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OVERVIEW

The J.P. Morgan Optimax Market-Neutral Index (the
‘Index”) is a J.P. Morgan strategy that seeks to
generate retuns through the dynamic selection of up
to 18 commodities (the “Basket Constituents”) based
on a modemn porffolio theory approach to portfolio
allocation.
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Jul-od Julk03 Jul-0§ Jukat Jukog Heating Oil 7 1% 7 0%
B Dynamic long-short exposure to a porffolio of commodities Matural Gas -7T1% -7.0%
that is rebalanced monthly based on a rules-based methodology
with a target annualized volatility of 5% or less; Silver 6.3% 5.2%
B Algorithmic portfolio construction intendead to utilize
momentum across commodities to inform market-neutral portiolio ~~_ =0'd -1.6% 0.0%
wiccaion; , o N Zinc -2.8% -0.9%
B  Provides an alternative approach to investing in commodities
through a long-short strategy intended to produce absolute Mickel -2.9% -5.1%
returns;
® Levels published on Bloomberg under the ticker Lead 1.5% 1.1%
el Copper 26% 1.9%
Aluminum 0.0% 0.0%
Hypothetical and Actual Historical Volatility —
July 31, 2001 to July 29, 2011 Soybean 4.0% 2.1%
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Comparative Hypotheical and Historical Total Returns (%), Volatility (%) and Correlation = June 30, 2011

Thines: Year Five Year Annualited Ten Year Annualized Ten Year Annualized Sharpe

Annualized Reum' Retum’ Rewm’ Viotatiny® Ten Year Comelatond Ratp!
Optiman; Market-Neuwral index 30% 04% 3.7% 56% 100 066
S&F GSC| Excess Retum Index -21.5% -T.8% 1.7% 26 3% 010 008

Motes

" Represents the perormance of e Index based on, as applcable o hie relevant measurement period, hie hypoetical backesied weekly Index dosing levels fom March

30, 2001 through May 2, 2008, and e aciual historical performance of he Index based on e wess iy Index dosing level from May 8, 2008 through June 30, 2011, as well

as he periormance of he 58P GSCI™ Excess Retum Index (“S&P GECI™") over the same perivd. For purposes of hese e xamples, each index was sef equal 1o 100 at the
beghning of the rebvant measurement pericd. There is no guarantes that Oplimas wil cutperform the S&P GSCI™ or any alemative statgy. Source: Bloomberg and JPMorgan,

e from ihe , &8 folhe measurement period, of ihe ndices using hislorcal roling weekly relums, Fuan]l gven day, represents ihe
annualzed volatily of each index's arfimetic weekly retums for the B0-index day period preceding that day. The back-lested, hypohetical hi lzed volstilly has
inherent limlation s, These volatity resulls were achieved by means of a refoactve application of a back-tested volatilty model d esigned with the benefit of hindsight, No
representation is made that in the future the Index and fe S&P GECI™ will have fe volstiifes as shown above or that the Index will outperform any atemative investment strategy.
Allerm ative modeling technigues or assumptions might produce significanty different results and may prove o be more appropiste. Actual annualized volatiliies may vary maierially
fom his analsis. Source: Bloomberg and JPMorgan.

*On amontnly bask, J P, Morgan Securities L., or JPMSL, acting as e Index calculation sgent, will rebatance Me ndex 1o take synmetic bng and shon positons in he Basket
Conslitluents based on mathematical rules that govem e Index and irack fe retum s of he synihetic portfolic above cash, The weights for each Basked Constuent will be adjusied
fo comply with certain allocation constraints, incld ng consirainis on individual B asked Congliluents, as well as !e individual seciors, The sum of he weighls is 2ero,

4 \olatiity and comelation are based on daily refums over fie past ten years. Comelstion refers o fe degree the applcable index has changed relative 1o changes in the JPMorgan
Optiman Marke +-Neutral indes. The Sharpe Ratio, which is a measure of rek-adjusied performance, is calculsted as he lzed ten year refum divided by the annualized ten
year volafiiy .

