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OVERVIEW

The J.P. Morgan Optimax Market-Neutral Index (the
“Index”) is a J.P. Morgan strategy that seeks to
generate returns through the dynamic selection of up
to 18 commeodities (the “Basket Constituents”) based
on a modern portfolio theory approach to portfolio
allocation.

Hypothetical and Actual Historical Peformance -
August 31, 2001 to August 31, 2011°
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o August 2011 September 2011
Brent Crude 7.0% 12%
150
100 - WTI Crude -7.0% 6.8%
50 4 Gas Oil 2.3% 0.6%
0 . . : . , Gasolineg -1.1% 54%
Aug-01 Aug-03 Aug-05 Aug-07 Aug-09 Aug-11 Healjng Qil 7.0% 2.9%
B  Dynamic long-short exposure to a portfolio of commodities Natural Gas 7.0% 7.5%
that is rebalanced monthly based on a rules-based methodology
with a target annualized volatility of 5% or less; Silver 52% 59%
B Algorithmic portfolio construction intended to utilize
momentum across commodities to inform market-neutral porifolio Gold 0.0% 2.3%
SOOI _ P i Zinc 0.9% 2.3%
B Provides an alternative approach to investing in commodities
through a long-short strategy intended to produce absolute Nickel 5.1% £.4%
returns;
B Levels published on Bloomberg under the ticker Lead 1.1% 3.7%
CMDTOMER. Copper 19% 12%
Aluminum 0.0% -2.4%
Hypothetical and Actual Historical Volatility — . -
August 31, 2001 to August 31, 2011° Soybean 21% 50%
60% s Optimiax MN Inclex Wheat -7.0% -7.5%
S5 P GSCI ER Ind
il Tamget Volatility Coffee 21% 0.9%
Sugar 7.0% 6.1%
Com 6.3% 75%
Recent Index Performance
Jun 2011 Jul 2011 Aug 2011
0% T T . . s Historical
Aug0l  Aug03  Aug05  Aug07  Aug0S  Aug-11 Return’ 0.28% 1.56% 2.00%
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Comparative Hypothetical and Historical Total Retumns (%), Volatility (%) and Correlation — August 31, 2011

Thres Year Five Year Annualiced Ten Year Annualiced Ten Year Annualized Sharpe

Annuslized Retum' Retum' Rewmn' Volgtity” Ten Year Comelaiiond Ratp”

Optimax Market-Neutral Index -0.8% 19% 2.9% 55% 100 o1
5&P GSC| Excess Reum Index -16.2% £.5% 1.7% 26 4% 0.10 008

Motes

' Represents the perormance of e Index based on, 83 Spplcable 1o Me relevant messurement penod, e hypomieteal backiesied weekly Index cosing levels from March

30, 2001 through May 2, 2008, and e ackual hisloncal periormance of he Index based on he weelly Index dosing level fom May 8, 2008 fiough August 31, 2011, as well

as e performance of he 58P GSCI™ Excess Retum Index (“S8P GSCI™) over the same period. For pumposes of hese examples, each index was sel equal to 100 al the
beghnning of 1he re Bvant measurement period. There is no guaranies that Optimax will sutperiorm he S&F GSCI™ or any ahematve strategy. Source: Bioomberg and JPMorgan,

* Calaulsted from the hisiorcal retums, as applicable o the re Bvant messurement period, of ine ndices using historical roling weekly retlums, For any given day, represents ine
annualzed volatity of each index's arffimelic weekly retums for the &0-index day period preceding that day. The back-lested, hyp al, volatility has
inherent limitations. These volatiity results were achieved by means of a refroactive application of a back-tested volatilty model design ed wih me benedl of hindsight, ko
representation is made that in the future the Index and fie SBP GSCI™ will have fe volatiiies a5 shown above or fat the Index will cutperform any allemative investment strategy.
Alemative modeling lechnigues or assumplions might produce significantly different resulis and may prove io be mome appropriaie. Aciual annualize d voladiiies may vary maie dally
from this analysis. Source: Bloomberg and JPMorgan.

