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OVERVIEW

The S&P 500 Risk Control 10% Excess Return Index (the
“Index”) provides investors with a broad U.S. equities index
that has the potential for greater stability and lower overall
risk when compared to the S&P 500® Total Retumn Index.
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Key Features of the Index 4%
B Exposure to the S&P 5008 Total Return Index with the . :ﬁ F20%
benefit of a risk control mechanism that targets an annualized e : -

volatility of 10% or less;
B Algorithmic exposure adjusted on a daily basis with the
ability to employ leverage of up to 150% during periods of low
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volatility; and
B Levels published daily by Standard & Poor's on Bloomberg
under the ticker SPXT10UE.
Recent Index Performance
August 2011 July 2011 June 2011
Histarical Return -6.26% -1.38% -1.81%
Comparative Hypothetical and Historical Total Returns (%), Violatility (%) and Correlation — August 31, 2011
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Reatum’ Retum’ Retum’ Retum’ Vol atility' Sharpe Rata®  Comalation®
T D 7.1% 29% 1.5% 1.5% 10.1% 14.6% 85.2%
Ratum Index
S&P 500® Index 16.2% ST £1.3% 0.7% 21.8% 3.3% 100.0%
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MNotes

' Represents the pemormance of the Index based on, as agplicalie 1o Me relevant measwrement peniod, the hypothetical backiested daily Index closing levels from February 28,
2001 thraugh May 13, 2008, and $a actual historical performance of fie Index basad on the daily Index dasing lavel from May 14, 2008 fhrough Augusi 21, 2011, as wall as fe
performance of the S&P 5008 Index over hie same period, For purposes of hese examp es, each index was sel equal 1o 100 at the baginning of e relevant measuremen period
and retums caaulated arfimatically (not compounded). There is i guarantee the ndex will cutperform the S&P 500 Index or any allemative investment stategy. Source:
Hicomberg and JPMorgan.

Wolatility is calcul ated from fhe historical relums, as agplicable %o e relevant measurement period, of fie S4P 500@ Tolal Relum Idex (e “Underlying Index”) over a six-month
cbgenvalion pered, For any given day, represents he amuaized standand desviation of Me Underying index's amhmess daily relums for the 128-index day pered preceding hat
day . The index leverage is e bypohet cal back-tested amant of exposure of he Index 1o the Undedying ndex and should not be considenad indicafive of the actual leverage that
would be assigned duding your investiment in the Index. The back-lested, hypothetical, historical six-month lized volaslity and index leverage have inherent limitalons. These
volatility and beverage resul ts were adhieved by means of a retroact ve applicatan of a back-tesied volatility model designed with the benedt of hindsight. No representaton ks made
halin the Rilure Me Undedying Index will have the voladlily as shown. Alematve modeling lechniques or assumplons might produce significanty diferen! resulls and may prove

o be more agorogriate. Acwual six-month annua ized volalifes and leverage may vary matenally from ihis analysis. Source: Bloomberg and JPMaoman.
4 Caloculated based on e amualized standard deviation for ihe ten year penod prior 1o August 31, 2011

“Forthe above analysis, fie Sharpe Rafio, which is a measure of risk-adjusied parformance, is compuled as the ten year annualized fistorical mtum divided by fe ten year

anualized volatiity,

" Comelation mfers io hie degree e SAP S00@ Risk Contol 10% Excess Retum Index has chang

August 31, 2011,

Key Risks

B The Index has a limited operating history and may perfom in unexpecied ways —
The Index began publishing on May 13, 2009 and, therefore, has a imiled history, S&P
has calculated fe reums hai hypohedcally might have been generated had he index
adsted in e past, but fose calculafions are subjed to many Emitations and do not
raflectaciual rading, iquidity consirainis, fees and ofer cosls.

