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OVERVIEW

The J.P. Morgan US Sector Rotator 8 Index is a notional rules-based
proprietary index that, on a monthly basls, tracks the excess return
of a synthetic portfolio of (i) up to five U.5. Sector Constituents,
which are U5, sector exchange-traded funds, that are selected
according to their past month return with a volatility feature, and,
(ii) if fewer than 5 out of the 10 possible U.5, Sector Constituents
are selected, the Bond Constituent, which is the PIMCO Total
Return Exchange-Traded Fund.

Hypothetical and Actual Historical Performance -
December 31, 2004 to December 31, 2014
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Key Features of the Index 20.0%
B The strategy is based on a universe of 11 investible underyings (10 ——
ETFs across LS. sectors and an ETF representing fixed income exposure) b
B Monthly rebalancing of portfolio allocation, with all positions financed g gag . , . .
by short term borrowing of cash, Jun-05 May-07 Apr-08 Mar-11 Jan-13 Dec- 14
B Targets avolatility of 8%
B Levels published on Eloomberg under the ticker JPUSSCEE.
Recent Index Performance
__Historical Performance Jan Feb Mar Apr May Jun L] L] Sep Oct Hov Dec  Full Year
2014 -5.78% 202% 0. 08% 2.01% 1.08% 1.34% -210% 3485 -0.85% 1.82% 1.56%  050% &.1%%
2013 2 88% 07 1% 3 45% 3.08% -1.85%  -0.63% 1.77% -232% 2.19% 261% 148% 203 16.30%
2012 0.53% 169% 242% 0.07% 0.20% 0.58% 0.56% 0.52% 2.00% 055 011% 023  877T%
2011 2 04% 216% -0.07% 0.07% 0.08% 0.07% 0.07% 0.08% 0.07% 0.08% 007%  1.84%  6.15%
2010 -3.31% 054% 297% 2.28% -3.50% 1 B8% 1.01% 091% 1.08% 1.88% 051% 227% 661%
Recent Index Composition
CoraaTer [ T PIRACD Total
Disgetorary Staples Sslect Enﬂgr&lo-cl Firancal Hea i Care Indusriad Utlities Select Materimls Tachmology IShames LIS Fisban Actiwe
Smlect Sedor  Sechor SFDR = Sedor SFDR  Seied Sechor  Select Secior  Select Sedor  Sedor SFDR.  Seled Sechor  Seled Sechw  Feal Estabe Exchrarge-
BPOR Fursd Fiarsd Fard SPORFus SPORFu  SPCR Fuwd Furvd SPCRFus  SPORFurd ETF Trasdesd Fursd
January 15 11.04% 000% 000% 1015% O000% 995% 947% 000% 000% 1336% 00%
December 14 17.42% 2329% 000% O000% O000% 1667% 000% 1269% 1730% 000% 00%
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Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation = December 31, 2014

Ten Y aar
Thresa Yeaar Five ¥ aar Tan ¥ear Annualzed Ten Year Shampa Ten Year
Annualized Retum Annualized Return  Annualized Retum ‘ol ility Ratio Comealation
JP. Morgan U, 5. Sector Ro@tor & Index 2.6% B35 80% T0% B85.4% 100.0%
5&P 500 |Indax (Excess Return) 188% 14 8% 5.3% 20 4% 26.1% 56.6%
JPM US Gov Bond Indax (Excess Retum) 1.0% 6% 23% 4 8% AT 4% -18.1%

Motes

Hypotheical, higtorical pariommancs medduPel  Reoresent the perlrmance ol the LS Secor Romator 8 indes hased on, as applicabie 1o the releant measarement penod the fypainesical hatkesed daily
dioging levels Through June 28, 2013, and the acual histarical perlarmance of fe index Dased an the daily dosing leveds from

July 1, 3013 dwough December 31, 2014, a5 well 25 Te periarmance of the SEP S00 index (Ealess Rewurn ), and |e 1P Mongan US Government Bond index | Eadess Returm)

over Te Same peniots For puiposes of Mese sampies sach index was S8t squal 10 100 &1 Mie Deginning of the relevant measurement period and rewns ane calodated anthmetically (not compoundsd )
There is N0 guarantes Me LS. Semor Ratnor @ index will outpertonm The SEP S00 index (025 Retum). the | PMOrgan S Gowernment Bond index | Daeds Retum) of any ARSrmative inesTment sirdegy.
Sources: BIoambeng and 1P Morngan.

SEP 500 Index (Excess Rewim) repres ents a hypothetical index constnecied fram the tonal reans of e SEP 500 index with the returns of the Cash index dedumed. |PMangan LS Govermmernt Band index
(ExCess Requinn) represents 2 ypalhetical index construcied (nom the retuns of the |PMOng an US Gowernmen Bond index with the returns of the Cash index deducied

Violasliey: frypathetical, s iical six-montn annualized walatiity e are presented for informational purp oses only. VolaTiliny levels are CACUIaTed from the Nistanical fetuns, 25 appicable 1o e releant
measurement peniod, of the LS. Sacior Rotanr 8 index, S&P 500 index {Eess Requm), and he JPMongan Us Gowvernment Bond Indes (Exess Rewm]L

Vialatlity represents the annualized sandard devidion of the relevant indexs antimete daily rewmns snce December 31, 2004 The Sharpe Ratio, which (s 2 measure of
rigk-adjusted pertormance, is computsd 25 the ten year annualized historical rewnn divided iy the ten year annualized wolatilisy.

