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JPMorgan Chase & Co.("J.P. Margan™ has filed a registration statement (inzluding a pros pectus) with the Securities and Exchange
Commission (the "SEC™) for any offerings to which these materiaks relate. Before you invest in any offering of securities by 1P,
Morgan, wou should read the prospectus in that registration statement, the prospectus supplement, as well az the particular product
supplemert, the relevant term sheet or pricingsupplement, and any ather documents that J.P. dorgan will file with the SEC relating
to zuch offering for more complete information about J.P. Morgan and the offering of any securities . vou may get these documeants
without cost by wisiting ED GAR on the SEC Website at vawi.s ec.gow, Alernativeby, 1P, Morgan, any agent, or any dealer
partizipating in the paricular offering will arrange to send you the pros pectus and the pros pectus supplement, 2 well a any product
supplement and term sheet or pricing supplement, if you so request by calling toll-free (2000 576-2529.

To the extent there are any incorsistencies bebuveen this free writing prospectus and the relevart term sheet or pricing supplement,
the relevant term sheet or pricing supplement, including any hyperlinked infarmation, shall supersede this fee vwriting prospectus.

Securities linked to the J P. Morgan Alternative Index Mult Strategw S(USDY (the "Index are our senior urs ecured obligatiors and
are notzecured debt. Inwesting in thes e s ecurities is not equivalent to a direct investment in the Index or any strategy that forms
part of the Index.

Investment in securities linked to the Index require investors to ass ess several characteris tics and risk factors thatmay not be
present in other rpes of transactions. In reaching a determination as to the appropriateness of any propos ed fransaction, clisnts
shauld undertace a thorough independent review of the legal, regulatory, credit, tax, accounting and economic consequences of
zuch transaction inrelaton to their padicular circumstances. This free writing prospectus containe market data from various sources
other than us and our affiliates, and, accordingly, we make norepresentation orwarranty as to the market data's aceuraey ar
completeness. Al information i s ubjectto change without notice, WWe or our affiliated companies may make a market or deal a=
prinzipal in the £ ecurities mentioned inthis document ar in options, futures or other derivatives based therean.

Any historical compos ite performance records included in this free wariing pros pectus are hypothetical and it should be noted that the
constituents have not traded together in the mannershown inthe composite historical replication of the indices included in this free
wuriting prospectus. Mo representation i being made that the indices will achieve a composite performance record similar to that
shown. In fact, there ara frequenthy sharp differences bebween a hypothetical, back-tested, historical composite peformance recard
and the actual record that the combination ofthose underlying element subs equenthy achievad.

Use of Sirmulated Returns

Back-testing and other statistical analys & material that i prowvided in connection with the explanatiors of the potential returns of the
securities link ed to the Index use simulated analysi and hypothetical circumstances to estimate how it may have pedformed prior to
itz actual existence, The results obtained from such "bad-testing” information should not be considered indizative of the actual
rezulE that might be obtained from an investment ar paricipation in a financial instrument or transaction referencing the Inde:. JP.
Morgan provides no assurance of guarantee that the securities link ed to the Index will aperate arwould have operated inthe pastin
a manner zonsistentuith thes e materiak. The hypothetical, badk-tested, historical lewvels presented herein have not been warified
by anindependent third party, and such hypothetical, back-tested, historical levels hawve inherent limitations. Alemative simulations,
techniques, modeling or ass umptions might produce signific anthy different results and prove to be more appropriate. Actual results
will wary, perhaps materially, fram the simulated returns presented inthis free writing prospectus.

IRS Circular 220 Disclosure

We and our affiliates do not provide tax advice. Accordinghy, amy discussion of U5, tax matters contained herain s not intended or
wyritten to be uzed, and cannotbe used, in connecionwith the promotion, mad eting or recommendation by anyone unaffiliate d with
J.P. Morgan of any of the matters address herein or for the purpos e of avoiding U.5. taxrelated penatties.

Imvestments vitability must be determined individually for each inwestor, and the financial irstruments described herein may not be
zuitable for all investors. This information & not intended to provide and should notbe relied upon as providing accounting, legal,
regulatony or tax advice. Inwestors should cons ulbwith their own advizors as to these matters.

