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4XDUWHUO\ UHSRUW SXUVXDQW WR 6HFWLRQ RU G
WKH 6HFXULWLHV ([FKDQJH $FW RI

JRU WKH TXDUWHUO\ SHULRG HQGHG &RPPLVVLRQ ILOH
6HSWHPEHU QXPEHU

-30RUJDQ &KDVH & R

(I[DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

'"HODZDUH
6WDWH RU RWKHU MXULVGLFWLRQ RI , 56 HPSOR\HU
LQFRUSRUDWLRQ RU RUJDQL]DWLRQ LGHQWLILFDWLRQ QR

ODGLVRQ $YHQXH
1HZ <RUMZ <RUN
$GGUHVV Rl SULQFLSDO H[HFXWLYH RIILFHWLS &RGH

5SHJLVWUDQWUVY WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH
6HFXULWLHYVY UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH Rl HDFK FODVV 7UDGLQJ B\PERO V 1DPH Rl HDFK H[FKDQJH RQ
ZKLFK UHJLVWHUHG

&RPPRQ VWRFN -30 7KH 1HZ <RUN 6WRFN ([FKDQJH
"HSRVLWDU\ 6KDUHV HDFK UHSUHVHQWLQJ D RQH IRXBKIXRGUHGWK LQWHKH IWZL ORI N I6GBMRF R I([FKDQJH
1RQ &XPXODWLYH 3UHIHUUHG 6WRFN 6HULHV "

"HSRVLWDU\ 6KDUHV HDFK UHSUHVHQWLQJ D RQH IRXBKIXRGUHGWK LQWHKH IWZLORD N I6BMRF R I([FKDQJH
1RQ &XPXODWLYH 3UHIHUUHG 6WRFN 6HULHV ((

"HSRVLWDU\ 6KDUHV HDFK UHSUHVHQWLQJ D RQH IRXBKIXRGUHGWK LQWHKH IWZLORD N I6BMRF R I([FKDQJH
1RQ &XPXODWLYH 3UHIHUUHG 6WRFN 6HULHV **

"HSRVLWDU\ 6KDUHV HDFK UHSUHVHQWLQJ D RQH IRXBKIXRGUHGWK LQWHKH IWZL ORI N I6BMRF R I([FKDQJH
1RQ &XPXODWLYH 3UHIHUUHG 6WRFN 6HULHV --

"HSRVLWDU\ 6KDUHV HDFK UHSUHVHQWLQJ D RQH IRXBXKZRGUHGWK LQW RHKHIIWZL QR NV IGIMRF R I(([FKDQJH
1RQ &XPXODWLYH 3UHIHUUHG 6WRFN 6HULHV //

'"HSRVLWDU\ 6KDUHV HDFK UHSUHVHQWLQJ D RQH IRXBKXRGUHGWK LQW AHKH IWZL ORI N I6BMRF RI([FKDQJH
1RQ &XPXODWLYH 3UHIHUUHG 6WRFN 6HULHV 00

$BUDQ0 /3 ,QH (71VGHO D $0- 1<6( $UFD ,QF

*XDUDQWHH RI &DOODEOH )L[HG 5DWH 1RWHV GXH -XQB80 RI -30RUJDTX 8 KIHZH <)R. QN @ MLFOFIN ([FKDQJH
&RPSDQ\ //&

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WK HUHTIMXIMWHED YW EH KDOHIEG EH G HDRMLEASRRWY G B X WIKQHI 6K B USLUWHLFHG |
PRQWKV RU IRU VXFK VKBRHW.WW 8B QWRBDW KDHT KM G WR ILOH VXFK UHSRQWVYH TXQ G H P HIQDAYV BHRRHIWMWKX-E B Bl ¥ W
1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDF\
h RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKR UM/HHE BRIULRG WKDW WKH UHJ

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ DFFHOHUDWHG |
FRPSDQ\ 6HH WKH GHILQLWLRQV Rl UODUJH DFFHOHUDWHG ILOHU U UDFFHOHUDWHG ILOHU U UOVPDOOHU UHS

/DUJH DFFHOHUDWHG ILOHU o] $FFHOHUDWHG ILOHU fi
1RQ DFFHOHUDWHG ILOHU i 6PDOOHU UHSRUWLQJ FRPSDQ\ i
(PHUJLQJ JURZWK FRPSDQ\ i

,/ DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XV
UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDQW WR 6HFWLRQ D RI WKH ([FKDQJH $F\V

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO® €R®S®Q\ DV GHILQHG LQ 5XOH E Rl WK

1XPEHU RI VKDUHV RI FRPPRQ Y&WPEN RXWVWDQGLQJ DV RI
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3DUW , O )LQDQFLDO LQIRUPDWLRQ 3DJH

,WHP

,WHP

,WHP
,WHP

JLODQFLDO 6WDWHPHQWYV

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY O -30RUJDQ &KDVH &R

&RQVROLGDWHG VWDWHPHOQWY RI LOQFRPH XQDXGLWHG IRU WKH WKUHH I
DQG

&RQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH XQDXGLWHG
6HSWHPEHU DQG

&RQVROLGDWHG EDODQFH VKHHWY XQDXGLWHG DW 6HSWHPEHU D

&RQVROLGDWHG VWDWHPHQWY RI FKDQJHY LQ VWRFNKROGHUVU HTXLW\
6HSWHPEHU DQG

&RQVROLGDWHG VWDWHPHQWY RI FDVK IORZV XQDXGLWHG IRU WKH QLQ

IRWHV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWYV XQDXGLWHG

5HSRUW Rl  QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

&RQVROLGDWHG $YHUDJH %DODQFH 6KHHWY ,QWHUHVW DQG 5DWHV XQDXG

6HSWHPEHU DQG
*ORVVDU\ RI 7THUPV DQG $FURQ\PVY DQG /LQH RI %XVLQHVYV OHWULFV

ODQDJHPHQWUV 'LVEFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5t

&RQVROLGDWHG )LQDQFLDO +LJKOLJKWYV

LQWURGXFWLRQ
([HEXWLYH 2YHUYLHZ

&RQVROLGDWHG 5HVXOWV RI 2SHUDWLRQV

&RQVROLGDWHG %DODQFH 6KHHWY DQG &DVK )ORZV $QDO\VLV

21l DODQFH 6KHHW $UUDQJHPHQWYV

([SODQDWLRQ DQG 5HFRQFLOLDWLRQ RI WKH )LUPUV 8VH RI 1RQ *$$3 )LQD

NXVLQHVY 6HIPHQW 5HVXOWYV

JLUPZLGH 5LVN ODQDJHPHQW

&DSLWDO 5LVN ODQDJHPHQW

[LTXLGLW\ 5LVN ODQDJHPHQW

&RQVXPHU &UHGLW 3RUWIROLR

:KROHVDOH &UHGLW 3RUWIROLR

LQYHVWPHQW 3RUWIROLR 5LVN ODQDJHPHQW
ODUNHW 5LVN ODQDJHPHQW

&RXQWU\N 5LVN ODQDJIJHPHQW

2SHUDWLRQDO 5LVN ODQDJHPHQW

(VWLPDWLRQVY DQG ORGHO 5LVN ODQDJHPHQW
&ULWLFDO $FFRXQWLQJ (VWLPDWHYVY 8VHG E\ WKH )LUP

$FFRXQWLQJ DQG 5HSRUWLQJ 'HYHORSPHQWYV

JRUZDUG /RRNLQJ 6WDWHPHQWYV

AXDOQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5LVN

&RQWUROV DQG 3URFHGXUHV

3DUW ,, O 2WKHU LQIRUPDWLRQ

,WHP
,WHP
,WHP
,WHP
,WHP
,WHP
,WHP

/[HIDO BURFHHGLQJV

$5LVN )DFWRUV
8QUHIJLVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHYV DQG 8VH RI B3URFHHGV

'HIDXOWY 8SRQ 6HQLRU 6HFXULWLHYV

OLQH 6DIHW\ 'LVFORVXUHYV

2WKHU ,QIRUPDWLRQ
([KLELWV




-30RUJDQ &KDVH &R
&RQVROLGDWHG ILQDQFLDO KLIJKOLJKWYV XQDXGLWHG

$V RI RU IRU WKH SHULRG HQGH 1LQH PRQWKYV HQGHG 6
VKDUH UDWLR KHDGFRXQW GD\ 4 4 4 4 4

6HOHFWHG LQFRPH VWDWHPHQW GDWD
7RWDO QHW UHYHQXH
7RWDO QRQLQWHUHVW H[SHQVH

3UH SURYLVALRQ SURILW
BURYLVLRQ IRU FUHGLW ORVVHYV

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[PH[SHQVH

1IHW LQFRPH

(DUQLQJV SHU VKDUH GDWD

1HW LQFRPH %DVLF
'LOXWHG

$YHUDJH VKDUHYV %DVLF
'LOXWHG

ODUNHW DQG SHU FRPPRQ VKDUH GDWD
ODUNHW FDSLWDOL]DWLRQ

&RPPRQ VKDUHV DW SHULRG HQG

%RRN YDOXH SHU VKDUH

7DQJLEOH ERRN YDOXHESHU VKDUH 07%9360
&DVK GLYLGHQGYVY GHFODUHG SHU VKDUH

6HOHFWHG UDWLRYV DQG PHWULFV

5HWXUQ RQ FRPPRJ HTXLW\ U0U52(U

5HWXUQ RQ WDQJLEOH FRPPRQ HTXLW\ 0527&(U
5HWXUQ RQ DVVHWYV

2YHUKHDG UDWLR

/RDQV WR GHSRVLWV UDWLR

JLUP /LTXLGLW\ FRYHUDJH UDWLR 0/&50 DYHUDJH
-30RUJDQ &KDVH %DQN ®1 $ /&5 DYHUDJH
&RPPRQ HTXLW\ 7LHU ('&(7 U FDSLWDO UDWLR
7LHU FDSTWDO UDWLR

7RWDO FDSLWDO UDWLR

7LHU OHYHUDJH UDWLR

6XSSOHPHQWDU\ OHYHUDJH UDWLR 06/5U0

6HOHFWHG EDODQFH VKHHW GDWD SHULRG HQG

7UDGLQJ DVVHWYV

L QYHVWPHQW VHFXULWLHV QHW RI DOORZDQFH IRU FUHGLW ORVVHV
/IRDQV

7RWDOPDVVHWYV

"HSRVLWYV

/RQJ WHUP GHEW

&RPPRQ VWRFNKROGHUVU HTXLW\

7RWDO VWRFNKROGHUVU HTXLW\

+HDGFRXQW

&UHGLW TXDOLW\ PHWULFV

$OORZDQFHV IRU ORDQ ORVVHV DQG OHQGLQJ UHODWHG
FRPPLWPHQWYV

$OORZDQFH IRU ORDQ ORVVHV WR WRWDO UHWDLQHG ORDQV
1RQSHUIRUPLQJ DVVHWYV

1HW FKDUJH RI1IV

1HW FKDUJH RII UDWH

D3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ 5

E3UH SURYLVLRQ SURILW 7%936 DQG 527&( DUH HDFK QRQ *$$3 ILQDQFLDO PHDVXUHV 7DQJLEOH FRI
(ISODQDWLRQ DQG 5HFRQFLOLDWLRQ RI WKH )LSUPIHW 8 VRIURD 1R QW K $3) )& DDRXAL\DLR Q HRIVIW K HV FR BH D V X

F 4XDUWHUO\ UDWLRYV DUH EDVHG XSRQ DQQXDOL]HG DPRXQWYV

G)RU WK®H PRQWHDMEBQPGHG DQG WKH SHUFHQWDJH UHSUHWHKQWM BRBSIGREHR 5 HRBUDWERH S5HIHU WR
/JLTXLGLW\ 5LVN OIDIBIVHPIRQW BGLWLRQDO LQIRUPDWLRQ RQ WKH /&5 UHVXOWV

H7KH FDSLWDO PHWULFV UHIOHFW WKH UHOLHI SURYLGHG E\ WKH JHGHUDO 5HVHUYH %RDUG LQ UHVSE
FDSLWDO WUDQVLWLRQ SURYLVLRQV WKDW EHFDPH HIIHFWLYH LQ WKH ILUVW TXDUWHU RI 7KH
86 7UDXU VHRXUMEYDQG GHSRIWDVY HAH DS HHYHYEQNY Z KIEK EHFDP HH | HRRMHS$ SUO DQGUHP DIGHGIOH I HAWMURKIK 0 DUK 5HHMR EDBMIO
5LVN 0DQDJSPHOW RQ WKLV )RUP 4 DQG SDJHV RI -30RUJDQ &KDVHUV YRUP . IRU DGGLW
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7KH IROORZLQJ LV ODQDJHPHQWUV GLY¥EXYIQR & HBYNMHEY PAWWQRFLRP @ EP QN V2
ILQDQFLDO FRQGLWLRQ DQG UHVXOW&KRVHRSARRW LRRWLR@D QUS VRFLDWLRQ
-30RUJDQ &KDVH &R U-30RUJDQ &KDbVHU R QPWIL B QAP (F DGENE QB UMDVQFRKHAD U
WREK ITX® UWHU R VWDIMHE :DVKLQJWE-BMEY DV RI
-30RUJDQ &KDVHUV SULQFLSDO QRQ ED(
7KLV 4XDUWHUO\ SHSRUWKRIXGRWHU BREYDWKHHFXULWLHYV //& 0- 3 ORUJDQ 6
U)RUP ~ 4U VKRXOG EH UHDG WRURNKHUGHIOH B ORMH E®QN DQG QRQ EI
&KDVHUV $QQXDO SHSRUW RQ )RUP _3dRUY J\¥ KHe KR REEMUB®WH QDWLRQDOO
'"HFHPEHUb U )RUP U SHIHU WRNIGvHDVY EUDQFKHY DQG VXEVLGLDUL!
*ORVVDU\ RI WHUPV DQG DFURQ\PV DREOVREVR GEXYL QYN L I 220NV 7KH )
PHWUISDJIR®  TRU GHILQLWLRQV RI WKHEGVAA®®\ RXMWVLGHOWKBDI66HFXULWL
DFURQ\PV XVHG WKURXJKRXW WKLV )JRUPEDWHG VXEVLGLDU\ RI -30RUJDQ &KI

7KLV )RUP 4 FRQWDLQV IRUZDUG ORRWN LPQIQDWHMHPH QW 8 RZUWIKQ D SXUSRVH
WKH PHDQLQJ RI WKH 3ULYDWH 6HFXDIUWLRIYJOGM]HBWILERWRS HRRUPPHRMR RIUH S F

7KHVH IRUZDUG ORRNLQJ VWDWHPHIPHQWVHDIEWDYHO RQWHKHKRRUSRUDWH \
FXUUHQW EHOLHIV DQG H[SHFWDWLRRQRUX-BABWEIOVQL @KDVHHIPHQW LV &RQV
PDQDJHPHQW VSHDN RQO\ DV RI WKH,G QWRGH WKH VY LRRPY ZKRPSHVDOH EXVL
DUH VXEMHFW WR VLJQLILFDQW ULV NYUBQW KHHQ& R U SDU-MWVHE! Mg KHRNPAVRI AW 8 MD @ [
JRUZDUG ORRNLQ$ BIWHRN MPKHQWR BRR) % B QNR@ DQG $VVHW HDOWIOWODQDJIHTF

3buw ,, ,WHP $ SDYMV)DFRIRWKLR/Q)RE¥HIHU WR RRWHKLV )RUP 4R0QG 1RWH
4 DQG 3bUW , ,WHP $ 5LVN IDFWR-3BYRBODSDEKY YRHWFRI WKRU D GHVFULSWI
JRUP . IRU D GLVFXVVLRQ RI FHUWPUQ® BRXWMKRMWH VUIWIPHOW®EG DQG WKH

XQFHUWDLQWLHY DQG WKH IDFWRUV WKIBWSHORXQGH WRVWKBOLRUJBRSHFWLYH

&KDVHUV DFWXDO UHVXOWV WR GLIIH7 PDW U&DOO\VEWI-PE(\\//%fi }O(gFB%UHJDQF
3;wmion%ﬂ*;wg“g@f‘:;mwsgt&}%&%g;%%ggwg LA, AT

KHUHLQ DQG WKH )LUP GRHV QRW XQE—J)T—@J Eb wH )é{\%UWHUO UHSH

IRUZDUG ORRNLQJ VWDWHPHQWYV UHQW UHSRUWV RQ P . SXUVXD
6HFWLRQ G RI WKH 6HFXULWLHV ([FKI

-30RUJDQ &KDMN46( &ROILQDQFLDO KRORAGY DV UHDVRQDEO\ SUDFWLFDEOH DI
FRPSDQ\ LQFRUSRUDWHG XQGHU 'HODXDQHVRPY VAFK PODWHWULDO WR WKH 8 6
OHDGLQJ ILQDQFLDO VHUYLFHV ILUP £ERNPIC/ VQRWK W R Q LUGH &U6 WIWHAZ RAHF  J |
$PHULFEB ZLWK RSHUDWLRIDRURN@ GZHHBNHY LPSRUWDQW LQIRUPDWLRQ DERX
&KDVH KDWULIO® DY HWYV BRGOQRQ LWV ZHEVLWH DW KWWSV ZZZ MSPRUJI
VWRFNKROGHUHIWMHERX LW\ DA KRI)LUP LRV\Q WKH ,QYHVWRU 5HODWLRQV VHFWLR

D OHDGHU LQ LQYHVWPHQW EDQNLQJZZEQPSFHRDPIDYHKYVHHVRIRUU
FRQVXPHUV DQG VPDOO EXVQRHQYHVY FRPPHUFLDO

ILQDQFLDO WUDQVDFWLRQ SURFHVVLQJ DQG DVVHW PDQDJHPHQW
8QGHU WKH -IBQ ® RUIKIDUMH EUDQGYV WKH )LUP VHUYHV

PLOOLRQV RI FXVWRPHUV LQ WKH 8 6 DQG PDQ\ Rl WKH ZRUOGUYV
PRVW SURPLQHQW FRUSRUDWH LQVWLWXWLRQDO DQG JRYHUQPHQW
FOLHQWEDOO\
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7KLV H[HFXWLYH RYHUYLHZ RI WKH 0' $ KLIKOLJKWY VHOHFWHG LQIRUPDWLRQ
UHDGHUV RI WKLV )RUP 4 RU D FRPSOHWH GHVFULSWLRQ RI WKH WUHQGYV

HVWLPDWHYV DIITHEW)RUPNKH DQE® WKH JRUP . VKRXOG EH UHDG WRJHWKF
JLQDQFLDO SHUIRUPDQFH RI -30RUJDQ &KDVH

XQDXGLWHG 7TKUHH PRQWKY HQGHG 6HSWHRERBH PRQWKY HQGHG 6HSWHPEH!
$V RI RU IRU WKH SHULRG HQGHG

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD DQG UDWLRYXDQJH &KDQJH

6HOHFWHG LQFRPH VWDWHPHQW GDWD

7RWDO QHW UHYHQXH

7RWDO QRQLQWHUHVW H[SHQVH

3UH SURYLVLRQ SURILW

B3URYLVLRQ IRU FUHGLW ORVVHV 10 10

1HW LQFRPH

"LOXWHG HDUQLQJV SHU VKDUH

6HOHFWHG UDWLRYV DQG PHWULFV

EHWXUQ RQ FRPPRQ HTXLW\

SHWXUQ RQ WDQJLEOH FRPPRQ HTXLW\

%RRN YDOXH SHU VKDUH

7DQJLEOH ERRN YDOXH SHU VKDUH

&DSLWDO UDWLRYV

&(7 FDSLWDO

7LHU FDSLWDO

7RWDO FDSLWDO

D3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLR

E7KH FDSLWDO PHWULFV UHIOHFW WKH UHOLHI SURYLGHG E\ WKH )HGHUDO 5HVHUYH %RDUG L(
SURYLVLRQV WKDW EHFDPH HIITHFWLYH LQ WKH ILUVW BODHWHRIRVKLV FRHUIRAU WMRDQWSEWIHV 5L
-30RUJDQ &KDVHUV JRUP . IRU DGGLWLRQDO LQIRUPDWLRQ

&RPSDULVRQV QRWHG LQ WHKMKVYHBW LROM WHIORY HUHY WVR UQFRIFH ZDV ELO

TXDUWHUYHUVXWK MMKBUWHU RQOHVV E\ EDODQFH VKHHW JURZWK DQG KLJ¥

RWKHUZLVH VSHFLILHG SHGRPLQOOQWOW E\ FKDQJH LQ EDODQI

JLUPZLGH RYHUYLHZ DQG ORZHU QHW LQWHUHVW LQFRPH

-30RUJDQ &KDVH UHSRUWHG QHW LQPRARRRYWHUIRYWOH ShLHL ZQV XS GUL
W KHK LTK® UWHU RU SHU VKDUH RQFRPRWLQXHG LQYHVWPHQWYV LQ WKH EX
UHYHQXH RI ELOOLRQ 7KH )LUP URBBRDWWESLPR®EWEHKLQROBRIYROXPH I
DQG 527&( RI 7KH )L UPWK IDWK® X oW v YR Y Hryd UHODWHG H[SHQVH SUHGRP!
RI LQFOXGHG D UHGXFWLRQ LQ WK R HIPEREREBEEMMAY X FEW 1 BERG GIWSHIHWHY
ORVVHV RI ELOOLRQ DQG DQ LQFRFPHSHEVEHIEY WKKRSULRU \HDRQAQFOXG
PLOOLRQ UHODWHG WR ILQDOL]LQJ WKHHYL YQYHBWPHQ®HUDO WD]
UHWXUQ 7KH WD[ EHQHILW LQFOXGH®&7KW CBW IR RIQ/E BDERFID/O QRSDAWWZIRY D QH!
IHGHUDO WD[ PHWKRG FKDQJHV DQG DEUBGXRWLR® IIOM FWKIHQ ¥ DO ® B W LIRHIG X F W

DOORZDQFH IRU 8 6 IRUHLJQ WD[ FUHBUWEGLW ORVVHV RI ELOOLRQ GULY

A1HWQFRPH ZDV ELOOLRQ XS Yo )RYHP V PDFURHFRQRPLF RXWORRN

A7RWDO QHW KSYHQXH ZDV gva FKH UJUHHS"VY OHDVH LO WKH
O1IRQLQWHUHVW UHYHQXH ZDV E B /8 %Hﬂ'gHLt?HROHVDOH DG

E\ KLJKHU ,QYHVWPHQW 9% VYMMQJ |H dé ) E
PDQDJHPHQW IHHV LQ $:0 SUMGRPLQ QNQ RYv vl E\H@HE PLOOLRQ L

LQYHVWPHQW VHFXULWLHV ORVVHYV Qi3 WRrRISIRWIWRH! IMRrRPSs DU HE- Q@RLRQ GHF

QHW JDLQV LQ WKH SULRU \HDU DQGSHRERYF QYW RH GYLYKKRHE\ &DUG

/JHQGLQJ 7KH SULRU \HDU SURYLVLRQ ZDV DQ H]
UHIOHFWLQJ ELOOLRQ RI QHW FKDL
UHGXFWLRQ LQ WKH DOORZDQFH IRU F
PLOOLRQ



a7KH WRWDO DOORZDQFH IRU FUHGLW ORVVHYV ZDV ELOOLRQ DW
6HSWHPEHU 7KH )LUP KDG DQ DOORZDQFH IRU ORDQ
ORVVHV WR UHWDLQHG ORDQV FRYHUDJH UDWLR RI
FRPSDUHG ZLWK LQ WKH VHFRQG TXDUWHU RI
DQG LQ WKH SULRU \HDU

a7k )LUPUV QRQSHUIRUPLQJ DVVHWY WRWDOHG ELOOLRQ DW
6HoWP BHJ D GHFUHDVH RI ELOOLRQ IURP WKH
SULRU \HDU GULYHQ E\

OSD\GRZQV DQG XSJUDGHV LQ WKH ZKROHVDOH SRUWIROLR
DFURVYV &% &,% DQG $:0 DQG

OORZHU QRQDFFUXDO ORDQV DW IDLU YDOXH LQ WKH FRQVXPHU
SRUWIROLR GXH WR VDOHV LQ &,%

1RQSHUIRUPLQJ DVVHWV ZHUH GRZQ PLOOLRQ IURP -XQH
GULYHQ RRIRYAHFUXDO ORDQV LQ WKH

ZKROHVDOH DQG FRQVXPHU SRUWIROLRY UHIOHFWLQJ LPSURYHG

FUHGLW SHUIRUPDQFH DQG SD\GRZQV

4)LUPZLGH DYHUDJHWWRID@PL RQ ZHUH XS
GULYHQ E\ KLJKHU ORDQV LQ &,% DQG $:0 SDUWLDOO\ RIIVHW E\
ORZHU ORDQV LQ &% DQG &&%

a)LUPZLGH DYHUDJH GHSRVLWYV RI WULOOLRQ ZHUH XS
UHIOHFWLQJ VLIJQLILFDQW LQIORZV DFURVV WKH /2%V SULPDULO\
GULYHQ E\ WKH HIITHFW RI FHUWDLQ JRYHUQPHQW DFWLRQV LQ
UHVSRQVH WR WKH &29,' SDQGHPLF



BHOHFWHG FDSLWDO UHODWHG PHWU&BMGLW SURYLGHG DQG FDSLWDO UDLV
a7KH )LUPUV &(7 FDBELWOIBRBDWKH -30RUJDQ &KDVH FRQWLQXHV WR VXSSR
6WDQGDUGL]HG DQG $GYDQFHDBQE 7 EXNWQRVVAHMIEBEQG FRPPXQLWLHY DURXQ
UHVSHFWLYHO\ SURYLGHG QHZ DQG UHQHZHG FUHGLW L

a7KH )LUPUV 6/5 ZDV ZKROHVDOH DQG FRQVXPHQLIFDHHQWYV G

a7KH )LUP JUHZ 7% 9%e& IRM@®&EALVYH UNVKIH PRQWKV RFRQVLVWLQJ RI
DwW XS YHUVXV WKH SULRU \HDU

3UH SURYLVLRQ SURILW 527&( 7&( D
ILQDQFLDO PHDVXUHV 5HIHU WR ([S
Rl WKH )LUPUV 8VH RI 1RQ *$$SDMHM Q F-b-0—6H

IRU D IXUWKHU GLVFXVVLRQ RI HDFK RI WKHVH PH
%XVLQHVYVY VHIPHQW KLJKOLJKWYV ELOOLR FRQVXPHUV
6HOHFWHG EXVLQHVV PHWULFV IRU HDEK Rl WKH Yl UPUV IRXU [2%V
DUH SUHVHQWH® EIRKBRUZWRU WKH

DO FUHGLW SURYL

OXGLQJ ORDQV Dd

UHGLW IRU 8 6 VPDQO EXVL
t$YHUDJH GHSRVE®IHR Y LQIYHVWPI-E(;L\@OLR‘%?

