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OVERVIEW

The S&P 500% Daily 8% RC2 Excess Retumn Index (the
“Index” or "S&P 500 Daily RC2") is intended to provide
investors with exposure to broad U.S equities with the
potential for greater stability and lower overall risk when
compared to the S&P 500® Total Return Index.

Hypothetical and Actual Historical Performance
(April 30, 2003 to April 30, 2013)

190.000

—— S&P 500 Daily RC2
170,000 — 54P 500 In . .
150,000 Hypothetical Index Volatility and Leverage
i 2
i (October 29, 2003 to April 30, 2013)
110,000 “
90,000 o |
70,000
50.000 : . . & ™
Apr-03 Apr-05 Apr-07 Apr-09 Apr-11 Apr-13 &
£ 2w
Key Features of the Index
B Exposure to the S&P 5008 Total Return Index with the overlay of ¢ 1o
risk control mechanism that targets an annualized volatility of 6%
B Ability to dynamically allocate exposure batwean the S&P 500%
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B Exposure adjusted on a daily basis based on the historical s B R RERES e
volatilities and correlations between the S&P 500® Total Return Index
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B Potential for enhanced returns compared with the first genaration Tanget Volasiity

Risk Control Indices via an allocation in US government bond futures

B |evels published daily by Standard & Poor's on Bloomberg under
the ticker SPXBUE2

Recent Index Performance

April 2013 March 2013 February 2013
Historical Return® 1.17% 2.65% 1.22%
Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation — April 30, 2013
Ten Year Ten Year
One Year Three Yaar Annualized Fiwe Yaar Annualized Annualzad Ten Year
Retum’ Retum’ Annualized Return’ Return’ volatiit'  SharpeRatio®  Correlation’

azzfm® RGZ &% Exosss Retum 10.6% 9.1% 6.1% 5.6% B.A% 701% 100.0%
SEP 5000 Index 14.3% 10.4% 2.9% 5.7% 20.5% 27 8% T8.5%
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Notes

' Represents the performance of the Index based on, as applicable 1o the relevant measurement penod, the hypothetical backiested dally Index closing vets from

Aprl 30, 2003 through June 2, 2011, and the actual historical performance of the Index based on the daily Index cbsing kevel from June 3, 2011 through

Apil 30, 2013, as wellas the parformance of tha S&P 5008 Index cver the same period. For purposes of fhese examples, each index was setequalto 100 at the

beginning of the relevant measurement penod and returns calculated anthmeticaly (not compounded). Thene is no guaranes the Indesx will outperfom the S&P 5008 Index or any

altlernative investment strategy. Source: Bloomberg and JPMongan.

2 Calculated based on the annualized standard deviation for the ten year perod prior to April 30, 2013, Past perdformance is not indicative of future retums.

* The historical volatity levals of the S&P S00® Index are presented for infarmationa ] purposes only and have inharent imitfions. For the purpose of this graph, volatiity is calculsted
in accordance with Standard & Poor's offical methodobgy used in the calculation of the S&P 500® RC2 Index. No representation is made that in the future the S&P 5008 Index wil
have fhe volaility shown above, Altemative modeling techniques or assumpiions might produce significantly different results and may prove to be more appropriaie. The hypothetical
equity exposure obtained from such back-testing should not be considered indicative of the adual exposure that would be assigned during your investment in the Index. No
representation is made that the actual performance of the Index would result in exposure consistent with the hypothetical exposure displayed in the preceding graph. Adual annualized
volatilifes and exposures will vary, perhaps matenially, from this analysis. Source: Bloomberg and JPMorgan.

* Correlation is calculated from the historical retums, as applicable to tha relevant measuremeant period, of the S&P 500 Index {thes “Undertying Index”) over a six-manth obsarvation
panod. Comalation refers 1o the degres that tha S&P 500 RC2 &% Excess Retumn Index has changed relative to daily changss in tha S&P 500 Indax Index for $ha tan yaar pariod phor

1o Decembar 30, 2011.

? For e above analysis, the Shame Ratio, which is a messure of nsk-adjustied parformance, is computed as the ten year annualized historical retumn divided by the ten year

annualized volatiity.

