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1. Introduction 

Background 

The need to assess whether an institution should disclose some information more frequently than annually, under Part Eight of the 

Capital Requirements Regulation (‘CRR’)1, originates in Article 433 and the requirements are further articulated in the European 

Banking Authority (‘EBA’) Guidelines2 (‘the Guidelines’) , which were adopted by the Prudential Regulation Authority (‘PRA’) from 

15th October 2015.3 

All J.P. Morgan Chase entities regulated under the Capital Requirements Directive IV (‘CRD IV’)4 have applied the Guidelines by: 

 Enhancing the  Pillar 3 process to include a full assessment of the need to publish data more frequently than annually; 
and 

 Identifying the key data elements to disclose in order to meet the needs of potential users of the disclosure. 

Scope 

J.P. Morgan Capital Holdings Limited (‘JPMCHL’) is the highest consolidated level of J.P. Morgan entities within the UK and is defined 
as an Other Systemically Important Institution (‘O-SII’) as disclosed by the EBA on 25th April 2016.  

All J.P. Morgan European regulated entities have been considered for more frequent disclosure. The internal assessment process 
(under Title II of Guidelines) to determine which J.P. Morgan entities should disclose more frequently than annually concluded that 
both JPMCHL and J.P. Morgan Securities Plc (‘JPMS plc’) are the only European entities meeting the qualitative and quantitative 
thresholds to necessitate more frequent disclosure. 

No items have been omitted due to confidentiality, materiality or for proprietary reasons under Titles III and IV of the Guidelines. 

The data disclosed in this document represents disclosure for the third quarter of 2017, as at 30th September 2017 and is produced 
on an unaudited basis. 

Any line items that are not applicable have been hidden for presentation purposes. 

Means of Disclosure (Art. 434) 

The disclosure report is made available according to Article 434 CRR on the website of JPMorgan Chase & Co. (‘JPMC’) at 
http://investor.shareholder.com/jpmorganchase/sec.cfm. The latest Annual disclosure is also available via this link. 

Firmwide Disclosure 

The ultimate parent of the entities in scope of this disclosure is JPMorgan Chase & Co., which is incorporated in the United States of 
America. Firmwide disclosure is made under the Basel III requirement available at the below link. In addition, the U.S. Securities and 
Exchange Commission filings made at the firmwide level, 10K and 10Q, provide further information at the following link: 
http://investor.shareholder.com/jpmorganchase/sec.cfm. 

                                                           
1 Capital Requirements Regulation (CRR) / Regulation [EU] No. 575/2013 
2 EBA Guidelines on materiality, proprietary and confidentiality and on disclosure frequency 23 December 

2014 
3 PRA expectation of firms’ compliance with EBA/GL/2014/14: http://www.bankofengland.co.uk/pra/Pages/crdiv/updates.aspx 
4 Capital Requirements Directive (CRD IV) / Regulation [EU] Directive 2013/36/EU 

http://investor.shareholder.com/jpmorganchase/sec.cfm
http://investor.shareholder.com/jpmorganchase/sec.cfm
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013R0575&from=en
https://www.eba.europa.eu/documents/10180/937948/EBA+GL+2014+14+%28Guidelines+on+disclosure%29.pdf/ea55f6be-8d55-4bd4-bc74-ed77466823b9
https://www.eba.europa.eu/documents/10180/937948/EBA+GL+2014+14+%28Guidelines+on+disclosure%29.pdf/ea55f6be-8d55-4bd4-bc74-ed77466823b9
http://www.bankofengland.co.uk/pra/Pages/crdiv/updates.aspx
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:176:0338:0436:En:PDF
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2. Own Funds (Art. 437) 

Capital resources represent the amount of regulatory capital available to an entity to cover all risks. Defined under the CRR, capital 
resources are designated into two tiers, Tier 1 and Tier 2. Tier 1 capital consists of Common Equity Tier 1 (‘CET1’) and Additional Tier 
1 (‘AT1’). CET1 is the highest quality of capital and typically represents share capital, reserves and audited profit; AT1 contains hybrid 
debt instruments; Tier 2 capital typically consists of subordinated debt and other eligible capital instruments.  

As part of the Firm’s legal entity rationalisation efforts, management undertook certain steps in September 2017 to simplify the 
capital structure of JPMS plc: 

 JPMS plc converted preference shares into ordinary shares on the 11th of September. The details of conversion can be 
found on the Companies House website. 

