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OVERVIEW

The J.P. Mergan Optimax Market-Neutral Index (the
“Index") is a J.P. Morgan strategy that seeks to
generate retumns through the dynamic selection of up
to 18 commeodities (the “Basket Constituents”) based
on a modern portfolio theory approach to portfolio
allocation.

Hypothetical and Actual Historical Performance -
September 28, 2001 to September 30, 2011°
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Recent Index Composition ("Basket Constituents")”
September 2011  October 2011
Brant Crude 1.2% 4.7%
WTI Crude -6.8% -T.2%
Gas Oil 0.6% 7.2%
o . . : . . Gasoline 5.4% 7.2%
Sep-01 Sep-03 Sep-05 Sep-07 Sep09 Sep-11 Heﬂting Ol B o 0.0%
B Dynamic long-short exposure to a portfolio of commodities Matural Gas _T.5% 7 2%
that is rebalanced monthly based on a rules-based methodology
with a target annualized volatility of 5% or less; Silver 5.9% 0.7%
B Algorithmic portfolio construction intended to wtilize
momentum across commodities to inform market-neutral Gold -2.3% 0.0%
portfolio alocation; Zinc 2.3 -1.8%
B Provides an alternative approach to investing in commodities
through a long-short strategy intended to produce absolute Mickel -6.4% -1 2%
returns,
B Levels published on Bloomberg under the ticker Lead 3.7% 1.0%
CMDTOMER. Copper 1.2% 42%
Aluminum -2.4% -1.2%
Hypothetical and Actual Historical Volatility — n "
September 28, 2001 to September 30, 2011°* Soybean 5.0% 0.9%
60% 1 —— Dptimax MN Index Wheat -7.5% -7.2%
| = S&P 35CI ER Inde;
50% —Target Vol aility Coffee 0.9% 3.3%
iR Sugar 6.1% 3.7%
0% -
Com 7.5% 7.2%
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e R = T o B 1.56% 2.00% -1.13%
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Comparative Hypotheical and Historical Total Returns (%), Volatility (%) and Cormelation — September 30, 2011

Three Year Five Year Annualized Ten Year Annualized Ten Year Annualized Sharpe
Annualized Retum’ Return’ Valatiity' Ten Year Camelationd Ratia®
Opfima MarkeNeutal Index -0.7% 1.4% 5 6% 1.00 066
S&P BSCI Excess Return Indax -18.0% £.8% 26.2% 0,08 008
Notes

' Represans the performance of the Index based on, as applicable to the relevant measurement pariod, the hypothetical backiesiad weakly Index closing levels fram Sep

28, 2001 through May 2, 2008, and the actual histoncal perfformanca of the Index based on the weakly Index cosing level from May &, 2008 through Saptember 30, 2011, as well
as he performance of the S&P GSCI™ Excess Retumn Index ["S&P GSCI™) over the same penod, For purpases of Inese examples, &ach index was s equal 1o 100 at the
beginning of the relevant measurement period. There is no guaraniee that Optimas will outperform the S&P GSCI™ or any alternative strategy. Source: Bloomberg and JPMaorgan.

¥ Calculated from fhe hstoncal retums, as applcabie fo the relevan measuement period, of ine ndices usng historcal ralling weekly relums, Far any given day, represents. he
annualized valatiity of each index's arithmetic weekly returns for the S0-index day perod preceding that day. The back-tested, hypothetical, histonical annualzed voatiity has
inherent limistons. These volatity resuls were achieved by means of & retroactve applicaton of a back-iesied voatity mode | desgned with the benafit of hindsight. Mo
represenatan is made that in ihe fulure the Index and fhe SEP GSCI™ will have ihe valatities as shown abovearihal the ndex will outperfarm any alemative invesiment stralegy
A e rnative modeing techniques or assumptions might produce significanty different results and may prove to be mare appropriate. Adual annualized volatites may wary materialky

from this anakysis. Source: Bloombeng and JPMongan.

T Ona montly basis, J P, Morgan Securbes L1d,, or JPMSL, acting as the Index calculation agent, will rebalance 1he Indsx 1 take synhele lang and shor pastons in the Baske
Consfituents based on mathematical rules that govern the Index and track the returns of the synthetic porffolio above cash. The weights for each Basket Constituent wil be adjusted
to comiply with ceran alocaton constrants, including constraints on indivdusl Besket Consttuents, a3 well s the ndividual seciors. The sum of the weights is zer.

