1P, Morgan and the ollaring af any
sacurities. You may g1 thasa documeants withoul cost by visiting EDGAR on tha SEC Wabsile al www sacgow. Allernativaly, LP. Morgan, any agant, or any dealer participating in the particular offering will
artange fosand you the prospectus and the praspecies supplemant, 2 weall as any praduct supplament and larmshaal or pricing supplament, if you o raquast by calling toll-fraa (B55) 5359248,
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