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OVERVIEW

The JPMorgan Efficiente (USD) Index (the “Index”)
is a proprietary J.P. Morgan strategy that seeks to
generate returns through the selection of up to
nine indices based on the modem portfolio theory
approach to asset allocation.
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Key Features of the Index
B Synthetic investment in developed equity, emerging 20% 1
markets, alternative investments and global debt; 10% -
B  Dynamic exposure to a synthetic portfolio that is ﬂﬂv_h‘__wﬂ.\_hw
rebalanced quartarly pursuant to a rules-based 0% T
methodology with a targeted annualized volatility of 8% Oet-01 Sep-03
or less,
B Algorithmic portfolio construction intended to address
momentum and correlation across markets;
B levels published on Bloomberg under the ticker
EFJPUSSE.
Recent Index Performance

September 2011 August 2011 July 2011
Historical Return’ -5.98% -3.00% 0.05%
Recent Index Composition ("Basket Constituents")®
MSCI Europe  MSCI Pacific MSCI Ememging GPR/JPM JPMaongan DJ-uBs JPM GBI JPMaorgan

MSCI North Gross TR Gross TR Markets TR Global Propety EMEBI Plus Com'dity Global Bond  Cash Index

Amerca Index Index Index Index Index Comp Index Index UsD am
October -
December 0.0% 0.0% 0.0% 0.0% 250% 25.0% 0.0% 25.0% 25.0%
2011
Jully -
September 0.0% 25.0% 0.0% 0.0% 25.0% 25.0% 0.0% 25.0% 0.0%
2011

October 13, 2011




)
Comparative Hypotheical and Historical Total Retumns (%), Volatility (%) and Correlation — September 30, 2011

Thires Year Five Yaar Annualiced Ten Year Annualiced Ten Year Annualkzed Ten Yaar
Annualized Retum' Retum’ Retum’ Vol iy’ Sharpe Rato®  Ten Year Comelation”
Efficiante index 1.1% 19% 6.3% 0.0% 0.694 100.0%
MSC Warld Index 23% 43% 1.8% 18.8% 0,004 85.8%
Dow Jerims == UBs 5.8% 26% 40% 19.3% 0.205 55.1%
Commaodiy Index ) ) ) ) ) )
4P, Mongn Global Bond 55% 5.2% 485 3.0% 1,655 AT 5%

Index (LIS D Hedged)

Notas

" Represents the perfarmance of the Index based on, as appleable 1o the relevan! measurement penad, 1he hypothetical backiesled weskly Index closing levels from Mareh

30, 2001 through June 29, 2007, and the actual histoncal parformance of the Index basad on the wesekly Index cloging level from July &, 2007 throughSapiamber 30, 2011, a3 well
a5 the perormance of the MSCI Workd Indes [ MSCI Workd™), the Dow Janes — UBS Commeodity Index™ ("DJ-UBS") and the JPMargan GBI (USD Hedged) Giobal Bond Index
[JPM GBIT) over he same penod, For purpases of ihese examples, each index was sel equalio 100 al fhe beginning of the relevan measuremen perniod and refumns cabulied
arithmatically (not compounded). There is no guaranies of any future perfarmance for these three indces based on this information. Source: Bloombarg and JPMargan.

? Cakculated from the historical refurns, as applcable 1o the relevant measurement pariod, of the indices over a six-month observaton period. For any given day, represants the
annualized standard devaton of each index s amhmete daily returns 1rihe 126-index day penod preceding that day, The back-tested, hypathetcal, histancal si-manh annualized
volatiity has inharert imitatons. These valatility resulis were achieved by means of arefroactive applicaton of a back-tested valatiity model designed with the benefit of hindsight
Mo representation is made that in the future the Index, the MSC| Workd, DJ-UBS and JPM GBI will have the volstilties a3 shown above or that the Index will outperform any
aflernatveinvesiment strategy. Alernative modeling techngues or assumplions might produce signiicantly diferent results and may prave 10 be mare appropriste, Actual s
manth annualized volatiities may vary materially from this analysis. Souroe: Bloomberg and JPMargan.

? On a quanery basis {aach January, Aprl, July, and Ostaber), J P, Margan Secuntes Lid, ar JPMSL, acting &3 he Index calculation agent, will rebalance he Index 1o ke synhetic
long pasitons in the Basket Consttuents based on mathematical rules that govemn the Index and track the returns of the synthetic porffolio above cash. The weights for each Basket
Cornsttuant will be adjusted to comply with censin alocaton conatrants, including constraints on indivdual Basket Constiuents, &3 well s the ndividual sectors.