4 Volatility and cormelation are based on daily retumns over the past ten years. Comelation refers o the degres the applcable ndex has changed relative o changes inthe JPMargan
O ptimax Market-Neutral Index. The Sharpe Ratio, which is a measure of nsk-asdjusted paformancoe, is calculated as the annualzed fenyear return divided by the annualzed ten

yaar valatidy,

Key Risks

B There ane risks associated with a momentum-based invesimant strategy. The
Index may fail 1o realze gains that could occur from holkding assets that have
axpenanced price declines, bul expanance a suddan price spike thereafler

B The index may not be sucoassful, may not outperform any ale mative strategy
relsted 1o the Basket Constituents, or may not achieve its tanget vo ity of 5%.

B The nvesiman strategy imolves manthly rebalancing and maximum weighting
caps applied 1o the Basket Constiuents by sector and asset type.

B Changes in the value of the Basket Constiuants may offsst each athar.

B The index was established on May &, 2008 and has a imted operating hstory

B The Index may perform poarty in non-rending "choppy” markets characierzed by
shart-term volstility.

B The repared level of the Index willinclude the deduction of a fee assessed a

0 58% per annum.

B The momanium srategy embedded in the Index may not outparformn other
sirategies that do not rebalance monthly

B The index is not representative of a pure long-onty commaoditie s allocation and is
not designed to replicate oommodities markets.

B Commodiies fulures contracts are subject 1o uncertain legal and regulatary
ragimes that may advarsely affect the timing and amount of your paymaent at
maturity.

B Commodiies prces may change unpredictably, afleding the Indesx in

urforeses able ways.

B [f a negative weighting is assigned fo a Basketl Constivent, signifying a shart
positon relfve to such constituent, thers is an unlimited loss exposure o such
congtifuent and such expasure may resull in a significant drop in the level af the
Index

B Owr affiliste, JPMSL, is the Calculation Agent and may adjust the Index in a way
that affects its level, JPMSL is under no abligation o cansider your interest as an
invastor in securitins linked to fhe Indem:

S CLAIMER

Index Disclaimers
The Optimax Market-Meutral Index is not sponsored, endarsed, sokd
or promated by Standard & Poor's, & division of the McGraw-Hill
Compan2s, Inc, Standard & Poars makes na represanation o
warranty, express orimplied, of the abilty of the Standard & Poor's
Goldman Sachs Commodity Index Excess Retum (the "S&P
GSCI™") ar any com panant sub-index o irack general commadity
market performance of any segment thareof respecively. Standard
& Poor's’ only relstionship to.JPMongan (in such capacity, the
“Licensee"} is the licensing of the S&P GSCI™ and any companent
sub-indicas, al of which are datermined, compasaed and calculated
by Standard & Poor's without regard to the Licensea or the Indes.
Standard & Poor's has no oblgation fo take the neads of the
Licensee or fhe Index into consideraton in determining, compa sing
or calculating the S&F G5CI™ or any component sub-index. The
S&P GSCI™ and the companent Sub-indices thereol are not owned,
andorsed, or approved by or associated with Gokdman Sachs & Ca.
ar its affiiaied companies.

Far mare informaton on the Index and for additonal key risk
informaton saa Page 9 the Strategy Guida at
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The nsks igentified above are nof exhaustive You should 8lso
revew cansfuly fe nelated "Risk Faclors” sechion in e relevan!
produdt supplament and the “Selecfed Risk Considarations” in the
relevant ferm sheef or pncing sup plement

JPMaorgan Chase & Co. (J.P. Morgan™) has filed a registration statement (induding a praspectus) with the Securbes and Exchange Commisson (the " SECT) for any offerings
which these materals relaie. Before you invest in any offerng of securtes by J.P. Morgan, you should read the prospecius n that registraton statemant, the p
supplemen, as well as the parloular produel supplement, the relevant term sheel of prcng supplement, and any athar documents thatl J P, Marngan will file with 1he SEC relatngla
such affering for mare comp lete information about J.P. Morgan and the offering of any securites. You may get these documents without cost by visting EDGAR onthe SEC Wabsie
&t www secgov. Alternatvely, J.P. Margan, any agent, or any dealer paricpating in the paricular offening wil aranga to send you the prospectus and the prospectus suppemeant,
as well as any produd supplement and e sheel or prcing Supplement, if you $o request by caling fall-fres (B66) 535-0248
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