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OVERVIEW

The S&FP 5008 Dividend Aristocrats Risk Control 8%
Excess Return Index (the “Index") provides investors
with exposure to the “blue chip" names of the S&P 5008
Dividend Aristocrats Total Return Index. It also adds a
volatility control mechanism that targets 8% volatility by
adjusting its level of exposure to the S&P 5008 Dividend
Aristocrats Total Return Index. This volatility control
mechanism seeks to create a more consistent risk-
return profile for the Dividend Aristocrats Risk Control
8% Index.
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Comparative Hypothetical and Historical Total Returns (%), Volatiity (%) and Correlation = January 31, 2012

Thres Year Five Year Ten Year Ten Year Ten Year
Cne Year Retum Annualized Return  Annualized Return  Annualized Return  Annuslized Volatility Shanpe Ratio

S&P 500® Dividend Arnistoorats Risk

Contrel 8% E & Pk adax 1.8% T.3% 1.7% 3.3% 80% 042
SE&P 500® Index {SPX) 2.0% 16.7% -18% 1.5% 22.0% Ly
58P 500® Dividend Arstoorats Total

R ; 11.7% 23.T% 4. 8% T.3% 20.3% 038
S&P 500® Total Return Index (SPTR) 4, % 19.2% 0.3% 3.5% 22.0% 0.1

MNotes on performance, volatility, leverage and, Sharpe Ratio statistics

Hypathetical, historical perfformance measures: Represent the perfformance of the Index based on, as applicatie o the relevant measurement peniod, the hypothetical backtesied
dady Index closing leved s from January 31, 2002 through Auwgust 24, 2010, and the actual historical performance of the Index based on the daily Index dosing
level from Awguest 25, 2010 through January 21, 2012, as well as the perdormance of the S&F 500 Index over the same period. For purposes of these examples, each index was

equal to 100 &t the beginning of the relevant messurement penicd and returns are calculsed anthmetically {not compounded). Tharne is no guaranies the relevant |noex will
oulperdarm the S&F 5008 Total Return index, the S&P 5008 Dridend Anstocrats Totl Return Index of any alternatve investment stalegy, Sources. Bloomberg and JPMongan,
Vaolatllity i3 calculated from the histoncal returns, a8 applicable 1o the relevant massuremant penod, of the S&F S00E Total Return Indesx, the S&F 5006 Dvidand Ansiocrats
Total Return Ingex and the S&P 5000 Dividend Anstocrats Risk Contral 8% Excess Return Index, Valatiny represents the annualized s1andard devialion of 1he rehevant index's
arthmetic daily returns through January 31, 2012, The index leverage is the hypothefical back-tested amount of exposure of the Index to the S&P 500E Dividend Arstocrats
Total Return Index and shoud not be considersd indicative of the actual leverage that would be assigned duning an investment in the Index, The Sharpe Ratio, whichis a

mea sure of isk-adjusted performance, is computed as the ten year annualized historical return divided by the ten year annualized volatiity.

The back-tesied, hypothetical, histonical annualized volatity and index leverage have inherent imitations. These volatlity and leverage resulls were achieved by means of a
refrosctive application of & back-tesied vol atiity model designed with the banefit of hindsight. No represamaton is made that in the fulure the retevant indices will have the

welablly &5 shown, Allematve modeling lech af

1 maght produce sgnifcantly dfferen resuls and may prove o be mare approprate, Actusl annual zed

vol atilities and leverage may vary matenally from this analysis, Source, Bloombeng and J PMorgan,

Key Risks

B The Index has & limited oparating history and may parfom in unexpectsd ways.
The Index began publishing on August 25, 2010 and, therefore, has a limited history.
S&F has calculated the retumns that hypothetically might have been ganarated had the
Index existed in the past, but those calcdations are subject to many limitations and do
not reflect actual wading, quidity CONSKAIMS, fees and other costs,

