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OVERVIEW

The S&P 5008 Risk Control 10% Excess Return Index (the
“Index”) provides investors with a broad U.S. equities index
that has the potential for greater stability and lower overall
risk when compared to the S&P 500 Total Return Index.
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Key Features of the Index 20% Easiy
B Exposure to the S&P 500® Total Return Index with the 10% L - 20%
benefit of a risk control mechanism that targets an annualized 0% 0%

volatility of 10% or less,

B Algorthmic exposure adjusted on a daily basis with the
ability to employ leverage of up to 150% during periods of low
volatility, and

B Levels published daily by Standard & Poor's on Bloomberg
under the ticker SPXT10UE.
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Recent Index Performance

September 2011 August 2011 July 2011
Historical Return -2.09% -8.26% -1.38%
Comparative Hypotheical and Historical Total Returns (%), Volatility (%) and Correlation — September 30, 2011
Three Year Five Year Ten Year Ten Year
One Year Annualized Annualized Annualized Annualized Ten Year
Return’ Return’ Return’ Retum’ Volatility® Sharpe Ratio®  Correlation®
N S 0.4% 3.3% 0.7% 1.8% 10.0% 18.0% B5.1%

Retum Index

S&P 500® Index -0.8% -1.0% -3.3% 0.8% 21.8% 3.8% 1000%




e
Notes

i Represents the perfarmance of the Index based on, as applicatie o the relevant measurement penod, the hypotheteal backiested daly Index closing levels from February 28,
the

performance of the S&P 5008 Index over the same penod. For purposes of these examples, each index was set equal to 100 &t the beginning of the relevant measurement period
and refurns calculated anthmetically (not compounded). There is no guarantes the Index will outperdorm the S&F 5008 Index or any alematve investment strategy. Source:
Bloombeng and JFMorgan.

ol atility is calculated from the historical returns, &8 applicable io the relevant measurement peniod, of the S &P 500 Total Return Index {the “Underying Index’) over & sikx-manih
obsarvation penod . For amy given day, rep e dized standarnd devigbon of the Underying Index's arithmetic daily returms for the 126~ indesx day penod preceding that
day. The index leverages is the hypothetical back-ested amount of exposure of the Indes to the Linde rying Indes and should not be considenad indicative of the actusl leverags that
would be assigned during your invesiment in the Index, The back-lested, hypothetical, historical sic-monih annualized volalidy and index leverage have inherent imitations, These
volatiity and leverage results were achieved by means of a refroaclive apphication of a back-lesied volatiity model designed with ihe benefd of hindsight, No representation is made
it i fhe future the Lnder ying Index will have the volatiily as shown, Allernative modeling lechniques or assumpbons might produce significanty different resulls and may prove

1o bemaore appropriale. Actual sik-month annualized vol atilties and leverage may vary matenally from this analysis. Source; Bloomberg and JPMarngan,
A Galculated besed on the annualzed standand deviation for the ten year penod prior to September 30, 2011,
4 For the above analysis, the Sharpe Ratio, which is a measure of risk-adjusted performance, is compuied as the ten year annualized historical return divided by the ten year

annual wed volatiity,

’cmmnmwmmmm S&P B00E Risk Controd 10% Exoess Return Index has changed relative to daly changes in the S&P B00E Index for the fen year penod prior to

Seplember 30, 2011

Key Risks
B The Index has a limited operating history and may pedorm in unexpected ways —
The Index began publishing on May 13, 2005 and, therefore, has a limited history. S&P
has calculated the returns that hypothetically might have been generated had the Index
existed in fhe past, but those calculations are subject to many imitaions and do not
reflect actual trading, hquidity constraints, fees and otfher costs.

B The Index may not be successful, may not outlperform the Undedying Index and may
ot achieve its tanget volatlity —No assuranoe can be given that the volatlity strategy
will b successfiul or that the Index will owtperform the Undadying Index or any
alternative strategy that might be employed to reduce the level of risk of the Unded ying
Inde. Ve also can give you no assurance that the Index wil achieve its target wolatiity
of 10%.

