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OVERVIEW

The J.P. Morgan Altemative Index Multi-Strategy 5
(USD) (the “Index" or “Al Multi-Strategy 5") provides
exposure to a portfolio of absolute return strategies
and aims to generate consistent positive returns with
low correlation to traditional asset classes. The
underying strategies are selected from three
investment styles (Momentum, Carry and Satellite)
and cover several asset classes. Index weights are
rebalanced monthly to target a volatility of up to 5%.
The Index is algorithmic, with daily levels published to
Bloomberg. The Index is constructed as an excess
retum index.

Hypothetical and actual historical performance?
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Key Features

= Robust approach spanning multiple investment styles
and asset classes, and targeting up to a 5% volatility.

= Hypothetical, historical excess returns of 7.3% per
annum with a volatility less than 5% and low correlation
to traditional asset classes. Such performance is not
indicative of future results.

m  Constructed using instruments widely viewed to be liguid.
= Rules-based algorithm with daily index levels published
to Bloomberg (ticker: AIJPM5SUE)

#  Fees: The Index level incorporates a 0.80% p.a.
adjustment factor and notional transaction costs.

Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical perfformance’

Twelve monih refum

Jan Feb Mar Apr May Jun J Aug Sep Oct Mo Dec | ended December 31
2010 -1.31% 0.57% 1.00% 144%  -035%  -1.55%  -0.48% 170%  -1.05% 0.76%  -1.98% 1.18% -0.08%
2009 0.27%  -0.88% 219%  084%  -088%  -0.38% 0.55% 108%  05T% -0.41% 173%  0.18% 5.00%
2008 1.00% 1.03% 0.88%  042%  0.82% 1.12%  0.05%  -0.38%  -1.28% 0.40% 292%  4.95% 1227%
2007 -012% 0.08% 0.43% 1.86% 1.08% 0.13%  -180% -1.7T% 1.48% 1.08%  -1.48% 1.12% 217%
2008 1.62% 0.75%  -0.50%  084%  -1ET% -042% 0.33% 148%  0.45% 0.98%  -0.33% 1.50% 552%
2005 1.53% 1.34% 1.00% 028%  0.03% 1.84% 0.13% 0.05% 1.20%  -0.18% 184% 1.18% 10.60%

Reprasents fe perbamance of he Index based on, as applicable 1o fe relevant manthlly or annual measurement period, the ypohatcal back 4ested daily Index dosing levels fram January 1, 2005t
November 0, 2008, and fe actual historical performance of the Index based on dally Index closing | evels from November 30, 2009 o Ociober 29, 2010, These parformance retums raprasant e
individual rontly perfomances (30 e dosing level of he previous month is used as the staring level ofthe subssquent manth) and refact the deduckon of ®e 0.80% bps pa. adustment facikor,

*Pas perormance and back-fested performancs are nod indicatve of fture resulls

Investment Styles

= Momentum: Aims to exploit the observed tendency of many markets to trend up or down for sustained periods of time.

w Doy Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying an asset that is on
a relative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).
» Satellite Consists of mean reversion and shont volatility strategies. Mean reversion sesks to capitalize on the view that over the short term

markets are cyclical —meaning that an upward trend is usually followed by a downward trend and vice versa, Short volatility aims to exploit the
observed tendency of the implied volatility of an eguity index to ba higher than the volatility realized by the index.
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The Adbution by Stalegy Syl represents e monBly perlormance, by invesiment siyle and asse! dass, using aclusl pedonmances and alocalions kom Oclober 2010, The Afribufon by Region
raprasents the aggregate monthly performance of the sralegy or assa1dass that frades in a paricular geographic region. Any assetdass fhal frades in mullipe gaographic regions is cassidad under
iha haading W Past allocations should not be considered indicafive of e actua waights and performanca of the designated strategies and regions during tha farm of your ivestmeant. JP.

p of g thal hie aciud perfarmance of e Al Muli-Stiralegy 5 would sl in afribulions and performance by Straleqy Siyle and Region displayed in e graphs
above. Tha Mmul-unaanm radact Ma deduction of the 0.80% p.a. adjusiment facior. Mumoers in charts above have bean roundad for ease of anays 5. Source: J P Morgan.

FCI mara infarmation an Hm Index and far addihaml kay risk l'rfamlahan saa F'.uga a 'I'|e Sh’.utagy Guide at:

Key Risks:

Arny securifes we may issue linked to the Index may resultin a loss, and are exposed to J.P. Morgan Chase & Co. credit risk.