*On ameonthly bask, J P. Morgan Seauriles L., or JPMSL, acling a5 he index agent, will e index ¥ take synhetic long and shon positions in he Baske!
Constiuents based on mathematcal rules that govem e index and irack e retums of Me synhesc portolo above cash, The weig s for each Basket Constuent will be adjusted
o comply with cerlain alk . g on Baskel Constiuents, as well as he individual seclors, The sum of fe weights is zero,

4 \jolatlity and comedation are based on daily retums over the past len years. Comelation refers io e degre e the appicable index has changed relative to chan ges in the JPMorgan
Optimax Marke +heutral index. The Sharpe Ratio, which is a measure of rek-adjusted performance, is calouBted as e annualzed ten year retum divided by the annuslized ten

year volatiity,

Key Risks Index Disclaimers
B There are rsks associated with a momentum-based hvestment strategy. The The o"‘:::" M'S':"'""";"P::: g :':""':‘:;d m"di"“u
Index may fail to realize gains that could cccur from hokling assets hiat have of promoled by Standard v il diision McGrat

Companies, Inc. Standard & Poor's makes no representation or
experienced price declnes, bul expenience a sudden price spike hereafler, .
B The idex may nol be suc may ot cuneroe any siaingy warranty, express or implied, of the abilty of he Standard & Poor's

relsted 1o the Basket Constituents, or may not achisve is target volatity of 5%, Goldm:an Sachs Commodity Index Excess Retum (lhe “S4P

B The invesiment sirategy involves monthly e balancing and maxdmum weghiing
caps applied to e Basket Consiiluenis by secior and asset type.

B Changes inthe value of the Basket Constiuwents may offseteach other.

®  The index was establshed on May 8, 2008 and has a imiled operating history
B The indeéx may perfrm poory in non-rénding "choppy’ markets chara derined by
shor-lenm volatility.

B The reporied level of e Index will indude he dedudion of a fee assessed al
0.96% per annum,

®  The momenium sirategy embedded in fe Index may not outpe fomm other
sirategies fat do not rebalnce mondily.

B The index s not represeniative of a pure bng-only commodities allocation and is
not designed o replicate commodiies markeds.

8 Commodifies fulures confracts are subject fo uncertain legal and regulatory
régimes halmay adversely affect he Sming and amount of your payment at
maturity,

B Commodites prices may change unpredictably, affecling the Index in
unforeses able ways.

B f & negative weighting is assigned 1o a Basket Constiluent, signifying a shon
position ebive to such constiuent, there i an unlimited loss exposure fo such
conslivent and such exposure may resull ih a significant drop in the Bvel of he
Index.

= Qur affiliate, JPMSL, is he Cakulation Agent and may adjust the Index in a way
man affects its level, JPMSL is under no obigation 10 conaider your Meres! as an
Investor in securies inked o he index.

DISCLAIMER

GSCI™) or any component sub-ind &x 10 YECK general commodity
marked performance or any segment thereof respectively, Standard
& Poor's” anly relationship to JPMorgan (in such capacity, he
“Licensee”) is the licensing of hie S&P GSCI™ and any component
sub-indioe s, all of which are detemmined, composed and caloulaled
by Standard & Poor's withoul regard 1o he Licenses or e index.
Standard & Poor's has no obligation fo take he needs of e
Licensee or e index into considerafion in dede rmining, composing
of calculating e S&F GSCI™ or any component sub-index, The
S4PF GSCI™ and he compon ent sub-ndices thereof are not owned,
dorsed, or approved by or Bted wih Goldman Sachs & Co.
or s affilialed companies.

For more information on he ndex and for addional key risk
ﬂmmaupm ghe swmmu

The risks idenffied above are nof exhaustve. You should also
review carefilly the relafed “Risk Facfors” secfion in fhe relevant
produd supplement and e “Selected Risk Considerafions” n fe
rolpvant ferm sheet or picing supple ment.

JPMorgan Chase & Co. ("J.P. Morgan™) has filed a registraion statement (including a prospecius) wit the Securiies and Exchange Commission (the “SECT) for any offerings 1o
which fhese maderials relate. Before you invest in any offering of securilies by JP. Morgan, you should read the prospecius in that regisiration siatemend, the prospecius
supplement, aa well &5 fe 1ent, e ferm sheet of pricing supplement, and any ofer documents that J P, Morgan wall file wih e SEC reBting 1o
such offering for more complele illamwlionabouJP Moman and the ofiering of any securties, You may gel hese documents without cost by veling EDGAR on he SEC Websie
al www sec.gov. Alemaiively, J P. Morgan, any agent, or any dealer pariicipating in the paricular ofiering will amange io send you he prosp and ihe prosp supplement,
as well as any product suppement and term sheet or pricing supplement, if you so request by caling to Hree (888) 5355248
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