Thi= material is not 2 prodoct of )P, Morgan Ressearch Departments. Structured Ineestments may inwelwe 3 high degree of
risk, and may be spproprige inwvest ment = only for sophisticated inwestors who are capable of under standing and assuming
therisks involwed. J.P. Morgan and its affilistes may hawe positions [long or short], effect transactions or make mar ketsin
secrities or financial instrurments mentioned herein [or options with respea thereto), aor provide advice ar loansto, or
participae in theundereriting or restructuring of the obligstions of | issuers mentionad hersin. J.P. Morgan is the

mar keting name for the Issuer and its subsidisries and affilistes worldwide. J.P. Morgan Securities LLC ["JPME" Jis =
member of FINRA, HY5E, and SIFC. Clients should contad their salespersons at, and executetransactionsthrough,a J.P.
Morgan entity qualified in their home jurisdiction unless gowerning lavwpermits atherwise.




ndax Disclaimers

J.P. hdorgan Atemative ndex balti- Strategy 5 (U500 is not sponsored, endorsed, sold or prometed by $@ndard & Poor's, 3 division of Sandard &
Poor's Financial Services, LLC 58P 58P does not make any representation or wamanty, express or implied, to the owners of inandal products
relating to the J.P. borgan Atemative hdex holi- Strategqy S (USD0(the “Products")or any member of the public regarding the ad w=ability of imesting in
securties generally orin the Products particulary or the ability ofthe 58P hdices to track general stock market perormance. &P onby rebtionship to
J.P.hdorgan Chase & Co. ithe "Licens=e") iz the lizensing of cartain trademarks and trade nameas of $&F and of the S2F Indices, which indices anz
determined, composad and calcdated by &P without regard to the Licensee or the Products. 52P has no obligation to @ke the needs ofthe Licenses
orthe owners ofthe Products into consideration in determining, composing or caleulating the S&P Indices. 58P iz not responsible forand has not
participated inthe determination of the iming of, prices at, or quantities ofthe Products to be issued orinthe determination or caloulation ofthe
equation by which the Products areto be conerted into cash . 52P has no obligation or liability in connection with the administration, mareting or
trading ofthe Products.

58P DOES NOT G UARANTEETHE ACCURACY ANDYOR THE COMPLETEMESS OF THE &P INDICES OF AWY DATA INCLUDED THEREIM AND
58P SHALL HAWE NO LIABILITY FOR ANY ERRO RS, OMISSIONS, OR INTERRUPTIONS THEREIN. 58P MAKES NO WAARRANTY, EXPRESS OR
MPLIED, A5 TO RESULTS TO BE DBTAINED BY LICENSEE, OWMWNERS OF THEPRODUCTS OR AMY OTHER PERSON OF ENMTIT ¥ FROM THE
USE OF THE &P INDICES 0 R ANY DATAIMCLUDED THEREIM. 58P MAKES NO EXPRESS OR IMPLIED WARRANT IES, AND EXPRESSLY

OIS CLAMS ALL WAARRAMTIES OF MERCHANTABILITY OF FITHESS FOR A PARTICULAR PURPOSE OR USE 'WITH RESFECT TO THE S &P
IMDICES OF ANY DATA IMCLUDED THEREIM. WITHO UT LIMITIMG AWNY OF THEFOREGOING, M MO BEVENT SHALL S2P HAWE ANY LIABILITY
FOR ANY SPECLIAL, PUNITWE, INDIRECT, OR COMSEQ UENTIAL DAblAG ES (IMCLUDING LOST PROFITS), EVEN IF HOTIFIED OF THE
ROSSIBILTY OF SUCH DhiAGES. “Standard & Poor's®°, "S&PE, "58P 500 hdex"and "Standard & Poor's 500" are trademarks of Standand &
Poor's Financial Serdces, LLC and hawe been licensed for use by J.P. Morgan Securties, LLC

The Mikkei 225 Index is an intellectual property of Mikkei Ine. “Nikdoei," "Mildoei 225" and "Mikkei Stock fawerage” are the serice marks of Mikkei Inc.
Mikikei Inc. reserves all the rghts, including copyright, to the index. Mikkei Digial edia, he., awhdly-owned subsidiary of Milosi e, calolates and
disseminates the Mkkei 225 hdex under exdusive agreement with Mikkei Ine. Mikkei he.and Mkbkei Digial Media Inc. ane colkctivly refemed to asthe
"Mikckei 226 hdex Sponsor.”

The J.P.Morgan Atemative Index hubt- Strate gy § (USD i not in any way sponsoered, endorsed or promoted bythe Mhhkei 225 hdex Sponsor. The
Mikikei 225 Index 5 ponsor does not make any wamarnty or representation whatsoewr, express or implie d, either as to the resuks to be obtained a= to the
uze ofthe Mibei 224 Index or the figure as whichthe Mkkei 225 hdex stands at any particulrday or othenvize. The Mboei 225 Indes is compilad and
calcuated solehy bythe Mildoei 225 Index Sponsor. Howewer, the Mlkei 225 hdex Sponsor shall not be lable to any person for any emor inthe Mlhei
225 Index and the Nikkei 225 Index Sponsor shall not be under any obligat on to adwse any person of amy ermor therein.

