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OVERVIEW

The S&P 500® Dividend Aristocrats Risk Control 8%
Excess Return Index (the “Index") provides investors
with exposure to the “blue chip’ names of the S&P 5008
Dividend Aristocrats Total Retumn Index. It also adds a
volatility control mechanism that targets 8% volatility by
adjusting its level of exposure to the S&P 500®
Dividend Aristocrats Total Return Index. This volatility
control mechanism seeks to create a more consistent
risk-return profile for the Dividend Aristocrats Risk
Control 8% Index.

Key Features of the Index

B Exposure to the S&P 500® Dividend Aristocrats Total
Return Index, a group of 40 or more S&P 5008 stocks with
records of consistently increasing dividends over the past 25
years. S&P can relax this criterion if less than 40 names
qualify.

B In an effort to maintain a constant annualized volatility of
8%, the Index uses an algorithm to dynamically adjust
exposure daily.

B To adjust exposure, the Index has the ability to employ
leverage of up to 150% during periods of low volatility.

m  Levels published daily by Standard & Poor's on
Bloomberg. The S&P 500® Dividend Aristocrats Risk
Control 8% Excess Return Index targets 8% volatility and is
published to Bloomberg under the ticker SPXDBUE.

Hypothetical and Actual Historical Performance
(August 31, 2001 to August 31, 2011)
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Sources: Bloomberg and JPMorgan, Past hypothetical perform ance
results are neither indicative of nor a guarantee of fulure returns. Acdual
results will vary, potentially matenally, from the hypothetical histerical
performance provided herein. There is no assurance the Index will
outperform the S&P 5008 Index, the S&P 500® Dividend Arstocrats Risk

Caontrol Index, or any altem ative investment strategy.

Hypothetical Index Volatility and Leverage
(August 31, 2001 to August 31, 2011)
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Sources: Bloomberg and JPMorgan. Past hypothetical performance
results are neither indicative of nor a guarantee of future returns. Actual
results will vary, potentially matenally, from the hypothetical historical
performance provided herein. Ther is no assurance the Index will
outperform the S&P 500® Index, the S&P 5008 Dividend Aristocrats Risk
Control Index, or any atemative investment strategy.

Recent Performance of the S&P 500® Dividend
Aristocrats Risk Control 8% Excess Return Index and
the S&P 500® Index (as of Aug 31, 2011)

Aug 2011 Jul2011  Jun 2011

S&P 500® Dividend
Aristocrats Risk Contrel 8%
Excess Retum | ndex

-3.74% -2.36% -1.22%

Sep 05, 2011




Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation = August 31, 2011

Thres Year Five Year Annualized Ten Year Ten Year Ten Year
One Year Retum Annuslized Reum Retum Annualzed Retum  Annualized Volstilty Sharpe Ratio

S&P 5008 Dividend Ansiocrats Risk

e 8% Excess Retum | 6. 2% 4. T% 2.5% 2.9% 8.1% 037
S4P S00® Index (SPX) 162% -1.7% -1.3% 0.7% 21.8% 003
S4P S00® Dividend Aristocrats Total

R ndex 182% TE% 4.T% 6.8% 20.1% 034
54F S00® Total Retum Index(SFTR) 18.5% 0.5% 0.8% 2% 21.8% 012

Notes on performance, volatility, leverage and, Sharpe Ratio statistics
Hypoihedical, historical periormance measures: Represent e performance of the Index based on, as applicable to the relevani measurement period, the Hypofheiical backiesied
daily Ind ex dosing levels from May 31, 2001 through August 24, 2010, and the adual historical performance of the Index based on the daily Index closing level
from Augusit 25, 2010 fireugh August 31, 2011, as wedll as the periormance of the S4P 5008 index over ihe same peribd, For purposes of hese examples, eadh index was sel
equal i 100 at fe baginning of fue relevant measurement pericd and refums are catulated arithmescally (not compounded). There is no guaranies the ralevant Index will
outperiorm e S&F S00@ Total Refum index, e S&P 5008 Dividend Anistocrats Total Retum index or any ahemative invesiment srategy. Sources: Bloomberg and JFMorgan.
Volatllity is caloulated from the historcal retums, as applicable to the re Bvant measurement period, of the S&F 5008 Total Retum Index, fe S&F S00@ Dividend Aristocrats Total
Rewm index and the 54F S00® Dividend Aristocrats Risk Control 8% Excess Retum index. Volatlity e presents the annualized standard deviation of fie relevant index’s arfmetc
daily retum s since July 31, 2001, The index leverage is the hypothesical back-esied amount of exposure of e ndex 1o e S8P 5008 Dividend Aristocrats Total Retum Index and
should not be considered indicative of he ackual leverage that would be assigned during an nvesiment in fie lndes. The Sharpe Ratlo, which is a measure of risk-adjusied

ance, is computed as fe ten year annualized historcal retum divided by fe ten year annualized v

perfomm odatility.
The back-tested , hypothedical, historical annualized volatility and index leverage have inherent imitations. These wolatilly and kverage results were achieved by means of a
retroadiive application of a back-te sted volatiity mode | designed with the benefit of hindsight No repre sentation is made that in the future the relevant ndices wil have the volatilty
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Key Risks