Key Risks Index Disclaimers

B There ane risks associated with a momentum-based nvestment siralegy. The
index mary fail 1o realize gains that could occur from holding assels thal have
experenced price declines, but expenience a sudden price spke hereafler,

B The index may not be successiul, may notl cutperionm any allemative srategy
related ioihe Basket Constiuents, or may nol achieve its larged volatiity of 5%.

B The investment strategy involves monthiy re balancing and masamum weghting
caps applied to the Basket Constiuents by secior and assed type.

B Changes inthe value of e Basket Consttuents may offset each ofher.

B The index was estabished on May 8, 2008 and has a imied operating history
B The index may perform poory in non-trénding "choppy markets characierized by
anor-lenm volatility,

B The reported level of the index wil include e dedudlion of a fee assessed al
0.96% per annum,

B The momenium stralegy embedded in fe index may not outpe riom other
sirate gies hat do not rebaBnos monthily.

B The Index B not representative of a pure bng-only commodities alocation and is
nol designed o replicate commodiies markets.

B Commeodibies fulures confracts am subject o uncerain legal and regulatory
regimes hail may adversely affect fie Sming and amount of your payment al
mawuriy.

Commodities prices may change unprediciably, affecting the index in

unforeses able ways.
u Ia negative weighting is assigned to a Basket Consthuent, signifying a short
lEtve to such there is an unlimiled loss exposure to such

constiusnt and such exposure may resull h a significant drop in the Bvel of he
Index.

B Our affliste, JPMSL, is he Cakulafion Agent and may adjust the Index in a way
halaffects its level, JFMSL is under no obiigation 1o consider your inferest as an
Investor in securites linked 1o e Index.

DISCLAIMER

The Optimax Market-Meutral Index is not sponsored, endorsed, sold
or promoded by Standard & Poor's, a division of the McGraveHil
Companieés, Inc. Standard & Poor's makes no représe niation or
warranty, expeess or implied, of the abilty of he Standard 8 Poor's
Goldman Sachs Commodity Index Excess Retum (Ihe “S8P
GSCI™) or any component sub-inde 1o rack general commaodity
markel performance of any segment thereof respectively, Standard
& Poor's’ only relation ship to JPM {in such ity, the
“Licensee”) is the licensing of fie S&F GSCI™ and any compon ent
sub-indio s, all of which are determined, composed and calaulated
by Standard 8 Poor's without regard fo e Licensee or the ndex.
Standard & Poor's has no obligation o take he needs ofthe
Licenaes or hie index indo consideration in dedenmining, composing
or calculating he S&P GSCI™ or any component sub-index, The
S&P GSCI™ and the component sub-hdices thereof ane not owned,
endorsed, or approved by or assocBled with Goldman Sachs & Co.
or s affilisted companies.

Formore information on fie index and for addiSonal key risk
information see Pag- Sthe sum Guide at

The fsks denffed sbove are nof exhaustve. You shouwd slso
review careflly the relafed "Risk Facfors” seclion in the relevant
produd supplament and Hhe “Selected Risk Considerafions” h e
relavant term shea! or prcing SupoleTent.

JPMergan Chase & Co. ("J.P. Morgan”) has filed a registration siatement (hcuding a pro spechus) wilh fe Securies and Exchange Commission (The "SECT) for any offerings fo
which these malerials relate, Before you invest in any offering of securflies by J.P. Mergan, you should read he prospecius in hal mgistration stalemenl, e prospecius
supplement, s well a3 he panicular product supplement, he relevant tenm sheet or pricing supplement, and any ofer documents that J P, Mongan will file with fe SEC relating 1o
such offering for more complete infomation about J P, Mongan and he offering of any securties. You may get mese dotuments withoul cost by viaiting EDGAR on the SEC Websle
at www sec.gov. Alematively, JJF. Morgan, any agent, or any dealer paricpating in the particular offering will arrange fo send you e prospectus and e prospecius supplement,
as well as any product supplement and term sheed or pricing supplement, if you 50 request by caling tol-fres (8588) 53562 48,
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