The Dow Jones ELIRD STOXY 50 Index iz th e intellectual prop ety (ncluding registered frademarks) of Stow Limited, Zurich, Switzedand the
"Lizensor'), which is used under licenze, The J.P. Morgan Mtemative ndex bulti- Strategy § (USD0is inno waysponsoned, endorsed, ol or promoted
brythe Licensor and the Licensor shal not hawe any liability with respect thereto .

"Russ=ell 20000 hdex” is a trademark of Rus=ell Inwestments (CRussell)and has been licensed for use by JPMorgan Chase Bank, Mational A==ociation
and itz afiliates. The JP.Morgan Atemative Index hulti- Strateqy & (U500 iz not sponsaned, endorsed, sod, or promoted by Russell and Fusszll makes
nio represantation regarding the adwsability ofthe J.P. hlorgan Atemative Index biuli- Strategy 5 (USO0.

The 58P GECI™and sub-indices are irensed by Standard and Poor's, 3 division of The MeGraw-Hil Companies, he. ©or use in connection with the 1P,
horgan Atemative hdex hukti-Strategy & (LS00

The hd%Clindexes are the exdusive property of M5 Cl ne, (WSCE. MESCand the MEClindex names are service mark(s) of WMECl or its affligtes and
hawe been licensed for use for cer@in purposes bythe Licensea. 1 P horgan Aternative index: butti- Strategqy § (US00is not sponsored, endarsed, or
promoted by MSCI and M5 Cl bears no liabiity with respect to the J.P. Morgan Stematiwe hdex bolti- Strategy S (US00.

THE CEOE SHALL OETAIN INFORMATION FOR [NCLUSION IN OR FOR USE INTHE CALCULATION OF THE WId INDER FROM SOURCES THAT
THE CEOE CONSIDE RS RELIWELE, BUT $&F AWD THE CEOE ACCEFT NO RESFOMS IEILTY FOR, AND SHALL HAWE MO LI BILITY FOR, ANY
ERRORS, OMISSIONS OR INTERRUFTIONS THEREIN. S&F ANOTHE CEOE DO MOT GUARA NTEE THE & CCURACY B MOVOR THE
COMPLETEMESS OF THE VIA INDEZ OR AMY DATA INCLUDED THEREIM. S&F AMD THE CEQE MAKE NOWARRAMTY, EXFRESS OR
IMFLIED, &5 TO THE RESULTS TO BE OBTA IMED BY & Ny FERSON OR ENTITY FROM THE USE OF THEW I INDEZ OR &NY DATA INCLUDED
THEREIN. 5&F &NDOTHE CEOE MAKE NO EZFRESS OR IMFLIED WARRANTIES &MD EXFRESSLY DISCLAIM ALL CONDITIONS & ND

Wil RRANTIES IMP LIED B STATUTE, GEMERA L Lowy OR CUSTOM WITH RESPECT TO THEWIE INDEX OR &MY DATA INCLUDED THEREIM.

I addition, (1the CBOEhas no relationshipto the notes other than authorizing $&P to grant a licenss to JPMS and itz affligtes to usa the I Index as
the basiz for the notes; §i)the CBOEhas no obligation to @hke the needs of JPWS and it= affliates, purchasers or sellers of any notes or any other
persons into congideration in maintaining the X Indes or modifyng the meth odology underying the %I Ind e, and (i) the CBOE has no obigaton or
ligbilityin connection with the ad ministration, marketing or trading of the I hdex, any notes or any other inwestment product of any kind or character
that is bazed thereon.

"CBOE WOLATILMTY INDEA®" AND "WiZ@" 8RE TRADEMARKS OF THE CHICA GO BOARD OFTIONS EXCHANGE, INCORFORATED. THESE
M4 RK S HAWE BEEM LICENSED FOR USE BY JP. MORGAMN SECURITIES LLC LMD SUB-LICENSED FOR USE BEY JFMORGAM CHRSE & CO.
THEMOTES A RE MOT SPOMS0ORED, ENDORSED, S0LD OR PROMOTED BY STAMDARD & POOR'S OR THE CEOE & ND STAMDARD &
FOOR'S AMD THE CEOE MAKE NO REFRESENTATION REGA RDING THE ADWISAEILITY OF INVESTING IN &MY NOTES.