B The Index may not be successiu, may not oulperfarm the S&F 5008 Dividend
Anistocrats Toml Retumn Index and may not achieve its target volatiy, No assurance
can be given that the volatility sirategy will be successful or that the Iindex will
outperform the S&P 5008 Dividend Anstocrats Total Retumn Indesx or any altemsative
strategy that might be employed o reduce the level of risk of the S&F 5008 Dividend
Aristocrats Tofal Return Index . We al 5o can give no assurance that the Index wil
achiove its tanget volatiity of 8%,

B The Index is not a total return index, and is subject to shortterm money market
fund bOmowing coss— A% &0 "excess retun” indax, the S&P 5000 Dividend Ansloorats
Risk Control 8% Excess Return Index calculates the retum on a leveraged or
deleveraged investment in the S&F 500® Dividend Aristocrats Total Return Indesx
wihere the invesiment was made through the use of bomowed funds. Imesiments linked
o this “excess return” index, which represents an unfunded posifion in the 58P S00E
Dividend Anistocrats Total Retumn Index | will be subject to short-lerm money market
fund bormowing costs and will notind ude the “total return” feature or 1he cash
component of the “total refurn” index, which represents a funded pasition in the S&P
5000 Dividend Ansiocrats Total Retunn |ndex

B The Index rep porifolios isting of the S&F 5006 Dividend Ansiporats.
Total Return Index and & bomowing cost componeant sccruing intersst based on a
synthetically rolling 3-month bond with reference to the 2-month and 3-month LS.
LIBOR rates. The index dynamically adjusts its exposures to the S&F 500E Dividend
Aristocrats Total Return Index based on the 5&P 500® Dividend Aristocrats Total
Return Index's histonic volatlity, The Index’s’ exposure 10 the S&F 5000 Dividend
Afigtocrats Toml Retumn Index will dscrease when histoncal volalify causes the risk
level of the S&F 5008 Dividend Anstocrats Total Retumn Index toreach a high
threshold. If, atany time, the Index exhibits low exposurne to the S&F 500E Dividand
Aristocrats Total Return Index and the S&P 500® Dividend Anistocrats Total Retumn
Index subsequendy appreciates significanty, the Index will not participate fully in this

DISCLAIMER

Key Risks Continued

® JP. Maorgan Securties LLC ("JPMS"), one of our affiliates, worked with S&F in
developing the guidelines and policies g ing e composition and calculation of
the Index. The policies and judgments for which JFMS was responsible could have an
impact, positive or negative, on the level of the Indices. JPMS is under no abligation
1o condider your imerests &s &n investor,

The nsks denifed above ane nol exhaustve. You should also review carefully he
related “Risk Factors” section in the relevant product supplement and the “Selecled
Risk Considerations” n the relevant e sheef or prcing supplement.

Index Disclaimers

“Standard & Poor'sE,” “SEP® " “S&F 5008, “S&F 5006 Dividend Aristoorats,” and
“5&P 500® Dividend Aristocrats Risk Control &% Excess Return index” are
trademarks of the McGraw-Hil Companies, Inc. and have been licensed for use by
JP. Morgan Securiies LLC. This fransaction is not sponsoned, endorsed, sold or
promated by S&F, and S&P makes no representation reganding the advisability of
purchasing securites y ar fi il i 5 issued by JPMorgan Chase &
Co. S&P has no obligation or labdity in connection with the sdministration, marketing,
or rading of products linked 1o the S&F 5008 Dividend Aristocrats Risk Control 8%
Excess Refurn Indecx.

For mone information an the Index and for additional key risk information see Page 4
of the Strategy Guide at

Ip: Mwwe sec gow Archives/edgai/data 961700008 501031200008 4/orf_dpZB021-
fop.pat

JPMargan Chase & Co, ("J.P. Morgan™) has filed a registration sialement apr

wilh 1he Se and Exchange Commission {he "SEC™ ) for any offenngs 1o

which these materals relate. Before you invest in any offering of securties by J.P. Morgan, you should read the prospectus in that registration statement, the prospectus
supplement, a5 well g the particular product supplement, the relevant term sheet or pricing supplement, and any other documents that J.P. Mongan wil file with the SEC relating
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