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OVERVIEW

The J.P. Morgan Alternative Index Multi-Strategy 5 (USD)
(the “Index” or “Al Multi-Strategy 5") provides exposure to a
portfolio of absolute return strategies and aims to generate
consistent positive returns with low correlation to traditional
asset classes. The underlying strategies are selected from
three investment styles (Momentum, Carry and Satellite)
and cover several asset classes. Index weights are
rebalanced monthly to target a volatility of up to 5%. The
Index is algorithmic, with daily levels published to
Bloomberg. The Index is constructed as an excess retumn
index.

Hypothetical and Actual Historical Performance’
(October 1, 2001 to September 30, 2011)

Key features

W Robust approach spanning multiple investment styles
and asset classes, and targeting up to a 5% volatility.

= Hypothetical, historical excess returns over the past 10
years with a volatility lkess than 5% and low correlation to

230 g Muli-Strategy 5
240 4 — {1 Fund-Weighted Composiie Index ?:::.“ﬁ‘:inal afsfwtflclassesISuch performance is not
{sxcass rewem) indicative of future results.
190 1 s e ® Constructed using instruments widely viewed 1o
170 1 be liquid.
150 4 B Rules-based algorithm with daily index levels published
130 4 to Bloomberg (ticker: ALJPM5UE)
W Fees: The Index level incorporates a 0.80% p.a.
1;2 I adjustment factor and notional transaction costs.
2001 2003 2005 2007 2009 2011

Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance*

12 month return
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec ended Dec 31

2011 114% 072% -1.26% 144% -082% -1.16% -046% -1.92% 0.39%

2010 -1.31% 057T% 1.09% 144% -034% -1.55% -048% 1.70% -105% O76% -198% 1.18% -0.06%
2009 027% -069% 219% 0094% -0668% -0.38% O055% 108% O057% -041% 173% -0.18% 5.00%
2008 1090% 103% 068% 042% 082% 1.12% -005% -0.36% -1.26% 040% 292% 4.95% 12.27%
2007 -012% 008% 043% 186% 108% 013% -160% -1.77% 146% 108% -1.48% 1.12% 2.147%
2008 182% O075% -050% O84% -157% -042% 033% 148% 045% 098% -033% 1.59% 5.852%

Represents e pedomance of he Index based on, as applicable o the miavantmondly o annud measwrement period, e hypohetcal back-iested daily Index dosing levels from January 1, 2006 to
November 0, 2009, and the actual historcd performance of the Index based on daly Index: closing levels from Noverer 30, 2009 to Seplemiber 30, 2011, These pedommance miums represent e
individual maonthly pedomnances (so hie dosing bevel of he previous month ks used as he starting level of e subsequent month) and refect he deduciion of e 0 80% bps p.a. adjusiment fackr.
“Past performance and back4ested pedoanance are notindicatve o future results

Investment Styles

B Momentum: Aims to exploit the observed tendency of many markets to trend up or down for sustained periods of time.

= Carry: Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying
an asset that is on a relative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).
W Satellite: Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that over
the short term markets are cyclical — meaning that an upward trend is usually followed by a downward trend and vice versa.
Short volatility aims to exploit the ocbserved tendency of the implied volatility of an equity index to be higher than the volatility
realized by the index.
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Five Year Ten Year Ten Year

::f x E:ate1 Annualized  Annualized  Annualzed  Correlation’  Sharpe Ratic’
OMManNce  performance’ Performance’  Volatility®
Al Multi-Strategy 5 -2.0% 3.8% 7.0% 4.1% 1.00 1.73
;;R;;und—Wargh‘nad Composite Index (excess 2.2% 1.3% 41% 6.4% 0.30 065
O | e e TN e i 03% 2.4% 42% 58% 0.30 074
return)
S&P 500 Index (excess return) =10.3% -5.8% -1.7% 15.9% 0.16 -0.11
September 2011: Attribution by Strategy Style September 2011: Attribution by Region
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The Afiibufion by Sirategy Sile represents the monthly performance, by imesiment siyle and assei dass, using adual performances and allocations from January 2010, The Atiribution by
Region represents the aggregate monthly peformance of the sirategy or assed class thal rades in a particular geographic region, Any assel dass that irades in multiple geographic regions is
classifed under the heading “Global”. Past allocations should not be considered indicative of the actual weights and performance of the designated sirategies and regions during the term of
your investment. .| P, Morgan provides no assurance or guaraniee that the actual performance of the Al Multi-Sirategy 5 would result in ainbutions and performance by Strategy Style and
Region di splayed in the graphs above, The Attributions above reflect the dedudion of the 0.80% p.a. adustment fador. Numbers inchans above have been rounded for ease of anal ysis.
Source: .J.P. Morgan.

