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OVERVIEW

The S&P 500& Dividend Aristocrats Risk Control 8%
Excess Return Index (the “Index”) provides investors
with exposure to the “blue chip® names of the S&P 5008
Dividend Aristocrats Total Return Index. It also adds a
volatility control mechanism that targets 8% volatility by
adjusting its level of exposure to the S&P 500&
Dividend Aristocrats Total Return Index. This volatility
control mechanism seeks to create a more consistent
risk-return profile for the Dividend Aristocrats Risk
Control 8% Index.
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B In an effort to maintain a constant annualized volatility of  50% -
8%, the Index uses an algorithm to dynamically adjust 40% 4
exposure daily.

B To adjust exposure, the Index has the ability to employ zz: | | i:
leverage of up to 150% during periods of low volatility.
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outperform the S&P 500 Index, the S&P 500E Dividend Aristocrals Risk
Cartral Indax, ar any atemative investment strategy.
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Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation — October 31, 2011

Thires ‘vaar Finee Yaar Annualized Tean Year Ten Year Ten Year
One Year Retum Annualzed Reiumn Redurn Annualzed Redum  Annualze d Violatilly Sharpe Ratio
m‘;‘::;?ﬂ?ﬁlmﬁgk 2. 7% 5.T% 1. 7% 36% B0 045
SAP 500® Index (SPX) 5.9% 9.0% 9% 1.7% 21.9% 0108
S Ao Tt 2.8% 14.9% 4.2% 7% 20.2% 038
S&P 500® Total Return Index{(SPTR) 8.1% 11.4% 0.2% 3% 21.9% 017

Motes on performance, volatility, leverage and, Sharpe Ratio statistics
Hypoihetical, historical periorman ce measure 5. Represent fe performance of hie Index based on, as applica ble 1o the relevant m 1eni pericd, he hyp al backiesied

daity Ind ex closing levels fom May 31,2001 through Oclober 31, 2011, and the aciual historical performance of the Index based on the daily Index cbsing level
from Augusi 25, 2010 tircugh Oetaber 31, 2011, a3 well a3 the pedormance of the SAP SD0E ndex over the same perisd, For purposes of these examples, each index was sl

equalio 100 &l e begnning of the relevant m 1eni pericd and are arithmeticaly {not compounded). There is no guaraniee the relevant Index will
cutperiorm e S4F S00@ Total Return index, he S8F 5008 Dwvidend Anistocmis Total Return Index or any alern ative invesiment srategy. Source s: Bloomberg and JFMorgan.
Wolatility s c from the al , 85 3pp o the relevant measurement peniod, of ihe S&F 500® Total Retum Index, the S&F 5008 Dwidend Anistocrats Total

Rewm Index and the S&F 5008 Dvidend Anistocrats Risk Control 8% Excess Retum index. Volatity represenis ihe annualzed standard devistion of e redevant index's anfhmetic
daily retums firough October 31, 2011, The Index leverage & the hypolhetical back-fe sted amaount of exposure of e hdex o e SAP S00® Dividend Aristocrats Tolal Rewurn
Index and shoull not be considersd indicative of the aclual leverage hat would be assigned durig an nvesiment in the Index. The Sharpe Ratlo, which is a measure of risk-
adjusied periormance, is computed as e len year redum by the len year annualized volatility.

The back-lested , hypothefical, historical annualize d volatilty -'-d ndex leverage have nherent imitations. These volalily and leverage results were achieved by means of a
retrcadive application of a back-tested volatiny model desgned with he benefdl of hindsight. No représentation is made that in the Riture the rélbvant nd Ses will have the volatiny
as shown, Alernalive modeling lechniques or assumplions might produce signiicanity different resulls and may prove 10 be mone appropriaie, Actual annualized volatiibes and
leverage may vary materialy from h e analysis, Scurce: Bloomberg and JFMorgan,

Key Risks Key Risks Continued

B The ihdex has alimied operating history and may perform in unex pecied ways. The ® P Morgan Securifies LLC ("JPMS"), one of our affiiae s,
ndex began publshing on August 25, 2010 and, therefore, has a imited history. S3P worked with S3P in developing he guidelines and policies goveming
has catulsted the retums that hypoheicaly might have been generated had he Index fhe composiion and calculation of the Index . The policies and
exiated inne past, bul Mose calculations are subject 1 many lmtations and do not judgmenta for which JPMS was responaible could Nave an impact,
reflec! aclual irading, bguidity conatrainta, fees and ofher cosls, posiive o negalive, on the level of the indices. JPMS & under no

®  The index may not be siul, maynot cutperionm the S&F 500 Dividend obligation 1o consider your Nenests &5 an nvestorn.