The J.P. Margan Altemative Index Multk Strategy 5 (JSDY
{the"Index" ar"Al MultiStrategy 9 provides exposure to
a portfolio of absolute return strategies and aimsto
generate consisent paositive returns with low corelation to
traditional asset classes. The underling strategies are
selected from three imestment styles (Momentum, Camy
and Satellite) and cover several asset classes. Index
weights are rebalanced rmonthly to target a volatility of up
to 8%. The Index is algarithrmic, with daily levels published
to Bloomberg. The Index is congricted as an excess
return index.

The underlying strategies represent 3 ivestment styles:

Seekstocapitalize onthe ohserved
tendency of mary markets to trend either up or down
for sugtained time periods.

Seeksto capitalze on the value differertial
hetween certain assets and are typically implemented
by notionally buying an asset that is an a relative basis
higher vielding {ar lower priced) and notianall selling
an asset that is lower vielding (or higher priced).

Cansists of mean reversion and shart v alatility
strategies. Mean reversion seeksto capitalize an the
vigw that aver the short term, markets are cyclical —
meaning that an upward trend is usaally followed by a
dowrmeard trend and vice versa, Short volatility aims to
exploit the observed tendency of the irmplied volatility of
an equity index to be higher than the volatility realized
fry the indesx.

The underlying gratenies are implemented across four
differert asset classes: Equities, Interest Rates, Fi and
commodities.

J.P. Morgan Alternative
Index Multi-Strategy 5

‘_ v .-""i

Cross Asset Equities, |nterest
Rates, FX, Commodities

The underlying strategies are rebalanced on a monthky
hasisto target a 5% volatility or less. On each
rebalancing date, the index methodology assions an
goual allocation of risk to the momenturm and carry
strateqies (each with a 45% allocation) with the
rermaining 10% allocatedtothe satellite srategies.
These rigk weights aretranslated to notional weights
hased on the histarical waolatilities of the underlying
strategies and the portfalio. Please see the section
grtitled "Determining the notinnal weights" later in this
aresentation for further infarmation.

Robust approach spanning multiple imeegtment styles
and asset classes, and with a wolatility target of up
toa%.

Hypaothetical histarical ten year excess returns for the
Index of 7.02% p.a. with a volatility of less than 5%

Caonstructed using instrumerts widely viewed to be
licguid.

Rules based algorthm with  daily  index  levels

published to Bloomberg dicker: AJPMALIEL

The Index is constructed using ob servable market
instruments. The Index isnot a hedge fund and does not
track the performance of any hedge fund or group of
hedgefunds=.

“Sonrce: J.P. Mogai. PAST PERFORMANCE AND BACK-TESTED P ERFOMANCE ARE NOT INDICATRE OF FUTURE RESULTS . The Ateriate lidex Mil-=tae gy S es
are vetatar 50 0ps pa. adeemert Bonrasd otieradasment B Bt to rebd Bacieg of votonaln ede ylg constine vl Pease rek rio the back-e sth g dibcBime r 3t te
e Qi hg oTThiE prese s @hon And e Qissan of ceThed temE Jtthe & pd OThb prese s St




Hypothetical Historical Performance

Comparison to hedge fund indices Hypothetical historical performance
excess return), Sep 2001 - Sep 2011*

The hypothetical historical returns of the Index show that ! ), Sey F

the Index weauld have outperformed the excess returns of 2e

twowidely used hedge fund benchmark indices on hath :::‘:I‘F'i“miﬂ::“cmmm S

an ahsolute return and riskadjusted basis, During the = TrEmoni He 0oe Fund hoes (eecess e Ly

period from September 2001 to Septerber 2011

®  The Index cutperformed the HF Rl Fund Weighted
Composite Index (excess returm) by 2.89% p.a. and
the G5 Tremont Hedge Fund index (excess retum) by
279% p.a.

® The realzedvolatility of the Index was 4. 07% versus
f.41% and 2.76% for the HFRI Fund WWeighted @
Composite Index (excess returt) and the C5 Trermant
Hedge Fund Index {excess retum), respectively.

o
a0 JE OO 0+« 05 IO T JIE JE aH0 20

Hypothetical historical correlation of Al Multi- Sonre ) . Morga. PAST PERFORMANCE 4N D BACK-TESTED PER FOMA NCE
b it o ARE NOT INCICATIVEOF FUTURE RESULTS. &llndbe £ are vomaled toa
Strategy 5 to hedge fund indices, equities ualte of 100 atthe st date. Pleage ek 1o e bac-esting dischime rat te
beeglew ot this pregestation and the gbamay ot de thed Ems atte evdor tike
and bonds praze i3t .

