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OVERVIEW

The J.P. Morgan Altemative Index Multi-Strategy 5
(USD) (the “Index" or “Al Multi-Strategy 5") provides
exposure to a portfolio of absolute return strategies
and aims to generate consistent positive returns with
low correlation to traditional asset classes. The
underlying strategies are selected from three
investment styles (Momentum, Carry and Satellite)
and cover several asset classes. Index weights are
rebalanced monthly to target a volatility of up to 5%.
The Index is algorithmic, with daily levels published to
Bloomberg. The Index is constructed as an excess
retum index.

Hypothetical and actual historical performance1 Key Features

= Robust approach spanning multiple investment styles
and asset classes, and targeting up to a 5% volatility.

300 | s HFRIFund Weighted Composite = Hypothetical, historical excess returns of 7.3% per

250 I(n;dse}‘{rerf::itﬁ:gz Fiund i annum with a volatility less than 5% and low correlation
to traditional asset classes. Such performance is not

(excess return)
indicative of future results.
= Constructed using instruments widely viewed to be liquid.
» Rules-based algorithm with daily index levels published
to Bloomberg (ticker: AIJPMSUE)

50 - #m  [Fees The Index level incorporates a 0.80% p.a.
adjustment factor and notional transaction costs.
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Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance’
Twehe month return
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Naow Dec | ended December 31
2010 =1.31% 0.5T% 108% 1.44% 0.35% =1.56% 0 48% 1.70% =1.05% 0.78%
2009 027  -0.68% 218% 084%  066% -0.36% 0.55% 1.068% 057  D.41% 173% -018% 5.08%
2008 1.08% 1.0%3% 068% 0.42% 0.82% 1.12% 0.05% 0.36% -1.26% 0.40% 202% 4.95% 1227%
2007 D.12% 0.08% 0450 1.86% 1.06% 0.15% =160% 1.77% 1.46% 1.08% =1.40% 1.12% 21T%
2008 1.82% 0.75% -0.50% 0.84% -1.57% 0.42% 0.3%% 1.48% 0.45% 0.88% -0.33% 1.58% 5.52%
2005 1.55% 1.34% 1.00% 0.26% 0.05% 1.94% 0.1%% 0.05% 1.29% 0.18% 1.84% 1.19% 10.90%
Represents the perfoenance of e Index based on, as applicabie (o he relevant montily or annual measurement period, the lypohescal back4ested daily Index dosing bevels fram January 1, 2005 ko

Mavamibar 30, 2008, and he actual histancal performance of the Index based on daly Indax closing leveis from November 30, 2008 1o Ociober 29, 2010. These performance relums regrasant ha
individual rontly perfomances (50 he dosing kevel of e previous monm is used as the staring kevel of the subsequant manth} and refectthe deducson of e 0.80% bps pa. adustment facion.
*Past periormance and back-fested periormancs ane nod indicafee of Rifure results

Investment Styles

w Momentum: Aims to exploit the observed tendency of many markets to trend up or down for sustained periods of time,

w  Carry Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying an asset that is on
& relative basis higher yielding (or lower priced) and selling an asset that is lower yiglding (or higher pricad).

w Satellite Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that over the short term

markets are cyclical - meaning that an upward trend is usually followed by a downward trend and vice varsa, Shon volatility aims to exploit the
observed tendency of the implied volatility of an equity index to be higher than the volatility realized by the index
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Yasrt Five ¥ear Ten Year Ten Year
ear 1o
Annualized Annualized Annualized Correlation® Sh
Date Performance! . ape
Performance ! Performance’ Wolatility® Ratict
Al Multi-Strategy § 0.77% 762% 8.66% 4.05% 1.00 214
gt el 4.30% 3.49% 2.64% 7.25% 0.21 036
Index {excess retum)
CST nt Hedge Fund Inde
TP L EIEURIEER 5.60% 3.88% 3.41% 5.70% 0.19 060
(excess return)
SE&P 500 Index 2.34% -1.47% -2.28% 16.41% 0.05 -0.14
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The Amdbution by Sraskegy Siyie represents e mondhly perionmance, by investmant shde and asset dass, using acual peformances and alocatens from Ociober 2010, The Amibuton by Region
rapresants tha aggragate monhly performanca of the sirategy or assetdass that rades in a paricular gaographic ragion. Any asset dass hat rades in multiple gaog regions ks ifad under
the heading "Global™, Past allocations shauld not be considened indica$ve of the actual weights and perrmance of the designated sirategies and regions during e term of your investment, JP.
Margan des no arg iaa that e actua performanca of Me Al Mul-Stratagy 5 would msul in afributions and performance by Strategy Style and Ragon displayad in fe graphs
ahdve. Thaﬁmhﬂaahomml&d e deduciion of the 0.80% p.a. adjsirent facior. Numbers in chans above have been rounded for ease of andysis. Source: J P . Morgan.

