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OVERVIEW

The J.P. Morgan Alternative Index Multi-Strategy 5
(USD) (the “Index” or “Al Multi-Strategy 5°) provides
exposure to a portfolio of absolute return strategies and
aims to generate consistent positive returns with low
correlation to traditional asset classes. The underlying
strategies are selected from three investment styles
(Momentum, Carry and Satellite) and cover several
asset classes. Index weights are rebalanced monthly to
target a volatility of up to 5%. The Index is algorithmic,
with daily levels published to Bloomberg. The Index is
constructed as an excess return index.

Key features

. . . 1 »  Robust approach spanning multiple investment styles
Hypothetical and Actual Historical Performance and asset classes, and targeting up to a 5% volatility.
(August 1, 2001 to July 29, 2011) B Hypothetical, historical excess retumns over the past 10
230 - m— ] M-S ategy 5 years with a volatility less than 5% and low correlation to

traditional asset classes. Such performance is not indicative

210 4 —FR| Fund-Weighted Composie Indax
of future results.

180 m Constructed using instruments widely viewed to

170 - be liquid.

150 4 " Rules-based algorithm with daily index levels published

130 o Bloomberg (ticker: AlJPMSUE)
B Fees: The Index level incorporates a 0.80% p.a.

1;2 i adjustment factor and notional transaction costs.

2001 2003 2005 2007 2009 2011

Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance*

12 month return
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Now Dec ended Dec 31

2011 1.14% 072% -1.26% 144% 0.82% -1.16% 048%

2010 =1.31% 057 1.08% 144% 0.34% -155% LH48% 1.70% -1.058% 076% -1.88% 1.18% -0.06%
2009 027% -069% 2.19% 094% -0.65% -0.38% 055% 1.08% 05 -041% 1.73% -0.18% 5.09%
2008 1.09% 1.03% 068% 042% 082% 112% 005% -036% -1.26% 040% 292% 495% 12.27%
2007 -0.12% 0.08% 0.43% 1.86% 1.06% 013% -1.60% -177% 146% 1.08% -1.49% 1.12% 217%
2008 1.82% 075% 0.50% 084% -1.5T% -042% 0.33% 1.48% 045% 088% 033% 1.59% 552%

Repmzants the paformance of fielndex basad an, a8 applicabie o tha rdevant mondily or armual measammert padod, e ypothetical back-festad daiy Indax daging laveds fom Jarnary 1, 2008 &
Movermber 30 2009, and e actual istadca perfomanca of $ie Indax bazed on daly indee ciosing levals fom November 30, 2009 (o July 24, 2011, Thesa parformanca returmes rapresant fa
Individual monifiy performances (50 fe dosing level of fia previous month (s used as fe slaring ovel of e subsaquent mon®i) and refect hadeductiono! hie 080% bos p a adpsiment facior
"Past parfomance and back-tested parformandca am not indcatie of Jilune et

Investment Styles

B Momentum: Aimsto explott the observed tendency of many markets to trend up or down for sustained periods of time.

B Carry: Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying
an asset that is on a relative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).
m  Satelite: Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that over

the short term markets are cyclical = meaning that an upward trend is usually followed by a downward trend and vice versa. Short
volatility aims to exploit the observed tendency of the implied volatility of an equity index to be higher than the volatility realized by
the index.
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Five Year Ten Year Ten Year

J&Er:; to Dme1 Annualized Annualized Annualized Comelation®  Sharpe Ratic*
Man® " performance’  Pefomance’ ‘n.l’ulamtil'rt:,'2
Al Multi-Strategy 5 -0.4% 4. 6% 7.6% 4.1% 1.00 1.88
HFRI Fund-Weighted Composite Index (excess 0.5% 1.9% 40% 6 4% 093 062
retum)
CS5 ! Tremont Hedge Fund Index (excess return) 1.4% 2.5% 4.3% 57% 027 0.76
S&P 500 Index (excess return) 2.5% -2.6% -2.0% 16.0% 0.10 012
July 2011: Attribution by Strategy Style July 2011: Attribution by Region
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The Attribusion by Simtegy Shyle represents he mantily performancs, by nvesiment shyle and asset ciass. using aciual perfommances and alibcaions from January 2010 The Afdbulion by Ragion
represants Hie aggragate manthly pafamance of e simlegy or asset clhss hal tmdes n a parboular geographic region. Any asset clas s that rades in muliple geographic mgions is dass fed under
ha neadng "Giobal. Fast aliocatons should nat be conscderad indicative o the actual waghts and parformanca of Ta desgnated simwges and reguans durng ha am of your nvestmant J P
Margan grovides no ASSURENOS OF UAraNies Mal e aclual padamance of ha Al Muli-Stmegy 5 would resul in 8rbusms md parfarmance by Srategy Sty and Ragion dispiyed in the greaphs
abowve. Thae AlribuSaons abova rafact the deduciion of tha 080% pa adjusimant facior. Numbaems in charts abova have bean raundad for aase o analysss. Sourmar J P. Margan

Far rone nfaimabon an the Index and for addSonal key risk nformason see Page 3 e Siralegy Gude a

hitp: s ec govilrehives sd g idata! 1961 TOO0 085003110037 TWer t_ dipd 5 188w o pdf

Key Risks:

Ay S80U0es we may isua bnkad 12 1ha Index may result in a ioss, and are axpesad o J P Margan Chase & Co cradt rek.