The hypothetical historical performance of the Index shows:  FEEFRRTREE R

= Low correlations to global equiies and bonds. September 2001 — September 201

B Low correlations to hedge fund indices. P

The Index is constructed using observahle market
instruments. The Index is not a hedge fund and does

not track the performance of amy hedge fund or group
of hedg e funds.

Hypothetical historical correlations of Al Multi-
Strategy Index 5 to equities, bonds and hedge
fund indices, Sep 2001 — Sep 20117

ont Hedge Fund

turn)

returm)

So0Ee ] P MongEh . PAST P ERFORMONCE SN D BAC K-TESTED PERFOMANCE
ARENOT INDICATY EQF FUTURE RESULTS. Penbman c2 satetcs are
calcnEted 1z g morthly ret n wambe: & Tortie period. Pease Rter ot back-
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Momentum Strategies
Overview Momentum Strategies

Each momenturm strategy emplays a simple comparison
heteeen a longterm (260 days) average price of the
underlying index ar market factor and a short-term (5 days)
average price. Whenthe shor-term average price maves
abovethe long-term average (ndicating an upward trend),
the grateoy goes long the underkying index or market
factor and when the short-term averane price moves belo
the lang-term average jndicating a downward trend) the
strateqy goes short. The tahle lists the underlying
momenturm stratedies (a total of fourteen) together with the
aszet class represented.

Equities

Equity Momentum Strategies

There are three stratedies which separstely cover the LS,
European and Japanese equity markets. Each stratecy

ey harket Momentum US

goes long or short, based onits respective momertum 5 doney Market
signal, and tracks the performance of S&P 500 futures : SEDETRD {ETEES
cantracts, ELIRO STORK A0 futures contracts or Mikkei

225 futures contracts. oney Market
entum Japan

Interest Hate Momentum Strategies

There are three srategies which separately cover the LIS, (ELIBWSLE (7% (Ao
European and Japanese money markets. Each strategy Momentum

goes lang ar shor, based on its respective  mamentum
dignal, andtracks the performance of LISD, Eura ar Yen
interest rate futures contracts.

USDJPY domentum

EURJFY mentum
FX Momentum Strategies

There are six strategies that cover the curreney pairs:
EURUSD, USCUPY, ELURJPY, LISDCAD, ALIDLISD,
EURGBF. Eachstratedy goes long or short Fx forwards

! ‘ AUDUSD F. mentum
hased on the mormertum signal for the currency pair. Rl

Commodity Momentum Strategies

There are two strategies hased separately on the S&F
GEC] Energy and S&P GSCI Mon-Enerdy indices Each
drateoy goes long ar shart the associated index, hased

] e : [ adities
on its respective momenturn sgnal. LEs

omentum

“The Pi s "JP. I.Iogal A rugthe |I¢I'PEC2|1$ te 1ame ateach STEEQJEIIJ
the Word "Strk gv* bibws the xame b il eaze of disply I e Bhoue Bk tey
ae wothchded




Camy stratedies generally seek to capitalize on thevalue
differential between assets and are typicaly implemented
by nationally going lang an assetthat is on a relative basis
higher yielding (or lower priced) and notionally going short
an asset that is lovwer yielding {or higher priced).

The camy strategies are implemented across Equities,
Irterest Rates FX and Commodities, The tahle helow lists
the underlying cany strategies (a total of eight) together
with the associated asset class.

Strategy*

“The phraee "L.P. MoEEh Ate natis (hckex” precs des the vame ofeach StEkgy and
the word “Stetegy” Dkws the vane, bribrears of diply b e 2oue Bk ey
ae ot kchded.

There are twi grategies which seek to profit from the
“walle pramium” and the "smmall cap premiur’. The
Enuity Walue Carry grategy goes long the MSC Daily
YWalue Total Return Gross Wodd Index and shart the
MSCI Daily Total Retum Grass Waorld Index. The
Equity Small Cap stratedy goes long an index that
tracks Russell 2000 futures contracts and shart an
index that tracks S&P 00 futures contracts.

This category is comprised of two types of strategies
referredto as Bond Carry Long strategies and Bond
Carry Long-Short strategies.