Far mcura rlfonnatnn an thva Indeu and hr addrtlonul leay nsk l'lfomrutnn 568 Pagva g he Stmtegy Guide at:

Key Risks:

Any gacuntes we may issue linked 10 the Index may resultin a loss, and are exposed 10 J.P. Morgan Chaze & Co. credit risk.

The Index and underdying strateges have limded oparating history.

The reparted level of he index and most of the undanyng strategies will include the deduction of an adjustment factor.

The Index may not be sucoessful, may not oulperform any alernative strategy or achieve its 5% target volatiity.

The portfobo of underying strategies may not be a diversified porfobo.

The Index inmolves monthly rebalancing and caps the sum of he waights of all undaying strategies, at rebalance, to 200%. It is possible, although unlikely, for the weight
of a single undedying strategy o be close o 200%.

There am feks associated with momenium, camy, mean revarsion or short volatiity investment strategies.

The Index comprises only notional assets and liabilites. Some underying strategies inchide notional shart posifions,

Comelation of parfformances amaong the underiying strategies may reduce the performance of e Index.

The Indes is an excess retum index and reflects the performance of urfunded or uncollaieralized invesiments in the assets underying the Index.

Commaodity futures contracts undarying some of the strategies are subject to uncertain legal and regulatory regimes.

Cur gffiliate, J P, Morgan Secunfes Lid ("JPMSL"), isthe Sponsor and Calculation Agent for the Index and undertying strategies. JPMSL may adjust the Index arany
underiying strategy in a way that affecis iis level,

The Index is subject to risks associated with curency exchange, interest rates, nan-U S securities markets and the use of leverage and futures contracts.

The ngks identified above are not exhaustive. You shouid also review carsfully the meiated "Risk Factors” section in the relevant product supplement and the “Selected Risk
Caonsiderations” in e relevant farm sheel or pricing supplament

Disclalmer

SEC Legend: JPMargan Chase & Co, has fled a mgistmion statement (induding a prospecius) with e SEC for any offerings fo which fese matedals rdate, Before you invest, you should read the
prospecius in fat registaton staterment and e ofer documents relafing fo this oflering ®at JPMorgan Chase & Co, has fled with the SEC for more complete information about JPMargan Chase & Co,
and Mis alering. You may gel hese documents withou! cos by vsling EDGAR on the SEC Web site 8w secgov. Mlamatvay, JPMorgan Chase & Co., any agent of amy deder paricgating in his
affering will arange o sd you the praspecius and he prospedcus supglament as well as any W, pricing wint andfar term sheetif you 50 mquest by caling tal-Fee 800-576-
352,

Free Whilng Prospecius Filed Pursvant to Ruls 433 Regisraton Stalemant No. 33315558325

Invesimant sutability must be determined individualy for each investor. The fnandal instruments describad hamin may not be suitabla for all investors. This information is not inlended to provide and
shauld nat be relied upon as providing accounting, legal, regulatony, o tax advios. Investons should consullwith far own advisars on hase maties.

RS Circular 230 Disclosum: JPMorgan Chase & Co. and its afiliates do not provide tax adwice. Accordingly, any dscussion of LS. tax mafiers contained herein {induding any afiachments) ks not
intended o wiitien o be used, and cannot be used, in connecion with he promoton, markeing, or recammendaion by anyone unafiliaied with JPMargan Chase & Co. of amy ofihe matters address

Foo HgrE or for he purpose of avoiding US. tax-realed penalies,

Saurce: JP. Margan and Boomben). Past Perormance and back-test performance are nof indicative of future results. The Index bagan publishing on November 30, 2009, The index is not a hedge fnd
and doas not rack fa parformance of any hedge fund or gmoup of hedge funds. Data for fe Al Muls-Srategy 5 prior to November 30, 2009 are badk-tastad. Al indces ara nomalized to a valua of 100
al e standate. The Al Mull-Sirategy 5 levels are nel of an 80 bps p a. adustmen! facior and oher adustments relating lo noiond Yansscon cosls, "HFRI Fund Weighted Composite Index (exoess
ratum}’, ‘TS / Tremont Hedge Fund (excess relum)’, S&P 500° mfer to the HFRI Fund Waighted Composite index reconsinicied using data fom Bloemberg fcker: HFRIFWI Index, fe Credit Suisse
Tramani Hedge Fund Index (Bloomberg: HEDGEN AV Index), he performance of hie S&P 500 index (Bloarbeny: SPX index), respecivey, each less 3 month LIBOR .

Calodsted basad on the ad of e monthly relums of fe Index scaled fora 10-year padod.

1 Cormlaton refers 10 e degree the applicabla index has changad relatve 1o monthly changes in ha JPMorgan Atematve Index Mut-Stmtegy 5 (USD).

Far ma above andy s, he Sharpe Raso, wiich is 8 measure of risk-adusted pemonmance, | S compUIEd as M I8N year annuaized histoncal relum divided Dy De ten year anudized voasity,
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