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OVERVIEW

JPMorgan ETF Efficiente 5 Index is a J.P. Morgan

strategy that seeks to generate retums through

investing in exchange traded funds ("ETFs") and a

cash index to provide exposure to a universe of

diverse assets based on the efficient frontier portfolio

analysis approach.
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Key Features of the Index

B The strategy is based on a universe of 12 ETFs

covering a broad range of assets and geographic
regions, and a cash index.

®  Monthly rebalancing of portfolio allocation, with all

positions financed by short term borrowing of cash.
B Targets a volatility of 5%.

B [Levels published on Bloomberg under the ticker

EEJPUSSE.

Recent Index Performance

Hypothetical and Actual Historical Volatility —
August 31, 2001 to August 31, 2011
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Historical Return’ 3.07% 3.89% -1.26%
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Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation — August 31, 2011

Ten Year
Three Year Five Year Ten Year Annualized Ten Year Ten Year

Annualized Retum Annualized Retum Annualized Return ‘WVolatility Shampe Ratio Comelation
ETF Efficiente Index 6.4% 5.4% 6.1% 5.9% 1.027 100.0%
S&P 500 (Price Return) -1.7% -1.3% 0.7% 21.8% 0.033 20.5%
Barclays Aggregate Bond Index 7.2% 6.6% 5.7% 4.0% 1415 31.9%
{Excess Retum)
MNotes
Hypothetical, historical per : Ry the performance of he ETF Efficiente Index based on, &5 apphicabie 10 the relevant measunement penod, the

hypotheiical backiested d aly closing levels firough October 28, 2010, and e actual historical performance of the ETF based on fe daily dosing level from Ociober 28, 2010
mrough August 31, 2011, as wel as he performance of the S8 P 500 Indes ("5&F 500%), and the Bardays Aggregate Bond Index (Excess Retumn) over fe same pericds. For
purposes of ihese examp s, each index was ael equal io 100 81 he of he " 1end period and retums are calculaled arithme ticaly (nef compoundesd §.
There is no guarantee the ETF Efficiente index will outperform the S&F 500 indeyx, the Barclays Aggregate Bond Index (Excess Retum) or any alemative investment sirate gy,
Sources: Bloomberg and JPMorgan,

Walatility is from e , a8 o he L 1ent period, of the S&P 500 index and the Barclays Aggregate Bond index

{Excess Retumn). Volatlity rep he ized standard deviation of fe relevant index's anfmetc daily retumns since August 31, 2001. The Sharpe Ratio, which is a
measure of risk-adju sled periormance, is compuled as e len year annualized historical refum divided by the fen year annualized voladility,

The beck-tesied, hypotetical, hBtorcal annualized volatility and index leverage have inherent limitations. These volatlity and leverage resuls were achieved by means of a
reroactive application of a back-tested volatlity model designed wih the benefit of hind sight. Mo representation B made that in the fulure the relevant indices will have fe volatity
shown. Alemative modeling lechniques or fons might produce significantly different results and may prove fo be more appropriate.  Actual annualized wolbtilties and
levemge may vary materially Fom this ana sis. Source: Bloomberg and JPMargan.

Key Risks

W There are risks assocated with a momentum-based investment skategy—The ETF Effciente index (e “Stategy’) is different from a stmtegy 1hat sesks long-lerm exposure 10 a
porffolo consisting of constant comp onents with fixed weights. The Strategy may fail to realize gains that could occur from holding assets that have experienoed price declines, but
experience a sudden price spike hereafier.

B Comelation of performances among the basket constiluen ts may reduce the perfiormance of strateg y—performance s among the basket constiuents comprising he index from
time 1o time (he “Baske! Consfituents”) may become highly comelated from time to me during the term of your invesiment. High commelation during pérods of negative rétums among
Baskel Constitvents représenting any one secior or assel ype thal have a substantial weighting in he Strategy could have a material adverse effect on the performance of he
Strategy.

®  Qur affilate, JPMSL, is the Calculation Agent and may adjust he index in a way that affects its Bvel—The polcies and judgments for which JPMSL is responsible could have an
impact, positve or negafive, on the level of e index and fe valie of your invesiment. JFMSL i under no obligation 1o consider your interesi as an invesior in securities linked 1o the
Imdex,

B The Index may not be sful, may not cutperform any alt iwe strategy rebted fo e Basket Constiuents, or may not achieve its target volatility of 5% .

The i 1ent srategy involwes g riy rebalncing and maximum weighting caps applied to the Basket Constituents by assetiype and geographical negion.

Changes in he value of he Basket Consfiluents may offset each other.

An invesiment inked o e Index is subjecd to dsks associated with non-L. 5. securiies markets, such as emerging markeds and cumency exchange risk.

The Index was established on Oclober 25, 2010 and has a imied opemiing history

The rsks idenfified abowe are nof exhaysiive. You showd also review carefuly e relafed "Risk Factors " secfon in the relevant produdt supple ment and the “Selecfed Risk
Considerafons” in the relevanf ferm sheet or pricing supplement.

For mors infrmation on the Index and for sddifonal key sk informagon soe Page 9 of he Stalegy Gukle at
hifp #sec gowirehives/edgandata 1961 7/000095 010311002 TE5&p 25196 _crt-fup pdf

DISCLAMER

JPMorgan Chase 8 Co. ("JP. Morgan®) has filed a regisiration statement (incliding a pros pectus) with the Securties and Exchange Commiission (e “SECT) for any offerings %o
which these materials relate. Before you nvest in any offering of securiies by J P. Morgan, you should read the prospedius in that regisiration statement, the prospecius
supplement, as well as the i [product nent, the: term sheet or pricing sup piement, and any other documents hat. P. Morgan will fil: with the SEC relafing to
such offering for mone complete information about J P, Meorgan and the offering of any securiies, You may gel these documenis wihout cost by visting EDGAR on the SEC Webshe
8l www.sec gov. Allematively, J.P. Morgan, any agent, or any dealer gin he offerng o send you ihe prosp and ihe: prosp nent,
a3 well as any product supplement and term sheed or pricing e, if you quest by gtolktee (855) 5359248,
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