Each Baond Carry Long stratedy entails harrowing at
short-term interest rates and invegting the proceeds in
twa longer dated honds selected from a universe of
dlobal bonds that have the highest "expected carry”. The
strategies seek to capitalize on an upward sloping yvield
cune, on the basis that if the yield curve remains
unchanged far a period of tirme the strateoy would
generate areturn {the "expected carry™) fram () the
difference inthe interest rate eamed onthe long hands
and the short term borrowing rate, and i) the increase in
the walue of the bond due to the lower vield associated
with the slightly shorter maturity,. The Bond Carry Long
strategies are implemented separately for 2 and

10 maturities:

Each Bond Carry Long-Short strategy combines a Bond
Carry Laong strategy with a position that goes shart twa
lohaer dated hands selected fram the same glabal
universe butwhich have the lowest expected camy.
The Bond Carry Long-Short strategies are implement ed
separately for 2% and 10Y maturties.

The universa of global honds used are synthetic zera
coupon bondswhich are priced using the swap curves
for the G-8 countries (USD, EUR, JPY, GBP, CHF, ALID,
CAD, SEKD.

The Fx Camy Strateqy seeks to barmwy maney in
currencies with loe interest rates and deposit such
rmoney in currencies with high interest rates. The
strategy airms to earn the positive interest rate
differertial between the two currencies and is exposed
to the currency fluctuations between the currencies. The
G-10 currencies (JSD, EUR, JPY, GBP, CHF, ALID,
CAD, MOk, MZD and SEK) fomrmthe universe of eligible
currencies. The strategy goes long the three currencies
fwersus the dallar with the highest shart term interest
rates and sharts the three currencies fversus the dollar
with the lowest short temm interest rates.




The Commadity Carry strategy seeks to profit from the
shape of various commodity futures curves by going long
a proprietary JPMorgan corrmodity index and short the
S&P GSCI Excess Return Index. The proprietary
JPMorgan commodity index is comrposed of the same
cormmodities represented in the S&F GSCI Index but the
futures contracts for each commodity are selected using a
rmethodalooy which generally seelks to identify the contract
withthe highest level of "backwardation”. If there is nao
futures contract with backwardation, the methodalooy will
salect the futures contract with the lowest level of
"contango”. Backwardation contango) refers to the
situationwhere the futures contracts for a commodity with
a delivery month later in time have lower thigher) caontract
prices than futures contracts for the same commodity with
a delivery manth claser in time.

Three strategies hased separately on the LS, European
and Japanese equity markets. Each strategy separately
goes long or short an index that tracks S&P 500 futures,
EURGC STOX 50 futures ar Mikkei 2248 ftures hased
onthe performance of the underlying index over the
past 5 days.

Flezse reviewthe relevant product supplement we may
file and any relewant term sheet or pricing supplement for
further datailzonthe J.P. Morgan Akernative Index Multi-
Strategy 5 [UESD) andthe underlying straegies.

Satelite refers 1o the Mean Reversion and Short
Walatility strategies, which fall autside the momentum
and carry styles.

Mean Reversion strategies seek to capitalize on the
wieny that aver shart periods of time, markets are

oy clical—rmeaning that an upmeard trend is usually
followed by a dowtward trend and vice versa.

Short Volatility strategies seek to capitalize onthe
observed tendency of the implied valatility .e., the
future volatility expected by the market) of an eguity
index to he higher than the realzed v olatility.

The Shott Valatility grategy seeksto profit fram the
observed tendency for the implied valatilty of the S&P
a00 index to he higher than the realzed volatility by
going short 1 month S&P 400 variance swaps. The
variance swap strikes are determined by reference to
the CBOE Yolatility Index & [ Index").

Invest ment

Strategy*

“The phrare P . ooas A ate |vdex® precs der the 1@me of each Strak gy and
the wiord "Stregy” ks the i@me, battor ease ofdEpy b the =houe i they
ak ot kehded.




Index Rebalancing

Risk allocation

The Index is canstructed to target a 5% walatility ar less.
Theindex methodology allocates potions of this risk
"risk weights% to the strategies. The mamentum and
carry strategies are both given a 45% risk weighting with
the rermaining 10% allocated to the satellite strategies
Theriskweight allocated to each styleis divided across
the azset classes represented by that gyle andthen
further divided vy the number of strategies within the
asset class. The figure helow provides an ilustration.