DVVHWYV XS

A$YHUDJH ORDXRGRODG XS 4R4
&DUG QHW FKDUJH RIl UDWH RI UHGLW IRU FRUSRUDWLRQYV
Aa'"HELW DQG FUHGLWPPOSJG VDOH Y\ YFRloQﬂHRgQ

a$FWLYH PRELOH FXVWRPHUV XS

&DSLWDO UDLVHG IRU FRUSR

2 UDQNLQJ IRU “OREDO ,QYHVWPH®Y LGRARKRQIS!BHYRYHUQPHQW HQWLY
ZLWK ZDOOHW VKDUH <7'

A7RWDO ODUNHWV UHYHQXH RI ELOOLRQ GRZQ
ZLWK )L[HG ,QFRPH ODUNHWV|GRZQ RBQAHGLW DQG FDSLWDO UDLVE
(TXLW\ ODUNHWV XS ELOOLP®G 8 6 JRYHUQPHQW HQWL\

$*URVV ,QYHVWPHQW %DQNLQJ
ELOOXRQ

Aa$YHUDJH ORDXRGRODG 4R4
DYHUDJH GHSRVLWV XS

/JRDQV XQGHU WKH 6PI
ELOGLBQOPLQLVWUDWLRQUYV :
3URJUDP

D ([FOXGHVY ORDQV XQGHU WKH 6%$UV 333
E, QFOXGHY VWDWHY PXQLFLSDOLWLHV KRVSLW
+$VVHWV XQGHU PDQDJHPHQW $80 RI
WULOXLRQ
A$YHUDJH ORDOR<X3QG 4R4
DYHUDJH GHSRVLWV XS

$:0
52 (

D ([FOXGHV &RPPHUFLDO &DUG

5HIHU WR WKH %XVLQHWD BHNM P HRUNDSHVXOWYV RQ
GHWDLOHG GLVFXVVLRQ RI UHVXOWY E\ EXVLQHVV VHIPHQW



5HFHQW HYHQWYV 2XWORRN

42Q 6HSWHPEHU -30RUJDQ &KDVHKHYBXPDFEKHIEQW M[SHFWDWLRQV DUH IRL
GLJLWDO UHWDLO EDQN LQ WKH 8 . ZLWKLQ WKH PHDQLQJ RI WKH 3ULYDWH ¢
2420Q $XJIXVW -30RUJDQ &KDVH DOOWXRIFHG WKDW IWKRADUG ORRNLQJ VWDV

&KLQD 6HFXULWLHV 5HIXODWRU\ &RPYER VRGP ROBW IOV & Qx i [SHFWDW LI
UHJLVWUDWLRQ RI - 3 ORUJDQ ,QWHB8B8R{RRDBOW L HHIHEN RQPYWHE RYRVKH GD

WD N H RZQHUVKLS RI - 3 ORUJDQ @HIHXYPE W QKR QB JQLILFDQW ULVNV D
&RPSDQ\ /LPLWHG UZDUG JRRNLQJSONBWBBHELWM ROFWR U
4208 X IXVW “30RUJDQ &KDVH DQ%(/F%% Kkﬁg\% LQNPKD R%QDG&B%VHKVHUOGLT
RSHQHG EDQN EUDQFKHV LQ DOO R \L/Nv FHUWDLQWLHV DQC

a)LUP DFTXLVLWLRQV DQG LQYHVWPHQWY¥VH -30RUJDQ &KDVHUV DFWXDO UHVX
®2Q 2FWREHU -30RUJDQ &KDVHE HDFOIXVHHRGE WKRVH ULVNV DQG XQFHUWD
UHVWDXUDQW GLVFRYHU\ SODWIRURKRMW ,DFBARDWILHRXOWY ZLOO EH LQ OL(

®2Q 6HSWHPEHU-30RUJDQ &KDVH DF™%WIWHBUWK EHORZ DQG WKH )LUP GRHV
FROOHJH ILQDQFLDO DLG UHVRXUFHRIFHPWRORFYBRA VWDWHPHQWY

®2Q 6HSWHPEHU -30RUJDQ &KD\?QW @x KRNH WK TWUUHQW RXWORRN |
LW KDV HQWHUHG LQWR DQ DJUHHPRPH dﬁFHO*NQ/"Z'H)@HBS RI WKH JOREDO
J)LQDQFLDO 6HUYLFHV WR DFTXLUH éZFQR%@PR@@ 5 JWERRVW RIPDUNHWY
DSSUR[LPDWHO\ LQ WKH FDU PD SHYPLEBRQYPHQAQW WKH FRP

SODWIRUP VXEMHFW WR UHJXODW DEXYWRFHY DFWLYLWN OHYHOV DQG
GHYHORSPHQWYV LQ WKH 8 6 DQG RWKHU

GRHV EXVLQHVV (DFK RI WKHVH IDFWRU"
SHUIRUPDQFH RI WKH )LUP DQG LWV /2%\
WR PDNH DSSURSULDWH DGMXVWPHQWYV
RSHUDWLRQV LQ UHVSRQVH WR RQJRLQJ
EXVLQHVV HFRQRPLF UHJXODWRU\ DQG
ZKLFK LW RSHUDWHYV

)XOO \HDU

$ODQDJHPHQW H[SHFWV QHW LQWHUHVW
EDVLV WR EH DSSUR[LPDWHO\ ELOC
GHSHQGHQW

Aa0DQDJIJHPHQW H[SHFWV DGMXVWHG H[SH
DSSUR[LPDWHO\ ELOOLRQ PDUNHW C

A0DQDJHPHQW H[SHFWV WKH QHW FKDUJ
DSSUR[LPDWHO\

1HW LQWHUHVW LQFRPH RQ D PDQDJHG
H[SHQVH DUH QRQ *$$3 ILQDQFLDO PHDV.
([SODQDWLRQ DQG 5HFRQFLOLDWLRQ RI !
J)LQDQFLDO OSIDMKWHV RQ



%XVLOQHVV '"HYHORSPHQWYV

&29," 3DQGHPLF ,QWHUEDQN 2IIHUHG 5DWH U,%250 WUI
7KURXJKRXW WKH &29," SDQGHPLF 2QKGD)ILAKP KDV UWREBLDDHGLQDQFLDO &R
IRFXVHG RQ VHUYLQJ LWV FOLHQWYV F)&\SW RPRIQIV LDRGHGS ARRP W QW WH. FS\K E O L F D W
DV ZHOO DV WKH ZHOO EHLQJ Rl LWVWHPSRRYHRIVWKH 8 6 GROODU /RQGRQ ,Q

7KH )LUP FRQWLQXHYV WR DFWLYHO\ PRJ2WRU WRH RYDE@KIKYGRQAH PRQWK
VDIHW\ VLWXDWLRQV DW ORFDO DQG AARQVEKIDXCOHVYREOWK V. BREHZ OW kD V|
JLUP V JOREDO ZRUNIRUFH UHWXUQV WROARKL RN IPFHQRBB S %XEBbFRPE¥ D &R RQ -
LWV SODQV DV WKHVH VLWXDWLRQV NMYKRBG¥OHG FHVVDWLRQ GDWH IRU 8 .

0,
)RU DGGLWLRQDO LQIRUPDWLRQ RQ %@P%%%)IESG (I;(g(R)[;bmlzf/ongSHV\F/’}éHLc
JRYHUQPHQW DFRILRXPW DQCUHVSRQV 7@H YLUP FROWL QX HIV AN B USHIQ RILH W I

429, SDQGHPLF UHIHU WR WHQRUV RI /,%25 IRU REQ @\ BOBW/L PLHPIHIG
a&UHGLW 3RSDWHIDQER RDQJH RI -30RFdAUDWLRQDO UHDGLQHVV WR VXSSRU\
&KDVH V JRUP . IRU IXUWKHU Li¢BR YD Wlowkihik 8 XFMUR Q FAK LR 5V

Aa&RQVXPHU &UHGEWJIEHR U W (RO BR RHQ SXEOLFDWLRQ'HEBPEFHDVH RQ

Rl -30RUJDQ &KDVH V JRUP D. K RQHYV
SUHGLW 3RS HYO LIROROS D 1 H . A& YRPHPE 1 0 X 7 vWRR FooUL BV 1R U

“30RUJDQ &KDVH V JRUP . IRU JLDQHPH MR RIS YERSH é‘?fv‘”’aﬁkgv“ﬂ
LQIRUPDWLRQ RQ UHWDLQHG ORDQV] ¢ L@?%@@%@%&%\B @D O/ IO R X G
DQG

+383k00wry1 nvHoRs ey sHoowlid il GIIEEONLY Y KISEYXUAY WKoY
3DQGHPLF RQ SRIH¥0RUJDQ &KDVHU

JRUP IRU D GLVFXVVLRQ RI 8 6 JRY \Wﬁ%%g% VI\D/\S\?GDIEQHGU!_'HQUFLF\'{I;NV\F/{LE
LPSDFWK@IDQLEF8 6 JRYHUQPHQW ID , : O\QIS) OEDENV 3URWRERO 7KH

SURJUDPV WBWWSDUWLFLSDWHGIRU WKH FRQYHUVLRQ WR DDOMOHUL@RIXW LY
FHOQWUDO FRXQWHUSDUWLHWRXWKRWRY VI
TXDUWHU RI

7KH )HGHUDO 5HVHUYH WKH 2&& DQG W
HQFRXUDJHG EDQNV WR FHDVH HQWHUL
XVH 8 6 GROODU /,%25 DV D UHIHUHQFH

DQG LQ FRQQHFWLRQ RUWKIWKLV V
YDULRXV IORDWLQJ UDWH SURGXFWV D
YDULRXV W\SHV RI IORDWLQJ UDWH GHE
WKH 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5I
EXVLQHVVHYV

7TKH )EBBWLQXHYV WR PRQLWRU WKH WU
FRQVLGHUHG E\ WKH 8 6 7UHDVXU\ "HSL
WD[ LPSOLFDWLRQV RI UHVHIBHHIQ MO DN WY
SURJUHVV DVVRFLDWHG ZLWK FRQWUDF
QRW KDYH VDWLVIDFWRU\ UDWH IDOOETL
FDQQRW HDVLO\ EH DPHQGHG H J FHU
VHEXULWLHYVY VHFXULWL]DWLRQV DQG D
SHIHU WR %XVLQHVYV "HYHORSPHQWYV RQ
&KDVH V JRUP . IRUDGGLWLRQDO
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7KLV VHFWLRQ SURYLGHV D FRPSDUDWLYH GLVFXVVLRQ Rl -30RUJDQ &KDVHU
WKUHH DQG QLQ6HBRGWEMWHQGHG PQGHVY RWKHUZLVH VSHFLILHG )DFWRUYV
EXVLQHVV VHIPHQW DUH GLVFXVVHG LQ PRUH GHW®RIHYL WK VDK WAK PRW B X V 4QI
SDJHV RI -30RUJDQ &KBVRUV. IRU D GLVFXVVLRQ RI WKH &ULWLFDO $FFRX
DIIHFW WKH &RQVROLGDWHG 5HVXOWV Rl 2SHUDWLRQV

SHYHQXH

7KUHH PRQWKY HQGHG GIHSMWHPEGWKY HQGHG 6HSWHF
LQ PLOOLRQYV &KDQJH &KDQJH

,QYHVWPHQW EDQNLQJ IHHV

3ULQFLSDO WUDQVDFWLRQV

/HQGLQJ DQG GHSRVLW UHODWHG IHHV

$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV

,QYHVWPHQW VHFXULWLHV JDLQV ORVVHYV 10 10
ORUWJDJH IHHV DQG UHODWHG LQFRPH

&DUG LQFRPH

2WKHU PQF¥RPH

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7TRWDO QHW UHYHQXH

D ,QFOXGHG RSHUDWLQHLODDE EQCGERBRRPRMH WKUH H RRWWKEHMQGHG DEBSHFWLYHEQODQRQ
DQG ELOMRIR@LKPRQWKVEHOG@HBEHU DEGBSHFWLYHO\
E 3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWL

4XDUWHUO\ UHVXOWYV
, QY HVWPHQW. QUQHWNWDVHG DFURVYV SURGXEWYV DQ & ,GH SR VQWUMKHBDEI \DHZEDUIH V

SULPDULO\ UHIOHFWLQJ UHVXOW Rl KLJKHU FDVK PDQDJHPHQW |
aKLJKHU DGYGRYRWHNQHEHAVO GFDHW VHIGW\SHH) WR &,% VHJIPBHIHY UBY & OV RRI
ZDOOHW VKDQ&8 JDLQV SDJHV DQG 1IRRMHDGGLWLRQDO LQIRUP
aKLIJKHU HTXLW\ XQGHUZULWLQJ IHH%\GXHHNVWPRD @ D OHDRHNAQ WK DWGHP UQLQW UDW LR C
DQRG LQFUHDWHW KOHF VB2 YR.BMY NNH W UHYHIQXFHUHDVHG GULYHQ E\ KLJKHU DV\
5HIHU, % R HJPHQW SDHWXO W) R Q R R LQ $:0 DV D BN XOBMWRIYH QHW LQIORZV
DGGLWLRQDO LQIRUPDWLRQ SURGXFWV DQG KLJKHU DYHUDJH PDUNF

IHH ZDIDYHWJYQ &&% UHODWHG WR WKH K

SULQFWSDQVDFWL ROV WHDAHRBKFW L QJ | v iy w p H QKL DR/ \B Y HRUCD J HDRIQE WHW O
A0ORZHU UHZHRQ XHH®@ ,QFRPH 0DUNHWNGPGRRY V
5
|

SURGXFWV SDUWLFXODUO\ LQ &RPP 5
FRPSDUHG WR D VWURQJ SULRU \HD i |¥G ' i/H &F G % i UHY::%?:
WR OLTXLGLW\ DVVXPSWLRQV LQ W X % SR, L{) 5 é HOW

AQHW ORVVHV RQ FHUWD\QLQ MBIV PSEEW B WA HIT XY UHYHQ X H
&RUSRUDWH FRPSDUHG ZLWK QHW JBLQV L@ kK SULRU MBI, ovpwe onw

SDUWLDOO\ RIIVHW E\ UHODWHG WR UHSRVLWLRQLQJ WKH LQY

AKLJIKHMWQXHYLQ &,% (TXLW\ ODUNHW VFRPISDAWE §WW RQLQV LWRW KWHK 8 ULIRQH\

SHUIRUPDQFH DFURVY SULPH EURNHBU®JH(@OHUAL YBWHYRY?P HDAM6 DIJHQF\ PRUW
&DVK HTXLWLHYV VHFXULWLHYIHUO&RBBSRUDWUBHWEKIPMD W Q

BULQFLSDO WUDQVDFWLRQV UHYHQXPRRYIY o RE\ LRRMHIP G- WL REPQPVLQIRUPI
KDYH RIIVHWV DFURVV RWKHU UHYHQXHY BV QYO ¥EikE VoW hiiMyIDLQYV  ORV
LQWHUHVW LQFRPH 7KH )LUP DVVHVWYRVYV WJXH 5 HIHR/UP Q QG HFRIHDME G GXRIPW F

&,% ODUNHWYV EXVLQHVV RQ D WRWDQ §JRXHQ%H WOPRYWIDIH VHUYLFLQJ UHY

S5HIHU WR &,% VHJIPBIIHNV UHD\Q@® WRWRQ ORVV LQ 065 ULV MN\PXOMUDMHEB@WXN WR

IRU DGGLWLRQDO LQIRUPDWLRQ PRGHO LQSPWHMGFRPNVK D QHW JDLQ LQ
SHULRG DQG



aORZHU PRUWJDJH SUROCKFWRRGUIHYSHMXWLDOO\ RIITVHW E\

SURGXFWLRSDRPMLID@ON RITVHW E\ KI-éJK(LHJLKI—YLBQJX-IWhiI\QXH LQ (TXLW\ ODUNHWV
5HIHU WR &&% VHIPHIPHW URARWIQPE RQ SHUIRUPDQFH DFURVY GHULYDWLYHYV
IRUDGGLWLRQDO LQIRUPDWLRQ &DVK (TXLWLHV

&DUG L GCFRMDVHIBOHFWLQJ WKH DPRUMMDDPRULIREORIUHVXOWYV LQ &UHGLW $GM
KLIKHU DFFRXQW RULJLYDRARYLRRDWY HWQ FDIXEIRQPJ PLOOLRQ ODUJHO\ GU
RITWUHW L QW HD ¥ KDHOIDIVIZMY W @ \Q FRUHWD V HDIGAMM X VWPHQWY UHODWHG WR GHULYDV
GHELW DQG FUHGLW IFD RGI WH\® HEX B R OCOPFFHPLDWH RQ QHW ORVV LQ WKH SULRL
WR WKH UHZDBIBM O LVDE LIV HJIP HQW GUHMXHOQWVE\RORVVHY RQ FHUWDLQ FRPS]
SDJHV &ULWLFDO $FFRXGWLIQV (VWLPRBWH\RABPOHFWHG OLDELOLWLHV DV Z
DQG 1RWH DGGLWLRQDO LQIRUPDWLRQ/SUHDG ZLGHQLQJ RQ GHULYDWLYHV

2WKHU LIFUHDVHG UHIOHFWLQJ aWKH DEVHQFH RI ORVVHV LQ 7UHDV XU\

AKLJKHU RO LHWAYHDWONPHQWY SUHGRPEDDOMBHRY WUDQVDFWLRQV LQ WKH ¢
& % DQG PRUH WKDQ RIIVHW E\ WKH UHODWHG Q

AWKH DEVHQFH RI ORVVHV Lo WkH sulruYEBYLWEBRLBFWRRQV
GHULYDWLYHV LQ 2WKHU &RUSRUDWH D& W kHR G @b REQENHPE R Brigs 1B HUF
RI FHUWDLQ RI WKH JLUP V ORQJ W HiKAL BHEUWFDY K UPHPIRMIX) B\Pob (REAEEHSIIA J K H U

&,2 OKBQQJ UHODWHG IHHV SDUWLFXODUO
SDUWLDOO\ RIIVHW E\ LQ &, %
A®ZHXWR RSHUDWLQJ OHDVH LQFRPRAYUYHCREHLAPRY QRN Y AWRE)

WKH GHFE&DXRH Q A0RZHU RYHUGUDIW IHHV LQ &&%

1HW LQWHUHFRWHDYHABPGIULYHQ E\ EDCGYYHA VAKHHWHPHQW DGPLQLVWUDWLRC
JURZWK DQG KLJKHU PDUNHW UDWHVUBUYHRPQRBUW BD \RH IV KW LEAHRX B Q J H

LQ EDODQFH VKHHW PL[ DQG ORZHU QKWIKRWVW HHWHHW LPOFRRFPIHERRQRWAHHY LQ {
ODUNHWYV VWURQJ FXPXODWLYH QHW LQIORZV LG
7KH )LUPUV DYHUDJH LQWHUHVW H D U QSLUQRIGERVEMEM\KWH B HOMHUDJIH PDUNHW OHY
WULOOLRQ XS ELOOLRQ SULPDUL®\LEYLEGHW\EDHKMEIIRY RN §RIVIDWHG WR
ZLWK EDQNV DQG WKH \LHOG ZDV OBKHAQ RIEMV/LNWQIR LIQLINAW PDIYGH DI H
UESVU 7KH QHW \LHOG RQ WKHVH DVRHINH WDGEBWPNQ EDR/ZY R2QG

D GHFUHDVH RI ESV 7KH QHW 3 Kkh QioH Id [ EIRRHAGR@I & &M FXULWLHY 6HUYL
ODUNHWYV ZDV GRZQ ESV DVVRFLDWHG ZLWK WKH KLJKHU OHYHC

1HW \LHOG RQ DQHW(\EBWIGVH IFOX ®L Q & & H% W FKQWWMHH V J DU B MO HFRWH/G \QHW O
ODUNHWYV DUH QRQ *$$3 ILQDQFLDO RHRWWHIY woiH IUHHSWWRLWKRQLQJ WKH LQY
&RQVROLGDWHG DYHUDJH EDODQFH RHPHWY HEQN MKHBWWP QL BRWIdVWKH SU
VFKHGX>®YHRQRU IXUWKHU GHWDLOV $QGCG*¥MKHQG JRYHUQPHQW DJHQF\ 0%6

([SODQDWLRQ DQG 5SHFRQFLOLDWLRQ.RI P R
*$$3 )LQDQFL DO SOHIHWX URW H@QlXUWKHCﬁJ%U\\%I‘HSIJ)HLL'JH'L'J\\/ROBWE’L FED%?JN\’(?_S_L@[;,(JRIS\IT\:
GLVFXVVLRQ RI 1HW LQWHUHVW \LHOégﬁ\%/\'d/)%%DLOGS@U#V%é?§®goJWHPHQWQUHVX(
<HDU WR GDWH UHVXOWV

R XWV FRPSDUHG ZLWK D QH
,QYHVWPHQW EDEAUHDVIHEHWDWFURVV suge%ﬁ\ﬁ\)‘ga 8, U SDUHG Q

0
UHIOHFWLOJ SDUWLDOOVRIIVHW E\
AKLJKHU DGY LO/RIMHBAEHDVHG 0 $ DFWVEIKAUpRREUWIDJIH S WRHG & A MKW H Y H (
ZDOOHW VKDUH JDLQV SURGXFWLRQ YROXPHYV

AKLIJKHU HTXIM/ WX QG H QW WGHKIHVWE D R IUYE WRFRRFFRUIHDVHG GXH WR KLJKHU QH\
DQG ZDOOHWLWOKWKH JP2®DPUNHW DOQFRPH DQG PHUFKDQW SURFHVVLQJ IH

AKLIJKHU GHEW XQGHIUZHQWEL\QQ||-D+F\WL%?lige HOHUDWLRQ RI GHELW DQG FUHGLW

OHYHUDJHG ORDQ PDUNHW SULPDU QHQB&'%%L%%VW%}’QPm% Fé(\?/ FRVW

ILQDQFLQJ
3ULQFLSDO WU D Q\EHRUHDOAH G HHOnHQ B\, g IFFUPHDVHG UHIOHFWLQJ
UHIOHFWLQJ 2JDLQV RQ VHYHUDO LQYHVWPHQWYV FR

A0RZHU UHYHQXH LQ )L[HG ,QFRPH 0DGNHRN ‘RRYpSYEBPYHO! LQ & % DQG K
5DWHV &XUUHQFLHV (PHUJLQJ ODUAWWN DEYd @QRIP RREARMVENY LQ WKH SULF

FRPSDUHG WR D VWQRQIQSUQRUHBWH WHUPLQDWLRQ RI FHUWDLQ RI WKH )LL
BHFXULWL]HG 3URGXFWYV 7UHDVXU\ DQG &,2 DQG GHULYDWLYHYV



SUHGRPLQDQWO\ RIIVHW E\

aORZHWUWR RSHUDWLQJ OHDVH LQFRPH LQ &&% DV D UHVXOW RI
WKH GHFOLQH LQ YROXPH DQG

ALQFUHDVHG DPRUWL]DWLRQ RQ D KLJKHU OHYHO Rl DOWHUQDWLYH
HQHUJ\ LQYHVWPHQWY LQ WKH WD[ RULHQWHG LQYHVWPHQW
SRUWIROLR LQ &,% 7KH LQFUHDVHG DPRUWL]DWLRQ ZDV PRUH
WKDQ RIIVHW E\ ORZHU LQFRPH WD[ H[SHQVH IURP WKH
DVVRFLDWHG WD[ FUHGLWY $GGLWLRQDOO\ WKH ILUVW TXDUWHU RI

LQFOXGHG ZHDWKHU UHODWHG ZULWH GRZQV RQ FHUWDLQ
UHQHZDEOH HQHUJ\ LQYHVWPHQWYV

1HW LQWHU K\HF LKDFWRHPE SUHGRPLQDQWO\ GULYHQ E\ WKH
LPSDFW Rl ORZHU PDUNHW UDWHY DQG FKDQJH LQ EDODQFH VKHHW
PL[ SDUWLDOO\ RIIVHW E\ EDODQFH VKHHW JURZWK

7KH )LUPUV DYHUDJH LQWHUHVW HDUQLQJ DVVHWYV ZHUH

WULOOLRQ XS ELOOLRQ SUHGRPLQDQWO\ GULYHQ E\ KLJKHU
GHSRVLWV ZLWK EDQNV DQG LQYHVWPHQW VHFXULWLHY DQG WKH \LHOG
ZDV GRZQ ESV 7KH QHW \LHOG RQ WKHVH DVVHWV RQ

DQ )7( EDVLV ZDV D GHFUHDVH RI ESV 7KH QHW

\LHOG H[FOXGLQJ &,% ODUNHWYV ZDV GRZQ ESV



BURYLVLRQ IRU FUHGLW ORVVHV

7KUHH PRQWKY HQGHG 6HQ@W PREMKY HQGHG 6HSWHP

LQ PLOOLRQV &KDQJH &KDQJH
&RQVXPHU H[FOXGLQJ FUHGLW FDUG 10
&UHGLW FDUG 10 10
7RWDO FRQVXPHU 10 10
":KROHVDOH 10 10

L, QYHVWPHQW VHFXULWLHYV 10 10
7RWDO SURYLVLRQ IRU FUHGLW ORVVHV 10 10
AXDUWHUO\ UHVXOWYV <HDU WR GDWH UHVXOWYV

7KHURYLVLRQ IRUGHMHEGMNE QVE\VQHM BURYLVLRQ IR U GHHEEMLFE QVE\VQ HW
UHGXFWLRQV LQ WKHRDVGIRZDQFH IRWHGXBWWRQY LQ WKH DOORZDQFH IRU F
7KH GHF WHKROHUBOHHFWHG D QHW U HGOH & H R GHREDMX PRV GULYHQ E\

ELOOLRRQOGRWEGFH IRU FUHGRAWLQRYYWHY) LQ ELOOLRO UHGXFWLRQ LQ WKH D

&,% DQGKHHSULRU \HDU LQFOXGHG D oRRVAQLRQFIHE L QJ ELOOLRQ LQ &
UHGXFWLRQ LQ WKH DOORZDQFH IRU FUKGIRN IPRYVYYWY LQ WKH )LUP V PDFURY}
7KH GHF UARIMXERY GULYHQ E\ ELOOLRQ LQ +RPH /HQGLQJ SULPDU

aDQ PLOOLRQ UHGXFWLRQ LQ WKH P¥R2TFHR YR LU mBPW 3ULFH ,QGH|
ORVVE\SHOWUFPLOOLRQ LQ &DUG UHIBREBWLQJ
LPSURYHPHQWY LQ WKH )LUP V PDFURREZRIQRPHI FEXWORRRIINVQSUHGRPLQDQ!
A0RZHU QHW FKDUJH RIIV SUHGRPLQDOROYXRHYDAPY IO FRRBYRBY I HPDLQHG
FDVK EDODQFHY UHPDLQHG HOHYDW H & RMKIAE PRYIR)Y HURPPWRY VWLPXOXV D
UHBMDRO®SDFW RI JRYHUQPHQW VWLPXOXYLWYNPbpRYRIUDPV
DVVLVWDQFH SURJUDPYV AWKH SULRU \HDU LQFOXGHG DQ ELC

AWKH SULRU \HDU PQPOXRBEBABGXFWLRPPHAPKH IRU FUHGLW ORVVHYV
DOORZDQFH IRU FUHGLW ORVVHV 7KH GHFWKROHUBOHFWY D QHW UHGXF

S5HIHU WR &&% VHJIPHHW URKVASRQW\RFLOOLRQ LQ WKH DOORZDQFH IRU FUHG

&HSOQIHYV $:0 B@JIHV WKH HIOHFWLQJ LPSURYHPHQWYV LQ WKH )L
$OORZDQFH IRU &SIHGIW /RYSHNRWEVRXWORRN 7KH SULRU \HDU LQFOXGHG L
DQG IRU DGGLWLRQDO LQIRUPDWLRQ R Wikh ROABERQIKIUMIMROYRGLW ORVVE

DQG WKH DOORZDQFH IRU FUHGLW ORVVHYV



1IRQLQWHUHVW H[SHQVH

7KUHH PRQWKY HQGHG16QHWHPEWMKY HQGHG 6HSWH
LQ PLOOLRQV &KDQJH &KDQJH
&RPSHQVDWLRQ H[SHQVH
1RQFRPSHQVDWLRQ H[SHQVH
2FFXSDQF\
7HFKQRORJ\ FRPPXQLFDWLRQV DQG HTXLSPHQW
BURIHVVLRQDO DQG RXWVLGH VHUYLFHYV
ODUNHWLQJ
2WKHU H{SHQVH
7RWDO QRQFRPSHQVDWLRQ H[SHQVH
7RWDO QRQLQWHUHVW H[SHQVH

D,QFOXGHG )LUPZLGH ORIDOLER®HL\OHORRWKH WKUH H RRWWKEFHWQGHG DE@SHFWLYHO\ DQG
PLOODLR® PLOARR@MKPHRQWKV6HSWHBEHU DE@SHFWLYHO\

E,QFOXGHG )',& UHODW R GOHDSRE \PH RORB WKH WKUHH6ABQWREHQGHG DE@SHFWLYHO\ DQG
PLOODLR® PLOARR@MKPHRQWKV6HSWHBEHU DE@SHFWLYHO\
4AXDUWHUO\ UHVXOWYV <HDU WR GDWH UHVXOWYV

&RPSHQVDWLRQFBEQNE GULYHQ E\ KRPSHIOVDWLRQRAUBBEQNE GULYHQ E\ KL.
SHUIRUPDQFH UHO DWW FRESHQ \$DWDRH®W IRUPDQFH UHODWHG FRPSHQVDWLR(
&&% DQG WKH LPSDFW RI LQYHVWPHQWN LBPSWEW RX\LIQHMWWHRHQWY LQ WKH
1IRQFRPSHQVDWGREBUHBVYBGEHHV D UHVDXROFRRSHQVDWLARUHM[BWHE DV D UHVXO
A0ORZHU OHJDO H[SHQVH SUHGRPLQDXWOKHIQ RR®XPH UHODWHG EURNHUDJH
AWKH DEVHQFH RI DQ LPSDLUPHQW LQGHNW YIYE XY LR bHEY BQ $:0

OHJDF\ LQYHVWPHQW LQ &RUSRUDWAMKIDIEEHU PDUNHWLQJ H[SHQVH LQ &&% C
A0RZHU GHSUHFLDWLRQ H[SHQVH LQ &8¥ ROWFHAWYpLbQyRDYINHIWH-QJ FDPSDL

DVVHWV DQG WKHHIIFOW RROXBWHEHEHILWYV
ODUJHO\ RIIVHW E\ AKLJKHU FRQW ULEXR\LIFRKQL B FSH@HG D

N PLE EE D %Rﬁ Fﬁ[ HTXLW\ LQYHV
aKLIKHU YROXPH UHODWHG EURNHUDJ)I-h &&%/L FE)%L%\{ |_P UVW TXDUWHU

GLVWULEXWLRQ IHHV LQ $:0

AKLIJKHU PDUNHWLQJ H[SHQVH suUHGRBIEHFWI(NE e3¢ HVWPHQWRGLQFOXC
DVVRFLDWHG ZLWK KLJKHU LQYHVWPRKBIKVY Q' PpBREWVWKHU UHIXODWRU\ L
FDPSDLJQV DQG WUDYHO UHODWHG EHOWMLDWW\ RIITVHW E\

AKLIKRMWKHU LQYHVWPHQWY LQFOXGAQRIHHFKGQRORBFLDWLRQ H[SHQWH LQ &&
DVVBQY/& WKH LPSDFW RI KLIJIKHU YHKLF

aORZHU OHJDO H[SHQVH GULYHQ E\ &,Y%

awKH DEVHQFH RI DQ LPSDLUPHQW LQ
OHJDF\ LQYHVWPHQW LQ &RUSRUDWH



,QFRPH WD[ H[SHQVH

7KUHH PRQWKY HQGHG GBH®WHPEMWKY HQGHG 6HSWHP
LQ PLOOLRQV &KDQJH &KDQJH
,QFRPH EHIRUH LQFRPH WD[ H[SHQVH

,QFRPH WD[PH[SHQVH

(IIHFWLYHWD[ UDWH

D3ULRU SHULRG DPRXQWYVY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW!I

4XDUWHUO\ UHVXOWYV <HDU WR GDWH UHVXOWYV

KH HITHFWLY HRWDY KD WXUUHQW SHULRIGHZIDVFW LY HRAWDWKBWEHXUUHQW SHULRG
DQG UHIOHFWHG DQ LQFRPH WD|[ EHQBQIGNURIOHFMHGD DRQLOABRBPMW MM® [ EHQHII
WR ILQDOL]LQJ WKH )LUP V 8 6 IHERUDQ@DWD]JLOQH WKKUR ) LAKFH W D[ 8 6 IHGH
EHQHILW LQFOXGHG VWDWH DQG ORFRIOVIHAMG EF WAK IR IUM\GRHUOWLWOQ [RI FHUWDL
PHWKRG FKDQJHV DQG D UHGXFWLRQLIQF OXKGHGDWOXDWH R B OWRZDMERSDFW
IRU 8 6 IRUHLJQ WD[ FUHGLWYV FKDQJHY DQG D UHGXFWLRQ LQ WKH YD

7KH SULRU \HDU HIIHFWLYH WD[ UDWHRHHBN-IQ WRH E UV Y
UHIOHFWHG DQ LQFRPH WD[ EHQHILW7HHCEDM RG VM |$ HU RHUF VHIDH WD[ UDWH Z
UHWXUQV EHQHILW UHODWHG WR SULRU \HDU UHW