= The Index may not be successhul, may nod sutpardorm e Undedying Index and may
nod achieve its anget volaflity —No assurance can be given fal he volatility sirategy
will ba succassiul or hat fe Index will outparform the Underdying Indax or any
allemnafive stalegy thatl might be employed 10 reduce ®e level of risk of he Undarlying
Indast. We also can give you no assurance that fe Index will achbave its target volatility
of 108,

®  The index ks nat a wotal retumn index and | 5 subject to shor-term money market fund
DOMOwing COMS— AS 8N "EX08SS relunT index, e SaP 500 Fisk Control 109 Excess
Fetum Index caloulates fie retum on a leveraged or del everaged invesimentin fie
Undaerkying Index where the investmant was made through the use of bormowed funds.
Investments linked 1o Mis “excess retlum” index, whidh rep an unf P
in tha Underdying Index, will be subject fo shortlerm monay market fund bomawing costs
and will nod indude the otal relum” feature of The cash component of the “otal relum™
index, which rep s a funded position in e Undedying Index.

B The index repesents a ponfolo consigting of Me Underying index and a Domowing
ooE component acanuing interest based on ULS. ovemight LIBOR. The index
dynamically adjusis its exposum 1o e Underlying index based on the Underying
Indeax’'s histonc volatility. The Index’s expasure to the Underying index will decrease
when historical volatility causes the risklewl of the Undarying Index 1o reach a high
firashald. H, at any time, the Index exhibits low exposure to ihe Underying Index and
ha Underdying Inde subsequently appredates sgnificantly, fia Indexwill nat
panticipate fully in this appeeciafion.

DISCLAIMER

1o daily ges in the S&P 500@ Index for Ihe len year period prior 1o

Key Risks Continued

B The indexrep s a portiolio sting of e Under) Index and a bomowing
cosl component accnuing interest based on U.S. ovemight LIBOR, The index
dynamically adjusts its exposwre fo e Undariying Index based on the Underdying
Indax's historic volafility. The Index's exposure to the Undarying indax will deaease
when histoncal volafilily causes the risk level of the Underying Index fo reach a high
threshold. I, at any time, the Index exhibits | ow exposure fo the Undedying Index and
he Underlying Index subsequently appeeciates signiicantly, e Index will nod panicipate
fully in this apgreciafion.

The risks idenffed sbove are nof exhausive. You showid also review canefilly the
related "Risk Fackrs™ secion in fre relevant product supplement and the “Selecied Risk
Considerabons” in the relevant lerm sheel or priging Supplement

Index Disclaimers

“Standard & Poor's®,” “S8PE." “5&P 500@" and “S&P 500& Risk Control 107" are
rademarks of fe MoGraw-Hil Companies, Inc. and have been licensed for use by JP.
Morgan Secud$es LLC, This (ransaction is not sponsoned, endonsed, sold of promoted
by S&F, and S&F makes no represeniation regarding the adwvisability of purchasing CDs
issued by JPMorgan Chase Bank, N.A, 58P has no obligation or li atility in connection
with the adminisiration, marketing, or ¥ading of products linked o he S&P 500@ Risk
Contrd 10% Excess Retum Indax.

For more information on the index and for addifional key risk information see Page 4 of
e Stralegy Guide al
hitpfisec goviArchivesedgaridatal 961 700006501031 1002788/ al_dp2 5197 -Fep pdf

JPMorgan Chase & Co. (P, Morgan) has fled a regisvation stlalement (inCluding a prospecus) wil the Securities and Exchange Commission (1he “SECT) for any offerings ko

which these malerials relate. Before you invest in any offering of secuntes by J.P. Morgan, you shoul d read the prospeciy

in that regi sialement, he prospedus

supplement, as well as fie particular product supplement, e relevant term sheel o pricing supplement, and any ofer documents fat J P, Morgan will fle with the SEC relaing fo
such offering for more complete information about L. Morgan and the offering of any secunities. You may getthase documents witout cost by visiing EDGAR on he SEC

Wabsita at wwe 50 gov. ABamafivaly, J P, Morgan, any agent, or any dealor partic patis

g in fie

offering will arrange 1o send you The progpecius and hio prospacius

supplement, as well as any product supplement and ferm sheet or pridng supplement, if you 50 request by calling fol-ree @66) 535-5248.
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