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OVERVIEW

The S&P 5008 Risk Control 10% Excess Return Index (the
“Index™) provides investors with a broad U.S. equities index
that has the potential for greater stability and lower overall
risk when compared to the S&P 500® Total Return Index.

Hypothetical and Actual Historical Performance
(January 31, 2002 to January 31, 2012)"
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Key Features of the Index 60%

B Exposure to the S&P 500® Total Return Index with the i

benefit of a risk control mechanism that targets an annualized 20% i
volatility of 10% or less; —
®  Algorithmic exposure adjusted on a daily basis with the 0%

ability to employ leverage of up to 150% during periods of low o% o
volatility; and Jan-02 Jan-04 Jan-06 Janos Jan10 Jan-12

B Levels published daily by Standard & Poor's on Bloomberg
under the ticker SPXT10UE.

Recent Index Performance

January 2012 December 2011 MNovember 2011
Historical Return 1.78% 0.41% 0.14%
Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation - January 31, 2012
Threa Yaar Frve Year Ten Year Ten Yaar
One Year Annualized Annualized Annualized Annuaglized Ten Year
Retum’ Retun’ Retum’ Retum’ Volafility’ Sharpe Ratio® Corelation”

S&P 5008 Risk Contral 10% Exoass
Retum Index 2.2% 7.2% 0.4% 2.1% 10.0% 20.7% 100.0%
5&P 5000 Index 2.0% 16.7% -1.8% 1.5% 22.0% 68% 85.1%

February 7, 2012




-  ___0____0on0n0nmnmnm
Motes

' Represents the performance of the Index based on, a5 appl cable 1o the rebevan! measurement per od, 1he hy pothet cal beckiested daily Index closing levels from Jan 31, 2002

2001 fhrough May 13, 2008, and the aciual histoncal performance of 1he Index based on fhe daly Index dosng lewe from May 14, mmwm 31, 2012, as well as the
performance of {he 58P 5008 Index over the same period. For punposes of these examples, each index was sei egual 1o 100 ai the: begi nning of fhe rel | A peri od
and refurns calculated anthmetically (nofl compounded). Therneis no guaranies the Index will oupedform the 58P 5008 Index or any alernatve imesiment strategy. Source:
Bloomberg and JPMargan.

2\."c'.»lﬂi,l is calculated from the histon cal refurns, as o the rel 1 1 pericd, of the S&P 5008 Tolal Return Index {the “Undedying Index”) over a six-month
observaion paniod. For any given day, represents the annuali zed standard deviafion of the Linderdying Index’ s anthmefc daily returns for the 128-index day perod preceding {hat
day. Theindex leverage is the hypothelical back-lesied amount of expasure of the Index 1o the Undedying Index and should nol be cansidered indicalive of the actual lewerage that
would be assigned during your imestmet inthe Index. The back-tesied, hypothedcal, historical siv-monih annualized volafility and index leverage have inherent imitafons. These
volatiity and leverage resulls were achieved by means of a refroadive application of a back-tested volafility model designed with the benefit of hindsight. No representafionis made
hat in fhe fulure fhe Underdying Index will have the volatiity as shown. Allernafive modeling fechnigues or assumplions might produce significandy dfferent resuts and may prove

1o be more appropiate. Adusl sx-month annualized wolaflities and leverage may vary matenally from this analysis. Source: Bloomberg and JPMaorgan,
2 Calculated based on the annual zed standard devaton for the en year peniod pror o Janwary 31, 2012

1 Forthe above analysis, the Sharpe Ratio, whichis & measure of isk-adjusted periommance, is computed a3 Ihe 18n year annuaized histoncal retunn divioed by 1he ten year

annuali zed volatiiity,

* Comelation refers 1o1he degree the S8 5008 Risk Control 10% Excess Relurn Index has changed rel atve to daily changes in the S&F S00® Index for the en year period prior to

January 31, 2002,

Key Risks

B The Index has alimited operating history and may perform in unexpecied ways —
ihe Index began publishing an May 13, 2008 and, therefore, has a imited history. S&F
has calculated ihe returns that iy pothetically might have been generated had the |ndex
exisied in the past, but those calculations are subjed 1o many kmitaions and do mot
reflect actual trading, iquidity constraints, fees and ofher costs.