%RWK SHULRGV UHIOHFWHG WKH LPSBEWHRWMPKRQ &Y RS @dld WY [GRIH WR WKHF

LQFRPH DQG H[SHQVHV VXEMHFW WR BQRERMHEHUDO VWDWH DQG ORFDO

WDI[HV %RWK SHULRGV UHIOHFWHG WKH LPSDF
LQFRPH DQG H[SHQVHV VXEMHFW WR 8 ¢
WDI[HV
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&RQVROLGDWHG EDODQFH VKHHWY DQDO\VLV
7KH IROORZLQJ LV D GLVFXVVLRQ RO6HWKRKEHUVLIQLIDREPEHFKDQJHY EHWZHHQ

6HOHFWHG &4RQVROLGDWHG EDODQFH VKHHWYVY GDWD

6HSWHPEHWFHPEHU
LQ PLOOLRQV &KDQJH

$VVHWYV

&DVK DQG GXH IURP EDQNYV

'"HSRVLWV ZLWK EDQNYV

JHGHUDO IXQGY VROG DQG VHFXULWLHY SXUFKDVHG XQGHU UHVDOH DJUHHPHQWYV
6HFXULWLHV ERUURZHG

7UDGLQJ DVVHWYV

$YDLODEOH IRU VDOH VHFXULWLHYV

+HOG WR PDWXULW\ VHFXULWLHY QHW RI DOORZDQFH IRU FUHGLW ORVVHV

,QYHVWPHQW VHFXULWLHV QHW RI DOORZDQFH IRU FUHGLW ORVVHYV
/IRDQV
$OORZDQFH IRU ORDQ ORVVHYV

/IRDQV QHW RI DOORZDQFH IRU ORDQ ORVVHV

$FFUXHG LQWHUHVW DQG DFFRXQWY UHFHLYDEOH

BUHPLVHY DQG HTXLSPHQW x
*RRGZLOO 065V DQG RWKHU LQWDQJLEOH DVVHWYV

2WKHU DVVHWYV

7RWDO DVVHWYV

D3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRC

&DVK DQG GXH IURP EDQNV DQG GHSRYY WWWAMQWERUIREAN H & LGRDIVWR BRGF

LQFUHDVHG SULPDULO\ DV D UHVXOWSR\GRZH ¥ R@WK )X G GORURBERKUIL@/LHYV S
GHSRVLWYV DQG OLPLWHG GHSOR\PHQRW R %SR\US\DX GREIBFN\VOIIB/MAMWE DY REOH IRU
DQG &,2 'HSRVLWV ZLWK EDQNV UHIOHRA® WHKH XIUWRLH & O,00F WKHHQWHVFR QG T X
RI LWV H[FHVV FDVK ZLWK YDULRXV PH{PXUD® LHFDQRN L QFBEXBAIQRQWAHIH WU |

YHGHUDO 5HVHUYH %DQNV SRUWIROLR IRU FDSLWDGHIBQDNRPHQW
JHGHUDO IXQGV VROG DQG VHFXULWLSRUSRYPMOH, M H HEREQMY UH MKW W RIQQ W
DJUHHPGHFWUHDVHG GULYHQ E\ SRUWIROLR 5LVN DIH DHPGH Q M)/ RrEy

A0RZHU GHSOR\PHOW RI 1XQGV LQ 7URYVRBECHYUEREBO FQRIRYRPNRQ
FOLHQW GULYHQ PDUNHW PDNLQJ DFWAXRKFYHDP  HGe YH b It RW QI

SDUWLDOO\ RIIVHW E\ AKLJKHU VHFXUHG OHQGLQUKBU&,% 0DU

AKLJKHU GHPDQG IRU VHEXULWLHV WRVF%%ﬁ%V%E’%\O@Dgﬁ'ﬁ@EQg\&QJQ PRUWJL

&, % ODUNHWYV

BHFXULWLHVLERUHRYHG UHIOHFWLQJSIPLL{]WII—'!BOF%\ RwWiWw E\
GULYHQ DFWLYLWLHV DQG DQ LQFUHDZHY \@%N(Qﬂ% fR4J-PDULO\ GULYH
VHEXULWLHY WR FRYHU VKRUW SRVLWRRE®%3LIREJIH WLQHG UHVLGHQW

SHIHRWHIRU DGGLWLRQDO LQIRUPDWL R&EW&h%'+RPH /HQGLQJ SUL

SXUFKDVHG XQGHU UHVDOH DJUHHPHQ \ HFXULWLHV
ERUURZHG 7KHOORZDQFH IR G ORDHDYRBVERQVLVW

7UDGLQJ IDQAMUHIDWHG UHIOHFWLQJ ab ELOOLRQ UHGXFWLRQ LQ FRQVXP
AFOLHQW GULYHQ PDUNHW PDNLQJ DF\gL %{RUWAROSTRB%%@&

LQVWUXPHQWY SUHGRPLQDQWO\ LQ & % 3 EEH \ G)XuHHWR oo
SDUWLDOO\ RIIVHW E\ LPSURYHPHQWYV LQ B®GH[SHFWDWLRQYV

A0RZHU GHULYDWLYH UHFHLYDEOHV $ULPDHLOY GRE N EIHGXFWLRO LO ZK
PDWXULWLHV RI FHUWDLQ WUDGHV LQdHFARXD I LPSURYHPHOWY LQ WKH )
A0RZHU GHSOR\PHQW RI IXQGV LQ 7UHDXWORRRG &,2

SHIHU WR OQR@WRIY DGGLWLRQDO LQIRUPKKDHWULHR @DV D PLOOLRQ QHW UHGXFW
OHQGLQJ UHODWHG FRPPLWPHQWY GUL
FRQVXPHU 7KLV DOORZDQFH LV LQFOXC
WKH FRQVROLGDWH GWHRDG@ED®) AUHH @ K HWWR



WKH DOORZDQFH IRU FUHGLW ORVVHVYRARIBVZLOO EQLOI/L R Q G DANYFEIH H DLVGH/GD QH LE K
6HSWHPEHU aKLJKHU 065V DV D UHVXOW Rl QHW DG
5HIHU WR &UHGLW DQG ,QYHVSDRHEW 53\VW KD QB DHDRHDWLRQ Rl H[SHFWHG FD

DQG 1RWHBQGIRU D PRUH GHWDLBHG QFUHDVH LQ *RRGDIFTR®RLVRWLBQWX
GLVFXVVLRQ RI ORDQV DQG WKH DOORZDREH! Rls & XY PRN¥V HYDON DQG &DP
$FFUXHG LQWHUHVW D Q & QRUFHRDNHNGY GRfWMRY IRV DGGLWLRQDO LQIRUPDWLI
KLJKHU FOLHQW UHFHLYDEOHYV UHODWW@M%U—M%\@FPGUb\g(HQ\AHQFWka&VLLﬁ\{_'l

SULPDULGUL@ K PAJRNHUDJH SODFHG ZLWK FHQWUDO FRXQWHUSDUW
KLIKHU WD[ GHFHUYVDE QRRWBIGGLWLRQDC
LQIRIRRDWRQ VHFXULWLHV ILQDQFLQJ WU

6HOHFWHG &RQVROLGDWHG EDODQFH VKHHWY GDWD FRQWLQXHG

6HSWHPEHU'HFHPEHU
LQ PLOOLRQV &KDQJH

/ILDELOLWLHYV

'"HSRVLWYV

JHGHUDO IXQGY SXUFKDVHG DQG VHFXULWLHY ORDQHG RU VROG XQGHU UHSXUFKDVH DJUHHPH(
6KRUW WHUP ERUURZLQJV

7UDGLQJ OLDELOLWLHYV

$FFRXQWYV SD\DEOH QG RWKHU OLDELOLWLHYV

%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG YDULDEOH LQWHUHVW HQWLWLHV U09,(VU
/IRQJ WHUP GHEW

7TRWDO OLDELOLWLHYV
6WRFNKROGHUVU HTXLW\

7RWDO OLDELOLWLHV DQG VWRFNKROGHUVU HTXLW\

D 3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWL

'"HSRVL@/MUHDVHG DFURVV WKH /2%V $SBERNQMNOA &D\DYEHIH E) QUQHER\N BN H GD UBIEQ €
HIITHFW Rl FHUWDLQ JRYHUQPHQW D FWILRGMW LFO UH @ B/RYDNHD BVCRH W KIHHODWH G W |
&29," SDQGH&&H WKH LQFUHDVH Z3W IDRDUR G L @ HQ % SHIILHAH VER) RARBMHD J H

JURZWK IURPOGELQWEZ QIFFRXQWYV DFURGG ERIWRKQDO LQIRUPDWLRQ RQ VHFXUL
FRQVXPHU DQG VPDOO FNMUQMR V LFXMARRWNUY| DO LQWHUHVWYV L\GHKHIHBVHARB

SLVN 0DQDJBPHRW BQG 1RMWHE/IRU QLYHQ E\ PDMNXUGIWN HFO RG VHFXULWL]D
DGGLWLRQDO LQIRUPDWLRQ 7UHDVXU\ DYGZE R0 DV ORZHU LVVXDQFI

JHGHUDO IXQGV SXUFKDVHG DQG VHF&DJ?EWLUD\N@R% VYWXORURVFORZHU ORDQ ED
XQGHU UHSXUFKD VR AUWHBIWHPG QW VO HRPPGRLVWHUHG PXOWL VHIGIOHWRRQG X |

aWKH LPSDFW RI FOLHQW DFWLYLWLM@%@%F&%MHQ%f@up%%ﬂﬁwfngsﬁ

WUDGLQJ DVVHWYV LQ &,% ODUNHWY oRpQ VHFEXULWL]DWLRQ WUXVWV

SDUWLDOO\ RIIVHW E\ /RQJ WHURQFHEMIVHG GULYHQ E\ QHW L\
A0RZHU VHFXURIGS$)BEQI@QFH WP HQW V RFMMHMNVEN WY DQXH KHGJH DFFRXQWLQJ D
7UHDVXU\ DQG &,2 KLIKHUSUHDMAWR /LTXLGLW\ 5L\SND DHDWD D JH |

5HIHU WR /LTXLGLW\ 55N OD@mIBHPHQW RGY DGGLWLRQDO LQIRUPDWLRQ
1IRWHIRU DGGLWLRQDO LQIRUPDWLRQ6WRFNKROGH QFU HDKH@& \UHIOHFWLQJ Q}

6KRUW WHUP EQPWHRIVBGVSUHGRPLQDPWMLEY &\ RyWHINVE! WKH QHW LPSDFW
RI KLJKHU ILQDQFLQJ RI SULPH EURNﬁUBQH[bVFNN\:QLQ\FLFR(\P%S DgWdg G RWKHU FR

5HIHSDURY IRU LQIRUPDWLRQ RQ FKO'®2dv 87KH GHFUHDVH LQ $2&, ZDV Gl
JLTXLGLW\ 5LVN ODQDJHPHQW RITKHU FDW HV RQ WKH $)6 VHFXULWLH\

7UDGLQJ OLOQEUKWDWHGE WG XH WR FOLH WA QIR\;;_?S\[NDLSRD%,ES IIS}IE\E
PDNLQJ DFWLYLWLHV LQ &,% )L[HG IRUPDWLRQ R
UHVXOWHG LQ KLIJIKHU OHYHOV RI VK& IJ—_'\%
LQVWUXPHQWY SDUWLDOO\ RIIVHW E\ ORZHU GHULYDWLYH SD\DEOHV
ODUJHO\ DV D UHVXOW RHIPMUUNRW PPRMYPHQWYV

DQGIRU DGGLWLRQDO LQIRUPDWLRQ




&RQVROLGDWHG FDVK IORZV DQDO\VLV
7KH IROORZLQJ LV D GLVFXVVLRQ R FIDQIKQIFOLRYZ MFWVLLYYLLWVILHHW G XULQJ

W KH. PHR Q W K VEHBREHUG DQG a,Q FDVK SURYLGHG UHIOHFWHG KL
VHFXULWLHY ORDQHG RU VROG XQGHU

LLOH PROWKV HQGHE GG QHW SURFHHGV IURP ORQJ DQG V
LQ PLOOLRQV a,Q FDVK SURYLGHG UHIOHFWHG KL
1HW FDVK SURYLGHG E\ XVHG LQ VHFXULWLHYVY ORDQHG RU VROG XQGHU

SDUWLDOO\ RIIVHW E\ QHW SD\GRZQV |

2SHUDWLQJ DFWLYLWLHV
ERUURZLQJV

,QYHVWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV a)RU ERWK SHULRGV FDVK ZDV XVHG IR

(I!lHFW Rl H[FKDQJH UDWH FKDQJHV RQ FDVK FRPPRQ VWRFN DQG FDVK GLYLGHQGYV

1HW LQFUHDVH LQ FDVK DQG GXH IURP EDQNY SUHIHUUHG VWRFN
DQG GHSRVLWV ZLWK EDQNV

2SHUDWLQJ DFWLYLWLHV 5HIHU WR &RQVROLGDWHG %DOBWWFH 6K

a,Q FDVK XVHG UHVXOWHG IURP KLJKHRW® ¥ HF X O LY \VHIVS D OHD\V H PIHIDGV R Q
ERUURZHG DQG DFFUXHG LQWHUHVWLDRIGGD AR RLQ W \ogtixti b1 bt MR BVAKIRY) )R U P
SDUWLDOO\ RIIVHW E\ KLIJKHU DFFRXQW\OSBIRFOH RR B RWKIDY & KRWHPU V
OLDELOLWLHV . IRU D IXUWKHU GLVFXVVLRQ RI WKH

a,Q FDVK XVHG UHVXOWHG IURP KLURHY AWNKGL@QRZYVVHWV

DQG RWKHU DVVHWYV SDUWLDOO\ RIIVHW E\ KLJKHU WUDGLQJ
OLDELOLWLHYV DQG DFFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHV

L QYHVWLQJ DFWLYLWLHV

a,Q FDVK XVHG UHVXOWHG IURP QHW ORDQ RULJLQDWLRQV
DQG QHW SXUFKDVHV RI LQYHVWPHQW VHFXULWLHYV SDUWLDOO\
RIIVHW E\ ORZHU VHFXULWLHY SXUFKDVHG XQGHU UHVDOH
DJUHHPHQWYV

a,Q FDVK XVHG UHVXOWHG IURP QHW SXUFKDVHV RI
LQYHVWPHQW VHFXULWLHY DQG KLJKHU VHFXULWLHV SXUFKDVHG
XQGHU UHVDOH DJUHHPHQWYV
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,Q WKH QRUPDO FRXUVH RI EXVLQHVV WKH )LUP HQWHUV LQWR YDULRXV RII
PD\ UHTXLUH IXWXUH FDVK SD\PHQWYV &HUWDLQ REOLJDWLRQV DUH UHFRJQI
EDODQFH VKHHW XQGHU DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG L

6SHFLDO SXUSRVH HQWLWLHYV
7KH )LUP KDV VHYHUDO W\SHV RI RIIOEDODQFH VKHHW DUUDQJHPHQWYV LQFC
U63(VU ZKLFK DUH D W\SH RI 9,( DQG WKURXJK OHQGLQJ UHODWHG ILQDQF

7KH )LUP KROGYVY FDSLWDO DV DSSURSULDWH DJDLQVW DOO 63( UHODWHG W
DQG OHQGLQJ UHODWHG FRPPLWPHQWY DQG JXDUDQWHHYV

7KH )LUP KDV QR FRPPLWPHQWV WR LVVXH LWV RZQ VWRFN WR VXSSRUW DQ!'
ZLWK 63(V EH FRQGXFWHG DW DUPUV OHQJWK DQG UHIOHFW PDUNHW SULFLC

7KH WDEOH EHORZ SURYLGHYVY DQ LQGH[ Rl ZKHUH LQ WKLV )RUP 4 GLVFXVV
FDQ EH IRXQG S5HRHUUDWK L\RWRHQDO LQIRUPDWLRQ DERXW WKH )LUPUV FRQVR

7\SH Rl RIl EDODQFH VKHHW DUUDQJHRHRDWLRQ RI GLVFORVXU3DJH UHIHUHQFHYV

6SHFLDO SXUSRVH HQWLWLHYV YDULDEDHHYWIRUHRMWNY DoG RWKHU
REOLJDWLRQV LQFOXGLQJ FRQWLQJHQW REOLJDWLRQV DULVLQJ
IURP YDULDEOH LQWHUHVWYV LQ QRQFRQVROLGDWHG 9,(V

21l EDODQFH VKHHW OHQGLQJ UHODWHSHIHYDWRLPROVIHQVWUXPHQWYV
JXDUDQWHHY DQG RWKHU FRPPLWPHQWYV
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7KH JLUP SUHSDUHV LWV &RQVROLG DAGG )% QRQIALIDRD 6S\URWIVP HDRME K @ H S U H
DFFRUGDQFH ZLWK 8 6 *$$3 DQG WK L VOBV N\WRW D QRM L WHIUHYWHIE[S HQ V H
WR DV UUHSRUWHGU EDVLV WKHVH I5@R® FLPW HOMURWHPIFRBY BSHSHB HVR QL H ¢
SDJHV a7&( 527&( DQG 7%936

,Q DGGLWLRQ WR DQDO\LQJ WKH )LURHY MKMW M [BR QR I HBRIUMKHBH S UHVHQ
EDVLV WKH )LUP DOVR UHYLHZV DQG )Hythm WQLQPQ@@H*@QJDO H[SHQVH

ILQDQFLDO PHDVXUHV DW WKH )LUPZLGH R% Y EdPRBYRDO ORVVHY WR SHU
BMO7KRHCRQ™ $$3 P HDXUVICRICH FOXGLQJ WUDGH ILODQFH DQG FRQG

a)LUPZLGH UPDQDJHGU EDVLV UHVXO

RYHUKHDG UDWLR ZKLFK LQFOXGH E@@EE& %FL|_(|3\|
SUHVHQW WRWDO QHW UHYHQXH IU éf

WD[ FUHGLWYV DQG WD[ H[HPSW VHFXU F RO RI PDQE
FRPSDUDEOH WR WD[DEOH LQYHVWPRHQWW QY @&‘L\f,: R

EDVLV

7KH IROORZLQJ VXPPDU\ WDEOHYV SURYLGH D UHFRQFLOLDWLRQ IURP WKH )L

7KUHH PRQWKV HQGHG 6HSWHPEHU

)X0 O WD[ OH )XOO\ WD[DEOH
HTXLYDOH @ MRDJIHG HTXLYDOHO®MRDJIHG
LQ PLOOLRQV H[FHSW UDWLRVSHSRUWHIBMX WP HOBWIVWVLY 5HSRUWHGMXVWPHQBRDNLYV

2WKHU PQFRPH
7RWDO QRQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH

7RWDO QRQLQWHUHVW H[SHQVH 1% 1%
3UH SURYLVLRQ SURILW
BURYLVLRQ IRU FUHGLW ORVVHV 1% 1$

_,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[PH[SHQVH

1HW LQFRPH 1% 1%
2YHUKHD%G UDWLR 10 10

)XOO\WD[ EOH )XOO\ WD[DEOH
HTXLYDOHOMRDJIHG HTXLYDOHOMRDJIHG
LQ PLOOLRQV H[FHSW UDWLRV5HSRUWHEGMXVWPHQBIVLY 5HSRUWHGMXVWPHQBRDNVLV

2WKHU PQFRPH
7RWDO QRQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7TRWDO QHW UHYHQXH

7RWDO QRQLQWHUHVW H[SHQVH 1% 1%
3UH SURYLVLRQ SURILW
3URYLVLRQ IRU FUHGLW ORVVHV 1$ 1%

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[PH[SHQVH

1HW LQFRPH 1% 1%
2YHUKHD®G UDWLR 10 10

D3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRWPIZUWK HUKHQFRUBBWWRRUHVHQWDW |
E3UHGRPLQDQWO\ UHFRJQL]HG LQ &,% &% DQG &RUSRUDWH



7KH IROORZLQJ WDEOH SURYLGHYV LQIRUPDWLRQ RQ QHW LQWHUHVW LQFRPH
7KUHH PRQWKY HQGHG 6HSWEBREHRQWKY HQGHG 6HSWHPE

LQ PLOOLRQV H[FHSW UDWHV &KDQJH &KDQJH
1HW LQWHUHVW LQFRPH O UHSRUWHG

YXOO\ WD[DEOH HTXLYDOHQW DGMXVWPHQWYV x x
1HW LQWHUHVW LQFRPH O PDQDJHG EDVLV

/JHVV &,% ODUNHWV GHW LQWHUHVW LQFRPH x

1HW LQWHUHVW LQFRPH H[FOXGLQJ &,% ODUNHWYV

$YHUDJH LQWHUHVW HDUQLQJ DVVHWYV
/HVV $YHUDJH &,% ODUNHWY LQWHUHVW HDUQLQJ DVVHWYV

$YHUDJH LQWHUHVW HDUQLQJ DVVHWV H[FOXGLQJ &,% ODUNHWYV

1HW \LHOG RQ DYHUDJH LQWHUHVW HDUQLQJ DVVHWY O PDQDJHG EDVLV
1HW \LHOG RQ DYHUDJH &,% ODGNHWV LQWHUHVW HDUQLQJ DVVHWYV

1HW \LHOG RQ DYHUDJH LOQWHUHVW HDUQLQJ DVVHWYV H[FOXGLQJ &,%
ODUNHWYV

D,QWHUHVW LQFOXGHV WKH HIIHFW Rl UHODWHG KHGJHV 7D[DEOH HTXLYDOHQW DPRXQWV DUF
ES5HIHU WR SROUHXUWKHU LQIRUPDWLRQ RQ &,% ODUNHWYV

7KH IROORZL QWD BSQMPOUGBHY D UHFRQFLOLDWLRQ IURP WKH )LUPUV FRPPRQ V\

3HULRG HQG $YHUDJH
6HS ‘4g _/KUHH PRQWKV HQGHG I6IISWRREWKWY HQGHG 6HSWH
LQ PLOOLRQV H[FHSW SHU VKDUH DQG UDWLR GDWD

&RPPRQ VWRFNKROGHUVU HTXLW\

/IHVV *RRGZLOO

/HVV 2WKHU LQWDQJLEOH DVVHWYV

$GG &HUWDLQ GHIHUUHG WD[ OLDELOLWLHYV

7TDQJLEOH FRPPRQ HTXLW\

5HWXUQ RQ WDQJLEOH FRPPRQ HITHLW\ 1%
7DQJLEOH ERRN YDOXH SHU VKDUH 1% 1% 1% 1%

D5HSUHVHQWY GHIHUUHG WD[ OLDELOLWLHY UHODWHG WR WD[ GHGXFWLEOH JRRGZLOO DQG W
DIJDLQVW JRRGZLOO DQG RWKHU LQWDQJLEOHY ZKHQ FDOFXODWLQJ 7&(
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7KH )LUP LV PDQDJHG RQ DQ /2% EDVENYHARNUH'RDHLIRXU PDMRU

UHSRUWDEOH EXVLQHVV VHIPHQWY OQKHRDPEXNFHQHVARPRXHAWY MRLQ HIIRUW
%DQNLQJ &RUSRUDWH ,QYHVWPHQW HADYQN H¥RPRHUKH DDUPUV FOLHQWV Wl
%DQNLQJ DQG $VVHW :HDOWK ODQDYHRRAQYW)VYQPDGC ®BUWHRQVRVNKDHH UHYHQ
LV D &RUSRUDWH VHIJPHQW WUDQVDFWLRQV S5HYHQXH LV JHQHUDO (

7KH EXVLQHVV VHIJPHQWY DUH GHWHL\!HEBRH@VE[S’\V'A’S'?Q VWFKQ-IH IRU WKH UHOD\
SURGXFWYV DQG VHUYLFHV SURYLGHGP U VHIPHQV
VHUYHG DQG WKH\ UHIOHFW WKH PD[?’\SID@\( FM&Q |7L‘%ﬁ5t'HBHQW UHVXOWV
LQIRUPDWLRQ LV FXUUHQWO\ HYDOXDWRELRIWLIYHHEHRWYsHubwLQJ
&RPPLWWHH 6HIJPHQW UHVXOWV DU H)8d/¢W MQWHGIRQ DURPRPIHG

EDVLV 5HIHU WR ([SODQDWLRQ DQG SHFER MUODPWHB XS BLAY Y LVURKN SURFH
XVH Rl 1RQ *$$3 )L QD Q¥R .DHVO0HRY XU HYOR®FDWHY LQWHUHVW LQFRPH DQG H[S
GHILQLWLRQ RI PDQDJHG EDVLV VHIPHQW DQG WUDQVIHUV WKH SULPDU\

'"HVFULSWLRQ RI EXVLQHVV VHJPHQWQ}J%(k%V\WB/iLF\W\A)'HﬁBWéLM\’ WR 7UHDVXL
5HVXOWYV RI WKH EXVLQHVV VHIPHQW Lé{/b% RS ¥ HiELVQY REHVV
HDFK VHJPHQW DV LI LW ZHUH D vwﬁ%vﬂ%q%ﬂkﬁ YHHY YN AQE UHIXODWRUN
PDQDJHPHQW UHSRUWLQJ SURFHVYV DW W ERVERA £ B LR HDFK EXVLQH
VHIPHQW UHVXOWV LQFOXGHV WKH DS FADNO. RO RR FIW MWL Q LQFRPH

DQG H[SHQVH LWHPV 7KH )LUP SHULR&HFDOROX OV \RH VOV WiIX®! DVVLIQHG WR
DVVXPSWLRQV PHWKRGRORJLHV DQGVWRHBR HWKQW \F BV IRIGEPWOBQRWKH DV\
XVHG IRU VHIPHQW UHSRUWLQJ D QGPIKWWKGRORIILHHRYA® WRIDOORFDWH F
EH LPSOHPHQWHG LQ IXWXUH SHULR®W @ KUH MXFPWD GWKRH DAVOVSH WAWDHY DO ORFD W |
WKH OHYHO RI FDSLWDO UHTXLUHG IRHIHDFXR 2/%QRIQRD ¥ SO0HIBINHVGRERIH L WR IR Q
DQQXDO EDVLV 7KH )LUPUV /2%V DOVRORUBIQGEKDPRHURXV EYRMULRHVVIRU DGC
PHWULFV ZKLFK DUH XWLOL]HG E\ WKIHQ)RWP MD\Q GRIQWR/QL R1Y $IMWIRAY b ®QSF D W L R

DQDO\WWY LQ DVVHVVLQJ SHUIRUPDQFM 1y WR %XVLQHVYV 6HIJPHQW 5HVXOW\

VHIPHQW UHSRUWL@DBPHWKRGRORJ\ RQ
-30RUJDQ &KDYRIWR . IRU D IXUWKHU G
RI WKRVH PHWKRGRORJLHYV



6HIJPHQW UHVXOWV O PDQDJHG EDVLYV
7KH IROORZLQJ WDEOHV VXPPDUL]H WKH )LUPUV UHVXOWYV E\ VHIJPHQW IRU W

7KUHH PRQWKY HQGHG 6HERGHWPEHU &RPPXQLW)\ &PWINPYIWH ,QYHVWPHQWRBBANMFLDO %DQNLQJ
LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH &KDQJH
7RWDO QHW UHYHQXH

7RWDO QRQLQWHUHVW H[SHQVH

3UH SURYLVLRQ SURILW ORVV

3URYLVLRQ IRU FUHGLW ORVVHYV 10 10

1HW LQFRPH ORVYV

SHWXUQ RQ HTXLW\ 052(U

7KUHH PRQWKY HQGHG 6HSSWNPBHU:HDOWK ODQDJHPHQ®RUSRUDWH 7RWDO

LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH &KDQJH
7RWDO QHW UHYHQXH

7RWDO QRQLQWHUHVW H[SHQVH

3UH SURYLVLRQ SURILW ORVYV

3URYLVLRQ IRU FUHGLW ORVVHYV 10 10
1HW LQFRPH ORVV
52 10 10

1LQH PRQWKY HQGHG 6HSSRHPEXRHU &RPPXQLW)\ &PWINQYOWH ,QYHVWPHQWRBBBAMFLDO %DQNLQJ
LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH &KDQJH
7RWDO QHW UHYHQXH

7RWDO QRQLQWHUHVW H[SHQVH

3UH SURYLVLRQ SURILW ORVV

3URYLVLRQ IRU FUHGLW ORVVHV 10 10 10
1HW LQFRPH ORVV 10
52(

1LQH PRQWKY HQGHG 6HSWHIREMU :HDOWK ODQDJHPHQ®RUSRUDWH 7RWDO

LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH &KDQJH

7RWDO QHW UHYHQXH
7RWDO QRQLQWHUHVW H[SHQVH
3UH SURYLVLRQ SURILW ORVV

3URYLVLRQ IRU FUHGLW ORVVHYV 10 10
1HW LQFRPH ORVV
52( 10 10

7KH IROORZLQJ VHFWLRQV SURYLGH D FRPSDUDWLYH GLVRXVWMWLHRO® REG WKQHL
PRQWKYV 6HpMEEH.G YHUVXV WKH FRUUHVSRQGLQJ SHULRGYVY LQ WKH SULRU \
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SHIHEDVMRIY Rl -30RUJDQ &KRWH V . DQG /LQH RI % >WLGHVUOB WULWYXHRQ GLYV
RI WKH EXVLQHVV SURILOH Rl &&%

6HOHFWHG LQFRPH VWDWHPHQW GDWD

7KUHH PROQWKY HQGHG 6 HBQ/H PRIDWKY HQGHG 6HSWHP
LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH

5HYHQXH
/HQGLQJ DQG GHSRVLW UHODWHG IHHV

$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV
ORUWJDJH IHHY DQG UHODWHG LQFRPH

&DUG LQFRPH

$00 RWKHU LQFRPH

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7TRWDO QHW UHYHQXH
BURYLVLRQ IRU FUHGLW ORVVHYV 10 10

1RQLQWHUHVW H[SHQVH
&RPSHQVDWLRQ H[SHQVH
1RQFRPSHQVDWLRQ H[SHQVH

7RWDO QRQLQWHUHVW H[SHQVH

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[ H[SHQVH

1HW LQFRPH

5HYHQXH E\ OLQH RI EXVLQHVV
&RQVXPHU %XVLQHVV %DQNLQJ
+RPH /HQGLQJ
&DUG $XWR

ORUWJDJH IHHVY DQG UHODWHG LQFRPH GHWDLOV
BURGXFWLRQ UHYHQXH
1HW PRUWJIDJH VHUYLFLQJ UHYHQXH 10 10

ORUWJDJH IHHV DQG UHODWHG LQFRPH

JLQDQFLDO UDWLRYV
5HWXUQ RQ HTXLW\
2YHUKHDG UDWLR

D,QFOXGHG GHSUHFLDWLRQ H[S HQ\OHDRRKO E IDO/BRERWHUHH W \P R Q BHKSMWHHEPEHG DQG  UHVSHFWLYHO\
DQG ELODQBQELOMRUR@UQIH PRQWHKNSWEBBHIBU DQG UHVSHFWLYHO\