For more information on the index and for addtional key risk informafion see Page 2 the Strategy Guide at:

Tt ivweww. sec.gov) Archives/edgarid atal 1961 7/00 00950103 1100428 4/d p26716_fwp.htm

Key Risks:

Any securnties we may issuee linked to the Index may result in aloss, and are exposed to J P. Morgan Chase & Co. credit risk.

The Index and underlying strategies have limited operating history.

The reported level of the Index and maost of the underying sirategies will include the dedudion of an adjustiment factor.

The Index may not be ful, may not outperform any alt fve strategy or achieve its 5% target volatility.

The partiolia of under ying sirategies may not be a dversfied portfolio.

The Index invelves menihly rebalancing and caps the sum of ihe weighis of all underi ying siralegies, ai rebalance, io 200%. N is possible, slihough unlikely, for the weight of a single underying
strategy 1o be doss 1o 200%.

There are rigks associated with momentum, Caimy, Mean reverson or shon volatility investment syalegies,

The Index comprises only nofional assets and labilties. Some unded ying stralegies inclede notional shon postions.

Correlafion of perfarmances amang the underying sirategies may reduce the performance of the Indes.

The Index is an excess retum index and reflects the pefomandce of unfund ed or uncoll ster slized inve simens in the assets underdying the Index,

Commodity futres conracts underying some of the sirale gits are Subject 10 uncenain legal and regulalory regimes.

Qur affiliste, J P. Morgan Securities Lid. (“JPMSL), is the Sponsor and Caloulsfion Agent for the Index and underying strategies. JPMSL may adjust the Index or any underlying strategy ina
way that affects its level.

The Index is subjed o risks associsted with cumency exchange, iMereat rates, non-US securities markets and the use of leverage and fulures contrads,

The risks identifed above are nof exhaustive. You should also review careflly the relafed “Fisk Fadiors” section in the relevanf produd supplement and the “Selecfed Risk Considerations”in the
relsvant ferm sheet or prigng supplemant.

Disclaimer

SEC Legend: JPMargan Chase & Co. has fled a regisiration statement (including a prospectus) with the SEC for any offerings fo which these materials relate. Before you invest, you should
read the prospecius in that registration slatement and the ofher documents relating 1o this offering that JPMorgan Chase & Co. has filed with the SEC for more complede informaion about
JPMorgan Chase & Co. and this offering. You may get these documents without cost by visiing EDGAR on the SEC Web site at www. sec.gov. Altematively, JPMorgan Chase & Co., any agent
or any dealer paicipating in this offering will arange (o send you the prospectus and fhe prospectus supplement as well as any produd . priging s andior ferm sheet if you
50 request by calling toll- free B00-576-3525,

Frea Writhg Frospecius Filed Pursuanf fo Rule 433 Regisfration Statemenf Mo. 333-155535

Imvestment sul tability must be determined indii dually for each inve stor. The finandal instruments described herein may not be suitable for all investors. This informafion is not intended to
provide and should not be relied upon a3 providing accounting, legal, regulatary, or tax advice, Inve stors should consull with their own advisors on these matiers.

IRS Circular 230 Disclosure: JPMorgan Chase & Co. and its affliates do not provide tax advics. Ao gy, any ion of LS. tax contained herein (induding any attachments) is

notintended or wittén 1o be used, and cannol be wsed, in conn édion with he o, m W, ot afon by anyone un affiliated with JPMorgan Chase & Co. of any of the matters
address henein or forthe purpose of avoiding LS. tax-related penalfies.

Footnotes

' Source: JP. Morgan and Bloomberg. Past Performance and back-test perfo are not indicative of fulure results. The Indesx bagan publishing on Movember 30, 2008 The indes is not a

hedge fund and does not track the performance of any hedge fund or group of hedge funds, Data for the Al Mulli-Strategy S prior fo November 30, 2009 are back-tesied, All indices are
normalized o a value of 100 af the start date. The Al Multi-Strategy 5 level s are net of an B0 bps pa. adjusiment factor and ofher adjustments relating o notional transaction costs. 'HFR| Fund
'Weighted Composite |ndex {excess refurn), ‘'CS/ Tremont Hedge Fund {excess return), "S&P 500" refer io the HFR| Fund Weighted Composite Index fructed using data from Bloomberg
#cker: HFRIFW| Index, the Credit Suisse Tremont Hedge Fund Index (Bloomberg: HEDGNAV Index), the performance of the S&P 500 Index {Bloomberg: SPX Index), respedively, eachless 3
month LIBOR.

* Calou ated based on the annualized standard deviation of the monthly returns of the Index scaled for a 10-year perod,

* Correlation refers o the degres the index has chang fo y changes in the JPMorgan Allernatve Index Mub-Strategy 5 (USD).

* Forihe above analysis, the Sharpe Ratio, which is a measure of risk-adjusted performance, is computed as the fen year annualized historical refurn divided by the fen year annualized volatility.
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