The Index and underlying strategies have Emied operating history

Tha raparted baval of e hda: and most of the undadying srasegies will nclude the daduction of an adusimart factar

Tha Indax may not e succassiul may not oulparierm any akarmatve sTalegy or acheve 55 5% tamget vaaily.

Tha pardaia of urdadying stalageas may nd ba a dversSed padialio

Tha indax nvokees maoni by rebalancing and caps $e sum of fe waghts of al undarking strateges. & rebalanca. o 200%. K s possibin. athough unllaly, for the weight of a sngle undardying
simtagy io be chosa o 200%.

There are fsks associated wih mamentum, carmy, mean reversion or shart wolRSEY investment siralegies

Tha indax compreas orly nofmal assats and labites. Same undedying stratagies inclLide nofional shor pastions

Comaiaton of padomancas among he underhing sirateges may reduce the padamance o he indea:

The Index & an ex:ess ratum ndax and refiects the pedarmance of unfunded or uncollaleralzad nvesiments in e a8 sels underhing Hie ndes

Commadiy Sutures confracts undariyng soma of the srateges am subject to uncartain ngal and mguiatory mgmas

Our afikata, J P Morgan Secuntes L. (JPMSLY), & ha Sponsor and Calculaton Agent for e indax and undarlyng sratagies. JPMSL may adjust hie index or any undariyng stmiagy in a way ha
afacis ils laval

The Index i subjct o risks assocaled with currenty exchange. ineres! mles, nan-US secuies markels and he use o leverage and fulures canfracts

Tha rsks bantfied above are nol exhaustve. You showld also mview carafully the ralaled "Risk Factors” saclion in the relsvant product sypplament and the “Selecied Rk Consldsrations” in the
relgvant term sheet or pricing supplemeant

Disclaimer

SEC Lagand JPMorgan Chase & Co has Slad a regstralion statement (including a pmspecius) with the SEC for any offarings to which these materals relaie. Bafore you inwest. you should mad e
prosgacius n that mgsiration statlemant and he other documants mialing to s ofering that JPMargan Chase & Co has fled wih the SEC for more complete infarmaton about JPMorgan Chass &
Coand hig afanng. You may get fake docurmants wihout o8t by vistng EDGAR o the SEC Wab sl 2% waw sac gov. Alamatvaly. JPMorgan Chass B Co_ ary agert of any degier parscpaing
n s ofanng will arange % send you the prospecius and the prospacius supplamant as wail as any pmduct suppBmant, prong supskamant andfor tarm shaet f you 5o mquast by caling tol-free
00-576-3525.
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Invasimant sutabilly musi ba determinad individually for aach imvestar. The francial nsirumants desorbad haran may not ba sutabla for @l investos. This information is nod nianded fo provide and
shoud nat be mled upon as providing accourting, Bgal. mguiatory, or tax advica. Irvesions should consull with far own advears on these mafars.

IRS Circular 230 Declosura JPMorgan Chase & Co and its a®iates do not prowide tad advios. Accomdingly, any decussion of ULS. tax mafers contaned herain fncluding any attachments | e nat
intendad or writen o be usad and cannot be usad, in comnedion with the pramoton, markasng of recommeandalion by anyans unalSiated with JPMamgan Chase & Co. of ary of the manears addmses
harain or far the pupose of avoidng U.S. tax-relted panalins

Footnotes

! Sourca: JP. Margan and Bioombeng. Past Parformance and back-test parformance are not indeative of future msulis. The Index bagan publishing on Novembar 30, 2009. The ndax & nat a hadgs
fund and does not track e parfarmance of any hedge fund or group of hedge funds. Data for the Al Muti-Sralegy 5 prior fo November 30, 2008 are back-fested Al indoss are namalzed fo a vaue
of 100 af e siad date. The Al MuS-Simlagy 5 levals ae net of an 80 bps p a. adpsiment facior and ofher adjusiments relatng fo nalional fransaciion costs. "HFRI Fund Waighted Composite index
(emcass return). 'CS / Tremont Hadge Fund (axcess relurn). "S&F 500 méer 1o he HFRI Fund Waighed Composae Indes reconsructad using data fmm Bloombang boker: HFRIFWI indas. the Cradt
Buissa Tramant Hadge Fund nde (Blaambearg: HEDGNAY Index), the pafamance of he SEP 500 Ihdex (Bloambarg SPX hdax), respectively, sach lass 3 mon LIBOR

? Capuiated based an ha anuakited slandard devaton of e mantily relums o the Index scged for a 10-year period

3 Cormalalion refers 1o the degres the sppiicabie index has changed mislive fo marthiy changes i the JPMargan Alemative hdex Mus-Strategy 5 (USD)

*Far hhe above analyss. fe Sharps Ratio, which is 8 measum of ds-adiusied pedamance, is compuled as he tan year amuaized historcal mtum dvided by the ten year annuakized volatity
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