E,QFOXGHG 065 ULVN PDQDJHPHDMIQRED PX O'W KRRWHKKWHHH P R QBWKSWHHPEHG DQG UHVSHFWLYHO\ D
PLODIQREQ PLOORR@MIQH PRQWHNS WEBEIBU DQG UHVSHFWLYHO\

4XDUWHUO\ UHVXOWYV IRQLOQOWHUYHQWH ZBDMVO G@IRAY GULYHQ
I1HW LQFRPHEIDDWXXISRQGULYHQ E\ D GHEUHDVH

LQ WKH SURYLVLRQ IRU FUHGLW ORVYB®%zZHU QHW PRUWJDJH VHUYLFLQJ UHY
1HW UHYHQXHEZDWLR@FUHDVH RI ORVV LQ 065 UL VMHRDEMMPH GWXSGDW

1HW LOWHUHVW LELRRRSRQBGVLYHQ E\ PRGHO LQSXWV FRPSDUHG ZLWK D QH

AJURZWK LQQGHBERVIPDWILQ FRPSUHVY
WKH LPSDFWV IURP 333 LQFOXGLQJ ﬁv&ggﬁ/\/LQJ OHDVH LQFR|
DQ

UHFRJQLWLRQ RI GHIHUUHG SURFHVYV
IRUJLYHQHVYV ISQ K.SDAP ORENULQ +RPH /'?4 '—QFRPH UHIOHFWLQJ WKH DP

KLJKHU DXMYG OU IXQGLQJ FRVWYV LQ QBE&XQW RULJLQDWLRQ FRVWV LQFO>
SDUGRIDVOHW E\ ZKLOH QHW LQWHUFKDQJH ZDV UHODW

GHELW DQG FUHGLW FDUG VDOHV YRO:
aORZHU UHYROYLQJ ORDQV LQ &DUG GQ@"FW#DWHHNLRPWR%WUﬂHSBWéLDELOL\

SD\PHQWY DQG ORZHU FXPXODWLYHa\é[‘)Q(% YJ %%%WJ%%Kg%%%MFHWWHQ

LPSDFW RI ORZHU SURGXFWLRQ PDUJL



SDUWLDOO\ RIIVHW E\ 1RQLQWHUHVW UHFEHQOERDBWLYHQ E\

aKLJKHU DVVHW PDQDJHPHQW IHHV UHCODWHIG FMDRJ @&/ K KRB K H3UX 8 HYR &R B KH U
RI FOLHQW LQYHVWPHQW DVVHWYV R QUKUOKHW DY H WIRIHB BPEOEWOBA D U G MRD@LHW F
OHYHOV DQG QHW LQIORZV YROXPH LQ DERYH SUH SDQGHPLF

LQ WKH YDOXH RI WKH 065 DVVHW D Q&K UHOHAWHVE RBIGDBINP IDQW IHHV UHODWF
PRUWJDJH IHHV DQ G HIHQDWR & WIQF RFPDRI FOLHQW LQYHVWPHQW DVVHWYV RQ ¥
$FFRXQWLQJ (SBVILHAD W B Q@ GR @ RRAUH OHYHOV DQG QHW LQIORZV DQG

DGGLWLRQDO LQIRUPDWLRQ RQ FDUG KRFREH PRUWJIDIH GUROGHFWLA D KIHXH
1IRQLQWHUHVW H[BHQ®&IRDOBWLYHQ E\ SURGXFWLRQ YROXPHYV

AFRQWLQXHG LQYHVWPHQWY LQ WKHREXWHWHBAY LQFOXGLQJ

PDUNHWLQJ H[SHQVH UHIOHFWLQJ LQGERHPY o\ WopRRWBWH QMUY LFLQJI UHY
FDPSDLJQV DQG WUDYHO UHODWHG E@I@WLN\Q\/OGS ULVN PDQDJHPHQW UHVXC

aKLJKHU H[SHQVH UHIOHFWLQJ JURZWRRGHI®R VLY SWKHVE *RPGBDVWHKEVZLWK D QH
LQFOXGLQJ SHUIRUPDQFH UHODWHG BRPERQVDWLRQ

SDUWLDOO\ RIIVHW E\ aORZHU DXWR RSHUDWLQJ OHDVH LQFR

A0ORZHU GHSURPLORZR® DXWR OHDVH &V QWRHORD Q& H
LPSDFW RI KLJKHU YHKLFOH FROODWBEBRBUYROKHBGUDIW IHHV

7KH SURYLVLRQ IRU FUHGLW ORVVHYV 1RIL QWHUIM EW GH BFND®HSZQWHIOHFWLQ J

PLOOERRSDUHG ZLWK DQPHPIH@RWHKRI 3 FRQWLQXHG LQYHVWPHQW@XIGL @KH E X
SULRU \HDU GULYHQ E\ PDUNHWLQJ H[SHQVH UHIOHFWLQJ LQF
aD PLOOLRQ UHGXFWLRQ LQ WKH DEOIDFRZDJRN IRYGFWHGYWO UHODWHG EH

ORVVHV UHIOHFWLQJ LPSURYHPHQWY L MWKH[BHPWY UHIOHFWLQJ JURZWK

PDFURHFRQRPLF RXWORRNOPR@®QLVW LQEBXGLQB SHUIRUPDQFH UHODWHG Fi
&DUG DQG PLOOLRQ LQ &%% DQG DUJHO\ RIIVHW E\

A0ORZHU QHW FKDUJH RIIV SUHGRPLQD
FRQVXPHU FDVK EDODQFHV UHPDLQAR Vb: FORROZS'[L)JWDHf
IURP WKH UHVLGXDO LPSDFW RI JRYH HOVHY

SD\PHQW DVVLVWDQFH SURJUDPYV

7KH SULRU \HDU LQFOXGHG D pLogﬁg(@Lﬁ%ggﬂﬁigpﬁ%g% \geip%\é:}/ ZD

DOORZDQFH IRU FUHGLW ORVVHYV SULRU \HDU GULYHQ E\

5HIHU WR &UHGLW DQG ,QYHVSMRHYW 353 ¥ N 0D Ry AR WHRX FWLRQ LQ WKH D
DQG $OORZDQFH 'RBD@JLHWGUWU/RVV@Q/VB'QV GULYHQ E\ LPSURYHPHQWYV LC
IXUWKHU GLVFXVVLRQV RI WKH FUHGLWpFRKW FRIFRM P @& WHKRRN FROVLVWL
DOORZDQFH IRU FUHGLW ORVVHYV &DUG ELOOLROQ LQ +RPH /HQGLQJ
<HDU WR GDWH UHVXOWYV FRQWLQXHG LPSURYHPHQWYV LQ +3, H[¢
1HW LQFRPH EDUOIRQ ELOGALWRIYHQ E\ BLOOLRQ LQ &% % DQG PLOOLRQ LQ
GHFUHDVH LQ WKH SURYLVLRQ IRU FUbRLW P BMWHFKDUJIH RIIV SUHGRPLQDQ!
1HW UHYHQXHEZDWLR@A@FUHDVH RI FRQVXPHU FDVK EDODQFHV UHPDLQHG

1HW LQWHUHVW LEBEGBHRADVGULYHQ gV\URP MPKSHDFW RI JRYHUQPHQW VWLPXO:

AORZHU UHYROYLQJ ORDQV LQ &puc XA WRWIRAH PISPW BRI Vi LakH U
SD\PHQWY DQG ORZHU FXPXODWLYH/¥HOHM-RRORPH WRURXG K R xR ELOO
[Q WKHLBSWFW RI GHSRVLW PDUJRQORAQUH IV IRRGFUHGLW ORVVHYV
DQG JURZ'NK LQ &% %
ODUJHO\ RIIVHW E\

aORZHU IXQGLQJ FRVWV LQ &4DUG UHODWHG WR FKDQJHYV LQ SRUWIROLR
PLPQ WKH LPSDFWV IURP 333 LQFOXGLQJ WKH DFFHOHUDWHG
UHFRIJQLWLRQ RI GHIHUUHG SURFHVVLQJ IHHV GXH WR ORDQ
IRUJLYHQHVYV LQ &% %



6HOHFWHG PHWULFYV

$V Rl RU IRU WKH WKUHH PR/QRUKRU IRU WKH QLQH PRQWK)
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU

LQ PLOOLRQV H[FHSW KHDGFRXQW &KDQJH &KDQJH
6HOHFWHG EDODQFH VKHHW GDWD SHULRG HQG
7RWDO DVVHWYV
/IRDQV

&RQVXPHU % XVEPQHVV %DQNLQJ

+RPH /HGGLQJ

&DUG

$XWR

7RWDO ORDQV
"HSRVLWV
(TXLW\
6HOHFWHG EDODQFH VKHHW GDWD DYHUDJH
7RWDO DVVHWV x
IRDQV

&RQVXPHU %XVLQHVV %DQNLQJ
+RPH /HOGLQJ

&DUG

$XWR

7RWDO ORDQV
"HSRVLWYV
(TXLW\

+HDGFRXQW

D$WHSWHPEHU DQG LQFOXGHG ODQRQ ELORMILBRDQYV UHVSHFWLYHO\ LQ %XVLQHVV %DQNLQJ .
3RUW IRSDLRY RRU D IXUWKHU GLVFXVVLRQ RI WKH 333
E$WHSWHPEHU DQG +RPH /HQGLQJ ORDQV KHOG IRU VDOH ELO® QBD EV. MM HDE B FYDLOHKD ZH U H
F$YHUDJH +RPH /HQGLQJ ORDQV KHOG IRU VIEQE )RR B ROGIRBMUADH (P R Q BEXKIWEHGEH G D Q G
UHVSHFWLYHELODQ@BQ ELOMR@LUQGH PROWHKNMSWEBHEIBU G UHVSHFWLYHO\



6HOHFWHG PHWULFYV

$V RI RU IRU WKH WKUHH BRQRWRW IRU WKH QLQH PRQWKYV
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU
LQ PLOOLRQV H[FHSW UDWLR GDWD &KDQJH &KDQJH
&UHGLW GDWD DQG TXDOLW\ VWDWLVWLFV
1RQDFFUXDH ORDQV
1HW FKDUJH RIIV UHFRYHULHYV
&RQVXPHU %XVLQHVV %DQNLQJ
+RPH /HQGLQJ 10
&DUG
$XWR

7TRWDO QHW FKDUJH RIIV UHFRYHULHV

1HW FKDUJH RIl UHFRYHU\ UDWH

&RQVXPHU %XVIEQHVV %DQNLQJ
+RPH /HQGLQJ

&aDUG

$XWR

7TRWDO QHW FKDUJH RIl UHFRYHU\ UDWH

GD\ GHOLQTXHQF\ UDWH
+RPH /HOGLQJ
&DUG
$XWR

GD\ GHOLQTXHGQF\ UDWH &DUG

$OORZDQFH IRU ORDQ ORVVHYV
&RQVXPHU %XVLQHVV %DQNLQJ
+RPH /HQGLQJ

&DUG

$XWR

7RWDO DOORZDQFH IRU ORDQ ORVVHYV

D$WHSWHPEHU DQG QRQDFFUXDO ORDQV H[FOXGHG PRUWJDJH ORDQYV
PLOMLR® PLOOUREYSHFMKIHWHODPRXQWY KDYH EHHQ H[FOXGHG EDVHG XSRQ WKH JRYHUQPH
E*HQHUDOO\ H[FOXGHY ORDQV WKDW ZHUH XQGHU SD\PHQW GHIHUUDO SURJUDPV RIIHUHG LQ L
RGDJHV IRU IXUWKHU LQIRUPDWLRQ RQ FR QVXPOHUGSIV\ DIRQWY \D WRL
GHIHUUDO SURJUDPV DQG DUH RU PRUH GD\V SDVW GXH SUHGRPLQDQWO\ DOO RI ZKLFK ZH
F3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLR(

G$WHSWHPEHU DQG LQFOXGHGEODQRQ ELORLPR®DQV UHVSHFWLYHO\

RU PRUH GD\V SDVW

HZFMVW K DMMO DWH G €

LQ %XVLQHVV %DQNLQJ

H[SHFW WR UHDOL]H PDWHULDO FUHGLW ORVVHV RQ 333 ORDQV EHFDWHHMRKH ORDQWOHWH JXI

GLVFXVVLRQ RI WKH 333

H$WHSWHPEHU DQG WKH SULQFLSDO EDODQFH RI ORDQV LQ +RPH /HQGLQJ

WR WKH &29,"' SDQGHPLF ZHEHOD\W BROBIRZOMQ RFRRPH /HQGLQJ

&DUG DQG $XWR X

UH \PS 19 RBMR®HPL O QIR QD U G

UHVSHFWLYHO\PDQ@LR® PLOAIKRYXWR UHVSHFWLYHO\ /RDQV WKDW DUH SHUIRUPLQJ DFFRUC
FRQVLGHUHG GHOLQTXHQW S5HIHUSWRH&RQR X AMNMUVRKHG LW | BRIPWWRLARIR R@ FRQVXPHU SD\PHQW

| $WHSWHPEHU DQG H[FOXGHG PRUWJDJH ORDQV LQVXUHG PL 6 GER YEHOUWHASREBW DY HQ \F L\M K DRV
RU PRUH GD\V SDVW GXH 7KHVH DPRXQWV KDYH EHHQ H[FOXGHG EDVHG XSRQ WKH JRYHUQ



6HOHFWHG PHWULFYV

$V RI RU IRU WKH WKUHH PB@WKWU IRU WKH QLQH PRQYV
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU
LQ ELOOLRQV H[FHSW UDWLRYV DQG ZKHUH RWKHUZLVH &KDWH B &KDQJH

%XVLQHVV OHWULFV

1XPEHU RI EUDQFKHV

$FWLYH GLIJLWDO FXVWRPHUV LQ WKRXVDQGYV
$FWLYH PRELOH FXVWRPHUV LQ WKRXVDQGYV
'"HELW DQG FUHGLW FDUG VDOHV YROXPH

&RQVXPHU %XVLQHVV %DQNLQJ

$YHUDJH GHSRVLWYV

'"HSRVLW PDUJLQ

%XVLQHVY EDQNLQJ RULJLQDWLRQ YROXPH
&OLHQW LQYHYWPHQW DVVHWYV

1XPEHU RI FOLHQW DGYLVRUYV

+RPH /HQGLQJ

ORUWJDJH RULJLQDWLRQ YROXPH E\ FKDQQHO
5HWDLO

&RUUHVSRQGHQW

7RWDO PRUWJIDJH RULIJILQDWLRQ YROXPH

7KLUG SDUW\ PRUWJDJH ORDQV VHUYLFHG SHULRG HQG
065 FDUU\LQJ YDOXH SHULRG HQG

5DWLR RI 065 FDUU\LQJ YDOXH SHU
PRUWJDJH ORDQV VHUYLFHG SHUL

065 UHYHQXH PXOWLSOH

LRG HQG WR WKLUG SDUW\
RG HQG

[
&UHGLW &DUG

&UHGLW FDUG VDOHV YROXPH H[FOXGLQJ &RPPHUFLDO &DUG
I1HW UHYHQXH UDWH

$XWR

/IRDQ DQG OHDVH RULJLQDWLRQ YROXPH
$YHUDJH DXWR RSHUDWLQJ OHDVH DVVHWV

D8VHUV RI DOO ZHE DQG RU PRELOH SODWIRUPV ZKR KDYH ORJJHG LQ ZLWKLQ WKH SDVW  GD

E8VHUV RI DOO PRELOH SODWIRUPV ZKR KDYH ORJJHG LQ ZLWKLQ WKH SDVW  GD\V

F,QFOXGHG RULJLQDWLRQ YR PO RR@HUHNK A RGW IRY HQGHG BB SW HRLEHDWEQ ELOMIRQKH
QLQH PRQWHMSWEEBHIBU DQG UHVSHFWLYHO\ 7KH SURJUDP HQGHG RQ 0D\ IRU QHZ DSS
YROXPH XQGHU WKH 333 IRU WKH WKUHH PRQWKY HQGHSDEHIS®H DEHUWKHU GlHM AXVW RRQU R G W

G,QFOXGHV DVVHWV LQYHVWHG LQ PDQDJHG DFFRXQWYV DQG - 3 ORUJDQ PXWXDO IXQGV ZKHUH
SDJHV IRU DGGLWLRQDO LQIRUPDWLRQ

H)LUPZLGH PRUWJDJH RULJLQBMILREEYROXPIRRIWHKKGHH PR QOKSIWHEPEHG DQG UHVSHFWLYHO\ D

ELODDRQ ELOMRR@LUGH PROWHKHNMWEBHIBU DQG UHVSHFWLYHO\

| SHSUHVHQWY WKH UDWLR RI 065 FDUU\LQJ YDOXH SHULRG HQG WR WKLUG SDUW\ PRUWJDJH

VHUYLFLQJ UHODWHG UHYHQXH WR WKLUG SDUW\ PRUWJDJH ORDQV VHUYLFHG DYHUDJH
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SHIHSDVRY R -30RUJDAQ &K)ER\UI-PUV .DQG /LQH RI % WLUGHMVWOB WAULWYXHROGLYV
RI WKH EXVLQHVYV SURILOH RI &,%
6HOHFWHG LQFRPH VWDWHPHQW GDWD
7KUHH PRQWKY HQGHG 6HSMHPPROQWKY HQGHG 6HSWHP|
LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH
5HYHQXH
,QYHVWPHQW EDQNLQJ IHHV
3ULQFLSDO WUDQVDFWLRQV
/HQGLQJ DQG GHSRVLW UHODWHG IHHV
$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV
$00 RWKHU LQFRPH

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH
BURYLVLRQ IRU FUHGLW ORVVHYV 10 10

1RQLQWHUHVW H[SHQVH
&RPSHQVDWLRQ H[SHQVH
1RQFRPSHQVDWLRQ H[SHQVH

7RWDO QRQLQWHUHVW H[SHQVH
,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[ H[SHQVH

1HW LQFRPH

JLQDQFLDO UDWLRYV

SHWXUQ RQ HTXLW\

2YHUKHDG UDWLR

&RPSHQVDWLRQ H[SHQVH DV SHUFHQWDJH Rl WRWDO QHW UHYHQXH

D,QFOXGHV WD[ HTXLYDOHQW DGMXVWPHQWY SUHGRPLQDQWO\ GXH WR LQFRPH WD[ FUHGLWYV
DPRUWL]DWLRQ RI WKH FRVW Rl LQYHVWPHQWY LQ DIIRUGDEOH KRXVPQ D ®LIRM PEGARBQG WD
WKH WKUHH PREMEY HQGH®G UHVSHFWLYHD\OM@EQELOMRIRYKH QLQH GBMBAKY HQGHG
DQG UHVSHFWLYHO\ 3ULRU SHULRG WD[ HTXLYDOHQW DGMXVWPHQW DPRXQWY KDYH EHHQ
IXUWKHU LQIRUPDWLRQ

6HOHFWHG LQFRPH VWDWHPHQW GDWD

7KUHH PRQWKY HQGHG 6HSWHPERHQWKY HQGHG 6HSWHPEF
LQ PLOOLRQV &KDQJH &KDQJH

S5HYHQXH E\ EXVLQHVV
,QYHVWPHQW %DQNLQJ
:KROHVDOH 3D\PHQWV
/HQGLQJ

7RWDO %DQNLQJ

JL[HG ,QFRPH ODUNHWYV

(TXLW\ ODUNHWV

6HFXULWLHV 6HUYLFHV

&UHGLW $GMXVWPHQWY 2WKHU 10

7RWDO ODUNHWY 6HFXULWLHYV 6HUYLFHV

7RWDO QHW UHYHQXH

D&RQVLVWY SULPDULO\ RI FHQWUDOO\ PDQDJHG FUHGLW YDOXDWLRQ DGMXVWPHQWV U&93%$U
DGMXVWPHQWY DQG FHUWDLQ FRPSRQHQWYV RI IDLU YDOXH RSWLRQ HOHFWHG OLDELOLWLHV
SUHVHQWHG QHW RI DVVRFLDWHG KHGJLQJ DFWLYLWLHY DQG QHW RI &9% DQG )9% DPRXQWV L



4X D U WHHHMOAO W V <HDU W R HODXVORV V
1HW LQFRPHEADDVXISRQDQG LQFOXGHV DH@QHMQFRPH HAORY XS SULPDULO\ UHIOF
EHQHILW LQ WKH SURYLVLRQ IRU FUHGBKMW DDERMMHAH RI DQ LQFUHDVH LQ WKH
1HW UHYHQXHEZDWIRQ LQ WKH SULRU \HDU
%DQNLQJ UHYHE@XB XIBRQ 1HW UHYHQXHEZDWXSR Q
a4, QYHVWPHQW %DQNLQELWOHMSRMXH zD¥DQNLQJ UHY HQKXIHO DR Q
GULYHQ E\ KLJKHU ,QYHVWPHQW % D&, LYV WHH/Q W % D QN L Q B LLOHMSR@WXH ZDV
UHIOHFWLQJ KLJKHU DGYLVRU\ DQG HSIWXLLYNH\QX B\G KILIZKH W LGQQYHNHAW R HQW % DQN
O$GYLVRU\ IHHVEZPBOBRQ GULYHQ E\ UHIOHFWLQJ KLJKHU IHHV DFURVV SUR
LQFUHDY BEWDQIGWADOOHW VKDUH JDLRU *OREDO ,QYHVWPHQW %DQNLQJ |
O(TXLW\ XQGHUZULWLBUOIGKISRQZHUH HDORJLF
GULYHQ E\ ZDOOHW VKDUH JDLQV DOBGYANVNRYWDVHEVDEFERKER Q/ GUOYHQ E\
WKH ,32 PDUNHW LQFUHDY BPEWRLYFGW\ADOOHW VKDUH JDL
O'HEW XQGHUZULWLQELHMSRDHUH O(TXLW\ XQGHUZULWLRUO&ISVQZHUH
GULYHQ E\ DQ DFWLYH OHYHUDJHG ORPDOYFHRUNHMEUHPYHIGOPFWLYLW\ DQ
UHODWHG WR DFTXLVLWLRQ ILQDQFL®WXH ,32 PDUNHW
4:KROHVDOH 3D\PHQWYV BIHOYIRH zDV O'HEW XQGHUZULWL QELHMHSRRHUH
DQG LQFOXGHG JDLQV RQ HTXLW\ LQYRVWERBWADQWOXEUOGYHQ E\ DQ DFWL

WKHVH JDLQV UHYHQXH ZDV ELOO PR NXgV SUGRRYHQ Rh\HODWHG WR DF
KLIJKHU GHSRVLW EDODQFHYV DQG |HHK R®MY\L DBHOID\RH Y WW BHKYMEH ZDV
GHSRVLW PDUJLQ FRPSUHVVLRQ DQG LQFOXGHG JDLQV RQ HTXLW\ LQY't
a/HQGLQJ UHYHQXIHODPBRQAZQ GULYHQ EWKHVH JDLQV UHYHQXH ZDV ELOOL
ORZHU QHW LQWHUHVW LQFRPH KLJKHU GHSRVLW EDODQFHYVY DQG IHHV
ODUNHWYV B6HFXULWLHV 6HEYOPHR @ H PHIGRY 2P DUJLQ FRPSUHVVLRQ

4)L[HG ,QFRPH 0DUNHW VEUW © GHREZIH ZDVORZHUWQPF'LW "QIWHUHVW LQFRPH SDUW
GULYHQ E\ ORZHU UHYHOXH LQ &RPPRGYRIRY HYHWHV DQG
6SUHDG SURGXFWV FRPSDDWG WR DOPWYRWY s A YEWLHV 6 HUMLEGIVRQH Y
LQFOXGLQJ DQ DGMXVWPHQW WR OLGKELE L AR WNWW K W YRRK G G

GHULYDWLYHV SRUWIROLR a)L[HG ,QFRPH ODUNHWYV BHHYGERZR ZDV

a(TXLW\ ODUNHWV UHYIOQ@XRIBWLYHQ GULYHQ E\ ORZHU UHYHQXH LQ 5D\

E\ VWURQJ SHUIRUPDQFH DFURVV SUKBRUILYRNPPYNIWYV JLIHG ,QFRPH )LQL
GHULYDWLYHV DQG &DVK (TXLWLHv &RPPRGLWLHV FRPSDUHG WR D VWURQ

A6HEXULWLHV 6HUYLFHM O&SRIQXH zpW!VHW EVKLIKHU UHYHQXH LQ 6HFXUL
GULYHQ E\ JURZWK LQ IHHV DQG GH%hT\PiLvV"EBB%'g'#W\Y UHYLIOQ@AR TOBVLYHQ

1IRQLQWHUHVW H[BHQ@WHRZDWLYHO\ 10 \V)y F@@fg HU'RUP?/QF(HT)E’LFVSE{:\\// GHUI
SULRU \HDU DV KLJKHU VWUXFwWxupQ H1EBN8V RBIEE DG

UHYHOQXH UHI@\DAW Bl G GH LSLY0H W\ R HEOW 1O LWLHV 6HUY LFHMV O EGMNRQ2UWED V

LOQFOXGLQJ WHFKQRORJ\ DAIGRIVNROW R PEHVKL bRV HSRVLWY DQG IHHV SUHC
ORZHU OHJDO H[SHOQVH GHSRVLW PDUJLQ FRPSUHVVLRQ

7KH SURYLVLRQ IRU FUHGLW ORVVHV3AHF B %Vhpl'ﬂggvvb 2WPHIDWD ZBY D

PLOOGRQYHQ E\ D QHW UHGXFWLRQ LQO% $ (\SNLY |£72I-}|<|_I| ;ZUMJQODRGVMVX

gsl\_/F\{S\(HESPSDUHG ZLWRLD @ERQYEHQHIEW Rl o obowo\ GULYHQ E\ ORVVHV R

IDLU YDOXH RSWLRQ HOHFWHG OLDELC

SHIHU WR &UHGLW DQG ,QYHVSDRHEW 5 VN 8RREJHAHRAM ERLGHQLQJ RQ GHU
DQG $OORZDQFH IRBDSIBING LRIU/RV.VHYV

R
IXUWKHU GLVFXVVLRQV RI WKH FUHGéWQ§FQ '%%Yv%gbe%u@LYH Qv

0HERPLODQ E\ KLJIKHU YR
DOORZDQFH IRU FUHGLW ORVVHV
OORZDQ U FUHGLW O UHODWHG H[SHQVH ODUJHO\ SHUIRUPD

FRPSHQVDWLRQ DV ZHOO DV KLJKHU VYV
SDUWLDOO\ RIIVHW E\ ORZHU OHJDO HJES

7KH SURYLVLRQ IRU FUHGLW ORVVHV ZD
ELOOGBRYHQ E\ D QHW UHGXFWLRQ LQ W
ORVVHV FRPSDUHG ZLWEKLDOQRWHOVH R
SULRU \HDU



6HOHFWHG PHWULFYV

LQ PLOOLRQV H[FHSW KHDGFRXQW

6HOHFWHG EDODQFH VKHHW GDWD SHULRG HQG
7RWDOPDVVHWYV

/IRDQV

/IRDQV UKWDLQHG

/IRDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH

7RWDO ORDQV

(TXLW\

6HOHFWHG EDODQFH VKHHW GDWD DYHUDJH
7RWDOPDVVHWYV

7UDGLQJ DVVHWV GHEW PQG HTXLW\ LQVWUXPHQWYV
7UDGLQJ DVVHWV GHYULYDWLYH UHFHLYDEOHV
/IRDQV

/IRDQV UKWDLQHG

/IRDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH

7RWDO ORDQV
(TXLW\
+HDGFRXQW

D3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLR

E/RDQV UHWDLQHG LQFOXGHV FUHGLW SRUWIROLR ORDQV ORDQV KHOG E\ FRQVROLGDWHG )LUP
LOYHVWPHQW ORDQV DQG RYHUGUDIWYV

F/RDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH SULPDULO\ UHIOHFW OHQGLQJ UHODWHG SRV
VHFXULWL]DWLRQ

G3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLR

H'XULQJ WKH VL[ PROQWKY HQGHG -XQH WHFKQRORJ\ DQG ULVN PDQDJHPHQW HPSOR\HF

6HOHFWHG PHWULFYV

WKUHH PRQRIKRU IRU
U HQGHG 6HS
J

H

$V RI R
H

U IRU W
HQGHG 6HSW

o |ITX

H
PEH
LQ PLOOLRQV H[FHSW UDWLRYV KDQ

&UHGLW GDWD DQG TXDOLW\ VWDWLVWLFV
1HW FKDUJH RIIV UHFRYHULHV 10
1RQSHUIRUPLQJ DVVHWYV
1RQDFFUXDO ORDQYV
1RQDFFUXDO ORDQV UHWDLQHG
1RQDFFUXKDHOGRRQWDOH DQGEFORDQV DW IDLU YDOXH

7TRWDO QRQDFFUXDO ORDQV
'"HULYDWLYH UHFHLYDEOHYV
$VVHWYV DFTXLUHG LQ ORDQ VDWLVIDFWLRQV

7RWDO QRQSHUIRUPLQJ DVVHWYV
$OORZDQFH IRU FUHGLW ORVVHYV
$OORZDQFH IRU ORDQ ORVVHYV
$OORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV

7RWDO DOORZDQFH IRU FUHGLW ORVVHYV
1HW FKDUJH RIl OKFRYHU\ UDWH
$OORZDQFH IRU ORDQ ORVVHVFWR SHULRG HQG ORDQV UHWDLQHG

$O0ORZDQFH IRU ORDQ ORVVHV WR SHULRG HQG ORDQV UHWDLQHG
H[FOXGLQJ WUDGH I'QDQFH DQG FRQGXLWV

$OORZDQFH IRU ORDQ ORVVHV°WR QRQDFFUXDO ORDQV UHWDLQHG
1RQDFFUXDO ORDQV WR WRWDO SHULRG HQG ORDQV

D $OORZDQFH IRU ORPIQOORF®HNLRIZIHRUH KHOG DJDLQVW WKGHBWHEHQYRQDFFUX® O ORDWFBW Y HO\

E $WHSWHPEHU DQG QRQDFFUXDO ORDQV H[FOXGHG PRUWJDJH ORDQYV RU PRUH GD\V SDVW GX
PLOOL®R® PLOOURYSHFWLYHO\ 7KHVH DPRXQWY KDYH EHHQ H[FOXGHG EDVHG XSRQ WKH JRYHUC(

F 3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLR(

G/RDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH ZHUH H[FOXGHG ZKHQ FDOFXODWLQJ WKH QH

HODQDJHPHQW XVHV DOORZDQFH IRU ORDQ ORVVHV WR SHULRG HQG ORDQV UHWDLQHG H[FOXGL
PRUH PHDQLQJIXO DVVHVVPHQW RI &,%UV DOORZDQFH FRYHUDJH UDWLR



,QYHVWPHQW EDQNLQJ IHHV

7TKUHH PRQWKY HQGHG 6HSMIRPEMMRIQWKY HQGHG 6HSWHPE

LQ PLOOLRQV &KDQJH &KDQJH
$GYLVRU\

(TXLW\ XQGHUZULWLQJ
'"HEW XQGHUZULWLQJ
7RWDO LQYHVWPHQW EDQNLQJ IHHV

D5HSUHVHQWY ORQJ WHUP GHEW DQG ORDQ VI\QGLFDWLRQV

/IHDJXH WDEOH UHVXOWV O ZDOOHW VKDUH
7KUHH PRQWKYV HQGHG 6 HS\VOHPERIQWKY HQGHG 6HSWHPEHU

)XO0O \HDU
5DQN 6KDUH5DQN 6KDUH5DQN 6KDUH5DQN 6KDUH 5DQN 6KDUH

%DVHG RQ IHHV

0 $F

*OREDO

8 6

(TXLW\ DQG HTXLW\ UHODWHG
*OREDO

8 6

/IRQJ WHUP GHEW
*OREDO

8 6

/IRDQ VIQGLFDWLRQV
*OREDO

8 6

*OREDO LQYHVWPHQW EDQNLQJ IHHV

D6RXUFH 'HDORJLF DV RI 2FWREHU S5HIOHFWV WKH UDQNLQJ RI UHYHQXH ZDOOHW DQG P
E*OREDO 0 $ H[FOXGHV DQ\ ZLWKGUDZQ WUDQVDFWLRQV 86 0 $ UHYHQXH ZDOOHW UHSUHVHQ
F*OREDO HTXLW\ DQG HTXLW\ UHODWHG UDQNLQJ LQFOXGHYV ULJKWV RIITHULQJV DQG &KLQHVH
G/RQJ WHUP GHEW UDQNLQJV LQFOXGH LQYHVWPHQW JUDGH KLJK \LHOG VXSUDQDWLRQDOV \

PRUWJDJH EDFNHG VHFXULWLHV U0%6U DQG H[FOXGH PRQH\ PDUNHW VKRUW WHUP GHEW |
H*OREDO LQYHVWPHQW EDQNLQJ IHHVY H[FOXGH PRQH\ PDUNHW VKRUW WHUP GHEW DQG VKHOI



ODUNHWY UHYHQXH

7KH IROORZLQJ WDEOH VXPPDUL]HV VWHI8RWWHG DRH IVWDWBPHEWQ SULQFLS
GDWD IRU WKH ODUNHWY EXVLQHVVHYHDHDW MWHRWM BRBIOX GHIW ERMSKVLRQ RI1 WK
JLIHG ,QFRPH ODUNHWY DQG (TXLW\ ORIUWKWWH 0CDQEFRPWW WBDYWHPHQW OLQH LV
FRPSULVHV SULQFLSDO WUDQVDFWLRUHW HEKN RRRBPUWVLRQMWVIDEREIP Q &KDVF
RWKHU LQFRPH DV ZHOO DV QHW L QWHWU HVUWW K@ BRIP@I RTUKPHD W LURPQ

DVVHVVHV LWV 0DUNHWYV EXVLQHVVI_§ Yl RURDQFHL R P WRWROWHG EHORZ
UHYHQXH EDVLV DV RIIVHWV PD\ RFF(Y BEVEY Y W ORYPREPLRGY UHYHQXH Z

LWHPV )RU H[DPSOH VHFXULWLHV W%@IWQ H QR W 100 MY L@ WH AW LR Q v
LQFRPH PD\ EH ULVN PDQDJHG E\ GHULYDWLYHYVY WKDW DUH

7KUHH PRQWKY HQGHG 6HSWHREHKN PRQWKYV HQGHG 6HSWHPE

O,ﬂ
~
Py
=3
T0O

LQ PLOOLRQYV og
3ULQFLSDO WUDQVDFWLRQV
/HQGLQJ DQG GHSRVLW UHODWHG IHHV
$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV
$00 RWKHU LQFRPH

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH

1LQH PRQWKY HQGHG 6HSWHPE®GKW PRQWKY HQGHG 6HSWHPEH

JLI
LQ PLOOLRQYV 0

3ULQFLSDO WUDQVDFWLRQV
/HQGLQJ DQG GHSRVLW UHODWHG IHHV
$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV
$00 RWKHU LQFRPH
1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH
7RWDO QHW UHYHQXH

G RRH
U VoD

C><
~
Py
s

T0O

H
D N

6HOHFWHG PHWULFYV

$V RI RU IR
HQGHG 6

LQ PLOOLRQV H[FHSW ZKHUH RWKHUZLVH QRWHG

U
H

WKH
SWHP
&K

$VVHWV XQGHU FXVWRG\ 0$8&0U E\ DVVHW FODVV SHULRG HQG
LQ ELOOLRQV

JL[HG ,QFRPH
(TXLW\
2WKPH U

7TRWDO $8&

OHUFKDQW SURFHVVLQS YROXPH LQ ELOOLRQV

&OLHQW GHSRVLWV DQG RWKHU"WKLUG SDUW\ OLDELOLWLHV DYHUDJH

D&RQVLVWYV RI PXWXDO IXQGV XQLW LQYHVWPHQW WUXVWYV FXUUHQFLHV DQQXLWLHV LQVXU
E5HSUHVHQWY WRWDO PHUFKDQW SURFHVVLQJ YROXPH DFURVV &,% &&% DQG &%
F&OLHQW GHSRVLWY DQG RWKHU WKLUG SDUW\ OLDELOLWLHY SHUWDLQ WR WKH :KROHVDOH 31



, QWHUQDWLRQDO PHWULFYV

LQ PLOOLRQV H[FHSW ZKHUH
RWKHUZLVH QRWHG

$V RI RU IRU WKH WKUHH PREWRV IRU WKH QLQ
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU
&KDQJH &KDQJH

7RWDO QHW UHYHQXH
(XURSH OLGGOH (DVW $IULFD
$VLD 3DFLILF

/DWLQ $PHULFD &DULEEHDQ

7RWDO LQWHUQDWLRQDO QHW UHYHQXH
1RUWK $PHULFD

7TRWDO QHW UHYHQXH

/RDQV UHWDLQH®& SHULRG HQG
(XURSH OLGGOH (DVW $IULFD
$VLD 3DFLILF

/DWLQ $PHULFD &DULEEHDQ

7RWDO LQWHUQDWLRQDO ORDQV
1RUWK $PHULFD

7RWDO ORDQV UHWDLQHG

&OLHQW GHSRVLWV DQG RWKHU WKLUG SDUW\ OLDELOLWLHVY DYHUDJH

(XURSH OLGGOH (DVW $IULFD
$VLD 3DFLILF
/IDWLQ $PHULFD &DULEEHDQ

7RWDO LQWHUQDWLRQDO
1RUWK $PHULFD

7TRWDO FOLHQW GHSRVLWY DQG RWKHU WKLUG SDUW\ OLDELOLWLHV

$8& SHULRG HQG
LQ ELOOLRQYV

1RUWK $PHULFD
$00 RWKHU UHJLRQV

7RWDO $8&

D7RWDO QHW UHYHQXH DQG ORDQV UHWDLQHG H[FOXGLQJ ORDQV KHOG IRU VDOH DQG ORDQV
RU GRPLFLOH RI WKH FOLHQW DV DSSOLFDEOH
E&OLHQW GHSRVLWY DQG RWKHU WKLUG SDUW\ OLDELOLWLHY SHUWDLQLQJ WR WKH :KROHVDO

GRPLFLOH RI WKH FOLHQW



&200(5&,%$/ %$1.,1*
SHIHGDVMRIYV Rl -30RUJDQ &KIRWHUV . DQG /LQH RI % $WUGHMMUOBIVGUVFXWRQRQ
EXVLQHVYV SURILOH RI &%

6HOHFWHG LQFRPH VWDWHPHQW GDWD

7KUHH PRQWKY HQGHG 6HISVQHPERIQWKY HQGHG 6HSWHPE
LQ PLOOLRQYV &KDQJH &KDQJH

5HYHQXH
/HQGLQJ DQG GHSRVLW UHODWHG IHHV
$00 RWKHU LQFRPH

1RQLQWHUHVW UHYHQXH
1HW LOQWHUHVW LQFRPH

7RWDO QHY UHYHQXH
3URYLVLRQ IRU FUHGLW ORVVHYV 10

1RQLQWHUHVW H[SHQVH
&RPSHQVDWLRQ H[SHQVH
1RQFRPSHQVDWLRQ H[SHQVH

7RWDO QRQLQWHUHVW H[SHQVH

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH 10
,QFRPH WD[ H[SHQVH 10
1HW LQFRPH 10

D7RWDO QHW UHYHQXH LQFOXGHG WD[ HTXLYDOHQW DGMXVWPHQWYV IURP LQFRPH WD[ FUHGLW
HQWLWLHYV DQG LQ HQWLWLHY HVYWDEOLVKHG IRU UHKDELOLWDWLRQ RI KLVWRULF SURSHUWL
PLOML@R® PLOORRGWKWHH PRQEMMPEHQGHG DQG UHVSHFWLYHQO MQRE PLOARRQNKH QLQH PRQ\
H Q GaHEM B DQG UHVSHFWLYHO\

6HOHFWHG LQFRPH VWDWHPHQW GDWD FRQWLQXHG

7KUHH PRQWKY HQGHG 6H$SWHPPERHUWKY HQGHG 6HSWHPE

LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH
5HYHQXH E\ SURGXFW
/HQGLQJ x

:KROHVDOH SD\PHQWYV
,QYHVWPHQW EDQNLQJ
2WKHU

7TRWDO QHW UHYHQXH

,QYHVWPHQW EDQNLEQJ UHYHQXH JURVYV

5HYHQXH E\ FOLHQW VHJPHQWYV
OLGGOH ODUNHW %DQNLQJ
&RUSRUDWH &OLHQW %DQNLQJ
&RPPHUFLDO 5HDO (VWDWH %DQNLQJ
2WKHU

7RWDO QHW UHYHQXH

JLQDQFLDO UDWLRYV
S5HWXUQ RQ HTXLW\
2YHUKHDG UDWLR

D,QFOXGHV &% UV VKDUH Rl UHYHQXH IURP LQYHVWPHQW EDQNLQJ SURGXFWV VROG WR &% FOL
ES5HIHU WR %XVLQHVV 6HJP HRW GIHAMXXO/W VRRORIDIUMYHQXH VKDULQJ



4XDUWHUO\ UHVXOWYV <HDU W R HDVORVV
I1HW LQFRPHEIDODXISRQ ODUJHO\ GULYHAHW\LDFRPHEADDUWXXISRQ ELOOLRQ SUHGF
GHFUHDVH LQ WKH SURYLVLRQ IRU FWGHGLY\NW QFRANHEHBMY KH SURYLVLRQ IRU FUH

I1HW UHYHQXIE ZDXMSRQ 1HW LQWHUHYWW Q@FRPRD X I IZDOISR QIHW LQWHUHVW L
ZDV ELOXIRQ GULYHQ E\ WKH LPSDFMNVRIEQRMERAD GULYHQ E\ GHSRVLW PD
IXQGLQJ FRVWYV RQ ORDQV DQG KLJIKH®FESHSRMUWR & DRIDREWVE\ORKHHPSDFW F
RIIVHW E\ GHSRVLW PDUJLQ FRPSUHVYRBQV IR KWIHUHV & HEHRXH QXEDODQFH
ZDV PLOOKBQ GULYHQ E\ KLIJKHU LQYHFWFRHRISGVO SUHGRPLQDQWO\ GULYHQ E
EDQNLQJ UHZKRXHVDQGEUIX\HPRIRMY | QYHVWPHQW EDQNLQJ UHYHQXH DQG Z

IRQLOQWHUHVW H[BHQXKERDD V UHYHQXH

SUHGRPLQDQWO\ GULYHQ E\ KLJKHU hQWH YWRHRAWY HPsWEEKISREDYOHYY E\
DQG KLJKHU YROXPH DHGHMHWHQXH KIHRRWHS YIHYWRH@EXYLQHVY DQG KLJK

7KH SURYLVLRQ IRDVFDHEHW BHRYWHWRYHQXH UHODWHG H[SHQVH

PLOOGRQYHQ E\ D QHW UHGXFWLRQ L& WK RPIARRRRUIBRYHHREBWVVHY zC
ORVVHV FRPSDEHQHILWK PLIDHOLRQ LR WEKERQYHQ E\ D QHW UHGXFWLRQ LQ \
SULRU \HDU ORVVHV FRPSDUHG ZLWK DQ H[SHQVH R
5HIHU WR &UHGLW DQG ,QYH\SDRHYW SBLIVRIUOHPWIHPHQW RQ

DQG $OORZDQFH IRBDIBNGLURU/RVVHYV RQ
IXUWKHU GLVFXVVLRQV Rl WKH FUHGLW SRUWIROLRV DQG WKH
DOORZDQFH IRU FUHGLW ORVVHYV



6HOHFWHG PHWULFYV

$V Rl RU IRU WKH WKUHH PRBEWHKWU IRU WKH QLQH PRQW
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU
LQ PLOOLRQV H[FHSW KHDGFRXQW &KDQJH &KDQJH
6HOHFWHG EDODQFH VKHHW GDWD SHULRG HQG
7RWDO DVVHWYV x x
/IRDQV
/IRDQV UHWDLQHG
/RDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH 10 10
7RWDO ORDQV
(TXLW\
BHULRG HQG ORDQV E\ FOLHQW VHJPHQW
OLGGOH ODUNHW %DQNLQJ
&RUSRUDWH &OLHQW %DQNLQJ
&RPPHUFLDO 5HDO (VWDWH %DQNLQJ
2WKHU
7RWDOPORDQV
6HOHFWHG EDODQFH VKHHW GDWD DYHUDJH
7RWDO DVVHWYV
/IRDQV
/RDQV UHWDLQHG
/RDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH
7RWDO ORDQV
$YHUDJH ORDQV E\ FOLHQW VHJPHQW
OLGGOH ODUNHW %DQNLQJ
&RUSRUDWH &OLHQW %DQNLQJ
&RPPHUFLDO 5HDO (VWDWH %DQNLQJ
2WKHU
7RWDO ORDQV
&OLHQW GHSRVLWV DQG RWKHU WKLUG SDUW\ OLDELOLWLHV
(TXLW\
+HDGFRXQW
D$W 6HSWHPEHU DQG WRWDO ORDQV LQFOXGHG ELOOLRQ DQG ELOOLRQ RI OF

ELOOLRQ ZHUH LQ OLGGOH ODUNHW %DQNLQSDUH VEH PWXYUHNCKHBH3HYFW R VERIQCGR WWIRHU /3RO LR



6HOHFWHG PHWULFVY FRQWLQXHG

$V RI RU IRU WK
HQGHG 6HSWH

LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH

H
=)

&UHGLW GDWD DQG TXDOLW\ VWDWLVWLFV

1HW FKDUJH RIIV UHFRYHULHV

1RQSHUIRUPLQJ DVVHWYV

1RQDFFUXDO ORDQV

1RQDFFUXDO ORBQV UHWDLQHG

1RQDFFUXDO ORDQV KHOG IRV VDOH DQG XRDQV DW IDLU YDOXH x 10
7RWDO QRQDFFUXDO ORDQV

$VVHWYV DFTXLUHG LQ ORDQ VDWLVIDFWLRQV
7RWDO QRQSHUIRUPLQJ DVVHWYV

$OORZDQFH IRU FUHGLW ORVVHYV

$OORZDQFH IRU ORDQ ORVVHYV

$OORZDQFH IRU OHQGLQS UHODWHG FRPPLWPHQWYV

7RWDO DOORZDQFH IRU FUHGLW ORVVHV

1HW FKDUJH RIl OHFRYHU\ UDWH

$OORZDQFH IRU ORDQ ORVVHVEWR SHULRG HQG ORDQV UHWDLQHG

$OORZDQFH IRU ORDQ ORVVHV°WR QRQDFFUXDO ORDQV UHWDLQHG

1RQDFFUXDO ORDQV WR SHULRG HQG WRWDO ORDQV

D$OORZDQFH IRU ORPQOURE®HRLRIZIIRQKHOG DIJDLQVW QR QISFBMBED O O R [DIMVG U HUWHM.SHHFGNVD WH O \

E3ULRU SHULRG DPRXQWYVY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI
F/RDQV KHOG IRU VDOH DQG ORDQV DW IDLU YDOXH ZHUH H[FOXGHG ZKHQ FDOFXODWLQJ WKH |
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SHIHGDVURIV Rl -30RUJDQ &KIRWHPUV . DQG /LQH RI % WDUGNVV ORWDLENVRAV VLI
WKH EXVLQHVV SURILOH RI $:0

6HOHFWHG LQFRPH VWDWHPHQW GDWD

7KUHH PRQWKY HQGHG 6HSEWHPFERQWKY HQGHG 6HSWHPE
LQ PLOOLRQV H[FHSW UDWLRYV &KDQJH &KDQJH

S5HYHQXH
$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV
$00 RWKHU LQFRPH

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH
3URYLVLRQ IRU FUHGLW ORVVHYV 10

1RQLQWHUHVW H[SHQVH
&RPSHQVDWLRQ H[SHQVH
1RQFRPSHQVDWLRQ H[SHQVH

7RWDO QRQLQWHUHVW H[SHQVH

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[ H[SHQVH

1HW LQFRPH

5HYHQXH E\ OLQH RI EXVLQHVYV
$VVHW ODQDJHPHQW
*OREDO 3ULPYDWH %DQN

7TRWDO QHW UHYHQXH

JLODQFLDO UDWLRYV

5HWXUQ RQ HTXLW\

2YHUKHDG UDWLR

3UH WD[ PDUJLQ UDWLR
$VVHW ODQDJHPHQW

*OREDO 3UI°YDWH %DQN
$VVHW :HDOWK ODQDJHPHQW

D,Q WKH ILUVW TXDUWHU RI WKH :HDOWK ODQDJHPHQW EXVLQHVV ZDV UHQDPHG *OREDO 31
PDQDJHPHQW FOLHQWYV ZHUH WUDQVIHUUHG IURP $:0 *OREDO 3ULYDWH %DQN WR WKH - 3 ORI
EXVLQHVV )RU IXUWKHU LQIRUPDWLRQ VHH SDJH RI WKH JRUP

4XDUWHUO\ UHVXOWYV 1RQLQWHUHVW H[BHQXISRDD V
1HW LQFRPH EADDXISR Q SUHGRPLQDQWO\ GULYHQ E\ KLJKHU SHI

1HW UHYHQXHE LZDOISRQ 1HW LQWHUHVWRRGFRPPWLRQ GLVWULEXWLRQ IHHYV
ZDV PLOOKBQ 1RQLQWHUHVW UHYHOKIMZDVR &UHGLW DQG ,QYHVAMRHYW 5L
ELOOXRQ DQG $OORZDQFH IREDIBING LRU/RVVH

5HYHQXH IURP $VVHW 0DBDJBERQW z?&VOWRKZHDU E;VIEEVFVL'J-E(?C’WR'O\F’{VVK\'/*HSUHGLW
SUHGRPLQDQWO\ GULYHQ E\ Q

AKLJKHU DVVHW PDQDJHPHQW IHHV RYIPXPWB I3PIWH HHYWK R INORZV
LQWR ORQJ WHUP SURGXFWYV DQG KILH¥H U RPUHEFIFPADERNRMWHDVH RI
OHYHOV QHW RI OLTXLGLW\ IHH ZDUVHMW VHI QO XHEXONMDLQR QQ FUHDLH W |

SHUIRUPDQFH IHHV LOWHUHVW LQFRPHXBRY 1RQLQWHUHVW
S5HYHQXH IURP *OREDO 3 UHLYDOWIR @ D QUWHXHIR XH ZBIMO XISR Q
SUHGRPLQDQWO\ GULYHQ E\ SHYHQXH IURP $VVHW ODEDOBERQW ZDV

AKLJKHU GHSRVLW DRIGIIORD @ \E\DHOD Q BHWGRPLQDQWO\ GULYHQ E\
PDQDJHPHQW IHHV DV ZHOO DV WKH KPOHFUNDRIVARZHY QX AFLIRIW IHHV RQ
FRVWV RQ ORDQV SDUWLDOO\ RIIVHWFEORHSR\ODLWMWRPORFL QB W D D@ ® IKTLY K.
FRPSUHVVLRQ DYHUDJH PDUNHW OHYHOV QHW RI OL"

KLIJKHU QHW LQYHVWPHQW YDOXDWLRC



SHYHQXH IURP *OREDO 3WHIYDOWRQDC$YVHW ODQDIJHPHQW KDV WZR KLJK OHY
SUHGRPLQDQWO\ GULYHQ E\ RYHUDOO IXQG SHUIRUPDQFH

aKLIJKHU GHSRVLW DQG ORDAQ EDODQ(IIHFWLYH 6HSWHPEHU $:0 FKDQJHG WKH VRX

TXDUWLOH UDQNLQJV RI LWV IXQGV IURP /LSSHU
PDQDJHPHQW IHHV DV ZHOO DV WK IXQGV H[FHSW IRU UOXQLFLSDOVU DQG U,QYHVW

FRVWYV RQDARDIIN O\ RIIVHW E\ GHS yHPDLQV /LSSHU DQG 7DLZDQ GRPLFLOHG IXQGYV
FRPSUHVVLRQ SHUIRUPDQFH XWLOL]LQJ WKLV SHHU JURXS UDQU
LQYHVWRUV ZLWK FRPSDUDELOLW\ DFURVV WKH L

I1RQLQWHUHVW H[EHQ@HRDMFUHDVH FsRyLWLYH LPSDFWV RQ WKH TXDUWLOH UDQNLQJ
SUHGRPLQDQWO\ GULYHQ E\ SHUIRUFERWK SRVLWLYH DQG QHJDWLYH LPSDFWV RQ WKI
FRPSHQVDWLRQ DQG GLVWULEXWLRCQC DV FRPSDUHG WR KRZ WKH\ ZRXOG KDYH EHHQ UL
$:0 KDV FKDQJHG LWV VHOHFWLRQ RI WKH USULP|

7KH SURYLVLRQ IRU FUHGLW ORVVHV 86 IXQGV DV VHW IRUWK EHORZ LQ RUGHU WR |
PLOOGFRJQYHQ E\ D UHGXFWLRQ LQ WKDSSURDFK DFURVV WKHVH SURGXFWV 3ULRU SHU
ORVVHV FRPSDUHG ZLWKLDQIE@KEY EHHQ UHYLVHG WR FRQIRUP WR WKH FXUUHQW SL
SULRU \HDU ABHUFHQWDJH RI PXWXDO IXQG DVVHWV XQGHU P
RU VODWXDO IXQG UDWLQJ VHUYLFHV UDQN X/

DGMXVWHG SHUIRUPDQFH RYHU YDULRXV SHULR

UDWLQJ DQG UHSUHVHQWY WKH WRS RI LQGX

VWDU UDWLQJ UHSUHVHQWY WKH QH[W RI L
VWDU UDWLQJ UHSUHVHQWY WKH QH[W RI LQ
VWDU UDWLQJ UHSUHVHQWY WKH QH[W RI L

VWDU UDWLQJ LV WKH ZRUVW UDWLQJ DQG UHSH
ZLGH UDQNHG IXQGV $Q RYHUDOO ORUQLQJVWD
ZHLJKWHG DYHUDJH Rl WKH SHUIRUPDQFH DVVR
DQG WHQ \HDU LI DSSOLFDEOH ORUQLQJVWDU
GRPLFLOHG IXQGYV VHSDUDWH VWDU UDWLQJV L
FODVV OHYHO 7KH 1RPXUD UVWDU UDWLQJU LV
SHUIRUPDQFH RQO\ )XQGV ZLWK IHZHU WKDQ W
UDWHG DQG KHQFH H[FOXGHG IURP WKHVH UDQI
SHHU FDWHJRULHY DQG WKH DVVHW YDOXHV XV
VRXUFHG IURP WKH DSSOLFDEOH IXQG UDWLQJ |
IXQG UDWLQJ SURYLGHUV UHGHQRPLQDWH DVVFH
SHUFHQWDJH RI $80 LV EDVHG RQ VWDU UDWLQ.
8 6 GRPLFLOHG IXQGV DQG DW D USULPDU\ VKI
VWDU UDWLQJ RI DOO RWKHU IXQGY H[FHSW IR
UDWLQJV DW WKH IXQG OHYHO 7KH SHUIRUPDQ
DOO VKDUH FODVVHV KDG EHHQ LQFOXGHG 3DV
IXWXUH UHVXOWYV

33HUFHQWDJH RI PXWXDO IXQG DVVHWV XQGHU P
LQ WKH VW RU QG TXDUWLOH S$ROMHT X\DKUWHIHOBIQ |
UDQNLQJV WKH DVVLJQHG SHHU FDWHJRULHV D
WKHVH UDQNLQJV DUH VRXUFHG IURP WKH IXQG
UDQNLQJV DUH EDVHG RQ WKH QHW RI IHH DEVR
DSSOLFDEOH WKH IXQG UDWLQJ SURYLGHUV UH
GROODUV 7KH SHUFHQWDJH RI $80 LV EDVHG R(
DVVRFLDWHG SHHU UDQNLQJV DW WKH VKDUH F
DW D USULPDU\ VKDUH FODVVU OHYHO WR UHSU
IX[HPERXUJ DQG +RQJ .RQJ IXQGY DQG DW WKH
IXQGY 7KH SHUIRUPDQFH GDWD PD\ KDYH EHHQ
KDG EHHQ LQFOXGHG 3DVW SHUIRUPDQFH LV QI

BULPDU\ VKD WPHPQBWKH & VKDUH FODVV IRU (X
VKDUH FODVV IRU +RQJ .RQJ DQG 7DLZDQ IXQGV
DYDLODEOH WKH ROGHVW VKDUH FODVV LV XVH



6HOHFWHG PHWULFYV

LQ PLOOLRQV H[FHSW UDQNLQJ GDWD KHDGFRXQW DQG&KDWIR YV

Rl -30 PXWXDO IXQG DVVHWV UDWHG DV RU VWwWDU
Rl -30 PXWXDO IXQG BYRUIFWXDWBVQIOHG LQ

\HDU

\HDUV

\HDUV

6HOHFWHG EDODQFH VKHHW GDWD SHULRG HQG
7RWDO DVVHWYV

/RDQV

"HSRVLWYV

(TXLW\

6HOHFWHG EDODQFH VKHHW GDWD DYHUDJH
7RWDO DVVHWYV

/IRDQV

"HSRVLWYV

(TXLW\

+HDGFRXQW
1XPEHU RI *OREDO 3ULYDWH %DQN FOLHQW DGYLVRUV

&UHGLW GDWD DQG TXDOLW\ VWDWLVWLFV

1HW FKDUJH RIIV UHFRYHULHV 10
1RQDFFUXDO ORDQV

$OORZDQFH IRU FUHGLW ORVVHV

$OORZDQFH IRU ORDQ ORVVHYV

$OORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV

7TRWDO DOORZDQFH IRU FUHGLW ORVVHYV

1HW FKDUJH RIl UHFRYHU\ UDWH X X

$OORZDQFH IRU ORDQ ORVVHV WR SHULRG HQG ORDQV
$OORZDQFH IRU ORDQ ORVVHV WR QRQDFFUXDO ORDQV
1IRQDFFUXDO ORDQV WR SHULRG HQG ORDQV

10

D5HSUHVHQWY WKH ORUQLQJVWDU 5DWLQJ IRU DOO GRPLFLOHG IXQGV H[FHSW IRU -DSDQ GRPL
RSHQ HQGHG PXWXDO IXQGV WKDW KDYH D UDWLQJ ([FOXGHV PRQH\ PDUNHW IXQGV 8QGLVFI
DPRXQWV ZHUH UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SHULRG SUHVHQWDWLRQ

E4XDUWLOH UDQNLQJ VRXUFHG IURP ORUQLQJVWDU /LSSHU DQG 1RPXUD EDVHG RQ FRXQWU\ R
IXQGY WKDW DUH UDQNHG E\ WKH DIRUHPHQWLRQHG VRXUFHV ([FOXGHV PRQ
SHULRG DPRXQWYV ZHUH UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SHULRG SUHVHQWDWLRQ

F/RDQV GHSRVLWY DQG UHODWHG FUHGLW GDWD DQG TXDOLW\ VWDWLVWLFV UHODWH WR WKH

H\ PDUNHW IXQG



&OLIBYWHWV

&OLHQW DVWHWD@GRIVHWY XQGHU PRQIXMPRQEBBG UHVSHFWLYHO\ GULY
KLJKHU PDUNHW OH YQIlOW DQI® RXPXODWLYH

&OLHQW DVVHWYV

$V RI 6HSWHPEHU
LQ ELOOLRQV &KDQJH

$VVHWYVY E\ DVVHW FODVV
/LTXLGLW\

JL[HG LQFRPH

(TXLW\

OXOWL DVVHW
$OWHUQDWLYHYV

7TRWDO DVVHWYVY XQGHU PDQDJHPHQW
&XVWRG\ EURNHUDJH DGPLQLVWUDWLRQ GHSRVLWV

7RWDO FOIPHQW DVVHWYV

$VVHWV E\ FOLHQW VHJPHQW
BULYDWH %DQNLQJ

*OREDO ,QVWLWXWLRQDO
*OREDOF)XQGV

7RWDO DVVHWV XQGHU PDQDJHPHQW

BULYDWH %DQNLQJ
*OREDO ,QVWLWXWLRQDO
*OREDOF)XQGV

7RWDO FOLPHQW DVVHWYV

D,QFOXGHV &&% FOLHQW LQYHVWPHQW DVVHWY LQYHVWHG LQ PDQDJHG DFFRXQWY DQG - 3 OR
E,Q WKH ILUVW TXDUWHU RI ,QVWLWXWLRQDO DQG 5HWDLO FOLHQW VHIJPHQWY ZHUH UHQD
LQ D FKDQJH WR WKH FOLHQWYV ZLWKLQ HLWKHU FOLHQW VHJPHQW

