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OVERVIEW

The S&P 500% Daily 8% RC2 Excess Return Index (the
“Index” or "S&P 500 Daily RC2") is intended to provide
investors with exposure to broad U.S equities with the
potential for greater stability and lower overall risk when
compared to the S&P 500% Total Retumn Index.

Hypothetical and Actual Historical Performance
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Key Features of the Index

®  Exposure to the S&P 500@ Total Return Index with the overlay of .
risk control mechanism that targets an annualized volatility of 8%

B Ability to dynamically allocate exposure between the S&P 5009
Tatal Return Index and US government bond futures

B Exposure adjusted on a daily basis based on the historical
volatilities and correlations between the S&P 500% Total Return Index
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(the “Underlying Equity Index") and the S&P 10 Year Treasury Note W Eqully eoposire {right) = 3&P 500 Cally RO2
Futures Index Total Return (the "Underlying Bond Index")
®  Potential for enhanced returns compared with the first generation s Targel Voldilly

Risk Contral Indices via an allocation in US government bond futures
B Levels published daily by Standard & Poor's on Bloomberg under
the ticker SPXBUEZ

Recent Index Performance

January 2012 December 2011 MNovember 2011
Historical Retum® 2.14% 1.26% 0.58%
Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation — January 31, 2012
Ten Year Ten Year
One Year Three Year Five Year Annualized Annualized Ten Year
Retum’ Annualized Return’  Annualized Return’ Retum’ Volatilty*  Shampe Ratio®  Correlation*

ﬁﬁﬂ, ek s 4.3% 10.5% 3.2% 4.2% 8.1% 51.3% 100.0%
S&P 5008 Index 2.0% 16.7% -1,8% 1.5% 22.0% 6.8% 78.5%
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MNotes

' Represents the perfarmance of the Index based on, as applicable to the relevant measurement period, the hypothatical backiesied daily Index closing levels fram

January 31, 2002 thiough June 2, 2011, and tha actual histoncal parformance of the Index based an the daily Index closing keval from Junae 3, 2011 through

January 31, 2012, as wall as the peformanca ofthe S5&P 5008 Index over the same period. Far purposas of these examplas, each index was set equal o 100 at the

beginning of the relevant measuremant period and retumns calculated arthmetically (not compounded). Thare is no guaranize the Index will outperform the S&P 5008 Index ar any

atlemalive investiment siralegy. Source: Bloomberg and JPMorgan,

1 Calculated basad on the annualized standard daviation for the fen year panod prior to January 31, 2012, Past padformanca is not indicative of future returns. January

? The historical volatilty levels of the S&P 5008 Index are presented for informational purposes anly and have inherert limitations. For the purpase of this graph, volatility is calculated
in accordance with Standard & Poor's official methodology used in the calculation of the S&P 5008 RC2 Index. No representation is made thal in the fulure the S&P 5008 Index will
have the volatiy shown above, Allemative modeling lechmiques or assumplions might produce significantly diferent resulls and may prove 1o be more appropnate. The hypothetical
eguity exposure oblained fram such back-esting should nol be considered indcative of the aciual exposure thal woukd be assgned during your invesiment in the Index. No
representation is made that the actual parformance of the Index would result in expasure consistent with the hypothetical exposure displayed in the preceding graph. Actual
annualized volatiites and exposures will vary, perhaps materially, from this analysis, Source: Bloomberg and JPMaorgan

* Carrelaton is calculated from the histoncal reluns, as apphcabile B ha relevant measurement perod, of the S&P 5008 Index (the *Underying Index”) aver a six-manth abservatan
period. Correlation refers o the degrea that the S&P 500 RC2 5% Excess Retumn Index has changed relstive o daily changes in the S&P 500 Index Index for the tan year period prior

to January 31, 2012

* For the above analtysis, the Sharpe Ratio, which i3 & measure of risk-adjusied pedformance, 8 compuied as the ten year annualized historical return divided by the fen year

annualized volatility.

Key Risks

B The Index has a limited aperating hisory and may perfarm in unexpecied ways —
the Index began publishing an June 3, 2011 and, therefare, has a limied history, S&P
has calculated the retums that hypothetically might have been generated had the index
existed in the past, bul those calculations ane subyect 1o many imtatons and do not
reflectactual trading, kguidity constraints, feas and other costs.

B The Index may nat be succassful, may not autparfarm aithar undarying indax and
may nat achieve its target valatilty —no assuranca canbe given that the valatility
strategywill be successful or that the Index will outperform the Uindertying Equity Index
ar the Underying Bond Index ar any altemative strategy that might be employed to
reduce the level of sk of the Underying Equity Index W also can give you no
assurance that the Inde will achewe it angel valatiity of B%.