B The Index is not a total return index and is subject to sharkterm money market fund
borrowing costs— As an “exoess retum” index, the 58 P 5008 Risk Contral 10% Excess
Return Imdex calculates the retum on a leweraged or deleveraged investmeant in the
Undberlying Indeo: where the investmeant was made throwgh the wuse of bomowed funds.
Imeatments linked tothis “excess retum” imdes, which represants an unfundad position
im the Linderlying Imdeo, will be subect to short-term maoney market fund bomowing costs
and will mot include the “total retum” featune or the cash component of the “total retrn®
imcex, wihich represents a funded position in the Linderying Inde.

B The Index represants. & portfolio consisting of the Linderying Index and & bonmmowing
st oomponent socruing interest besed on LS. overnight LIBOR. The index
dynamically adjusts its exposure o the Linder ying Index based on the Linderying
Imcbeac's. historic volatility. The Indec's exposune to the Lindarying Indeo will decresss
wihen histoncal volatiity causes the risk level of the Underying Index 1o reach a high
threshold. If, at any time, the Index exhibits |ow exposure to the Lindarying Indes and
the Linder ying |mdex subaequently sppreciates significantly, the Indes will not
jparticipate fully in this sppreciation.

DISCLAIMER

Key Risks Continued

B The Index represents a portfolio consisting of the Lindedying Index and a bormowing
cost component accruing interest based on U5, overnight LIBOR. The Index
dynamically adjusts its exposure to fhe Underying index based on the Linderdying
Index’s historc volatiity. The Index’s exposune to the Undedying Index will decrease
when historical vol afility causes the risk level of the Linderying Index to reach a high
threshold. I, at any time, the Index exhibits low exposure to the Linde dying Index and
the Linderdying Index subsequenty appreciates significantly, the Index will not participate
fully in this appreciation.

The risks idenfified above are nof exhausfve You should also review carefully the
relafed “Risk Fecfors” secfion in the relevant product supplement and fthe “Selacied Risk
Considerafions” in the relevant famm sheef or pricng supplament.

Index Disclaimers

“Standard & Poor'sl,” “S&PE,""S&P S0DE" and "5 &P 500E Risk Control 107" are
trademarks of the MoGraw-Hil Companies, Inc. and have been licensed for use by J P
Morgan Securties LLG, This iransacton is nol sponsorned, endorsed, sold or promoted
by S&P, and S&P makes no representation reganding the advisabidy of purchasing CDs
ssued by JPMorgan Chase Bank, NA, S&P has no obligation or iabdity in connectian
with the administration, marketing, or trading of products linked to the 58P 5008 Risk
Control 10% Excess Return Indes.

Faor morne information on the Indes and for additional key risk information see Page 4 of
the Strategy Guide at
hitp Asec gowaArchives'edgardatal 19817000 095010 3110027 88kcrt_dp2 5 157-fwp pdf

JPMorgan Chase & Co. (“J.P. Morgan™) has fied a registration statemen {including a prospectus) with the Securiies and Exchange Commission (the “SEC") for any offenings 1o
whnoh hese matkenals relate, Bafone you imvestin any oflerning of secunbes by J P Morgan, you should read the prospecius in (hal registraton staemeant, the prospecius
supplement, as well as the paricular product supplement, the relevant term sheed or pricing supplement, and any ofher documents that J.P. Morgan will file with the SEC redating o
suchaffenng for more complete information aboul J P, Mongan and the affening of any secwlies You may gel thess documents wihoul cast by visding E DGAR on the SEC
Websie al www sec gov. Alematively, J P, Morgan, any agen, or any dealer paricipating in ihe parlicd ar offenng wil arange 1o send you The prospecius and the prospecius
supplement, as well as any product sup plement and tenm shesl or pricing supplement, f you 50 request by calling 1oll-free (B58) 535-9245,
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