&OLHQW DVVHWYV FRQWLQXHG

RQWKV HQGKWE PRQWKY HQGHG
PEHU 6HSWHPEHU

LQ ELOOLRQV

$VVHWV XQGHU PDQDJHPHQW UROOIRUZDUG
%HJLQQLQJ EDODQFH

1HW DVVHW IORZV

ILTXLGLW\

JL[HG LQFRPH

(TXLW\

OXOWL DVVHW

$OWHUQDWLYHV

ODUNHW SHUIRUPDQFH RWKHU LPSDFWV

(QGLQJ EDODQFH 6HSWHPEHU

&OLHQW DVVHWY UROOIRUZDUG
%HJIJLQQLQJ EDODQFH

1HW DVVHW IORZV

ODUNHW SHUIRUPDQFH RWKHU LPSDFWV

(QGLQJ EDODQFH 6HSWHPEHU




 QWHUQDWLRQDO

7TKUHH PRQWKYV HQGHG 6HISWHPERIQWKY HQGHG 6HSWHPEL
LQ PLOOLRQYV &KDQJH &KDQJH

7RWDO QHW UHYHQXH
(XURSH OLGGOH (DVW $IULFD
$VLD 3DFLILF

/IDWLQ $PHULFD &DULEEHDQ

7RWDO LQWHUQDWLRQDO QHW UHYHQXH
1RUWK $PHULFD

7RWDO QHW UHYHQXH

D5HJLRQDO UHYHQXH LV EDVHG RQ WKH GRPLFLOH RI WKH FOLHQW

$V RI 6HSWHPEHU $V RI 6HSWHPEHU
LQ ELOOLRQV &KDQJH &KDQJH

$VVHWV XQGHU PDQDJHPHQW
(XURSH OLGGOH (DVW $IULFD
$VLD 3DFLILF

/IDWLQ $PHULFD &DULEEHDQ

7TRWDO LOQOWHUQDWLRQDO DVVHWY XQGHU PDQDJHPHQW
1RUWK $PHULFD

7TRWDO DVVHWYV XQGHU PDQDJHPHQW

&OLHQW DVVHWYV

(XURSH OLGGOH (DVW $IULFD
$VLD 3DFLILF

/IDWLQ $PHULFD &DULEEHDQ

7TRWDO LQWHUQDWLRQDO FOLHQW DVVHWYV
1RUWK $PHULFD

7RWDO FOLHQW DVVHWYV
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SHIHGDVMRIYV Rl -30RUJDQ &KIRWHUV . IRU D GLVFXVVLRQ RI &RUSRUDWH
6HOHFWHG LQOFRPH VWDWHPHQW DQG EDODQFH VKHHW GDWD

$V RI RU IRU WKH WKUHH BRQWKRW IRU WKH QLQH PRQ\

HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU
LQ PLOOLRQV H[FHSW KHDGFRXQW &KDQJH &KDQJH
S5HYHQXH
BULQFLSDO WUDQVDFWLRQV 10 10
,QYHVWPHQW VHFXULWLHY JDLQV ORVVHYV 10 10
$00 RWKHU LQFRPH 10 10
IRQLOQWHUHVW UHYHQXH 10 10

I1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH
3URYLVLRQ IRU FUHGLW ORVVHYV 10
1RQLQWHUHVW H[SHQVH

,QFRPH ORVV EHIRUH LQFRPH WD[ H[SHQVH EHQHILW
,QFRPH WD[ H[SHQVH EHQHILW

1HW LQFRPH ORVV

7TRWDO QHW UHYHQXH
7UHDVXU\ DQG &,2
2WKHU &RUSRUDWH 10

7TRWDO QHW UHYHQXH

1HW LQFRPH ORVV
7UHDVXU\ DQG &,2
2WKHU &RUSRUDWH 10

7TRWDO QHW LQFRPH ORVYV

7RWDO DVVHWV SHULRG HQG
/IRDQV SHULRG HQG
+HDGFRXQW

D,QFOXGHG WD[ HTXLYDOHQW DGMXVWPHQWY GULYHQ FELOVID(REY[PIPGHR B GFRIRHIHI B R P W X Q LHFQ S B C

6HSWHPEHU DEESHFWLYHLO M@ PLOORRM@WQAH PROWHKNSWEBHIKBU DQG UHVSHFWLYHO\
E'XULQJ WKH VL[ PRQWKYVY HQGHG -XQH WHFKQRORJ\ DQG ULVN PDQDJHPHQW HPSOR)
4XDUWHUO\ UHVXOWYV 7KH FXUUHQW SHULRG LQFRPH WD[ EHQ
1HW ORVV EDOCHRRBDUHG ZLWK D QHWUWRWQ RE\ DQ LQFRPH WD[ EHQHILW RI
PLOQLR@YKH SULRU \HDU ILQDOL]LQJ WKH )LUP V 8 6 IHGHUDC
1HW UHYHQXH ZD\E DOGRRRAQRI PLOOFEK®QJIH LQ WKH OHYHO DQG PL[ RI LQFR
GULYHQ E\ WR 8 6 IHGHUDO DQG VWDWH DQG ORFLC
A0OLPLWHG GHSOR\PHQW RSSRUWXQLWHBEY I'R GHS\RYV UW \DURE W K

FRQWLQXHG 1HW ORVV EDOPRR®DUHG ZLWK D QHW O

AQHW LQYHVWPHQW VHFXULWLHV OR ¥V AR WHE RR \BIRYRVLWLRQLQJ
WKH LQYHVWPHQW VHFXULWLHV SRUWWR QHR HEOKMS D OCOHRNEGERIW G ZLWK L
JDLQV LQ WKH SULRU \HDU IURP WKIRIVD ®H® RERBYK H 6UDRG \HDU SULPDULC
JRYHUQPHQW DJHQF\ 0%6 DQG QHW LQWHUHVW LQFRPH RQ OLPLWHG G

AQHW ORVVHV RQ FHUWDLQ OHJDF\ SGH$BWKHWVHIKR AW K & RIQNNLRKGNG v
FRPSDUHG ZLWK QHW JDLQV LQ WKH RHLERBW MUY W UHYHQXH GHFUHDVHG S

SDUWLDOO\ RIIVHW E\ AQHW LQYHVWPHQW VHFXULWLHV ORVV}

A4WKH DEVHQFH Rl ORVVHYV LQ WKH SUMRKH\HQ YHVMOPDHVOMG WMR X ULWLHYV SRUW|
GHULYDWLYHV LQ 2WKHU &RUSRUDW H ®IQEG/ W § HWHKHU O IVRHIU\RHLDAD WILRRPRQW K H V
RI FHUWDLQ RI WKH )LUP V ORQJ WH UWR BHEW HQ W UDHUIH\OEU \ 0D G

&, 2 SUHGRPLQDQWO\RIIVHW E\
IRQLQWHUHVW HREBQUDRMRER ZQ DEVHQEH RI. ORVVHYV 7UHDV XU\
PLOOLRQ SULPDULO\ GULYHQ E\ WKH D@N#&F’f\*bﬁb@/%kﬁﬁd%é’f\ﬁ@ Q0 WKH
D OHJDF\ LQYHVWPHQW LQ WKH SULRU \HDU DQG ORZHU VWUXFWXUDO

HISHQVH



PRUH WKDQ RIIVHW\E\LQKWH UHOWWIDE RP H
HDUQHG \RH) WIKDQVDFWLRQV DQG

AWKH DEVHQFH RI ORVVHV LQ WKH SULRU \HDU UHODWHG WR WKH HDUO\
WHUPLQDWLRQ RI FHUWDLQ RI WKH )LUP V ORQJ WHUP GHEW LQ
7UHDVXU\ DQG &,2 DQG GHULYDWLYHV LQ 2WKHU &RUSRUDWH

1RQLQWHUHVW HEEBDIR®RS PLOOLRQ

SULPDULO\ GXH WR D KLJKHU FRQWULEXWLRQ WR WKH )LUP V
JRXQGD@&ERIXBU OHJDO DQG WHFKQRORJ\ H[SHQVH

SDUWLDOO\ RIIVHW E\ WKH DEVHQFH RI DQ LPSDLUPHQW RQ D OHJDF\
LOQYHVWPHQW LQ WKH SULRU \HDU

7TKH FXUUHQW SHULRG LQFRPH WD[ EHQHILW ZDV GULYHQ E\ WKH
FKDQJH LQ WKH OHYHO DQG PL[ RI LQFRPH DQG H[SHQVHV VXEMHFW
WR 8 6 IHGHUDO DQG VWDWH DQG ORFDO WD[HV WKH LPSDFW RI WKH
J)LUP V HVWLPDWHG IXOO \HDU H[SHFWHG WD[ UDWH UHODWLYH WR WKH
OHYHO RI \HDU WR GDWH SUHWD[ LQFRPH DV ZHOO DV DQ LQFRPH
WD[ EHQHILW RI PLOOLRQ UHODWHG WR ILQDOL]LQJ WKH )LUP V

8 6 IHGHUDO WD[ UHWXUQ



7TUHDVXU\ DQG &,2 RYHUYLHZ

$ \BHWP BHJ WKH DYHUDJH FUHGLW UDWLQJ RI WKH 7UHDVXU\ DQG &,2 LQY
WDEOH EHORZ ZDV $$ EDVHG XSRQ H[WHUQDO UDWLQJY ZKHUH DYDLODEOH
UDWLQJV S5HIHRWUWRUIMNWHW LQIRUPDWLRQ RQ WKH )LUPUV LQYHVWPHQW VHF

5HIHU WR /LTXLGLW)\ 55NMNH¥D QRUHRHMQWHRQLQIRUPDWLRQ RQ OLTXLGLW\ DQG
ODQDJHPH@WHRQ IRU LQIRUPDWLRQ RQ LQWHUHVW UDWH DQG IRUHLJQ H[FKD

6HOHFWHG LQFRPH VWDWHPHQW DQG EDODQFH VKHHW GDWD

$V Rl RU IRU WKH WKUHH PREWRNVRU IRU WKH QLQH PRQW:
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU
LQ PLOOLRQV &KDQJH &KDQJH
,QYHVWPHQW VHEXULWLHY JDLQV ORVVHV 10 10
$YDLODEOH IRU VDOH VHFXULWLHVY DYHUDJH
+HOG WR PDWXULW\ VHFEFXULWLHY DYHUDJH
,QYHVWPHQW VHFXULWLHYV SRUWIROLR DYHUDJH
$YDLODEOH IRU VDOH VHFXULWLHV SHULRG HQG
+HOG WR PDWXULW\ VHFXULWLHVY QHW RI DOORZDQFH IRU FUHGLW
ORVVHV SHULRG H
QYHVWPHQW VHEXULWLHV SRUWIROLR QHW RI DOORZDQFH IRU
FUHGLW ORVVHV SHULRG HQG
D'XULQJ DQG WKH )LUP RBPMYEGHUUHELOOLRQ RI LQYHVWPHQW VHFXULWLHV UHVSHFW
PDQDJHPHQW SXUSRVHV
E $\6HBWP EHU DQG WKH DOORZDQFH IRU FUHGLW ORV VFVOREXRED YPHIRW P H @ S/HFMAYWHONLHY ZDV



),50:,"( 5,6. 0$1$*(0(17

5LVN LV DQ LQKHUHQW SDUW RI -30RBIDR &ZKDNHQN GEXVDQKMVRYHUVLIKW [IXQ|
DFWLYLWLHV :KHQ WKH )LUP H[WHQGNK D IFRRIQO/RAPLHQ R/ ZW RP@IW RO WKLV )RUI
ORDQ DGYLVHV FXVWRPHUV DQG FOLRQWYV R Q@G MWMKAHXWV LWQKHWAUPNQWYHUQDQHF
GHFLVLRQV PDNHV PDUNHWYV LQ VHFXQMNVIHRQWRUQRBBODVHRWRHFWLDQDIH WKH L
SURGXFWV RU VHUYLFHV WKH )LUP VEXNHQHRQ/\DRFAMHLEHWUHM RI ULVN

7KH )LUPUV RYHUDOO REMHFWLYH L\ —~—ioan it e U Q6
WKH DVVRFLDWHG ULVNV LQ D PDQQ SDJH ~SDJH.H
LQWHUHVWYVY RI LWV FOLHQWYV FXVWI[SLVN JRYHUQDQFH DQG RY HURAHLKIV IFX B QRN \/

WKH VDIHW\ DQG VRXQGQHVV RI WKH WYPpWHILF ULVN

&DSLWDO ULVN
7KH )LUP EHOLHYHVY WKDW HIIHFWLYH/LQkE/é\LVE’\DUQ_QNPHPHQW UHTXLUHYV

DPRQJ RWKHU WKLQJV 5HSXWDWLRQ ULVN

a$FFHSWDQFH RI UHVSRQVLELOLW\ LQRQXGIQL kGHAWIILFDWLRQ DQG
HVFDODWLRQ RI ULVNV E\ DOO LQGLYLGXRARQY LMWKk Q WiKH )LUP

42ZQHUVKLS RI ULVN LGHQWLILFDWLR @y HR W ¥ HMY BrtQMk 0GR WRND QG
PDQDJHPHQW ZLWKLQ HDFK RI WKH /2% NVuRQUEy&RUSRUDWH DQG

a)LUPZLGH VWUXFWXUHYV IRU ULVN JRaREQW D QRN

7KH JLUP IROORZV D GLVFLSOLQHG D3& EDHBRFHE-¥RPSHQVDWLRQ
IUDPHZRUN ZLWK VWURQJ LQWHUQDO!FRYAPEDQEH M QG
LQGHSHQGHQW RYHUVLJKW E\ WKH %BRDUXM YLEUHFWRUV WKH
U%RDUGU 7KH LPSDFW RI ULVN DQG /ERR®WURD LVVXHV LV EDUHIXO0O\
FRQVLGHUHG LQ WKH )LUPUV SHUIRUERDOPBHWHKDOXIBWRR BHO OGN
LQFHQWLYH FRPSHQVDWLRQ SURFHVVHV

5LVN JRYHUQDQFH DQG RYHUVLJKW IUDPHZRUN

7KH )LUPUV ULVN PDQDJHPHQW JRYHUQDQFH DQG RYHUVLJKW
IUDPHZRUN LQYROYHV XQGHUVWDQGLQJ GULYHUV RI ULVNV W\SHV RI
ULVNV DQG LPSDFWV RI ULVNV

5HIHU WR SDJHYV Rl -30RUJDQ &KDVHUV JRUP .
IRU D IXUWKHU GLVFXVVLRQ RI J)LUPZLGH ULVN PDQDJHPHQW
JRYHUQDQFH DQG RYHUVLJKW



&$3,7$/ 5,6. 0$1$*(0(17

&DSLWDO ULVN LV WKH ULVN WKH )L UWPKKDN\H DB DL WXIDICALIHVQIVWR @ FBHHIQ RRGJ E H J L
FRPSRVLWLRQ RI FDSLWDO WR VXSSRUW(&/KHDBLUWPDY WXYDIQUHWLRQ SURYLVL

DFWLYLWLHV DQG DVVRFLDWHG ULV Ny G X pRI HHERPHG HE R DRRLF WKH & (&/
HQYLURQPHQWYV DQG XQGHU VWUHVVHGRRRQERWLYREOYG DFFRUGLQJO\ IRU W

7KH )LUP KDV EHHQ LPSDFWHG E\ PDONRIWHREHHNVY DV D WHKH BEFL DG PHWU

WKH &29," SDQGHPLF EXW KDV UHPBHIFPXE B AL Kb W DRQLPSDFW
WR UHWDLQHG HDUQLQ QGFUHPIVWK |

SHIHSDVURIY RI -30RUJDQ &KRWHPUV | o WKH DOORZDQFH IRU FUHGLW ORVVH
IRWHRI WKLV )RUP 4 DQG WKH )LIJIJEE—L@)V(@E@Q@@)ORZDQFHV RQ 3&' ORDQV

5HIXODWRU\ &DSLWDO 'LVFORVXUHV R K D
S BRI o 1
H L Q[% W \V I O [EELRAKD

RQ WKH JLUPUV ZHEVLWH IRU D IXU
VWUHVV WHVWLQJ ODQDJHPHQW RQ SDJHV RI -3 DRG] DRWH

&DSLWDO 5LVN ODQDJHPHQW LQFOX
%DVHO ,,, 2YHUYLHZ &KDVHUV JRUP . IRU IXUWKHU LQIR
7KH FDSLWDO UXOHV XQGHU %DVHO ,FDBVWDGEONY K PULIQVLPK® SDRYWWIRQV DQ

UIEVN ZHLJIKN\

2V

UDWLRY DQG RYHUDOO FDSLWDO DG HTLBMQAMDQGDUGY IRU ODUJH DQG
LQWHUQDWLRQ®O QN DHRDIGLH) 8 &RP SD
%+a0QC EDQNY LQFOXGLOY WKH )Lgfs‘%% U0, Loux ik IHEHUDO EDON
GHSRVLWRU\ LOVWLWXWDROXGLQAD vREv
KIp QIHHXODWRU\ FDSLWDO
-30RUJDQ &KDVH %DQN 1 $ 7KH PLQLP, 5}%% W ULVN E
UHJXODWRU\ FDSLWDO WKDW PXVW EE 03+ %%% gif\?
GHWHUPLQHG E\ FDOFXODWLQJ ULVN KLV%V :

ZKLFK DUH RQ EDODQFH VKHHW DVVH e f P i )\}VUPKggR@HF(\)/[R%
H[SRVXUHV ZHLJKWHG DFFRUGLQJ W Sl BHSWHE
DSSURDFKHV DUH SUHVFULEHG IRU F Eéb 11 B D WO\ ELOOLRO F
VWDQGDUGL]HG DSSURDFK U%DVHO ,, \e( g J@ 5 po
DGYDQFHG DSSURDFK U%DVHO ,,, $GY¥® cu™ ) RI WKH

ULVN EDVHG FDSLWDO UDWLRV WKH FRWDWDMHTBHDIB A [BRWKHH) LRP $XUSR
HYDOXDWHG DJDLQVW WKH ORZHU RILWQKB %GHW 8IBUGRIHBV W WKH )LUP GLG
$GYDQFHGKBYSHRMFDUHG WR WKHLU YHHEISHB®W IS HUYHUV 3D\FKHFN 3URWHF
PLQLPXP FDSLWDO UDWLRV )DFLOLW\ ZKLFK ZRXOG KDYH DOORZHG
7KH JLUPUV %DVHO ,,, 6wpQooHGL]HG VTUN WEVH'SE YW EEPH

FXUUHQWO\ PRUH ELQGLQJ WKDQ WKR/$® ¥ROG |[NI@AMNGIEHE ULVN  WKH IHGFH
EDVHG UDWLRYV EDQQ@J DJHQFLHV LVVXHG D ILQDO UXOH
%DVHO ,,, DOVR LQFOXGHV D UHTXLUHBP RY @é}é" é) WU';DWGPHHEQWWL'R\t
$SSURDFK EDQNLQJ RUJDQL]DWLRQV ? L(ﬁ\/IZ?WLR v VXFQK
FDOFXO®MWBMKMWKIHUPUV 6/5 LV FXUUHQ b b 57J (\Q/UXOH HQSD GV \
WKDQ WKH %DVHO ,,, 6WDQGMIBU]WR %%/@B/@ &G thg V UXOH D[URXQQG W
6/5 B@JHIRU DGGLWLRQDO LQIRUPD

UXPHQWYV RI ILQDQFLDO LQVWLWX\
.H\ 5HIXODWRU\ '"HYHORSPHQWYV GHEW LQVWUXPHQWY LVVXHG E\ VA\VWHF
&(&/ UHJXODWRU\ FDSEW 3O WW RO WHKRIRIP GHOMALRQV 7KH ILQDO UXOH EHFD
UHVSRQVH WR WKH LPSDFW Rl WKH &R®,G GIS® @KRMP KD YWKHPDWHULDO LPSDF
IHGHUDO EDQNLQJ DJHQFLHV LVVXHGFDSLQYDO PXWH MFK'DW SURYLGHG

WKH RSWLRQ EHJLQQLQJ -DQXDU\ WR GHOD\ WKH HIITHFWV RI

&(&/ RQ UHJXODWRU\ FDSLWDO IRU WZR \HDUV IROORZHG E\ D



7KH IROORZLQJ WDEOHV SUHVHQW WKH )LUPUV ULVN EDVHG FDSLWDO PHWUL
DSSURDFKHVY DQG OHYHUDJH EDVHG FDSLWDO P$UIFV R5HBHB UWNR @ BXIDWB O

JRUP . IRU D IXUWKHU GLVFXVVLRQ RI WKHVH FDSLWDO PHWULFV
6WDQGDUGL]HG $GYDQFHG
6HOWP EHJ " HHP EHU OLQLPXP  6HSWPEHJ " HRHP EHY LQLPXP
LQ PLOOLRQV H[FHSW UDWLRV ° b FDSLWDO UDWLRW’ b F SLWDO UDWLRYV

5LVN EDVHG FDSLWDO PHWULFV
& (7 FDSLWDO

7LHU FDSLWDO

7TRWDO FDSLWDO

5LVN ZHLJKWHG DVVHWYV

&(7 FDSLWDO UDWLR

7LHU FDSLWDO UDWLR
7RWDO FDSLWDO UDWLR

D7KH FDSLWDO PHWULFV UHIOHFW WKH &(&/ FDSLWDO WUDQVLWLRQ SURYLVLRQV $GGLWLRQD(
E5S5HSUHVHQWY PLQLPXP UHTXLUHPHQWY DQG UHJXODWRUWRWERIGEUW DRRGODOQ ADHEA H DRV MWKH )LUP

OLQLPXP FDSLWDO
LQ PLOOLRQV H[FHSW UDWLRV BHSWP EHJ E 'HPEU EF UDWLRV

/HYHUDJH EDVHG FDSLWDO PHWULFV
$GMXVWHG DYHUDJH DVVHWYV

7LHU OHYHUDJH UDWLR

7RWDO OHYHUDJH H[SRVXUH

6/5

D$GMXVWHG DYHUDJH DVVHWYVY IRU SXUSRVHV RI FDOFXODWLQJ WKH OHYHUDJH UDWLRV LQFO
DUH VXEMHFW WR GHGXFWLRQ IURP 7LHU FDSLWDO SUHGRPLQDQWO\ JRRGZLOO DQG RWKHL
E7KH FDSLWDO PHWULFV UHIOHFW WKH &(&/ FDSLWDO WUDQVLWLRQ SURYLVLRQV
F7RWDO OHYHUDJH H[SRVXUH IRU SXUSRVHV RI FDOFXODWLQJ WKH 6/5 H[FOXGHYV 8 6 7UHDVXU
UXOH LVVXHG E\ WKH )HGHUDO 5HVHUYH ZKLFK EHFDPH HIIHFWLYH $SULO DQG UHPDLQH
IRU WKH SHULRG HQGHG 'HFHPEHU
G5HSUHVHQWY PLQLPXP UHTXLUHPHQWY DQG UHJXODWRUWRIERIGIKBUW IDFEGDO ADHEA H PRV MWK )LUP



&DSLWDO FRPSRQHQWYV &DSLWDO UROOIRUZDUG

7KH IROORZLQJ WDEOH SUHVHQWYV U HKRQIRLAA BN ICRIQW CFRH OMMRSMUIHOY HQW YV WKH
VWRFNKROGHUVU HTXLW\ WR %DVHO FDSW(WDPDJIWDO FOFHUNDEDB@M A B W K \F
DQG 7TRWDO BHBSRBAUD O DVIRQG H Q GaHsP BHJ

"HHPEH

1LQH PRQWKY HQGHG 6HSWHPEHU
6HSWHPEMWFHPEHU _LQ PLOOLRQV

LQ PLOOLRQV 6WDQGDUGL]HG $GYDQFHG &(7 FDSLWDO DW 'HFF
7RWDO VWRFNKROGHUVU HTXLW\ 1HW LQFRPH DSSOLFDEOH WR FRPPRQ HTXLW\
/HVV SUHIHUUHG VWRFN 'LYLGHQGV GHFODUHG RQ FRPPRQ VWRFN

&RPPRQ VWRFNKROGHUVU HTXLW\
$GG
&HUWDLQ GHIHUUHG WD[ OLDELOLWLHYV
2WKHU &(7 FDSLWDO DGMXVWPHQWYV
IHVV
*RRGZLOO
2WKHU LOQWDQJLEOH DVVHWYV

1HW SXUFKDVH RI WUHDVXU\ VWRFN

&KDQJHV LQ DGGLWLRQDO SDLG LQ FDSLWDO
&KDQJHV UHODWHG WR $2&,

$GMXVWPHQW UHODWHG WR $2&,

&KDQJHV UHODWHG WR RWKMHBU &(7 FDSLWDO DGN
&KDQJH LQ 6WDQGDUGL]HG $GYDQFHG &(7 FDSLW

6WDQGDUGL]HG $GYDQFHG &(7 FDSLWDO DW 6HS'
6WDQGDUGL]HG $GYDQFHG &(7 FDSLWDO

SUHIHUUHG VWRFN
/HVV 2WKHU 7LHU DGMXVWPHQWYV

6WDQGDUGL]HG $GYDQFHG 7LHU FDSLWDO DW 'H
6WDQGDUGL]HG $GYDQFHG 7LHU FDSLWDO

/IRQJ WHUP GHEW DQG RWKHU LQVWUXPHQWY &KDQJH LQ &f7 FDSLWDO

TXDOLINLQJ DV 7LHUF FDSLWDO I1HW LVVXDQFH RI QRQFXPXODWLYH SHUSHWXDO ¢
4XDOLI\LQJ DOORZDQFH IRU FUHGLW ORVVHYV JWKHU

2WKHU
W bOGOUSLS SN0 FoSiwoo &KDQJH LQ 6WDQGDUGL]HG $GYDQFHG 7LHU FDS
Q ] 6WDQGDUGL]HG $GYDQFHG 7LHU FDSLWDO DW 6

6WDQGDUGL]JHG 7TRWDO FDSLWDO

$GMXVWPHQW LQ TXDOLI\LQJ DOOR DQFH IRU
FUHGLW ORVVHV IRU $GYDQFHG 7LHU

FDSCWDO 6WDQGDUGL]HG 7LHU FDSLWDO DW 'HFHPEHU
$GYDQFHG 7LHU FDSLWDO &KDQJH LQ ORQJ WHUP GHEW DQG RWKHU LQVWU.
DV 7LHU
$GYDQFHG 7TRWDO FDSLWDO
&KDQJH LQ TXDOLI\LQJ DOBRZDQFH IRU FUHGLW (
D5HSUHVHQWY GHIHUUHG WD[ OLDELOLWLHYV DWHG WR WD[ GHGXFWLEOH JR GZLOO
DQG WR LGHQWLILDEOH LQWDQJLEOHV FUH
ZKLFK DUH QHWWHG DJDLQVW JRRGZLOO DQ@&KDRKHUL QoW G PBAVIAGHGHU FDSLWDO
FDOFXODWLQJ &(7 FDSLWDO 6WDQGDUGL]HG 7LHU FDSLWDO DW 6HSWHPEHU

E $V B-BWPELU D Q EHPEH WKRSDFW R V
z(&/ FDSLWDO WUQDQVLWLRQ SURYLVLRQ ZDY,ghﬁN,?QgDHQ.L‘lrLG.Z;RWBO.:FFD&L\MV.-P@ LW HSWHPEHU

ELODQRBQ ELOOLRQ UHVSHFWLYHO\
F5HSUHVHQWVY WKH DOORZDQFH IRU FUHGLW @BY N B ¥ H® £ HEO HFIRIL WO X WL RHE HIRE HUH U
FDSLWDO XS WR RI FUHGLW ULVN 5:$ W RT-\TK ,
&(&/ FDSLWDO WUDQVLWLRQ SURYLVLRQ ZLV\/E%{B)QF{L[%(#IWQIJ-!gV;*IIi{NH%HIFU%ﬁQ% RWKHU LQVWU:
G5HSUHVHQWY DQ DGMXVWPHQW WR TXDOLI\LQJ DOORZDQFH IRU FUHGLW ORVVHV IRU

WKH H[FHVV RI HOLJLEOH FUHGLW UHVHUYH¥RERQUHHEQHIPPPE Qi PR ORI X B UvRUHGLW
RI FUHGLW ULVN 5:$ LQFOXGLQJ WKH LP QKW WRI WKH &(&/ FDSLWDO

WUDQVLWLRQ SURYLVLRQ ZLWK DQ\ H[FHVYV %Iﬂgéﬁww_e %Lb%é:éHG 7LHU EFDSLWDO
$GYDQFHG 7LHU FDSLWDO DW 6HSWHPEHU
$GYDQFHG 7TRWDO FDSLWDO DW 6HSWHPEHU
D, QFOXGMK IORZ KIGEHEHLW D@® XDWLRIQ DGMXVWP]

UHODWHG WR VWUXFWREHG QRWHYV UHFRUGHG
E,QFOXGHV WKH LPSDFW RI WKH &(&/ FDSLWDO W




5:$ UROOIRUZDUG
7KH IROORZLQJ WDEOH SUHVHQWY FKDQJHVY LQ WKH FRPSRQHQWYV RI 5:% XQG

QLQH PR QWKBMWMHEQYG HG 7KH DPRXQWY LQ WKH UROOIRUZDUG FDWHJRULHV D
GULYHU RI WKH FKDQJH

6WDQGDUGL]HG $GYDQFHG

1LQH PRQWKY HQGHG

6HSWHPEHU &UHGLW ODUNHW ULVN &UHGLW ODVYNHW A8HANDWLRQDO ULVN
LQ PLOOLRQYV 5:% 5:% 7RWDO 5:%$ 5:% 5:% 5:% 7RWDO 5:%
"HFHPEHU