B The Index may significantly underpadform the Underying Equity Index —the Index
is designad to allocale its exposure batwean the Undarying Equity Index and the
Undartying Bond Index in a manner that results in tha Index fargeting a wolatility of B3%. 1t
is not possible to predict the level of exposure that the index will have to either the
Undertying Equity Index ar Underying Bond Index aver a given period of time. Howewver
the Index will lik ety have kess, and possibly significantly less, than 100% exposure to the
Undartying Equity Index over a panod of ime. Consequently, if the Undertying Equity
Index increases in value over the applicable peniod, the Index will likely underperdam
tha Underying Equity Index, possibly significantty, aver the same peariod if the
Undeartying Bond Index daclines ar does notincrease in valua o the same axtent awer
that peniod. If the Underying Equity Index and the Underying Bond Index are negatively
comelated and the Index has relatively high exposure to the Underlying Bond Index and
retatively low exposune 1o the Underlying Equity Index, the Index may experencea
significart negative performance even as the Underying Equity Index rises.

B In cerain circumstances, the Index will be notionally invested, in par, in cash, on
which na interast ar ather retum will accrua —in certain circumstanceas the Index will ba
sakaly allocated ta the Undarlying Equity Index with a weight less than 100% and with
the balance notionally allocated to cagh, Mo net return arinterest will accrue on any
such partion of the Index expasure that is nationally allocated to cash, and such partion
may be significant. Such portion is effectively uninvested

B The Index is subject fo the nagative impactof an interest deduction—because the
Index is an excess return index, the levelof the Index refieds the weighled retums of
the Underlying Indices less an interest deducton, which is generally basedon the retum
fram a synthetic daily roling 3-manth bond, with refarance to tha 2-manth and 3-manth
U3, LIBOR rates. As a result, the perfarmance of the Index will be subject to the
negative impact of those interest rates.

DISCLAIMER

Key Risks Continued

B The retums of the Underhying Indicies may offset each otheror may become
corelated in decline —at a time when the value of one Undertying Index increases, the
value of the ather Underying Index may notincrease as much of may éven decling,
offsetting the potentially positive effect of the perfarmance of the former Undertying
Index on the perdormance of the index. Histarically, the peformance of the Undertying
Equity Index has often been nagatvely cormalated with the padfarmance of the futuras
contracts undarlying the Undarying Bond Index. | is also possible that the retums of the
Undertying Indices may be positively comelated with each other, In this case, a decline
in one Underlying Index woulkd not maderate the efiect of 3 decline in the other
Undartying Indax on the parormanca of the index, but would rathar exacarbate it. As a
result, the Index may not perfarm as wall as an allernatve index that tracks only one
Undarying Indax.

® Our affiliate, J P. Morgan Securifies LLC ["JPMS") helped devealop the S&P 5008
Dailty RC2 8% Excess Return Index JPMS worked with S&P in develaping tha
guidedines and policies governing the composition and calculgtion of the S&P 500®
Diaity RC2 8% Excess Return Index Although judgments, policies and determinations
concerning the S&P 500@ Daily RC2 6% Excess Retum Index were made by JPMS,
JPMargan Chase & Co., as the parent company of JPMS, ultimataly contrals JPMS. In
addiion, the policies and judgments for which JPMS was responsible could have an
impad, pasitive ar negafive, on the leval of the S&P 5008 Daily RC2 8% Excass Retum
Index. JPMS is underno obligationto considaryour interests as an investar,

Thensks idantified above are naf exhaustive. You shouw'd alsa review carafully the
refated *Risk Factors® sechan in fia relavant product supplameant ang tha “Selacid Risk
Consideraions”in the relevant femn sheel or pricing supplement.

Index Disclaimers

“Slandard & PoorsB,” "S&P® " S&P 500 and "S&P 500@ Daly RC2 8% Excess Returm
are trademarks of the McGraw-Hill Companies, Inc, and have been licensed for use by J P
Margan Securifies LLC. This transaction is not sponsared, endorsed, sold or promaoted by
S&P, and S&P makes no representation regarding the advisabilty of purchasing Chs
issuad by JPMorgan Chase Bank, MA. S&F has no obligation or lizbility in connaction with
the administration, marketing, ar frading of products linked to the S5&P 500 Daily RC2 8%
Excess Refurn Index.

Far maore infarmation on the Index and for additional key rigk information see Page 4 of the
Strategy Guide at
hittp:ffew w sac goviArchiasiedgandata/ B8 17 /000005010 31 2000350 e _dp2 8332 -fwp pdf

JPMorgan Chase & Co, ("J.P. Morgan™) has filed & registration statement (including & prospecius) with the Securnties and Exchange Commission {the “SECT) far any offenings 1 which
these matenals relate, Before you invest in any offering of secunities by J P, Morgan, you shoukd read the prospectus in that reqistration statement, the prospectus supplement, as well
as the paricular product supplement, the relevant tarm sheetor pricing supplemeant, and any other documents that J.P. Morgan will file with the SEC relating to such offaring for mara
complete infarmation about J.P. Margan and the offering of any sacurities. You may get thesa documeants without cost by visiing EDGAR an the SEC Website at www. s2c.g0v.
Aternately, J.P. Margan, any agent, or any dealer participating in the paricular offenng will arrange 1o send you the prospectus and tha praspectus supplement, aswell as any
product supplemant and term sheel ar pricing supplement, if you sa request by caling toll-free (B56) 535-0245.
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