B The hdex has a limbed operating history and may pérfoim in unexpecied ways. The
Index began publshing on August 25, 2010 and, herefore, has a imited history. SBP
has catulated the retums that hypofe tcally might have been generated had e Index
existed inihe past, but hose calculations are subject fo many limitations and do not
reflect actual trading, iquidity consyaints, fees and omer costs,

B The Index may not be successiul, may not cutperform the S&P 500@ Dividend
Arsiooals Total Redum Index and may not achieve its tanged voladility. Mo assurance
can be given that the volafiity sirategy will be successiul or fhat the Index wil outperform
the 58P 5008 Dividend Aristocrats Total Return index or any allemafive sirategy hat
rright be emploved 1o reduce he level of rfisk of he 58P 5008 Dividend Aristocrats
Total Retwmn Index . We also can give no assurance that the Index will achieve 13 tanget
volatilty of 8%.

B The index is not a total reium index, and is subject o shor-term money marked fund
bomowing coSts— As an “excess reum” index, fe S&F 500® Dividend Aristocrats Risk
Conirol 8% Excess Retum Index calculsies the retum on a leveraged or deleveraged
nvestment in he 5&P 500@ Dividend Aristocrats Total Refum Index where the
westment was made tirough the use of bormowed funds. Invesiments Inked o this
“excess refum” index, which represents an unfunded position in the 58P 5008 Dividend
Arstocrats Total Requm Index , will be subject 1o shorktenm money marnke ! fund
bororwing oosts and will nol inclide the Total refumn” fealure or e cash oompon ent of
e “iolal refum” index, which represents a unded posiion in the S&F 5008 Dividend
Arsiooats Total Retum Index .

®  The index rep ol Bting of the S&F 5008 Dividend Arstoorats
TddRmnMwuﬂabcnmmlmmmmnmlmﬂmn
syntheticaly rolling 3-month bond with reference o he 2-month and 3-month LS.
LIBOR rates. The index dynamically adjusis its exposures fo the S& P 5008 Dividend
Arstorats Total Retum Index based on the 58P 500® Dividend Aristocrats Total
Retum Index's historic volatilty, The index's’ exposure 1 he SAP S00® Didend
Arglooats Total Retum Index will decrease when historical volatilty causes he risk level
of e S&P S00® Dividend Arigtocrats Todal Retum Index fo reach a high threshold, If, s
any fime, fe Index exhibits low exposure o e S&F 5008 Dividend Ansiocrats Tolal
Retumn Index and e S&P S00@ Dividend Arstocrats Total Retum Index subse quently
appreciates signiicantly, e inde x will not panticipate fully in his a ppreciation.
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Source: Bloomberg and JPMorgan,
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Key Risks Continued

B JP. Morgan Securiiies LLC ("JPMS"), oné of our affiliale s,
worked with S&P in developing e guidelings and policie s goveming
e compesiion and calculation of the Index, The polices and
judgments for whieh JPMS was responsible could have an impact,
positve o negalive, on the level of 1he Indices. JPMS s under no
obligation o sder your inferesis as an st

The risks identified above are nof exhaustve. You should also review
carefully the mlated "Risk Factors™ section in the relevant product
supplement and Me “Selected Rk Conskieralons™in Me relevan!
18T She 8l o prCh g SUPPIEm Ent

Index Disclaimers

“Slandard & Poor's®,” “54P®,” “54PF 500@ " “58P 500® Dividend
Aristocrats,” and “S&P S00® Dividend Aristocrats Risk Conol 8%
Excess Retum Index” are rademarks of the McGeaw-Hil
Companies, Inc. and have been licensed for use by J. P, Morgan
Seaurities LLC. This transaction is not sponsoned, endorsed, sold or
promoted by S&F, and S&F makes no representation regarding fe
advisabilly of purchasing securlies generally of financial nstruments
issued by JPMorgan Chase & Co. S&P has no obligaton or lability
in connedion with he adminisirafion, markefing, or radhg of
products linked fo the S8 P S00® Dividend Aristocrals Rek Control
&% Exceas Rewm index.

For more information on e Index and for addiional key rek
information see Page 4 of he Srategy Guide at
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