The back-4ested. hypothetical, historical annualized woladlitg and index reanns may wse subsTiules for any ETF hat was nat in exisience o did non meet fe liquidiey standands a1 that partiodar time.

The back-4ested, hypathetical, historical annualized woladlity and index reng have inherent limitations. These woladlity and rearn results were achisved by means of 2 revoacdve applicaton of & badk-
tesed wolailiny model designed with the benedin of hind sight. ¥o represenation is made that in the future fe releantindices will have the solatilizy shown Alermatve modeling tedhniques or 25 sumpions
might produce significantly difierent resuls and may prove 1o be mane appropriase. Acual annualized valatilites and rew s may wary materially from this analyss. Sounce: Boombeng and |Plongan .

Key Risks

W The pagment on any invesiments linked 1o 1he index 1hat we may issue is exposed 0 the credi dskof IPMang an thase & Co

W The lesels of the index will indude the deduction of a fee of 0.50% per annum.

W There are Misks 255003t WIh 2 MOMenTum-hassd invesIment Sirategy—The SIrategy Sesks 1 CaONAize on Dositive Marke? price en s Dased on the SuRDOSITON That posiive Mands! price trends may

condinue. This Strategy is difterent from 2 sirategy that sesks long-1erm exposune 10 2 pariolio cons Sdng of Cons n companents with foed weights. The Strasegy may 13l 1o realize gains that could oocur
fram halding 2ssets that hase experienced price decines, but esperiente 2 sudden price spike hersatier.

W Correlanon of Perianmances amang The DA% kel COMsit ens My redule Tie perionmance of srategy- Perfanmant es among The B35ke1 CONSLIEN S May De0om e Nighty Comelaied am Ime 1 time
curing 1 1Enm of Wour investment. High COMmelason during penods of NEgative neturs aman g Baske? Cons BIUSNTs reQresenting iy ONe SEC1Or o 35581 1yD e Nat have 2 subslantal weighting in the Syategy
could have a material adverse efleq on the perfonmance of e Srategy

W Qur aifliate, IPMS pic, i e index Sponsor and Caloulation Agern and may adust Te Index in 2 way that atleds i lewel-The palides and judgmerns ior which IPMS pic is regp onsible could have an
Impact, posidie or negatve, on the level of the Index and fe salue of your invesimen L 1PWS pic s under nd ODIZAT0N 10 CONSICET YOur INTENest 25 an investor with retunrs linked 1 me Index.

W The Index may non De sucesstul, may ol oupertanm any Aernate Sragy related 1o Te Baske! COMSTIUENTS, OF My ol A0Sy it 1Enget valasity of 3%,

W The invESTM En STATEEY Invales mon Tily reDalanting and MAXIMUm weighting Ca0s applied 10 Me Baske! COMSTILENTS Dy 35581 1yDe and Se010r.

W nanges in he value of fe Baske! Cons 9Tuents may oltsel each other

W The index was esabiished on kily L 2013 and has a limited operadng hisaoiry

The risks idfentified above are mo erhaeaive, Fow Shoold 850 review refilly the related sk Famors "section i the rebvant [rod i suolemen § and widenling suaolement and the Selemed fliak

ConSdeanbRET iy the Nefevant M Shel of prloing fupniement
Fiov move b rmani o the deder a0 o b adaiioral iy sk informanion fee Fage 7 of the SvaBgy G at

nimp: e sac. Qo Arch iva siadgandata 96 17 0000950103 130061 80kn_dp4147 1-fwp pdi
Disclaimer

IPyargan Chase & Co. )P Morngan™) has fled 2 registraton statement (induding 2 pros peaus) with the Seurises and Exdnange Cammission (he “SEC7) for any offefings 1o whidh hese materials relae.
Bedorne o ireest in any oiiering of securithes by 1P, Mongan, you shodld read the prospecis in that registradon satement, the prospecis supplement, a5 well as fe paricular underying sunplement, e
redeant nerm shesl OoF priding supnbement, and any other documents fiat 1P Worgan wil file with S SEC relading w such offering far mane comp et information about LP_ Mongan and e oflering of any
SECUSes. You may get these domuments without Cost by s ing EDGAR an fhe SEC Wikt 27 wiwser gov. Aterratively, | P Mangan, ary agent, oF any deabér pan icipating in the paniodar oferin g wil
arrange 10 send you fie prosp emus and Be prosn e supolement 25 well 25 any product supplement and ienm shest oF pricing supolement, i o u 50 reduest by calling tol-fes [A00) 53359,
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