The above change has been deemed to be a highly significant change in the period, impacting the JPMS plc disclosures in this 
document as follows:  

 $8.1bn increased in CET1: 
o $2.1bn increase in Capital instruments and the related share premium accounts (Table 2, Row 1) 
o $4.9bn increase in Accumulated other comprehensive income (Table 1, Row 3) 
o $1.1bn decrease in non-significant deductions, thus increasing CET1 

 $2.5bn decrease in AT1 
 $4.5bn decrease in Tier 2 

The information represented in the tables below constitutes the applicable data elements for Own Funds identified in Title VII of the 
Guidelines.  

The final column represents the capital position on a fully-phased in basis after all CRR transitional provisions have expired and 
phase-out of grandfathered capital instruments under pre-CRR national transposition measures is complete. Other capital impacts 
including instrument maturity or behavioural changes are not considered for the fully-phased in position. 
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Own Funds Reconciliation 

The tables below present a reconciliation between unaudited balance sheet own funds and regulatory own funds as at 30th 

September 2017  in accordance with the requirements set out in Commission Implementing Regulation (EU) No 1423/2013. 

 

 

 



Quarterly Pillar 3 Disclosure Q3 2017 | J.P. Morgan Capital Holdings Limited | J.P. Morgan Securities plc. Page 6 

 

 

 

 

 

 

 

 



Quarterly Pillar 3 Disclosure Q3 2017 | J.P. Morgan Capital Holdings Limited | J.P. Morgan Securities plc. Page 7 

 

 

 

Main Features of Capital Instruments 

The table below presents the main features of regulatory capital instruments for JPMCHL and JPMS plc as at 30th September 2017 and as required by Commission Implementing Regulation (EU) No 
1423/2013. The terms and conditions for these instruments can be found on the Companies House website. 

     

                                                           
5 Answers in the Main Features of Regulatory Capital Instruments table have been provided using the list of options provided in the COMMISSION IMPLEMENTING REGULATION (EU) No 1423/2013. Rows 19, 21, 22, 23 and 36 are N/A for the ordinary 

shares 
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3. Capital Requirements (Art. 438) 

The tables below show a breakdown of the risk weighted assets and associated Minimum Capital Requirements for JPMCHL and 
JPMS plc. The Minimum Capital Requirement is the amount of Pillar 1 capital that the CRR requires JPMCHL and JPMS plc to hold at 
all times. Both JPMCHL and JPMS plc’s Total Capital Resources must be greater than its Minimum Capital Requirement, allowing for a 
capital excess to cover any additional obligations, for example, Pillar 2. The standardised approach has been used for the calculation 
of Credit Risk. Market Risk Capital Requirements have been measured by using combination of the standardised approach and 
internal models including Value-at-Risk (VaR) approved by the PRA. The basic indicator approach has been used for the calculation of 
Operational Risk Capital Requirements. The information represented in the tables below constitutes the key data elements for 
Capital Requirements identified in Title VII of the EBA Guidelines. 

 

 

The tables below show a breakdown of the Minimum Capital Requirements for Credit Risk (including Counterparty Risk) for JPMCHL 
and JPMS plc. Credit Risk (including Counterparty Risk) is the risk of loss arising from a borrower or counterparty failing to meet its 
financial obligations.  
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4. Leverage (Art. 451) 

The leverage ratio is a measure of Tier 1 capital as a percentage of exposure as defined under the CRR rules.  

The requirement for the calculation and reporting of leverage ratios was introduced as part of CRD IV in 2014, and amended by the 
European Commission Delegated Act (EU) 2015/62 in 2015.  

As a result of this, CRD IV legislation allows for the calculation of a transitional leverage ratio aligned to the phasing in of a number of 
capital deductions and the phasing out of grandfathered instruments as allowed for the calculation of own funds under the CRR. 

CRD IV does not currently include a minimum Leverage Ratio requirement; however, the Basel Committee on Banking Supervision 
(“the Basel Committee”) has indicatively proposed a minimum requirement of 3%.  

Leverage risk is monitored through the same processes and frameworks as capital adequacy and stress-testing. The latter is 
particularly important, as it is forward-looking: if the Firm’s leverage ratios remain sustainable under stressed conditions, the risk of 
forced de-leveraging will be low.  

The Firm has adopted a point-in-time calculation of the leverage ratio, as per Commission Delegated Regulation 2015/62. 

The information represented in the tables below constitutes the key applicable data elements for leverage identified in Title VII of 
the EBA Guidelines. 

  

 



Quarterly Pillar 3 Disclosure Q3 2017 | J.P. Morgan Capital Holdings Limited | J.P. Morgan Securities plc. Page 12 

 

 

 

 

 

 