1 Calkulated based onthe annualzed standard deviation for fhe 1en yaar period priar 1o Septembar 30, 2011,
* Forthe ahave analysis, the Sharps Rato, which is & messure of risk-adjusted performance, & compuisd &s the tn year annualized historical rsturn divided by the ten year

annualized volatity

% Correlation refers 1o the degres the applicable indsx has changed relstive 1o daily changes in the JPMongan Efficients (USD) Indes.

Key Risks

B There are risks associated with a momenum-basad investmant
stralegy—ENcenie is diferent from a sirategy that seeks long-1em expoasuraio
a porffalio consisting of constant compone nts with fiwed weights. The Index may
fail to realze gains that could occur from holding as3ets that have expenenoad
price decines, but experienos a suddan price apike thereafter.

B Comelation of performances amang the Baskel Constiuents may reduce the
performance of the Index amongst the Basket Consfituents— High cormelation
during perods of negative retumns among Basket Constiuents representing any
ane secior or assel 1ype which have a substantalweighting in the Index could
have amaternial adverse effect on the peformance of the Strategy .

®  Owr affiiate, JFMEL, is the Calculation Agent and may adjust the Index in a
wity that affects its level—The palicies and judgments for which JPMSL &
responsible could have an impact, positive or negative, on the level of fhe Index
and the value of your investment JPMSL is undar no obligation to consider your
interes! as aninvesiorin securnites linked 1o the Index

B Thelndex may not be successful, may not outperform any alemative
straiegy relsied o the Basket Constituants, ar may not achieve its fanget vo Btility
af B

B Theinvestment strategy invohes quarterty rebalanang and maximum
waighting caps applied 1o the Baskat Constiuents by asset type and
geographical regon,

B Changesin the value of the Basket Constiiuents may offsat each other.

B An investment linked to the Index is subjedt to risks sasociated with non-L.5.
secunties markets, such a8 emerging markats and curency exchange nigk

B Thelndex was established on July 2, 2007 and has a imied operating
fhigtony

The ngks idenified above are nof gxh austive. You should also review carefully
the reia fed "Risk Facdfors” secfion in fhe relevant product suppiament and the
“Selacted Risk Consideratons” in the relsvant ferm sheaf or pncng suppiemant

DISCLAIMER

Index Disclaimers
“Daw Jones™ " "UBS", “Dow Jones-UBS Commaodty Index Excess
Return™ "~ Dow Jones- UB S Commodity Index™ " and "DU-
UBSCI™" are service marks of Dow Jones & Company, Inc. and
UBS Secunties LLC ["UBS"), as the case may be, and have bean
licansed for use for canain purposes by JPMorgan Chase & Co
JPMargan Chase & Co's securies based on the Dow Jones- LUES
Commodity Index Total Return™  are not sponsored, endarsed, sokd
or promaoted by Dow Jones, UBS, orany of thar respective
subsdianes or afilises, and none of Dow Jones, UBS, or any of
their respective subsidiaries or affiliates, makes any representation
ragarding the advisability of inve sting in such products). The MSCI
indices are the exclusive propery of MSC1 Ing, (MSCIT), “MSCT and
the MSC| index names are servics mark(s) of MSC| orits affilaies
and have been licensed for use for certain punposes by J.P. Morgan
Chase & Ca, (the " Licensee”), The financial securites refered o
herein are not sponsored, endorsed, or promoied by MSCI, and
MSCI beaars no lisbility with respect to any such financal securitas.
Mo purchaser, seler or halder of this product, or any other person or
anfity, shoukd use or refer to any MSC| trade name, trademark or
sarvice mark 1o sponsor, endorse, market or promate this product
wilhout first contacting MSCI o delerming whether MSCI's
parmisson & required. Linder no circumsiances may any person or
antity claim any affilabon with MSC1 without the priar witien
permisson of MSCI

Far mare information on the Index and for addiional key risk
infarmation see Page © the Strategy Guide at

JPMargan Ghase & Co. [JP. Margan) has fied a regsiration siatemant (including & praspecius) with the Secuntes and Exchangs Comnisson (e "SEC) for any affenings
which these matenak relate. Before you invest in any offering of securities by J.P. Margan, you should read the praspectus in that registraton siatement, the prospectus
supplement, &3 well as the particular product supplement, the relevant term sheet or pricing supplemant, and any other documeants that J.P. Margan will fie with the SEC relatng to
suchaffenng far mane comp et infarmatan about JP. Morgan and the offenng of any Secunmies, You may g1 these documants wihau cast by visting EDGAR on the SEC Website
at www. sec gov. Aernatively, J P. Margan, any agent, or any dealer partcipating in the partcular offering wil arrange 1o send you the prospectus and the prospectus supplement,
&s well 53 any product supplement and term shaet or pricing supplement, if you so request by caling tol-fres (B66) 535-8248.
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