ORGHO GDWD FKDQJHV x
3RUWIROER UXQRII x x x

ORYHPHQW LQ SRUWIROLR OHYHOV
&KDQJHV LQ 5:%
6HSWHPEHU

DORGHO GDWD FKDQJHV UHIHU WR PDWHULDO PRYHPHQWY LQ OHYHOV RI 5:$ DV D UHVXOW RI
H[FOXVLYH RI UXOH FKDQJHV

E3RUWIROLR UXQRII IRU FUHGLWHGKVFNG BLYWMLIRIRPL SR VIHWR ROWRFPGIORIQG LQIJOHIDF\ SRUWIROLR

FORYHPHQW LQ SRUWIROLR OHYHOV LQFOXVLYH RI UXOH FKDQJHV UHIHUV WR FKDQJHV LQ EF
5:$ FKDQJHV LQ SRVLWLRQ DQG PDUNHW PRYHPHQWYV |RW BDRINFHMR UER/ QRSP B F PRGIHD HMVQ W RWAK
5:$ DQG GHGXFWLRQV WR FUHGLW ULVN 5:% IRU H[FHVV HOLJLEOH FUHGLW UHVHUYHV QRW H¢

6XSSOHPHQWDU\ OHYHUDJH UDWLR 7KH IROORZLQJ WDEOH SUHVHQWYVY WKH
5HIHU WR 6XSSOHPHQWBWDJIHIRIHUDJHESOM QRI\RQVHJIPHQW

-30RUJDQ &KDYRWR . IRU DGGLWLRQDO

LQIRUPDWLROQ /LOH RI EXVLQHVV HTXLW\ $OORFDWHG
7KH IROORZLQJ WDEOH SUHVHQWV W Lo ELOOLRQV R

6/5 &RQVXPHU &RPPXQLW\ %DQNLQJ

7KUHH PRQWKY HQGWBMESWHPEHURPELD &RUSRUDWH ,QYHVWPHQW %DQN

LQ PLOOLRQV H[FHSW UDWLR

&RPPHUFLDO %DQNLQJ
$VVHW :HDOWK ODQDJHPHQW
7TRWDO DYHUDJH DVVHWYV

&RUSRUDWH
/HVV 5HIJXODWRU\ FDSLWDO N
DGMXVWPHQWYV 7TRWDO FRPPRQ VWRFNKROGHUVU HTXLW\

7LHU FDSLWDO

7RWDO DGMXVWHG DYHUDJH DVVHWV

$GG 2l EDODQFH VKHHW &DSLWDO DFWLRQYV

HISRVXUHV &RPPRQ VWRFN GLYLGHQGV

/HVV ([FOXVLRQ IRU 8 6 7UHDVXULHV 2Q 6HSWHPEHU WKH J)LUP DQQRX(
2QEIHGHIDO SHVHUYH %DON RI 'LUHFWRUV KDG GHFODUHG D TXDUW!
7RWDO OHYHUDJH H[SRVXUH GLYLGHQG ZKLFK LQFUHDVHG WR S
6/5 G SHU VKDUH HIIHFWL SHDAH @K IVFKVHR EH YL (

D)RU SXUSRVHV Rl FDOFXODWLQJ WKH 6/5 7KH§2LU§UV GLYL%H G\H/ DUH VXE
?DVVHWV DGMXVWHG IRU RQ E§ODQFH VKHH%K/&/ @BW Chg H’WE#A\&\B%JM/ Q"D TXDUWH
GHGXFWLRQ IURP 7LHU FDSLWDO SUHGRPL&)@QWRQJWRLFQ@ RWKHU LQWDQJLEOH
DVVIBWEBGMXVWPHQWY IRU WKH &(&/ FDSLWDQ(E/ \K?@FW% % URYLVLFWW q HUDO 5HVH
EﬁGD[\\//IV)E\éWHG DYHUDJH DVVHWV XVHG IRU WKH %E E BlU7HH Y % J FOXGLQJ W

F 21l EDODQFH VKHHW H[SRVXUHV DUH FDOF Xxdbhvs1X Wbl KWbViHDW HHUPDB IR IR Qv i Q W U@ HW KH 1L U\
PRQWK HQG VSRW EDODQFHV GXULQJ WKH URKREWHTRIXKROMOIHIRAW QQRXQFHG WKDW LWV

G7KH 6/5 HIFOXGLQJ WKH UHOLHI zZDV IRU VMI@m%WRmH@%WKﬁDI-LPJW D QHZ FRPPRQ

SURJUDP IRU XS WR ELOOLRQ $V GLLU

SHIHU WR IRUV+BORUJIDQ &KDWIS %DQN 5 \#H¥Y Hy MR WIB®X UFKDVHY DQG FRPPR

/ILQH RI EXVLQHVYV HTXLW\ LQ WKH ILUVW DQG VHFRQG TXDUWHUYV

(DFK EXVLQHVV VHJPHQW LV DOORFD®MPOGEDIRW DI FEH HVEDW K& IDIY(IW R IJH RI Wk

FRQVLGHUDWLRQ D YDULHW)\ RI IDFW WKW LI 8 KO XBIHFHGH QUWD® H@S B B VI RDP U W

VLPLODUO\ UDWHG SHHUV DQG DS SO kD EQFH U H WD YWHRSWH US EWPRIPUYH DQQFR

UHTXLUHPHQWY 5HIHU WR SDOHRRI EWWPGRYVYYD B\TYHWWBORFWLRQV RQ FDSLWD

-30RUJDQ &K D VRHUWR/ . IRU DGGLWLRQIXP-XQH DV D UNWKHOW. RP UHPDLQLQJ

LQIRUPDWLRQ RQ FDSLWDO DOORFDWWMRW PLQLPXP ULVN EDVHX ®GHUWDIOHUH

&RPSUHKHQVLYH &DSLWDO $QDO\VL"
VWUHYV VI NVAWIMW H -X O\ EHFOVKHH VKERHF



WR WKH QRUPDO FDSLWDO GLVWULEXWLKRLY UFHD\EW W DFOWV WL R QX/L 8 Bl R ¥ IQGAHVG

XQGHU WKH UHJXODW RAKRHF PLSLRV DRQW/REKHE®R YRV $SEVRUELQJ &DSDFLW\

WR EH DXWKRULJHG WR UHSXUFKDVH FAAP PIROH VDRV SIhukddfr HH W/ Brv WKH 8 6
H[LVWLQJ FRPPRQ VKDUH UHSXUFKDWA\BWYRPUPHoTH HILRMPD QW EDQN 0U*6,9
DSSURYHG E\ WKH %RDUG RI 'LUHFWRRPSDQLHY LOFOXGLQJ WKH )LUP WR
5HIHU WR FDSLWDO SODQGQDQH RYG VRVIUHHWHWE N 7QPERMQG HOLJLEOH ORQJ

DGGLWLRQDO LQIRUPDWLRQ /7'0
7KH IROORZLQJ WDEOH VHWYV IRUWK WH(IFHDJLWRUR/\ALN—FS)(BB&BWIH)P@ WMHTXLUHPHC
FRPPRQ VWRWKURH WEE QLQH PRQWKBORYGEG &KDYRIWRA . IRU DGGLWLRQDC
6HSWHPEHU DQG LQIRUPDWLRQ RQ 7/$&
7KUHH PRQWKVY G BRAWKY HFEHGIROORZLQJ WDEOH SUHVHQWY WKH
GHSWHPEEU GHSWHPE[')*U HOLJLEOH /7' DPRXQWV DV ZHOO DV D L
LQ PLOOLRQV DPRXQWYV DV D SHUFHQWDJH RI WKH )LU
7|B|%NPDP% Q>\</I?NERHFUNRI VKDUHYV RI OHYHUDJH H[SRVXUH DSSO\LQJ WKH LPS
FREPRQ YWRE . WUDQVLWLRQ SHBRPEHY LR QV IDYGRI
$JJUHIJDWH SXUFKDVH SULFH RI HHP B
FRPPRQ VWRFN -
UHSXUFKDVHYV x 6HSWHPEHU " HHPEU
D 20Q ODUFK LQ UHVSRQVH WR WKH HF H"[%HESLV?OULDRV\?S’%H&UQD?T ([7V/"$H&UQD?7.
WKH &29,' SDQGHPLF WKH )LUP WHPSRUD\JI—U\ \4 vV Oorl IO UTTho UTMI\NDvViIiTyVv
RI LWV FRPPRQ VWRFN BXEVHTXHQWO\ WKH/ QJVS#@@-L\E@G*YH GLUHFWHG DOO
ODUJH EDQNV LQFOXGLQJ WKH )LUP WR GLAE%QLH—QHJMM—M&LMLHL
WKURXJK WKH HQG RI RI 5:$

5HIHU WR 3DUW ,, ,WHP  8QUHJLVWH XfxﬁFﬁﬂv RI (TXLW\
6HFXULWLHV DQG 8VH RI 3URFHHGV D B WY WHP  ODUNHW
IRU 5HILVWUDQWUV &RPPRQ (TXLW\ SHEOMES 6WRFNKROGHU
ODWWHUV DQG ,VVXHU 3XUFKBDHNVWRI

RI WRWDO
~ Rl WKLV )RUBDJH RIRERUJIDQ oRLWRWD
&KDUAWH )RUP . UHVSHFWLYHO\ IRUHBEGGUWWLRQDO
LQIRUPDWLRQ UHJDUGLQJ UHSXUFKDVWHM #lPp WKH )LUPUV HTXLW\
VHEXULWLHV S5HTXLUHPHQWYV
6XUSOXV
3UHIHUUHG VWREN VKRUWIDOO

BUHIHUUHG VWRFN GLYLGHQO®W®EREF ODBY K8 UHHUDIH H[SRVXUH H[FOXGHV 8 6 7UH
ELORURWKWKHHH DQG QLQH PRQWKYV HOWGHGHUDO 5HVHUYH %DQNV DV SURYLGHG E\
6HEWP BHU JHGHUDO 5HVHUYH ZKLFK EHFDPH HIIHFWLYH $S
HITHFW WKURXJK ODUFK
'XULQJ WKH QLQH PRQWKY HQGHG 6HSWHPE W K

HU H

)LUP LVVXHG DQG UHGHHPHG VHYHUD%'VWUWHW’H%F@%W&(E@(%WNPQ@UHPHQW
SUHIHUUHG VWRFN R5HNVKUVWR UR W H4 BEPé’VKHU LQIRUPDWLRQ RQ ORQJ WHUP
1RWHRI -30RUJDQ &KIRWHUV . IRU &RPSDQ\

DGGLWLRQDO LQIRUPDWLRQ RQ WKH 5HYRU WRUFD B WUH GWINSFOPHFLRN )DFWR U
LQFOXGLQJ WKH LVVXDQFH DQG UHGHPERULIDQ RIKD Wkl U H GRUWIRFIRUPDWLR

&DSLWDO SODQQLQJ DQG VWUHVYV WHJVT@/[E ELVDOFFSSV\\//E;éHLQF|I;|)VU\I/-|V\$RKORXO\NGL|-I|?U‘
&RPSUHKHQVLYH &DSLWDO $QDpo\wLVv D&&ELYHAZ Q Q

2Q -XQH -30RUJDQ &KDVH DQQRXQFHG WKDW LW KDG
FRPSOHWHG WKH &&$5 VHKUNVW WHVW SURFHVV 20Q

WKH )HGHUDO 5HVHUYH D6MIURM® WKH )LUP V
&DSLWDO %XIIHU 6&% UHTXLUHPHQW RI GRZQ IURP

DQG WKH )LUP V PLQLPXP 6WDQGDUGL]HG &(7 FDSLWDO
UDWLR RI GRZQ IURP 7KH 6 & %
UHTXLUHPHQW EHFDPH HIIHFWLYH RQ 2FWREHU DQG ZLOO

UHPDLQ LQ HIITHFW XQWLO 6HSWHPEHU

5HIHU WR &DSLWDO SODQGDQBWQG VWUHVV WHVWLQJ RQ
Rl -30RUJDQ &KPRAMHRIV . IRU DGGLWLRQDO
LQIRUPDWLRQ RQ &&$5



%URNHU GHDOHU UHJXODWRU\ FDSLWD3 ORUJDQ 6HFXULWLHV SOF
-3 ORUJDQ BHFXULWLHYV -3 ORUJDQ 6HFXULWLHV SOF LV D ZKRC

-30RUJDQ &KDVHUV SULQFLSDO 8 6 EVRRHIDEHOIAMH VARQNGLDHU\DQG KDV D
-3 ORUJDQ 6HFXULWLHV - 3 O0RUJDEBRMNXQ@IwLAYHMMPHQNY E\R QINRQJ DQG E
5XOH F XQGHU WKH 6HFXULWLHV ([BKOBYHDBEWHHXULWLHV SOF LV MRLQW
WKH U1HW &DSLWDO 5XOHU - 3 0RUYH® BQBELPONHIXOWWHRR SXWKRULW)
UHJLVWHUHG DV D IXWXUHV FRPPLVV&R@W@%W\N%&V\_VUW&%WHF\ﬁ ORUJI
WR UHJXODWRU\ FDSLWDO UHTXLUHPMbW&\@%&&Vﬂ‘d‘b (WKRGHO® SRVRE &DS
E\ WKH 6(& &RPPRGLW\ )XWXUHV 7UDTLIXLPRRERQUVIRRPEGRSWHG LQ WKH 8 .

U&)7&U0 )LQDQFLDO ,QGXVWU\ 5HIXOBWRV\ @RW&#@@W&W@*D v, DQG V
DQG WKH 1DWLRQDO )XWXUHV $VVRFLVXWMREWI13s PRUIDQ 6HFXULWLHV SOF

5HIHU WR %URNHU GHDOBDJWH&X 0 DWRUHEIDWRWHORAGU GHDOBDIJHHRXODWRU
-30RUJDQ &KDYRIWR/ . IRU D GLVFXVVBRBUREQ §KDYRWR . IRU D IXUWKHU G
ORUJDQ 6HFXULWLHVU FDSLWDO UHTRQUHBHORMIDQ 6HFXULWLHV SOF

7KH IROORZLQJ WDEOH SUHVHQWYV - 37K¢‘|R%§)I9(§‘I &H FRY OW Qv U HIXWUHV  RQ D

FDSLWDO . EDQNV LQFOXGLQJ 8 UHJXODWHG

JURXSV PDLQWDLQ D PLQLPXP UHTXLUF
6HSWHPEHU DQG HOLJLEOH OLDEISEHBMAMEHHY UO05(/U ¢
LQ PLOOLRQV $FWXDOOLQLPXP - 3 QRUJDQ 6HFXULWLHV SOF ZDV FRPS
1HW &DSLWDO UHTXLUHPHQWY RI WKH 05(/ UXOH

7KH IROORZLQJ WDEOH SUHVHQWYV - 3 (
FDSLWDO PHWULFV

6HSWHPEHU 5
LQ PLOOLRQV H[FHSW YDWLRDONLBG

7RWDO FDSLWDO

&(7 UDWLR

7RWDO FDSLWDO UDWLR

D5HSUHVHQWY PLQLPXP UHTXLUHPHQWYV H[FOXGI
UHTXLUHPHQWY L H FDSLWDO EXIIHUV VSHFLI
6HFXULWLHYV SOF V6FHSS\LMPEM WDWLRVHIVHHGHG

PLQLPXP UHTXLUHPHQWY LQFOXGLQJ WKH DGG
VSHFLILHG E\ WKH 35%




/,48,',7< 5,6. 0$1$*(0(17

JLTXLGLW\ ULVN LV WKH ULVN WKDW WEFHUHDWHZLQ & EHWKXIQRPOMRWR WHHW GH
LWV FRQWUDFWXDO DQG FRQWLQJHQWHRR®® FIXDW\WRHEOLIJDWLRQV DV WKH\

PRPSRVLWLRO DO WHORU R IX0G &ﬁj@“ SO 5T pr AR &Rk o v e o
G
ek

. DUHG ZlL
LWV DVVHWY DQG SDDHEVOLWRIHV 5HI L P K H O HOTHVWRH LPSDEW RC
-30RUJDQ &KDYRIWR . DQG WKH )LUP R ” TQLILFDOW LOFU
'LVFORVXUH UHSRUWV ZKLFK DUH D ROPW KK Y99

ZHEVLWH IRU D IXUWKHU GLVFXVVLRQ3RRWXHQ)RKPUW PbDRING LIWS 8 VVINY HUD JH
ODQDJHPHQW WKH WKUHH PRQWKY HQGHG 6HSWHPEH!
/85 DOG +4/% ZLWK ERWK WKH WKUHH PRQWK SHULRG

E P \ GXH WR JURZ
7KH /&5 UXOH UHTXLUHV WKDW WKH ) %\I-'%H S 0
%DQN PDBQWDLQ DQ DP RX @WK BWHIOL J vORS [gév‘(}v%'} WLQXHG WR L

VXIILFLHQW WR PHHW WKHLU UHVSHF P HY \L\mﬂ YE(F{E/ ?fé' '@'E@IQ%Q@?HEH\
RXWIORZV RYHU D SURVSHFWLYH F c§ | St | ORLUJDQ &KDVHQ
VLIQLILFDEQMG MW WHH/ /&5 UXOH WKH | H1F3|L%L bw\ﬁ_ RUWHG /&5 XQG HU
+4/$ KHOGORWJIDQ &KDVWIKBMONV 1.6 H[ER |

LWV VWDQG DORQH PLQLPXP /&5 UKFXLUMPEQW® -BDIRUWNKDWKDVH %DQN 1
LV QRW WUDQVIHUDEOH WR QRQ EDQ NOBXHAWXDIWHNVVI UREV BHEH RHG DR GHH® L R G

I[URP WKH )LUPUV UHSRKMW HESW ERMW.EED LWA/BOH +4/$ DQG HVWLPDWHG QHW FI

WKH J)LUP DQG -30RUJDQ &KDVH %DQMNRQUEBLQY EXVIXQHWG DWRVE M LIV\
PLQLPXP RIGHIHSEDWR RI -30RUJDQ &K

"
’ . VRXUFHV

JRUP . DQG WKH )LUPUV 8 6 /&5’ FLH 'H% VVHWY UHSRUW

IRU DGGLWLRQDO LQIRUPDWLRQ RQ +4f $8D VR zku \&bo BHQFXPEHL

7KH IROORZLQJ WDEOH VXPPDULJHV Wik GYR ORC vXEKUBRAHTXLW) DQG GHE
&KDVH %DQN 1 $ UV DNKWIDHH REOWMRVE MEEHEHY ZRXOG EH DYDLODEOH WR UL

6HEWP BHJ -XQH 6HERMD B H[FHVV HOLJLE OHDW8OR V HFQ WBLKDIVHHV % D Q
EDVHG RQ WKH )LUPUV LQWHUSUHWD WLV R VWKGR&SWUDQVIHUDEOH WR
IUDPHZRUN YDOXH RI WKHVH VHFXULWLEBVOZDMVRRS S
7KUHH PRQWKY HQGHG DQG EL O ONRRIW EHJ DQG
$YHUDJH DPRX@WSWHPEHUXQH 6HSWHPEHU 'HHPEHJ UHVSHFMAOWKRXJK WKH DPR
LOPLOOERQY OLTXLGLW\ WKDW FRXOG EH UDLVHG ZR
30RUJDQ &KDVH &R SUHYDLOLQJ PDUNHWIBRQ & DW XRIQIVQ F U H
+47$ FRPSDUHG WR 'HFHPEHU GXH WR
(OLJLEGH FDVK H[FHVV HOLJLEOH +4/$ DW -30RUJDQ &KI
(OLJLEOH VAFXULWLHV ZDV SULPDULO\ D UHVYXDW ZRHIOKL DRHD QG +
7RWDO®+4/8 LQFUHDVH LQ &,% WUDGLQJ DVVHWYV
LHW FDVK RXWIORZYV 7KH )LUP DOVR KDG DYDLODMVKH ERUUR:
/&5 JHGHUDO +RPH /RDQ D{D® MAKH )GL¥FRXQ\
1HW H[FHVV HOLJLEOH ZLQGRZ DW WKH )HGHUDO 5HVHUYH %DC
+418 SOHGJHG E\ WKH )LUP WR WXH®\EDQNV F
(2gRyIDQ &KDVH %DQN ELODI®RQ ELODV RpM EHJ DQG
e ' HHP BHU UHVSHRWILWHRUURZLQJ FDE

HIFOXGHV WKH EHQHILW RI FDVK DQG VI

1HW H[FHVV HOLJLEOH +4/% {
UPUV HOLJLEOH +4/$ RU RWKHU XQHQ!

D5HSUHVHQWY FDVK RQ GHSRVLW DW FHQWUI%(L{JFHD%N(VU GHI(E\R/LG_\O\S\%WG)EQ:@UB% WKH )HGH

S5HVHUYH %DQNV

E3UHGRPLQDQWO\ 8 6 7UHDVXULHV 8 6 *6( FIRERRAUB R R WiKikdEO MR U @ EMLIQONDVE O
DQG VRYHUHLJQ ERQGY QHW RI DSSOLFDEOH LKWPUGRHNVX QERW Wik Z& 3WUIIOW ERUURZLQJ

F (OLJLEOWHFXBLWHHIHBRURHG LQ VHFXULWLEY FRUVRAHGBON GLVFRXQW ZLQGRZ DQG

SXUFKDVHG XQGHU UHVDOH DJUHHPHQWYV WIéJ\I?E%&OQ§(5‘?:L[Y|ﬂ\ﬁ<\ﬁQ| \A\?E\'%*e‘ﬁlf_'v% H&M’TXLGLW\

VHFXULWLHY RQ WKH )LUPUV &RQVROLGDWH
G ([FOXGHV DYHUDJH H[FHVV HOLJLEOH +4/$ DW6)3PRUJIDQ &KDVH %DQN 1 $

WKDW DUH QRW WUDQVIHUDEOH WR QRQ EDQ%HIIQ%WV\U—I\X/DEOH IXQGLQJ UDWLR 016)
7KH )LUPUV DYHUDJH /&5 LQFUHDVHGUBXXLOQ HRMHEAHWIRUHGIDRREWKMVNLQJI RUJ
HQGHG 6HSWHPEHU FRPSDUHGLR2WHQ ®iKE WRUPHHDVXUH WKH DGHTXDF\
PRQWK SHULRG HQGHG -XQH SUUFDKNLONGYXH MRRXQ®V RI VWDEOH IXQG

KRUL]JRQ 2Q 2FWREHU WKH IHGH!



LVVXHG D ILQDO 16)5 UXOH XQGHU ZKiIV RHEWMPEAIH EDQKM QIDJPG -30RUIDQ &KD\
RUJDQL]DWLRQV VXFK DV WKH )LUP D®RQDBQ-I$0 R WJ DU B KRAS @&HIDBANW ZLWK WKH
1% ZLOO EH UHTXLUHG WR PDLQWDLBRDIV®I A& Q RMKHW LOHDVWXUUHQW XQGHU
RQ DQ RQJRLQJ EDVLV 7KH ILQDO 16)5 UXOH EHFDPH HIIHFWLYH

RQ -XO\ DQG WKH )LUP ZLOO EH UHTXLUHG WR SXEOLFO\

GLVFORVH LWV TXDUWHUO\ DYHUDJH 16)5 VHPL DQQXDOO\

EHJLQQLQJ LQ

)XQGLQJ

BRXUFHV RI IXQGYV XQVHFXUHG ORQJ WHUP GHEWNIRU IURP
ODQDJHPHQW EHOLHYHV WKDW WKH )BDBHQ W @RPEDUHRDQKH ,QWHUPHGLD\
VHFXUHG IXQGLQJ FDSDFLW\ LV VXIILFKL H &K HV)R PRHWY QLR\QV DR NDQBEVLGLD UL
RIIl EDODQFH VKHHW REOLJDWLRQV IXQGHG IURP ORQJ WHUP XQVHFXUHG EF

7KH )LUP IXQGV LWV JOREDO EDODQFMRAMHMAFWKRIDR EIKUYRYH Q@YY SULPDULO
VRXUFHV RI IXQGLQJ LQFOXGLQJ vVwWDHEHHIHCHERNVY WV SKYEXONE BHEHHPHQWY
XQVHFXUHG IXQGLQJ LQ WKH FDSLWDLR BB YWHE BPHYE HRECNRARDBYUOULQYHVYV
HTXLMWSRVLWY DUH WKH SULPDU\ IXQYHTXYRWLHEY PRYWIROLR RU GHSOR\HG
-30RUJDQ &KDVH %DQN 1 $ $GGLWLRQYDIEEE LEORIVMDOHERYW EDVHG RQ WKHL
%DQN 1 $ PD\ DOVR DFFHVV IXQGLQJY WKURKEK /KREIDW VRUL DR QJ

WHUP VHFXUHG ERUURZLQJV WKURXJK WKH LVVXDQFH RI

'"HSRVLWV
7KH WDEOH EHORZ VXPPDUL]JHV E\ /2% DQG &RUSFHEIMAEH) WKH THUGRG HQG G
' HAHP BHU DQG WKH DYHUDJH GH®/KWIHY DIED QEG 4 HPERIDMPIEM HQGHG DQG

UHVSHFWLYHO\

7KUHH PRQWKY HOQGHGLQH PRQWKYV HQGHG
6HSWHPEHU 6HSWHPEHU
"HSRVLWYV $YHUDJH $YHUDJH

6HSWHPEHHFHPEHU

LQ PLOOLRQYV
&RQVXPHU &RPPXQLW\ %DQNLQJ
&RUSRUDWH ,QYHVWPHQW %DQN
&RPPHUFLDO %DQNLQJ

$VVHW :HDOWK ODQDJHPHQW
&RUSRUDWH

7RWDO )LUP

'"HSRVLWYVY SURYLGH D VWDEOH VRXUFAHKRI)LX@GHEIDPA LHY 6 W WEXORMH DAWKHHUD JH G H ¢
JLUPUV UHOLDQFH RQ WKH ZKROHVDQOHQXYEIOD\ PRUNHWASUHVHQWDWLYH RI
VLIJQLILFDQW SRUWLRQ RI WKH )LUPUSHGHBE8 WO/ PHFRNVR QVXKPBIDQFHY +RZH
GHSRVLWY DQG ZKROHVDOH RSHUDWPQU & HWRG/ILWN SAKILF® VKR\EHRWKI HQGV F

FRQVLGHUHG WR EH VWDEOH VRXUFHYYRUBLEXEGS AL WWRPHYOPRHVHG IRU WK
RSHUDWLQJ GHSRVLWYV DUH FRQVLGHYHEHRs § §WIERQH VRXUERBFIUHG WF
OLTXLGLW\ EHFDXVH WKH\ DUH JHQH BRW W&\ URFPGFEY WiRAK WM EW D W UHIC
PDLQWDLQ RSHUDWLQJ VHUYLFH UHODY BRQV K-SRI KK dbbUEULPDUL O\ ¢
7KH WDEOH EHORZ VKRZV WKH ORDQ PHWBWEHYRMYHEQPBQWHYFWIKRRQYV LQ UH
ORDQV WR GHSRVLWYV UDWLR DQG GISHOR\GIHEN &R D \EKK LQFWBDN RREZDV DOVR

WRWDO OLDGESMPENWLHY DA IURA[LVWLQJ DQG QHZ DFFRXQWYV DFUR"
" HRHP EHU VPDOO EXVLQHVV FXVWRPHUYV

CTSWPERUTFosEnu  SHIHU WR WKH GLVFXVVLRQ RI WKH )LUF
LQ ELOOLRQV H[FHSW UDWLRV 5HVXOWY DQG WKH &4RQVROLGDWHG %D
'"HSRVLWV SDJHV D@E®JHV UHVSHFWLYHO\ IRU I.
"HSRVLWV DV D RI WRWDO OLDELOLWLHV LQIRUPDWLRQ RQ GHSRVLW DQG OLDELC
/IRDQV

/RDQV WR GHSRVLWV UDWLR




7KH IROORZLQJ WDEOH VXPPDUL]HVY VKRUW WHUP DSEBBPERQJ WHDR®GXQGLQJ F
' HHP U DQG DYHUDJH EW®DEFRHVQI® ) MKHPROMPKE\H QG HG DE@SHFWLYHC
5HIHU WR WKH &RQVROLGDW HSD %\ DFE 6 R MRIWGIELMWAL\RQD RQQIRUPDWLRQ
7KUHH PRQWKY HQGHGH PRQWKY HQGHG
6HSWHPEHU 6HSWHPEHU

6RXUFHV RI IXQGV H[FOXGLQJ GHSRVEWNirHpEHL $YHUDJH $YHUDJH
LQ PLOOLRQYV

&RPPHUFLDO SDSHU

2WKHU ERUURZHG IXQGV

7RWDO VKRUW WHUP XQVHEXUHG IXQGLQJ

6HEXULWLHY VROG XQGHU DIJUHHPHQWY WR UHSXUFKDVH

6HEXULWLHY ORDQHG

2WKHU ERUURZHG IXQGV ! ! !
2EOLJDWLRQV RI )LUP DGPLQLYWHUHG PXOWL VHOOHU FRQGXLWYV

7RWDO VKRUW WHUP VHFXUHG IXQGLQJ

6HQLRU QRWHYV

6XERUGLQDWHG GHEW

6BWUXFWXOHG QRWHYV

7RWDO ORQJ WHUP XQVHFXUHG IXQGLQJ

&UHGLW FDUG®HFXULWL]DWLRQ

)+/% DGYDQFHV

2WKHU ORQJ WHUP®VHFXUHG IXQGLQJ
7RWDO ORQJ WHUP VHFXUHG IXQGLQJ

3UHIHUUH'G VWRFN
&RPPRQ VWRFENKROGHUVU HTXLW\

D3ULPDULO\ FRQVLVWY Rl VKRUW WHUP VHFXULWLHV ORDQHG RU VROG XQGHU DJUHHPHQWV W

E,QFOXGHG LQ EHQHILFLDO LQWHUHVWV LVVXHG E\ FRQVROLGDWHG YDULDEOH LQWHUHVW HQ\

F,QFOXGHV FHUWDLQ 7/$& HOLJLEOH ORQJ WHUP XQVHFXUHG GHEW LVVXHG E\ WKH 3DUHQW &F

G,QFOXGHV ORQJ WHUP VWUXFWXUHG QRWHYV ZKLFK DUH VHFXUHG

H5HIHU WR &DSLWDO 53V NH¥D @I RRQWRRPQGDWHG VWDWHPHQWY BDBKRQ WL VQ RAWPR F NAK RDOQEH
DQG 1RMIBORUJDQU&KDNRWUP IRU DGGLWLRQDO LQIRUPDWLRQ RQ SUHIHUUHG VWRFN DQG FR

| ,QFOXGHV QRQUHFRXUVH DGYDQFHYV SURYLGHG XQGHU WKH 00/) 5HIHU WR SDJH Rl -30RUJ

00/)