Hypothetical Example — notional weights

m The US Equity Momenturm Strategy has a 3.75%
risk wizinht. Suppose the pathetical, maEdimum ane
year historical valatility of this sratedy is 22 76%.
The prelirivary will equal 3 7hogy - n87%

2276%

® Suppose the sum of the preliminary weights for all
strategies is 40.75%, and the hypothetical, historical
wolatilty of the podfolio using these preliminany
weights equals 1.02%.

m Seale the preliminary weights up by the lower of

200% 5%

30759 Toaw- +O01¢

= The final national weight of the US Equity Mamentum
Strategy = 40019 0.82% = 4.02%

llustration of the Risk Allocation Process

Determining the notional weights

The Index is rebalanced on a monthly basis. The risk
capital allocated to each strateqy istranslatedtoa
notional weight for that strateoy as follows:

" Eachstrateny is assigned a preliminany veight
equaltoits risk weinht moltiplied by the target
vaolatility of 8% and divided by its maximumone-
vear higtarical valatilty over the past Svears. Fora
diven tisk weight, the higher the volatility of the
grateqy, the lower the preliminary weight.

" The madimum one-year higtorical volatilty of the
potfalio dased on the preliminany weights) over the
pad ayearsis measured. The preliminan weights
are scaled up ar down hased an whether the
potfalio valatilty is greater than or less than the
target volatility. The sum af all notional weights is
capped at 200%.

Please review the relevant product supplement we
may file and any relevant term shest or pricing
suppletment for further details on the how the Index
rebaancing is implemented.

The example is provided for illustration only and is
not indicative of future volatilities or notional
weights.

1. The rizk i divided between Z.For each style, the rick capital 3. The allocated risk capital &
strate gy styles: Momentum (5%, iz zub-dividend equally across finally sub-divided equalhy across
Carry (45%), Satellite (10%) the asset classes represented the number of strategies

Equities 11.25%

45%

Al
n
S
)
£
=
=
o
L
o
]
2
=]
=

Satellite

10% Equitie= 10%

Momentum Interest Rates 1125%

1 11111111




Hypothetical Historical Analysis — Performance Attribution

The chart helow shows the annual excess retums for the Index and attribute the returns to the underbying
strategies There is no guarantee that the future returns of the strateoy be represented by the underlying strategies
inthis rmanner.

Breakdown of hypothetical historical annual returns by strategy Jan 2001 to Dec 2010
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D efinitions

Annudized Retumn means for a given index, the cormpounded return over the relevant period, expressed on an
annualized basis.

Annuaized Excess Retum means for a diven excess retum indax, the Annualized Returns of the index.

Annuaized Volatility means far a given index, the standard deviation of the index's daily returns {unless otherndse
indicated) scaled for a ane-year period.

Shame Ratio is a measure of risk-adiuged perfarmance of a given index and is calculated as the Annualized Excess
Return divided by the Annualized Y olatility.

Comelation for a given pair of indices is a number bebween -100% and 100% which measures the degree to which the
indices vary together. Itis calculated based an daily returns (unless otherwise indicated) during the specified period.




THE INDEX AND THE STRATEGIES MAY NOT BE SUCCESSFUL AND MAY NOT OUTPERFORM ANY
ALTERNATIVE STRATEGY THAT MIGHT BE EMPLOYED — The Index follows and is constructed on twenty-
six notional nules-based proprietary strategies that operate on the basis of pre-determined rules. No
assurance can be given that any investment strategy or combination of investment strategies on which the
Indexis based will be successful or that the Index will outperform amy altemative strategy that might be

etmploved.

THE TARGET VOLATILITY OF THE INDEX MAY NOT BE ACHIEVED — The Index rebalances monthhy by
assigning weights to the Strategies that are intended to achieve a targ et volatility of up to 5. However, the
actual redized volatility of the Index may he greater than or less than 5%, which may aiversely affect the
value of the Index

THE REPORTED LEVEL OF THE INDEX AND MOST OF THE STRATEGIES WYALL INCLUDE THE DEDUCTION
OF AN ADJUSTMENT FACTOR — The daily reported levels of the Index and most of the Strategies incude a
deduction from the aggreg ate values of their respective constituents of an adjustmment factor assessed at
vanying annual rates. As aresult of the deduction of these multiple adjustment Tactors, the vaue of the
Index will trail the value of a hypothetical identically constituted synthetic pontfolio from which no such
amounts are deducted.

THE INDEX MAY HOT BE A DIWERSIFIED PORTFOLIO — Diversification is general by considered to reduce
the amount of risk associated with generating retums. There can he no assurance that the Index, a synthetic
portfolio of Strategies, will be sufficienthy diversified at any time.

THE INDEX COMPRISES HOTIOMAL ASSETS AND LIABILITIES — The exposuresto the Strategies and any of
their Underhing Constituents are purely notional. There is no actual portfolio of assets to which any person
is entitled or in which any person has any ownership interest.