The Index and undarying strategies have limited oparating history,

The reporied kevel of fhe Index and mast of the underdying strategies will include the deduction of an adjustnent factor,

The Index may not be successful, may not oulperform any alternative strategy or achieve its 5% target volatility.

The portfolio of underying strategies may not be a diversified partfolio,

The Index imvolves monthly rebalancing and caps the sum of the weights of all underlying strategies, at rebalance, to 200%. It is possible, although unlikely, for the weight
of a single underying strategy to ba close 1o 200%.

Thare ara nsks associated with momantum, camy, maan revarsion or short volatlity invastmant strategias.

Tha Index comprisas only national assats and liablifas. Soma undardying strategies include natianal shart posifans.

Comalation of parformances among the underying stratagies may reduca tha parfarmanca of the Indax.

Thea Index is an excass retum indax and raflacts the padormance of unfunded or uncollaEralized investmeants in tha assats undarfying tha Indax.

Commaodity futures contracts undarying same of tha statagies am subject ta uncertain legal and regulatary regimas.

Our affiliate, J.P. Morgan Securifes Ltd. [JPMSL"), is the Sponsor and Calculation Agant for the Index and undarying strategies. JPMSL may adjust tha Index or any
undarying stratagy in a way that affacts its leval.

The Index is subject to risks associated with cumency exchange, interest rates, non-U'S sacurities markets and the use of leveraga and futures contracts.

The nsks identified above are nol exhaustive. You should also review carefully the related “Risk Faclors” section in the relevant product supplement and the “ Selected Risk
Considerations” in fe relavant farm sheel or pricing supplament

Disclal mar

SEC Legand: JPMargan Chase & Co. has flad a mgistmfon statemeant {indudng a prospacius) with fha SEC for any afferings fo which thase matedals rdate. Bafiore you invest, you should read tha
prospecius in hal registaion stalement and e ofer documents relaiing to this ofiering $atl JPMargan Chase & Co, has fled with the SEC for mare complets infarmation about JPMargan Chase & Co.
and fis affering. You may gel fese documenis withoul cosl by visting EDGAR on the SEC Web site alweew secgov, Memafvay, JPMargan Chase & Ca,, any agent or any deder paricpaiing in fis
offering will arange ¥ sand you 1he prospecius and he prospecius supp ement a8 well as any product supplement, pricng supplament and/or tenm sheel if you 50 mques! by callng 1dl-fee B00-576-

3529,
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Investnent suitability must be determined individually for each investor, The fnandal insiruments described hemin may not be suitable for all investors, This information is notintended to provide and
should not be relied upan as providing accouning, lega, regulatory, or tax advioa. Investors should consultwith far own advsors on fiese matiers.

RS Circular 230 Dischosum: JPMorgan Chase & Co. and s afiates do not provide 1ax advice. Accordingly, any discussion of U.S. lax matlers contained herein (incuding any attachments) is nol
infended o witlen o be used, and cannod be wsed, in connedion with fe promofion, markefng, or recammendaion by anyone unafiliated with JPMorgan Chase & Co. of any ofthe matiers address
haran or for he purpose of avoiding U.S. tax-raated panalies.

! Source: JP. Margan and Boomber. Past Performance and back-test perormance ane nof indicative of fiture results, The Index began publishing on November 30, 2009, The index is not a hedge fund
and doas not rack e parformance of any hadge fund or goup of hadge funds. Data for ha Al Mult-Srategy 5 prir %o Novemiber 30, 2004 are back-tested. Al indces are nomalizad o a value of 100
al he staridate. The Al Muli-Sirategy 5 bevels are net of an 80 bps pa. adustment facior and olher adustments relating o nofona ransacton cosis. "HFRI Fund Weighted Compaosite Index {excess
retun)’, 5 fTremont Hedge Fund {excess reumn)’, S&F 500° refer to the HFRI Fund Weighted Composite index reconstmicied using data from Bloomberg Scker: HFRIFWI Index, e Credit Suisse
Tramoni Hedge Fund Index (Boomiberg: HEDGENAY Index), e performance of hie S&P 500 index {Bloombeng: SPX Index), respecively, each less 3 month LIBOR .

2 Cdaodaled based on the amualzed standam devafion of e monfily retumns of the Index scaled for a 10-yesar pedod.

Cormlaton rafars to fa dagrea tha applicabile index has changad relatve to manthiy changes in fa JPMorgan Mtematve Index Mut-Stmtagy 5 (USD).

4 For e above anaysis, he Sharpe Ra®o, which is a measure of isk-adusied performance, is computed as he len year annuaized historical retum divided by e len year annuaized volatiity,
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