Key Risks
B The Index has a limited operating history and may perform in unexpected ways —
the Index began publishing on June 3, 2011 and, therefore, has a limited history. S&P
has calculated the retums that hypothetically might have been generaed had he
Index existed in fhe past, but thosa calculations are subjed to many limitations and do
not reflect actual trading, iquidity constraints, fees and other costs.
B The index may not be successful, may not outperform either underlying index and
may not achieve its target volatility —no assurance can be given that the volatility
strategy will be successful or that the Indsx will outparform the Underking Equity Index
ar e Undedying Bond Index or any altem ative strategy that might be employed 1o
reduce the level of risk of the Underlying Equity Index. Wealsa can give you na
assurance that the Indax will achieve its targat valatility of 8%,
B The Index may significantly undermperform the Underlying Equity Index —the Index
is designed to allocate its exposure between the Underdying Equity Index and the
Underhing Bond Index in a manner that results in the Index targeting a voltiity of
&%.It s not possible to predict the level of exposure that the Index will have 10 either
the Undarying Equity Index or Underking Bond Index over a given panod of time,
However the Index will likely have less, and possibly significantly kess, than 100%
expogure to the Underying Equity Index over a period of ime. Consequently, if the
Underhing Equity Index increases in value over the applicable period, the Index will
likely underperdomm the Underying Equity index, possibly significantly, over the same
parod if he Undarying Bond Index dadines ordoas not incraasa in vala 1o tha same
axtent over that paniod. If the Underying Equity Index and the Underying Bond Index
are negatively comelated and the Indesx has relatively high exposure to the Undarking
Bond Index and relatively low exposure to the Underdying Equity Index, the Index may
experience a significant negative parformance even as the Underking Equity Index
rises,
B |n certain circumstances, the Index will be notionally invested, in par, in cash, on
which no interest or other retum will accrue —in caain circumstances the Indax wil
be soksly allocated to the Underying Equity Index with a weight less than 100% and
with the balance notionally allocated 1o cash, No net return or interest wil accrue on
any such portion of the Index exposure that is notionally allocated 1o cash, and such
portion may be significant. Such portion ks effectively uninvested,
B The Index is subject 1o the negative impact of an interest deduction—-because the
Index i an excess ratum indax, the leveal of tha Index reflects the weaighted returms of
the Undemying Indices less an interest deduction, which is ganerally basad on the
retumn from a synthetic daily rofing 3-month bond, with reference to the 2-manth and 3-
month U5, LIBOR rates. As a resul, the performance of the Index will be subject to
the negative impact of those interest rates.
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Key Risks Continued
B The returns of the Underying Indicies may offset each other or may become
correlated in decline —at a time when the value of one Underling Index increases, the
value of the other Underying Index may notl increase as much of may even deding,
offsetting the potentially pasitive effect of the parfarmance of the former Undertying
Index on the performance of the Index. Historically, the performance of the Uindarying
Equity Index has often been negatively comelated with the perfarmance of the futures.
contracts underying the Underlying Bond Index. It is also possible that the returns of
the Underlying Indices may be positively correlated with each other. In this case, a
decling in one Underying Index woukd not moderate the effect of a decling in the other
Undarking Index on the parformancea of tha Indax, but would rather exacerbate it. Asa
result, the Index may not pafarm as wal as an alemative index that Facks only one
Underling Index,
® Our affiiate, J.P. Morgan Secarities LLC ("JPMS") helped develop the S&P 5008
Daily RC2 &% Excess Retum Index. JPMS worked with S&P in devebping the
guidedines and polices goveming the composition and calculation of the S&P S00®
Daily RC2 8% Exocess Retum Index. Alhough judgments, policies and determinations
conceming the 58P 5008 Daily RC2 8% Excess Return Indax ware mada by JPMS,
JPMaongan Chase & Co., as the parent company of JPMS, ulimately controls JPMS, In
addifon, the policies and judgments for which JPMS was responsible could have an
impact, positive or negatve, on the level of the S&P 5008 Dally RC2 8% Excess
Returm Indax. JPMS is undar no obligation o consider your interests as an investor.

Tha rigks idanfifisd above are nof exhaustive. You should also review carafuliy the
related "Risk Faciors” section in the relevant product supplement and the "Seleded
Risk Consideratons”n the relevant ferm sheel or prchg supplement

Index Disclaimers

"Standard & Poors®,” "S&PE,;” “S&P 500" and "S&F 5008 Daily RC2 8% Excess Retum”
are trademarks of the McGraw-Hill Companies, Inc. and have been hcensed for use by J.P.
Margan Securities LLC. This ransacton is not sponsored, endorsed, sold or promated by
S&P, and SBP makes no represantation regarding the advisability of purchasing CDs
issuvad by JPMorgan Chasa Bank, N.A. 5&P has no obligation or liability in connadion with
the administration, marketing, or trading of products linked to the S&P 5008 Daily RC2 8%
Excess Return Index.

For more information on the Index and for additional key nisk information see Page 4 of tfhe
Strategy Guide at
Fittp: fiwww. sec. goviArchivessedgardata/ 106 17/000095 01031200035 0/crt_dp 26332 -fwp, pdf

JPMangan Chase & Co. ("J.P. Morgan™) has filed a registration statament (including a progpectus) with the Securities and Exchange Commission (the "SEC”) for any afferings to which
these materials relate. Before you invest in any offering of securities by J.P. Margan, you should read the prospecius in that registration statement, the prospectus supplement, as well
as the particular product supplament, the relevant term sheet or pricing supplement, and any other documents that J.P. Morgan will file with the SEC relating o such offering for more
complete informatian about J.P. Margan and the offering of any securities. You may gat thesa documants without cost by visiting EDGAR on tha SEC Wabsite at www sec.gov.
Alamativaly, J.P. Margan, any agant, or any dealer parfidpating in the particular offering will amangs 1o sand you the prospectus and the prospectus supplement, as well as any
product supplament and term sheet or pricing supplement, if you so request by caling toll-free (BES) 535-8248.
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