Arstoorats Total Retum Index and may not achiewe its target volatiity . ko assurance

can be given hat e volafiity strategy will be successful or that the Index will outpe form The risks identifed above are nof exhausfve. You showd also review
e SAP S00® Dividend Aristodrats Tolal Retum index or any alernative sirategy that carefilly the mlaked “Risk Facfors™ section in fe relevan! product
might be employed fo reduce he level of risk of he SEP S0DE Dividend Aristocrats supplement and he "Selecled Risk Conside ralons”in e relevan!
Total Return index | Ve also can gve no Assurance 1nat the Index will schieve 15 target fermn ghee! or prch g supplement

volatilty of 8%,

B The Index iz nod & lotal retumn index, and is sulbject fo shor-lenm money marked fund |nde_x Digﬂaimers

borrowing cosl5— AS an “excess refum” index, the S&P 5008 Dividend Aristocrats Risk "Standard 8 Poor's® " *SAPE® " “S&F 500®" “S3F 500® Dividend
Control 8% Excess Retumn index calculates the reurn on a leveraged or d eleveraged Afistocrsts” 8nd “SAF S000 Ddend AnStoorats Rik Oon ol 3%

nvesiment in the S8P 5008 Dividend Aristocrats Total Retumn index where e

£ ) Excess Reium Index” are rademarks of hie MoGraw-Hill
vestment was made firough the use of borrowed funds . Investments inked 1o tis

Companies, nc, and have been loensed foruse by J P, Morgan

“excess refurn” index, which represents an unfunded posifion in the S& P 5008 Dividend Securties LLC. This transaction is not sponscred, endorsed , soid or
Argloorals Totsl Refum Index | will be subject to shorHienm maney market fund promoted by S4F, and S4P makes no anll ' Be
Iborrowing costs and will nod include 1he Total reum” feature or e cash componeni of .ﬂ\ﬁ“?ﬂﬂ!ﬁlhﬁhgsmﬂﬁ ally or f ial nsruments
e “olal refumn” inde x, whch represents a unded posiion in the S&P 5008 Dividend issued by JPMoman Chase & Co. 58P has no iaation of §

Arstoorats Total Retumn Index .

= The Index rep foli sting of the S5&P S00® Dividend Arstoorats
Total Retumn index and a mwmml mmp-ananl aocruing interest based on a
synthedically rolling 2-month bond with reference fo fe 2-month and 3-month LS.
LIBOR rates. The index dynamicaly adjusts its exposures 10 the 58P 5008 Dividend For more information on Me index and for additional key fisk
Arslorals Total Retumn Index based on the S &P S00® Dividend Aristocrats Todal information see Page 4 of e Srategy Guide a1

Retum Index's historic: volatiity. The Inder's’ exposure to tha S&P S008 Dividand hittp e, 585, goviArchive S edgandatal 1951 TD000S5 01021 10042
Arlocrals Total Refurn Index will decrease when historical volatilly causes the risk level 50cr_dp2 6874-fwp pdf

of e S4P S008 Dividend Antstocrats Total Redurn index o reach & high inreshodd, i, a1

any ime, he Index exhibils low exposure o e 58P 5008 Divdend Aristocrats Tolal

Fetumn Index and the S4F S00® Dvidend Aristocrats Total Retum Index subsequently

apprecites signiicantly, fe Index will ned panticipate full in his ap preciation.

in connection with e administiration, markefing, or rading of
products linked o the S&P SO0 Dividend Argtoorats Rk Control
8% Excess Refum Index.
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