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OVERVIEW

The JPMorgan Efficiente (USD) Index (the
“Index") is a proprietary J.P. Morgan strategy that
seeks to generate returns through the selection of
up to nine indices based on the modern portfolio
theory approach to asset allocation.
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Key Features of the Index
B Synthetic investment in developed equity, emerging 20%
markets, alternative invesiments and global debt; 10% 4 g
B Dynamic exposure to a synthetic portfolio that is T D T o4
rebalanced quarterly pursuant to a rules-based 0% T T T T 1
methodology with a targeted annualized volatility of 8% May01  May-03  May05  Mayd7  May-08  May-11
or less;
B  Algorithmic portfolio construction intended to
address momentum and correlation across markets;
B | evels published on Bloomberg under the ticker
EFJPUSEE.
Recent Index Performance
May 2011 April 2011 March 2011
Historical Return' -1.49% 1.78% 1.21%

Recent Index Composition ("Basket Constituents"f
MSCI
MSCI North MSC| Europe M3CI Pacific Emerging GPRJPM JPMomg an DJ-UBS JPM GBI JPMorgan
America Gmoss TR Gross TR Markets TR  Global Property EMBI Flus Com'dity GlobalBond Cash Index
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Comparative Hypotheical and Historical Total Returns (%), Volatility (%) and Correlation — May 31, 2011

Three Year Five Year Annualized Ten Year Annualzed Ten Year Annualzed Ten Y ear
Annualzed Retum’ Return’ Retum’ Volatility' Sharpe Rato®  Ten Year Comelation”

Efficierts Index 2.5% 4.5% 7.1% 8.7% 0.814 100.0%
MSC Workd Inde -3.0% 0.5% 1.8% 18.4% 0,104 62.9%
Diow Jones — UBS

-5.0% 1.2% 4.6% 19.1% 0.241 54 3%
Commadily Index
e 5.1% B14% 4.8% 2.8% 18590 -14.9%

Incex (USD Hedged)

Notes

' Represents the performance of the Index based on, as apphcable 1 the relevant measurement penod, th hypothetical backiesid weekl Index dosing levels from March
30, 2001 through June 28, 2007, and the actual historical performance of the Index based on the weekly Index dosing level from July 8, 2007 throughMay 31, 2011, as well
as tha parfformance of the MSC1 World Index {"MSC| World™), fhe Dow Jones — UBS Commodity Index™" ("DJ-UBS™) and the JPMongan GBI (USD Hedged) Gibbal Bond Index

(“JPM GBI") over the same period. For purposes of these examples, each index was sat equal to 100 at the baginning of the ralevant measuremeant pariod and returns
calculated ardthmetcaly (not compounded). There is no guarantes of any future performance for these three indices based on this information. Source: Bloomberg and

? Calculated from fhe historical returns, as applicable to the relevant measurement period, of the indices over a sixmonth observation period. For any given day, represents the
annualized standand deviation of each index’s arithmetic daily retums for the 126-index day period preceding that day. The back-fesied, hypothetical, historical six-manth
annualiaed volatiity has inherent imitafons. These volatility results wene achieved by means of a retroactve appication of a back-tested volatiity model designed with the benefit
of hindsight, Mo representation is made hat in he fiture the Index, he MSCI Word, DFUES and JPM GBI will have the volatiites as shown above or that the Index wil
oufperform any altemative investment strategy. Alernative modeling techniques or assumptions might produce significanty differant resuls and may prove o ba mare
appropriate. Actual sk-manth annuaized volatiities may vary materially from this analysis. Source: Bbombarg and JPMargan.

*On & quantery basis (each January, April, July, and October), JP. Morgan Securites Lid., or JPMSL, acting a3 the Index calculation agent, will rebalancs he Index to take
synthatic long positions in the Basket Consfituants based on mathamatical rules that govem the Index and track the retums of the synthetic porffolio above cash. The weights for
each Basket Constituent will be adjusted to comply with certain albcation constraints, including constraints on individual Basket Constituants, as well a3 the individual sectors.

* Calculated based on the annualized standard deviation for the ten year pariod prior to May 31, 2011,

® For the above analysis, fie Sharpe Ratio, which is & measure of risk-adjusted performance, is computed & e ten year annualized histornical return divided by the ten year

annualized volatility.