THE INVESTMENT STRATEGY USED TO CONSTRUCT THE INDEX INVOLYES MONTHLY REBALANCING —
The Strategies are subject to monthly rebalancing. A synthetic portfolio that does not rebalan ce monthhby
and is not subject to amy weighting caps could see greater compounded gains over time through exposure
to a consistently and rapidhy appreciating portfolio consisting of the Strategies.

THE INDEX IS SUBJECT TO THE RISKS ASSOCIATED VATH THE USE OF LEVERAGE — The Index and some
of the Strategies may use leverage 1o increase the return from any Strategy or Underlying C onstituent, as
applicable. The total weight of the Strategies in the Index is 2008:. K is possible, though unlikely, for the
weight of a single Strategy to be closeto 200%. The use of leverage will magnify any negative perfommance
of the Strategies or Underying Constituents, as applicable. In addition, some of the Und erhing Con stituents
are comp osed of highly leveraged instruments, such as futures contracts. The use of these futures
contracts as components of these Underying Constituents may potentially result in higher volatility than in
the ahsence of their usage.

SOME OF THE STRATEGIES INCLUDE OR. PERMIT NOTIONAL SHORT POSITIONS — Some of the Strategies
include or permit notional short positions in their Underlying Constituents, which are subject to unlimitecd
sk of loss hecause thereis no limit on the amount by which the price that the relevant asset may appreciate
hefore the short position is dosed. It is possiblethat any notional short position included in any such
Strateqy may appreciate substantially with an adverse impact on the value of such Stratery and the Index.

THERE ARE RISKS ASSOCIATED YATH A MOMENTUM INVESTMENT STRATEGY — Each momentum
strateqy employs a mathermatical model that seeks to capitaize on positive and negative trends in the price
of assets on the assumption that if an asset performs well or poorhy, it will continue to perform well or poorky
inthe future. Consequently, a momentum imvesting strategy may performn poorly in non-rending markets
characterized by short tenm volatility.




THERE ARE RISKS ASSOCIATED YWATH A CARRY INVESTMENT STRATEGY — Each camy strateiy employs
an investment strategy that hroadly seeks to capitalize on the obhserved value differential hetween an asset
that is on a relative hasis lower priced or higher yielding and an asset that on arelative hasis is higher
priced or lower yielding. However, if the underhbing assets move against the direction expected by the
strateqy, the strateqy may perform poorly.

THERE ARE RISKS ASSOCIATED YATH A MEAN REVERSION INVESTMENT STRATEGY — Each mean
reversion strateryy seeks to capitalize on the view that over short periods of time, markets are cyclical -
meaning that an upward trend in the level of an Underbying Constituent is usually followed by a dovwnward
trend or vice versa However, any sustained decline {or increase) in the level of the relevant index at a time
when the mean reversion theory would suggest that the index level should increase {or decline, as
applicable) may result in unexpected losses, which could be significant.

THERE ARE RISKS ASSOCIATED YATH THE SHORT YOLATILITY STRATEGY — The short volatility stratedqy
seeksto capitalize from the long-term trend of the observed volatility of a hroad market equity index, such as
the S&P 500F Index, tending to be less than the volatility implied by prices in the equity options market, as
represented by the VIX Index. However, we cannot guarantee that the implied volatility will awayshbe
greater than the realized vol atility, and the value of the short volatility strategy will decrease if the implied
volatility is less than the realized volatility.

Changes in the value of the Strategies may offset each other.

Correlation of performances among the Strategies may adversely impact the value of the Index

Changes in legal and regulatory regimes affecting commodity futures contracts underying the commodity
strategies could adversely affect our ahility to hedge our obligations under any securities linked to the Index
that we may issue or your investment in any such securities. Under these circumstances, we may adjust the
payment on such securities in a way that may be detrimental to you.

The Index is subject to risks associaed non11.5. securities.

The Index is subject to cumency exchang e risk

The Index is subject to interest rate risk.

The Index is subject to foreign currency risk.

The Index and the Strategies have alimited operating histony.

JP. Morgan Securities Ltd., one of our affiliates, is the sponsor and calculation agent of the Index, the
Strategies and most of the Undedying Constituents and may have intereststhat are different from or adwverse
to those of holders of any securities linked to the Indes.

Any secunities linked to the Index that we may issue are exposed to the credit risk of PMorgan Chase & Co.
The risks identified above are not exhaustive. You should also review carefully the related “Risk F actors™

section in any relevant product supplerment that we may file and the “Selected Risk Considerations™ in amy
relevant term sheet or pricing supplement that we may file.







