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Overview

The USD-denominated J.P. Morgan Mozaic Fixed Income
Index (USD) (the “Index’) seeks to provide synthetic
exposure to a broad basket of fixed income futures indices
in global developed markets. The Index rebalances maonthly
across these underlying indices using a momentum based
strategy and implements a strategy that reacts to changes in
the Federal Reserve Target Rate.

The Index synthetically replicates up to 12, subject to certain
exceptions, long andfor short positions, which we refer to as
constituents, in its 19 underlying indices, selected on the
basis of ranking relative performance, Exposure to the Index
and each selected consttuent is leveraged up or down to
target a wvolatility of 4.0% per annum, as described below.
The Index incorporate an adjustment factor fee of 0.55% per
annum, which is deducted daily.

Hypothetical® Historical Constituent Allocation

The followang chars demci the hypothetical slocstiom betwssn shaor
Conslituents {shown in green ) and long Constiwents (shown in blue) induded
im the Index throwghout the perods indicsted. The left axs indicates the
percentage thal the Index was either long or shorl its Constifuents for he
appicable pernod, The fght axis indicales the level of the 10 year U, S, dollar
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Saurce: FPMargan and Elnambang
Features of the Index

u Long/short exposure to developed fixed income markets through
the Index (specifically, the U.S., Germany and Japan).

= The Index seeks to identify momentum trends in its underlying
constituents on a monthly basis (with the exception of January) by
reviewing each constituent's performance, which will be the long
or short perfformance of the relevant underlying index, over the
prior 65 calculation days and taking a position in up to 12 of the
best performing ones.

® Each of those best-performing constituents must also have a

100 e - - .00 return greater than -1.0% over the prior 10 calculation days,
sed otherwise it is discarded from the monthly rebalancing.
i G40 u The Index and each of its constituents are targeted to a 4.0% per
0% annum volatility, based on the greater of their 20- and 66-
This 500 calculation day realized volatilties. The exposure to each selected
constituent and to the Index is then scaled by a leverage factor
60% 400 with the goal of producing a portfolio volatility of 4.0% per annum.
i For example, if a constituent has 20-calculation day realized
' o volatility of 1.0% and 66-calculation day realized volatility of 2.0%,
A% > the 66-calculation day realized volatilty will be used, and a
ik leverage factor of 200% will be applied, subject to a cap.
200
s ® To short fixed income in a raising rate environment, a strategy
b based on the Federal Reserve Target is employed. If the U.S.
10% Federal Reserve has raised its target rate over the prior 66-
” _ j o calculation days, the Index will provide 33% exposure to each of:
i s - s N - woTE. a) the selected momentum-based portfolio, b) a short position in
S o oy e T e the synthetic J.P. Morgan USD Curve Index (USD) and ¢) a short
. " position in the J.P. Morgan Front Eurodollar Futures Tracker
Saunce: JPMargan and Bloomberg Index (USD).
T PRy T - e s e 2 u See “Selected Risks™ on the following page for information about
Hypothetical® Back-Tested Index Excess Returns e e
and Volatility
One Year Five Year Ten Year Ten Year Ten Year
Annualized Annualized Annualized Annualized Information Ten Year
Return Return Return Volatility Ratio*** Correlation
J.P. Margan Mozaic Fixed
Incomelndex (USD) (JMOZFIUS) 237 st i i e -
Barclays US Agg Total Return
Value Unhedged USD 5.24% 5.10% 3.95% 3.82% 1.03 27.04%
(LBUSTRUU**
ISTIBIRG CONRNYS el Yool 5.50% 4.81% 3.339% 13.93% 0.24 32.13%

Treasury Bond Fund (TLT Ws)™

Source: JFWoman and Hoomioarg

* & levals prior 10 Sapt. 14, 2012 mpreser back-tested pefarmanca. Back4ested padarmance informaton ks solaly hypothetcal and forinfarmaton purpases anly. Tha hypaothatical and histodcal
raturns sel forh above am llus¥ative and may not be Miaactud relums an Mia ndax, Please mieriathe disdaimer  hia and of his dacurman.