? Correlation refers to the degree the applicable index has changed relative o daily changes in the JPMorgan Effidente (USD) Index.

Key Risks

B There are risks associaed with a momentum-based investment
siraiegy—Efficiente is different fom a sralegy that seeks long-Eem exposure
0 a portfolio consisting of constant componants with fixed weights. The Index
may fail to realize gains that could oocur from holding assets that have
experienced price declines, but experience a sudden price spike thereafter,

B Correlation of performances amang the Basket Constiuents may reduce
the parformance of the Index amongst the Baskat Constituents—High
comelation during panods of negative retums amaong Basket Consftuants
representing any one sector of asset typs which have a substantial weighting in
the index could have & matenal adverse effect on the perfformance of he
Strategy.

B Owr affiliate, JPMSEL, is the Calculation Agant and may adjust the Indexin a
wary that affects its kevel—The policies and judgments for which JPMSL is
responsible coukd have an impact, positive or negative, on the isvel of the Index
and the value of your investment, JPMSL is under no abligation o consider
your interest &s an invesior in secunties linked 1o the Index.

B The Index may not be suacessful, may not outparform any altam ative
stratgy redated 1o the Basket Constituents, or may not achieve its target
volatility of &%

B The investment strategy involves quarery rebalancing and maxinum
waighting caps applied i the Basket Constituents by saset typs and
geographical region.

B Changes in the value of the Basket Consfiuents may offset each other.

B An invesiment linked io the Index is subjed o risks associated with non-
LIS, securites markets, such as emerging markets and cumency exchange risk,
B The Index was established on July 2, 2007 and has a imited operating

history

The risks igentfied above ane nal exhaustive. You should also review carefuly
fha ralatad "Rk Farins" sactinn in tha maiavant nmoduef sinniamanf and tha
DISCLAIMER

Index Disclaimers
“Dow Jones™ " “UBS", “Diow Jones-UBS Commodity Index Excess
Retumn™,” “Diow Jones-UBS Commaodity Index®™,” and *[J-
UBSCI™ are service marks of Dow Jones & Company, Inc. and
UBS Sacurities LLC ("UBS"), as the case may ba, and have bean
licensed for use for certain purposes by JPMorgan Chase & Co.
JPMorgan Chase & Co's securites based on the Dow Jones- UBS
Commodity Index Total Retun® are not spansored, endarsad,
sold or promoted by Dow Jones, UBS, or any of their respective
subsidiane s or affliates, and none of Dow Jones, UBS, or any of
their respective subsidiaries or affiiates, makes any representation
regarding the advisability of invesfing in such product{s). The MSCI
indices are the exclusive proparty of MSCI Inc. ("MSCI7). “MSCI”
and the M SClindex names ane service mark(s) of MSCl or its
affiliates and have been licensed for use for certin purposes by
JP. Morgan Chase & Co. (the “Licensee”). The financial sscunties
refarrad to harein are not sponsored, endorsed, or promated by
MSCI, and MSCI bears no liability with respsct 1 any such financial
secuities. No purchaser, selisr or hobler of this product, or any
other person or entity, should use or refer to any MSCI trade name,
tradamark or sarvica mark to sponsor, endorsa, markat or promots
this product without first contacting MSCI to detmina whether
MSECI's permission is required. Under no circumstances may any
person or enfity daim any affiiaton with MSC| without the prior
wiitten permission of MSCL

Faor mare information on the Index and for additional key risk
information see Page 9 the Strawgy Guide at
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JPMargan Chase & Ca. ("J.P. Morgan™) has filed a registration statement incliding a praspectus) with the Securities and Exchangs Commission (the “SEGC”) for any offerings ta
wihich these materials relste. Betore you invest in any affening of securities by J.P. Maorgan, you should read fhe prospectus in that registration statement, the prospecius.
supplement, a3 well a3 the partioular product supplement, the relevant temm sheet or pricing supplemeant, and any other documeants that J.P. Maorgan will file with the SEC relating
to such offaring for more complete information about J.P. Morgan and tha offering of any securities. You may gat these documents without cost by visiing EDGAR on tha SEC
‘Waebsite at www.sec gov. Alternatively, J.F. Margan, any agent, or any dealer parfidpating in the particular offering will arange to sand you the prospactus and the prospedus
supplement, as well as any product supplement and term sheet or pricing supplement, if you so request by calling olk-free (858) 535-8248,
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