B The Index may noi be sucoessful, may not ouiperform the Undedying |ndex and may
nat achieve its targed volalilily —no assurance can be given that the volatilily siralegy will
be successhul of that the |ndex will oulperfonm e Linderhing Index of any allemative
sirategy that might be employed o redwoe the lewel of sk of the Under ying Index. We
B0 CaN give yOou nd &35urance That the |ndex will achieve is targe ! vol atlity of 10%.,

B The Index is not & total return index and s subjed 1o shon-te rm money market fund
DOIMOWING 005 S=— &5 &N "EXCESS felum” indes, e S&P 500® Fisk Contral 10% Exoess
Return index calcustesthe return on a leversged or deleveraged imesiment inthe
Unideaiying Index where the investiment was made through the use of bomowed funds.
Invesiments inked 1o this "extess refunn” index, which réprésents an unfunded position
in fhe Lindedying Index, will be subject io shortierm money marked fund borrowing costs
and will nod include the Yotal refurn” feature or the cash compaonent of (he “lotal refurn”
index, wihich represents a funded position inthe Underying indes.

B The Index represens a portfolo consisting of the Underying index and a borowing
cosl Component sccneng inferest based onU. 5. overnight LIBOR . The |mndex
dynamically adjusts its exposure to {he Underdying Index based on the Lind erdying
Index's hi storic wolatility. The Indes's exposwre to the Under ying Index will decremse
when histoncal volatility causes the risk kel of the Undedying Index o reach a high
ihreshold, N, &t any Sme, (he Index exhibits low exposure o The Linderd ving Index and
the Underying Index subsequently apprecistes significantly, the Index will not paficipate
Tullly in 1S apprec & on,

DISCLAIMER

Key Risks Continued

B The Index represents & porffolio consisting of (he Under ying Index and a bormowing
o8t component sccruing inferest based on US. ovemight LIBOR. The Index
dynamicaly adjusts its exposure fo the Linderying Index based on the Underying Index's
i storic volatility. The Index"s exposure o fhe Undardying index will decrease when
i storical volatility causes the sk leved of the Undedying Index o reach a high threshold.
If, &t any time, ihe Index exhibits low exposure o ihe Underdying |ndex and ihe
Underying Index subsequently appreciates significantly, the Index will nol participate
fudlly i $his appreciation,

The nsks identifed above are ol exhausive. You should also review Canefllly the
related “Risk Factors” sectionin the rele van fproduct supplement and he “Salecled Risk
Caonsideralions”in e nele van! lerm sheet or pricing Sup plement

Index Disclaimers

“Hlandard § Poor's®” “S&FE,” "5&P S00E" and "58PP 500E Risk Control 10%” are
trademarks of ihe MoGraw-Hill Companies, Inc. and have been licensed for use by 1P,
Morgan Securifes LLC. This fransacionis not sponsored, endorsed, sold or promoted
by 58P, and SEP makes ro represertation regard ng (he adv sability of purchasing
CDsissued by JPMorgan Chase Bank, WA, 58P has no obligation or liability in
cannedion with the adminisiralion, markeling, or irading of products linked 1o {he S&P
S00E Risk Conirol 10% Excess Return Index.

For more informafion on the Index and for addifional key risk information see Fage 4 of
the Sirategy Guide st

hitp: Fwww Sec gowArchives edgardatal 1581700005 50102120 000588/ orl_dp 28054~
fwp.pef

JPMaorgan Chese & Co. (") P. Margan®) has fled a registration statement (induding & prospectus) with the Secuntes and Exchange Commisson {the " SECT) for any offenngs to
which these matenals relate. Bedors you i nvest in any offenng of secunties by J P Margan, you should read the prospecius inthat reg stration stsement, the prospectus

supplement, as well as the i 5 en, The rel

i teerm sheed o pricing supplement, and any other documents that J.P. Maorgan will §le with the SEC redafing to

such offering for more complete informafon abou J.P. Morgan and the offen ng of any securities. You may get these documents without cost by visiing EDGAR onthe SEC
‘Website al www.sec.gov. Allernatively, J.P. Margan, any agent, or any dealer pariapaing in the parfcular offer ng will arrange 1o send you the prospecius and the prospedus
supplement, as well as any produci supplement and term sheel or pricing supplement, if you 50 regquest by calling 1oll-free (888 ) B35-5248,
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