= The applicatie closng pice ar indax lavel has been camvaniad 19 an excass mium leve, whare fe relums are Masain axcess of e JP, Morgan USD 1 Mamh LIBOR Cash ndax J PCALS 1 M)
== “Ten Year irfarmation Rafa™ means e Ten Year Annualized Return diided by (he Ten Year Amnualzed Volaglit
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SEC Legend JPMorgan Chase & (o has filed & regisiration siatement (including &
prospacius) with the SEC for any offenngs to which these matenals relste. Before you
invesi, you should read the prospecius in thet regsirsion sistement and the other
documents relatng (o this afenng thal JPMorgan Chase & Co, has Sled wih the SEC for
maore complete infformaton abowl JPMorgan Chase & Co, and this offenng, You may gel

these documens withoul co®l by Wating EDGAR on the SEC Web site a

WA ST SN

Alernatvely, JPMorgan Chase & Co, any ageni of any desler pamapatng in fhe (s
offering will arrange 1o send you the prospecus, the prospecius supplemen as well as any
redevand product supplemeant, underying suppleman! and term sheel if you s0 request by
calling oll-free BEE-515-5248,

+ Potential conflicts of interest may exist betwesn the opaeration of the
Index and the nomal business activities of J.P. Morgan, its affiliates,
or their respective related persons,

« JP. Morgan Securities plc, is the calculation agent of the Index and
each underlying index and may adjust the Index or an underying index
in a way that affects its level.

+ The Index may not be successful in implementing its owerall
investment sirategy.

+ Because the Index may include notional short positions, the Index may
be subject to additional risks, including unlimited sk of loss,

+ The Index is subject to interest rate risks, in parficular changes to
inferest rate policy that may be implemented by the US, Faderl
Reserve.

+ The bond futures and spread based future indices may be aflected by
changes in the perceived creditworthiness of the soveneign issuers that
igsue the underlying bonds.

+ The constituent indices of the Index may be affected in unexpected
ways by the recent sovereign debt crisis in Europe and related global
economic conditions.

+ The Index and the constituents may not achieve the target volatility,

+ The Index may be patially uninvested,

+ The Index may be affected by significant volatilty in the constituents,
each of which is subject 1o the volatiity associated with futures
confracts,

+ The level of the Index will reflect the deduction of a fee of 0.55% per
annum.

+ The Index may be subject to increased volatity due to the use of
significant leverage as part of the volatilty-targeting feature.

+ The Index and its constituents have limited operative histories any may
perform in unanticipated ways.

+ The hypothetical back-tested perdormance of the Index does not
represent the actual historcal pedformance of the Index, has not been
werffied by an independent third pary and may not be indicative of
future results,

+ Movements in the underlying indices may be highly comelated and/or
changes in the levels of the underying indices may offset each other.

* The Index wil be subject to cumency exchange risk because the
returns underlying some of the constituents are convered into U3,
dollars.

+ The Index is subject t risks associated with non-U.S. securities
markets,

+ The Index comprises notional assets and therefore there is no actual
poitfolic of assets to which any person is entitled to or in which any
person has an ownership interest,

This matenal has been pre pared solely fof | ndo rmational purposes

Medhing in s matenal or any ofher communcalions related therslo should be
deemed 10or be consirued as crealing a fSducary relationship”

Dunng the course of norma busness, JPMorgan Chase and Co, and 18 affh#es
{"J.P. Morgan™) may enter into or promode, offer or sell {ransaciions or invesiments
linked 1o the Index, or any of the fxed income secuibes or currences referenced in
b Imcde. Meither J P Morgan have any duty to consder the droumstances of any
pexrson wihen paticipating in swch transacions or o condud themsed ves in a manner
{hat is favorable to anyone with exposune fo the Index.

Persons interested in the Index shoud refer 1o the official Index Rules, when
svalable, for a complete descr pian of the rules and methodol ogy for the Indes.
Opinions expressed herein may dffer from the apinions expressed by other areas of
JP. Morgan, including research.

The simuated dats was construcied using censn procedures thal may vary from the
procsdures used 1o caloulate the Index going foryard, and on the basis of cetan
assumplions thal may nol hold dunng fulure penods, The vanalions in procedures
used i producing smualed hsloncal dala from those used © calculale fhe |ndex
going forwand could produce affeences i relums of indelerm name dredion and
amound, Past hypoihelical performance resulls are neifher indoative of nor a
guarantes of fulure returns. Aclual resulls will vary, polenfially materally, from the
hypothedical historical performance described herein. There is no guarantes that the
Ineche will oudperiorm any aternafve invesiment sirategy, including the Bardays US
Aggregate Total Refurn Index Unhedged USD or the iShares Bardays 20+ Year
Treasury Bond Fund.

Past performance is not indicative of future results.

ko one may reproduce or disseminate the information comained in 1his document
without 1he prior wntten consent of JP. Morgan. Additional information is svalable
upom reguest. Clens showd contadt their JP. Morgan representative in, and
execute transactons through, their home jurisdiction unless govemning law permits
of henwise.

Copynght 2012 JPMorgan Chase & Co. All rights reserved, Addtional informaton is
Evala e upon regues)
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