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OVERWIEW

The LP.Morgan ETF Effciente DS 5 Index [the "Index")isa LP. Morgan
strategy that seeks to generateretums through tracking the excessretums
of exchange traded funds ("ETFs") and a cash index to provide exposure 16 a
broad range of asset classes and geographic regions. The index targets 5%
wolatility on a daily basis by varying the exposure it takes to a basket of 12
ETFsand a cash index whose weights are all ocated monthly in accordance
with a rules-based methodology (the "Monthly Reference Portfolio”) The
Indiex increases its exposune to the Monthly Reference Portfolio when the
volatility of the portfolio decreases and decreases the exposure when the
vl atil ity of the Monthly Reference Portfolio increases. The Index levels
incorporate a daily deduction fee of 1.00% per annum.

Hypothetical and Actual Historical Performance -
March 31, 2003 to March 28, 2013

Hypothetical and Actual Historical Volatility
September 30, 2003 to March 28, 2013
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Key Features
=Exposure to developed market equities, bonds, emerging markets, alternative investments and inflation

=The weights of the Monthly Reference Portfolio constituents are determined monthly based on a rules-based methodology that
targets an annualized volatility of 5% or less

=The |ndex targets a volatility of 5% on a daily basis using a mechanism that varies the exposure of the Index to the Monthly
Reference Portfolio, based on historical volatility, and reflects the weighted performance of its underlying assets in excessof a cash
imdex

sindex levels published on Bloomberg under the ticker EEIJPDSSE
Recent |ndex Performance

March 2013 February 2013 January 2013 Year-To-Date

Historical Return® 042% 0.21% D51% 0.12%

1. Year to date performance of the Index from the first business day of the current calendar through, and including, March 29, 2013

Recent |ndex Composition
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Comparative Hypothetical and Historical Total Returns (%), Vielatility (%) and Correlation — March 28, 2013
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Hypothetical, historical performance messures: Rapresants the performance of the Index basad on tha hypothetical back-tested chosing beve ks from March 31, 2003 through Septamber 24, 3012 and
adual performance fom September 25, 2012 10 March 28, 2013,

For purposes of these exampies, @ ch index was 361 aqual 1o 100 &t the beginning of the nebevant me asinem ant period and retums ane calouated ally |not . The “SE&P 500 ndex
|Ewcess Retum[* and “Barclays Aggregate Bond Index|Excess Return [ refer 1o hypothetical indices anstruced from the returns of the relevant indexwith the returns of the Cash Index deducted Thereis
na guaraniee the ETF Efficiere U5 5 Index will autperfonm the SEP 500 index {Excess Return |, the Bafelays Ag gregate Bond Index |Eoess Retum) af any slernative ivestment strate gy. Sources:
Bloomber g and JPkiargan.

Leverage: Leverage refers tothe exposure of the Index to the Manthly Refer enae Partfalia, ranging from 0% to 150, The leverage is determined by dividing the 5% target volatiity by the historical 1-
manth valatiity of the Monthly Reference Portfolia. These monthly levera ge caloula tions are then added and the sum is divided by the number of manths in the relevant measuremsent period. The
expasune increxses when the 1-maonth volatility of the Manthly Reference Portiolio deceases, and decreases when fhe volatility increases, emplaying leverage up to 150% when the volatiity i bess than
5%

Comrel ation: Comrelation refers tothe performance of the relevantindex to the ETF Effidentes 05 5 Index, cakulated hased on the ten wear annualizad return.

W olla tility : Volatiity represants the annualized standarnd deviation of the relevant index’s arithme tic dally retums singe March 31, 3003, Volatilty kevels are calalated from the historical retums, as
appheabie tothe relevant measurement pefiod, of the ETF Effciente DS 5 Index, SEP 500 Index |Excess Return ), and the Banckays Aggregate Band Index JExtess Return).

The Sharpe Ratia, which i a measune of fisk-adjusted performance, B computed as the ten year annuakzed histor ical retum divided by the ben yesr annualipe d volatity.

[For time periods prior ta the lunch of any ETF included in the index and such ETF's initial satisfa ation of a minimum Bquidity standard, the hypathetical back-testing uses alternative performance
information derived from a related index, after deducting hypathetical fund fees, rather than perdfor mance infor mation for such ETF.

The back-tested, wpathe til, historka | annualized volatity and index retums have Inherent Bmétations. These volatility and retumn results were achieved by means of a retroactive applcation of a bad-
tasted wolatility maodal designed with the baneft of hindsight. Norepre se ntation ks made that in the futune the nelevant indices wil hawe the wolatiity shown. A ftemn athes madeling techniques or
assumptions might produce significantly differant resuits and may prove to be more appropriste. Actual annualized volstities and retumns may vary matadally from this analysis. Source: Bloombarg and
JLIT e

Ky Risks

There are risks associsted with & s el gy —The Index amgploys a -4l model & L twhat is known a8 a mamean tum-based strategy. whidh seeks to
capitalile on podtive market price trends based on the Suppasition that postive marke tprice rends may antinue This Indexis diffenent from a Srategy that sesks long-tenm expasure 1o & pomfako with
fied weights. The index may fall to realize gains that could aaur from halding assets that have experienced price dedines, but expenence a sudden price spike thereafter,

The Index may not adhieve its target volatility— The expaune of the Index to the syathetic portfobo of Basket Comtituents is determinad by a Two-stap process composed of 1] a manthly sebaction
process 1o detenmine the weighting assigned 1o each Basket Consftuent in the synthetic portloBo, and 2] a dally adjustment of the exposure ta the synthetic portfalio intended to achieve a tanget
annuakped volastiity of 5% on a dally basi. The monthly weights and daily adjustments afe based on the historical volatilty of the synthetic portfolio and are subject 1o tenan comtrants. However, there
s no guarantes that hisworical trends will mntinue in the future. Accordingly, the actual realized annualized walatility of the index may be greater than or less than 5%, which may adversely affect the level
of the Index.

The daily adjustrment of the expodure of the index tothe synthetic portfalio of basket contitutents mey impad perfarmand — Due to the daly expasre sdjustments, the Index may 150 1o realie
B dhis 10 PTRoR anERe Gathon of the symihetie normhalo 51 8 1eme when ths sdoiirne B e man 100 o may suffer inoness o nased diis 1o price depneciatian of the synthetie pomfoio when the
expasune is above 100%. As a result, the index may und enperfonrm an index that does not indude a dailly expasure adjustment.

The Index may be partially uninvested — The sggregate weight of the Cash Index 5t any given time represent the portion of the synthe ticpartiobo that i uninvested. In sddition, when the exposure of
the Index to Tie synthete por dokios bess than 1009, & partian of the yn thetic poralio will be uninvested. The index will refle noreturn far any unineested portion.

Our affiliate, J.P. Morgan Securities pk, is the cakulation agent for the Index and may adjust the Index in a way that affects its level —The polides and judgments forwhich 1P, Maorgan Sequnties plg, s
responsitle cakd have an mpact on the bevel of the Index and the value of your Investmant. LF. Margan Securises pls bs under no obligation toconsider your Interest as an investor with retums Bnked to.
tha Index.

The Index may not be succeshil and may not autpefonm any altern stive strategy.

The Index e and applies weig caps tothe Basket Comstituents and sectors.

The Index rmay be subjed to incressed volatility due to the use of everage.

Changes in the value of the Bagket Constituents may offset each other, and mmelation of performanaes among the Basket Comstituents may reduce the performanae of the index.

An D st ent in securiti es linked to the Index i subjed to risks asodated with non-LLS, markets, including emerging mar kets, and b subject to curmency exdchange risk,

The risks identfied above are nat exhaustive. You should also review aorefully the reloted “Risk Factors ™ section in the relevant praduct supplement andfor underlping supplement and the “Selected Risk
Considerations” in the relewont term sheet or pricing supplement.
Far maore information on the Index and far additional key risk information see Page 13 af the Strategy Guide at

DISCLAMER

JPhiargan Chate & Co. {"1UP. Margan™) has filed a registration statement (induding a prospectus] with the Securities and Exchange Commission {the “SEC) for any offerings towhich fhese materials relate.
Before you invest in amy offering of securities by LP. Morgan, you should read the prospects in that registration statement, the praspectus supplement, a5 well as the particular product supplemaent, the
rebevant term sheet or pridng supplement, and any other dacuments that P, Morgan willl file with the SEC relating to such offering for mare complete information about LP. Maorgan and the offeding of
any securities. You may get these documents without mst by visting EDGARan the SEC Welsite at www sec gov. Allternatively, 1P, Mangan, any agent, ar any dealer partidipating in the particular offering
w il arranga to sand you the prospectus and the prospectus supplemant, a5 wall a5 any product supplemant and tenm shaet or prigng supplamant, i you so request by calling toll-free (8565] 5359248
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