6KRUW WHUP IXQGLQJ

7KH )LUPUV VRXUFHV RI VKRUW WHUP/KHBXURGVI ¥REUFH S WRLP\DKRWW WHUP X!
FRQVLVW RI VHFXULWLHYV ORDQHG RWRVRW/E KD G R U WDRIZHIE PXQGW DMRG LV V XD
UHSXUFKDVH 7KHVH LQVWUXPHQWYV B RR PHLUAUDIE BDEHRIRRD YD QWORRPPHUFL
E\ KLJK TXDOLW\ VHFXULWLHY FROODGASWREBLD LQFOXRHHPFHIRYHUQ@PM@XH WR
LVVXHG GHEW DQG 8 6 *6( DQG JRYHOQPHQVQ BWWHIQPIXIDAFH SULPDULO\ IRU V
BHFXULWLHV VROG XQGHU DJUHHPHQMDQWRHPH®XNWFKDVH LQFUHDVHG

D SFEWP B FRPSD UHKBHZEHW K 7KH LOFUHDVH B Q \EHRFXULRMEGH B | XQ GV |
UHIOMWKMLIQISDFW RI FOLHQW DF LHV DQ@ MY HG DQG IRU

ILQDQFLQJ RI WUDGLQJIDUMWMDO DQ R BHUANHMYYH WKUHH D @BMEEHQH PRQWK

ORZHU VHFXUHG ILQDQFLQJ RI $)6 LQYHVARPHOWY HG RPRDANK SIHMNEESU \PD UL O\ G
7UHDVXU\ DQG &,2 WR QHW LVVXDQFHV RI VWUXFWXUHG QF

7KH EDODQFHV DVVRFLDWRG YRWE VHEXH L HPRYNRYGbHG

XQGHU DJUHHPHQWY WR UHSXUFKDVH IOXFWXDWH RYHU WLPH GXH WR
LQYHVWPHQW DQG ILQDQFLQJ DFWLYLWLHV RI FOLHQWY WKH )LUPUV
GHPDQG IRU ILQDQFLQJ WKH RQJRLQJ PDQDJHPHQW RI WKH PL]J

RI WKH )LUPUV OLDELOLWLHY LQFOXGLQJ LWV VHFXUHG DQG XQVHFXUHG
ILODQFLQJ IRU ERWK WKH LOYHVWPHQW VHFXULWLHY DQG PDUNHW
PDNLQJ SRUWIROLRV DQG RWKHU PDUNHW DQG SRUWIROLR IDFWRUV



/JRQJ WHUP IXQGLQJ DQG LVVXDQFH

/JRQJ WHUP IXQGLQJ SURYLGHV DQ D G/KIHWV. RIGLOLY¥ R RWF ADRM RULBVE (RH WKH )L U
IXQGLQJ DQG OLTXLGLW\ IRU WKH )LURQBGKI® ) LLWPUWKMEFIQUEWWRBSK B B P OG H
IXQGLQJ SODQ LV GULYHQ SULPDULOVGEN [HELHOAWHN G § &/IXHGW UDF W L EIRWIK ED Q1
OLTXLGLW\ FRQVLGHUDWLRQV DQG UHNDGLDW RMHHBITHQUM RHRPEBQ\ DGYDQFF
LQFOXGS&GRQI WHUP IXQGLQJ REMHFWOCHRHWHARRGHQJ SURFHHGVYKWR 4&8VV V.
PDLQWDLQLQJ GLYHUVLILFDWLRQ PDGIRAHVL@RW RVYNMKMW ®HFEWVW RDKHBVHUQD O F
RSWLPL]JLQJ IXQGLQJ FRVWV 7KH )LURG®RDXQWWD E@HW VRKPPDUL]HV ORQJ W|
IXQGLQJ PDUNHWV WHQRUV DQG FXUNGI® PIDHVXIUQ V¥ UH\DRRUL QLKHHIFNP B @Y G RDLVQ H

RSWLPDO ORQJ WHUP IXQGLQJ SODQ PRQWK V 6HEGWHHGR EH U PRIGIU WR
JLTXLGLW\ 5LVN ODOQBIIH P HRQGRIR W H
RF30RUJDQU&KDYRIUUP . IRU DGGLWLRQE

LQIRUPDWLRQ RQ WKH ,+& DQG ORQJ Wt

/JRQJ WHUP XQVHFXUHG IXQGLQJ

7KUHH PRQWKYV HIQGHEBGRQWKYV HIKEHHG
6HSWHPEHU HP

PRQWKV HOQGH ®
EHU 6HSWHPEHU

o
T
)
=
(o]
T
»
=
I3
0
m
T
c

IRWLRQDO LQ PLOOLRQV SDUHQW &RPSDQ\ 6 XEVLGLDULHV
,VVXDQFH

6HQLRU QRWHV LVVXHG LQ WKH 8 6 PDUNHW X X x x
6HQLRU QRWHV LVVXHG LQ QRQ 8 6 PODUNHWWX X x X x
7TRWDO VHQLRU QRWHYV X X X X
6XERUGLQDWHG GHEW X X X X X x X

6WUXFWXBHG QRWHV

7RWDO ORQJ WHUP XQVHFXUHG IXQGLQJ O LVVXDQFH

ODWXULWLHY UHGHPSWLRQV

6HQLRU QRWHYV x

6XERUGLQDWHG GHEW x x x x
BWUXFWXUHG QRWHV

7RWDO ORQJ WHUP XQVHFXUHG IXQGLQJ O PDWXULWLHV
UHGHPSWLRQV

D,QFOXGHV FHUWDLQ 7/$& HOLJLEOH ORQJ WHUP XQVHFXUHG GHEW LVVXHG E\ WKH 3DUHQW &F
7KH )LUP FDQ DOVR UDLVH VHFXUHG ORQJ WHUP IXQGLQJ WKURXJK VHFXULW

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH VHFXULWL]DWLRQ LVVXDQFH DQG )+
IRU WKHHH DQG QLQBHROMPKEHHQGHG DE@SHFWLYHO\

/IRQJ WHUP VHFXUHG IXQGLQJ
7KUHH PRQWKY HQGHG 6HSWHPEHU 1LQH PRQWKY HQGHG 6HSWHPEHU

,VVXDQFH ODWXULWLHY 5HGHPSW,\WRVQX\WD QFH ODWXULWLHYV 5HGHPSWLR
LQ PLOOLRQV
&UHGLW FDUG VHFXULWL]DWLRQ x x x
)+/% DGYDQFHYV x x x

2WKHU ORQJ WHUPPVHFXUHG IXQGLQJ
7RWDO ORQJ WHUP VHEXUHG IXQGLQJ

D,QFOXGHY ORQJ WHUP VWUXFWXUHG QRWHV ZKLFK DUH VHFXUHG
7KH )LUPUV ZKROHVDOH EXVLQHVVHV DOVR VHFXULWL]H ORDQV IRU FOLHQW

QRW FRQVLGHUHG WR EH D VRXUFH RI IXQGLQJ IRU WKH )LUP ®IQ-G IIRILH MBR W
&KDVHUVYRUP . IRU IXUWKHU GHVFULSWLRQ RI WKH FOLHQW GULYHQ ORDQ




&UHGLW UDWLQJV

7KH FRVW DQG DYDLODELOLW\ RI ILQBPQ@ELYLPYBOLOY | OXKHK FHGPEY IXQGLQJ U
FUHGLW UDWLQJV 5HGXFWLRQV LQ WRVHK/HUUW WILDG \S B R WO G KPPLHWPE QWY PD
DGYHUVH HIIHFW RQ WKH )LUPUV DFFE\VY @HFOLDXLGQ VWYX WSHDHWLRQG 5HI
LQFUHDVH WKH FRVW RI IXQGV WULJOHUXDRGGWW UR g K M 6 B OFAHEGH WD OHROW W H C
IXQGLQJ UHTXLUHPHQWY DQG GHFUHDVRUWMKGHGQWRRIQD ® ILRORHBNPMRURQ RQ Wi
DQG FRXQWHUSDUWLHYV ZLOOLQJ WR OB\ GQWR GRKZ JIUDRG H IRIQ QKMXIXIQGLQJ |
DQG PDJQLWXGH RI WKH LPSDFW RI UDWA ®RIV GHRIAYIDMIGHW DQG FROODWHUL
GHSHQGV RQ QXPHURXV FRQWUDFWXDO DQG EHKDYLRUDO IDFWRUYV

ZKLFK WKH )LUP EHOLHYHV DUH LQFRUSRUDWHG LQ LWV OLTXLGLW\ ULVN
DQG VWUHVV WHVWLQJ PHWULFV 7KH )LUP EHOLHYHV WKDW LW

PDLQWDLQV VXIILFLHQW OLTXLGLW\ WR ZLWKVWDQG D SRWHQWLDO
GHFUHDVH LQ IXQGLQJ FDSDFLW\ GXH WR UDWLQJV GRZQJUDGHYV

7KH FUHGLW UDWLQJV Rl WKH 3DUHQW &RPSDQ\ DQG WKH6HWBEHJV SULQFLSDC
ZHW DV IROORZV

3 ORUJDQ BHFEXULWLHV //.
-30RUJDQ &KDVH &R -30RUJDQ &KDVH %DQN 43 ORUJDQ 6HFXULWLHV S
/RQJ WHIKRRUW WHUP /RQJ WHIKRRUW WHUP /RQJ WHIKRRUW WHUP
6HSWHPEHU LVVXHULVVXHU2XWORRNVVXHULVVXHU2XWORRNVVXHULVVXHU2XWORRN
] 3RVLWLYH
ORRG\UV ,QYHVWRUY 6HUYLFH 6WDEOH $D 3 6WDEOH $D 3 6WDEOH
6WDQGDUGE 3RRUUW $ 3RVLWLYH$ $ 3RVLWLYH$ $ 3RVLWLYH
YJLWFK 5bwLQJVv $$ ) 6WDEOH $$ ) BWDEOH $$% ) 6WDEOH
D2Q -XO\ ORRG\UV UHYLVHG WKH RXWORRN RI WKH 3DUHQW &RPSDQ\UV ORQJ WHUP LVVX
&RPSDQ\UV VKRUW WHUP LVVXHU UDWLQJ DQG WKH )LUP V SULQFLSDO EDQN DQG QRQ EDQN \
E2Q 0D\ 6WDQGDUG 3RRU V DIILUPHG WKH FUHGLW UDWLQJV Rl WKH 3DUHQW &RPSDQ\ I
UHYLVHG WKH RXWORRN IURP VWDEOH WR SRVLWLYH
F @ $SULO JLWFK DIILUPHG WKH FUHGLW UDWLQJV Rl WKH 3DUHQW &RPSDQ\ DQG WKH )L!

RXWORRN IURP QHJDWLYH WR VWDEOH

S5HIHSDVR Rl -30RUJDQ &KIRWHUV . IRU D GLVFXVVLRQ RI WKH IDFWRUV WKDW
3DUHQW &RPSDQ\ DQG WKH )LUPUV SULQFLSDO EDQN DQG QRQ EDQN VXEVLG
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&UHGLW DQG LQYHVWPHQW ULVN LV WKH ULVN DVVRFLDWHG ZLWK WKH
GHIDXOW RU FKDQJH LQ FUHGLW SURILOH RI D FOLHQW FRXQWHUSDUW\
RU FXVWRPHU RU ORVV RI SULQFLSDO RU D UHGXFWLRQ LQ H[SHFWHG
UHWXUQV RQ LQYHVWPHQWY LQFOXGLQJ FRQVXPHU FUHGLW ULVN
ZKROHVDOH FUHGLW ULVN DQG LQYHVWPHQW SRUWIROLR ULVN 5HIHU WR
&RQVXPHU &UHGLW 3RUWIROLR :KROHVDOH &UHGLW 3RUWIROLR DQG
$OORZDQFH IRU &SMHGIMW IRV DHNVMXB W KHU

GLVFXVVLRQ RI &UHGLW 5LVN

5HIHGDVUR IRU D IXUWKHU GLVFXVVLRQ Rl ,QYHVWPHQW
3RUWIROLR 5LVN 5HIHU WR &UHGLW DQG ,QYHVWPHQW 5LVN
ODQDJHPHB@WHRQ @RIl -30RUJDQ &KDVHUV

JRUP . IRU D IXUWKHU GLVFXVVLRQ RI WKH )LUPUV &UHGLW DQG
,QYHVWPHQW 5LVN ODQDJHPHQW IUDPHZRUN
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&UHGLW ULVN LV WKH ULVN DVVRFLDWH*@QFLWQV\ANWWFG@H\M)Q@WFRQPCFQDFQQQHV RI !
LQ FUHGLW SURILOH RI D FOLHQW FRX&W@MéHyM Lf/ 3ULR PHYDQG FUHGLW |

SHULCRG DPRXQW KD
,Q WKH IROORZLQJ WDEOHV UHSRUWHGLOR WRY FIXQ FIDNGH DRIQ@YWLRQ

UHWDLQHG L H KHOG IRU LQYHVWP HGW RWOFD ORE AR WR DY B 6 HHDEHYLVHG \
FHUWDLQ ORDQV DFFRXQWHG IRU DW | v HR% ROOR;2 UIRUPLOJ
WDEOHV GR QRW LQFOXGH ORDQV ZKL NG R ol ¥ QW Vil RU BRU
IDLU YDOXH DQG FODVVLILHV DV WU D G E\Qs] 6D YRWIHWOE H QM IgH & QMR IFR I8/CH ¥ O
DQGIRU IXUWKHU LQIRUPDWLRQ UHJDUGH J"E/\)F')VK-P‘IN/Q-B OR® WD%%\&‘Q%!HHFSVZ&:& 05
WR 1RWHVDQGRU DGGLWLRQDO LQIRUP Y\}g T 1S XSRQ W
)LUPUV ORDQV OHQGLQJ UHODWHG FR o) 6L Gt LR WY S Honuoo
UHFHLYDEOHYV IURP EHLQJ SODFHG RQ QRQDFFUXDO VWDWXV I
5HIHU WRIRBWBIRUPDWLRQ UHJDUGLQJI WRRACEY HeLwW uLVN

LQKHUHQW LQ WKH )LUPUV LQYHVWPI—-}QW\OZ/\{_HI%,XkllesHU\h§BéJNVdRﬂj_URLRQ<Q/G|RUP\

UHIHU WRIRRWIMQIRUPDWLRQ UHJIDUG LRI NKH I GIo% Ny owy LPSDEWHG E
LQKHUHQW LQ WKH VHFXULWLHV ILQQ QRIS BY WG LR wp U WRov DQG F

&RQVXPHU &UHGEWJBRUWIR® ARMRKR 7y ppMR ULW\ R WKH LUPUV 829, u
IXUWKHU GLVFXVVLRQV RI WKH FRQVXRHY FEHGEWHIYL VR FJW\%’HEHQQGFRQVL
FRQVXPHU ORDQV 5HIHU WR iKROHVQJQu'ﬂ/v@H%@vai MV GRDHEY SURYLGHG 1
SDJHV DQG 1RWMRHM IXUWKHU GLVFXVVERQVe B WKHS L5 GHPLE FRXOG GHOD\ WH
ZKROHVDOH FUHGLW HQYLURQPHQW %Q%%ﬁwﬂ% ORROYFFUXDO VWDWX\
7JRWDO FUHGLW SRUWIROLR WKRVH FXVWRPHUY DQG FOLHQWYV ZKR
ZUHGLW A[SRVXDROSAUIRUPLo) PRYHG LQWR SDVW GXH RU QRQDFFUXD(
AUS IR SEE TR &RQVXPHU &UHGSWIBIRUWIR® LRRROGI VDO
LQ PLOOLRQYV &QUHGLW 3RSDWHROLRWQQIRUPDWLRQ RQ
/RDQV UHWDLQHG PRGLILFDWG-BMPEHDY RI 5HIHU WR 1RWH)
/RDQV KHOG IRU VDOH DQG RI -30RUJDQ &KDVH V  )RUP .l
/RDQV DW IDLU YDOXH LQIRUPDWLRQ RQ WKH )LUPUV DEFRXQW
7RWDO ORDQV ] PRGLILFDWLRQV DQG WKH DOORZDQFH |
HULYDWLYH UHFRLYDEORY 3D\FKHFN 3URWHFWLRQ 3URJUDP
S5HFHLYDEOHV IURP
FXVWRPHUV x x $ \GHBWP BHJ DQeHBELU WKH )LUP
7RWDO FUHGLW UHODWHG KDG DSSUR[LERDWDOQRQ ELOOLRQ UHV
DVVHWYV Rl 333 ORDQV UHPDLQERQOODRBOOXGLQJ
Syymwy DETXLUNG LQ ORDQ ELOOLRQ UHVSHFWLYHO\ LQ WKH FRQV
6HDO HVWDWH RZOHGE 15 ELODIQRY) ELOOLRQ UHVSHFWLYHO\ LC
SWKHU 1S 13 SRUWG6RQER LQFHSWLRQWHKHVKH BURQGH
VDG WY DFTXIUNG DSSUR[LPDWHO\ ELOOLRQ RI ORDQV
LQ ORDQ VDWLVIDFMBLRQV 1$ IRU QHZ DSSOLFDWLRQV
e wrhowy e 7KH JLUP FRQWLQXHV WR SURFHVV IRUJ
ZUHGLW GHULYDWLYHY DOG ORDQV ZHUH IRUJLYHQ E\ KR HQ4HU OTW H
FUHGLW UHODWHG QRWHYV UHFRIJQOWLQRWHUHVW LQFRPH RI WKH DV
XVHG LQ FUHGLW
SRUW%ROLR PDQDJHPHQW SURFHVVLULMMHYWLO\ LQ &&%
/DFWL LWLRY g g 5HIHU WR &&% VH JPHIW UBIYE GW ¥ GRION
Ly LWLV PRE o 3RUWIROLR RQ SDJH RI -30RUJDQ &KL
KHOG DJDLQVW
KHOG DIDLOVY Ls is IRU D IXUWKHU GLVFXVVLRQ RQ WKH 3
7KUHH PRQWKVY LHQHGPIBBQWKY HQGHG
6HSWHPEHU 6HSWHPEHU

LQ PLOOLRQV
H[FHSW UDWLRYV

1HW FKDUJH RIIV
$YHUDJH UHWDLQHG ORDQV
1HW FKDUJH RII UDWHYV

D5HFHLYDEOHV IURP FXVWRPHUV UHIOHFW KHOG IRU LQYHVWPHQW PDUJLQ ORDQV
WR EURNHUDJH FOLHQWYV LQ &,% &&% DQG $:0 WKHVH DUH UHSRUWHG ZLWKLQ
DFFUXHG LOQOWHUHVW DQG DFFRXQWY UHFHLYDEOH RQ WKH &RQVROLGDWHG EDODQFH
VKHHWYV
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7KHLUPUV UFRRQDX®HE SRUWIROLR FRQVLVWYV SULPDULO\ RI UHVLGHQWLDO U}l

EXVLQHVV EDQNLQJ ORDQV DV ZHOO DV DVKRPLDWHE IRHFQYE LIQJ RIH @ BIWHIGQ B |

VHIPHQW RI WKH FRQVXPHU FUHGLW PDUNHW 7KH PDFURHFRQRPLF HQYLUR(

SHUIRUPDQFH Rl WKH FRQVXPHU SRUWIROLR LQFOXGLQJ QHW FKDUJH RIIV

GHIHUUDO SURJUDPV DQG LQFUHDVLRIJWKKKRPH)RUPFHV DHIE W RW@VXPWH &UHGL
DQG 1RWH-30RUJDQ &KDVH V JRUP . IRU IXUWKHU LQIRUPDWLRQ R

QRQDFFUXDO DQG FKDUJH RII DFFR XX WLKQLV S)ROIPF L HAFD RISIGRBMMRQ 1&K\DH H V

IRU IXUWKHU LQIRUPDWLRQ RQ OHQGLQJ UHODWHG FRPPLWPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWYV FRQVXPHU FUHGLW UHODWHG LQIRUPDWL!
&, % DQG &RUSRUDWH

&RQVXPHU FUHGLW SRUWIROLR

7KUHH PRQWKY HQGHG 6HBVOHHPERQWKY HQGHG 6HSWHP

1HW FKDUJH RHIW FKDUJHIRHW FKDUJH RHIW FKDUJH RII
&UHGLW H[SRVODRODFFUXHD® ORMHPRYHULHVHFRYHU\ UDWHMFRYHULHVHFRYHG\ UDWH

6HS 'HF 6HS 'HF
LQ PLOOLRQV H[FHSW UDWLRYV

&RQVXPHU H[FOXGLQJ FUHGLW FDUG

5HVLGHQWLD® UHDO HVWDWH

$XWR DQGRWKHU

7RWDO ORDQV O UHWDLQHG

/RDQV KHOG IRU VDOH x x 1% 1$ 1% 1$ 1% 1$ 1% 1%
/RDQV DW I'DLU YDOXH 1$ 1$ 1$ 1$ 1$ 1$ 1$ 1%

7TRWDO FRQVXPHU H[FOXGLQJ FUHGLW
FDUG ORDQV

/HQGLQJ UHODWHG FRPPLWPHQWYV

7TRWDO FRQVXPHU H[SRVXUH H[FOXGLQJ
FUHGLW FDUG

&UHGLW FDUG

/RDQV UHWDLQHG 1% 1$
/RDQV KHOG IRU VDOH x 1% 1$ 1$ 1$ 1$ 1$ 1$ 1% 1$ 1%
7RWDO FUHGLW FDUG ORDQV 1% 13

/HQGLQJ UHODWHG FRPPLWPHQWYV

7RWDO FUHGLWXFDUG H[SRVXUH

7RWDO FRQVXPHU YfUHGLW SRUWIROLR

&UHGLW UHODWHG QRWHV XVHG LQ FUHGLW
SRUWIROLR PDQDJHPHQW DFWLYLWLHYV

D,QFOXGHV VFRUHG PRUWJDJH DQG KRPH HTXLW\ ORDQV KHOG LQ &&% DQG $:0 DQG VFRUHG P

E $\6HBWP EHJ D Q ERPEHJ H[FOXGHG RSHUDWLQJ EL-OMVQEQ VELHOVOYHRGS HFWLYHO\ 7KHVH RSHL
DVVHWY DUH LQFOXGHG LQ RWKHU DVVHWY RQ WKH )ILRIP UXNU SRKGWR IOQ IGRMW B &/ IEFD® D QFH VKHHW

F,QFOXGHV VFRUHG DXWR DQG EXVLQHVV EDQNLQJ ORDQV DQG RYHUGUDIWYV

G $ \BHEWP EHU D Q EFPEHJ LQFOXGHG ODQRQ ELORLP®DQYV UHVSHFWLYHO\ LQ %XVLQHVV %
JLUP GRHV QRW H[SHFW WR UHDOL]H PDWHULDO FUHGLW ORVVHV RQ 333 ORD QD BHFOXDH WK}
IXUWKHU GLVFXVVLRQ RI WKH 333

H,QFOXGHV VFRUHG PRUWJDJH ORDQV KHOG LQ &&% DQG &,%

| QUHGLW FDUG KRPH HTXLW\ DQG FHUWDLQ EXVLQHVV EDQNLQJ OHQGLQJ UHODWHG FRPPLWP
KDV QRW H[SHULHQFHG DQG GRHY QRW DQWLFLSDWH WKDW DOO DYDLODEOH OLQHV RI FUHG
FRQGLWLRQV DUH PHW KRPH HTXLW\ FRPPLWPHQWY DQG FHUWDLQ EXVLQHVYV EDQNLQJ FRPP|
WKH ERUURZHU QRWLFH RU LQ VRPH FDVHV DV SHURUWMUHVEKE\UOLDZI RUIPDKFORW QRWLFH S5HIHLU

J ,QFOXGHV ELOOHG LQWHUHVW DQG IHHV

K$OVR LQFOXGHVY FRPPHUFLDO FDUG OHQGLQJ UHODWHG FRPPLWPHQWYV SULPDULO\ LQ &% DQG

L 5HSUHVHQWY WKH QRWLRQDO DPRXQW Rl SURWHFWLRQ REWDLQHG WKURXJK WKH LVVXDQFH |
DXWR ORDQV LQ WKH UHWDLQHG FRQVXPHU SRUWIROLR

M $ \BHBWP EHJ D Q EFPEHJ QRQDFFUXDO ORDQV H[FOXGHG PRUWJDJH ORDQV RU PRUH GD\
DJHQFLHVPRIOMLR® PLOOURYSHFWLYHO\ 7KHVH DPRXQWV KDYH EHHQ H[FOXGHG IURP QRQDFF
,Q DGGLWLRQ WKH JLUPUV SROLF\ LV JHQHUDOO\ WR H[HPSW FUHGLW FDUG ORDQV IURP EHL(

N*HQHUDOO\ H[FOXGHV ORDQV XQGHU SD\PHQW GHIHUUDO SUQ@E 0BERDRINHUR G XODWRHP\HIIR/QW K D
&29," UHODWHG SD\PHQW GHIHUUDO SURJUDPV DQG DUHKLRK ZPRIUH FRIDVLSHUH G ¥R 0 DDMGR
HILW

O$YHUDJH FRQVXPHU ORDQV KHOG IRU VD &H CCONR Q@ FED Q@ VRORVVKOMHH YFOROQSHKIMI@ & H G DQG

UHVSHFWLYHO\ BLID®D@RBQHELOMRR@UAIH PRQWHKNS WEBEBU DEGBSHFWLYHO\ 7KHVH DP

H[FOXGHG ZKHQ FDOFXODWLQJ QHW FKDUJH RIl UHFRYHU\ UDWHYV



&RQVXPHU DVVLVWDQFH

,Q ODUFK WKH J)LUP EHJDQ SURYLGLQJ DVVLVWDQFH WR
FXVWRPHUV LQ UHVSRQVH WR WKH &29," SDQGHPLF
SUHGRPLQDQWO\ LQ WKH IRUP RIKSID\PHQW GHIHUUDOV 'XULQJ
WKLUG TXDUWHU RI WKHUH ZHUH DSSUR[LPDWHO\

PLOOLRQ RI QHZRARQUAEBRHEDNFH@VN GHIHUUDO

SURJUDPYV

$ \R BHOWMP EHJ WKH )LUDPS 8DB[LPDWHO\

ELOOLRQ RI UHWDLQHG FRQVXPHU ORDQV XQGHU SD\PHQW GHIHUUDO
SURJUDPV D GHFUHDVH RI DSSUR[LPDWHO\ ELOOLRQ IURP

-XQH 7KH ORDQV XQGHU GHIHUUDO ZHUH SUHGRPLQDQWO\

LQ UHVLGHQW BGI GRIPICQBQYQWDWBOO ERUURZHUV WKDW

HI[ILWHG SD\PHQW GHIHUUDMHBYIRIRIDPY DUH FXUUHQW

FROWLQXHVY WR PRQLWRU WKH FUHGLW ULVN DVVRFLDWHG ZLWK ORDQV
VXEMHFW WR SD\PHQW GHIHUUDOV WKURXJKRXW WKH GHIHUUDO SHULRG
DQG RQ DQ RQJRLQJ EDVLYVY DIWHU WKH ERUURZHUYVY DUH UHTXLUHG WR
UHVXPH PDNLQJ UHJXODUO\ VFKHGXOHG SD\PHQWYV DQG FRQVLGHUYV
H[SHFWHG ORVVHV RI SULQFLSDO DQG DFFUXHG LQWHUHVW RQ WKHVH
ORDQV LQ LWV DOORZDQFH IRU FUHGLW ORVVHYV

21 WKH ELOOLRQ RI UHWDLQHG ORDQV VWLOO XQGHU SD\PHQW
GHIHUUDO SUGBMIERN DV RDSSUR[LPDWHO\
ELOOLRQ ZHUH DFFRXQWHG IRU DV 7'5V SULRU WR SD\PHQW

GHIHUUDO DQG DSSUR[LPDWHO\ PLOOLRQ ZHUH DFFRXQWHG IRU
DV 7'5V EHFDXVH WKH\ GLG QRW TXDOLI\ IRU RU WKH )LUP GLG QRW
HOHFW WKH RSWLRQ WR VXVSHQG 7'5 DFFRXQWLQJ JXLGDQFH
SURYLGHG E\ WKH &$5(6 $FW DQG H[WHQGHG E\ WKH &RQVROLGDWHG
$SSURSULDMURIRZ $BW WKDW DUH XQDEOH WR UHVXPH RU
FRQWLQXH PDNLQJ SD\PHQWV LQ DFFRUGDQFH ZLWK WKH RULJLQDO RU
PRGLILHG FRQWUDFWXDO WHUPV Rl WKHLU DJUHHPHQWY XSRQ H[LW
IURP GHIHUUDO SURJUDPV ZLOO EH SODFHG RQ QRQDFFUXDO VWDWXV
LQ OLQH ZLWK WKH )LUPUV QRQDFFUXDO SROLF\ H[FHSW IRU FUHGLW
FDUGV DV SHUPLWWHG E\ UHJXODWRU\ JXLGDQFH DQG WKH ORDQV
FKDUJHG RIlI RU GRZQ LQ DFFRUGDQFH ZLWK WKH )LUPUV FKDUJH RII
SROLBHHWU WRRIRVBBRUJIJDQ &KDVH V JRUP

. IRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH )LUPUV QRQDFFUXDO DQG
FKDUJH RIl SROLFLHV



&RQVXPHU H[FOXGLQJ FUHGLW FDUG

SRUWIROLR DQDO\VLYV 7KH IROORZLQJ WDEOH SURYLGHV D VXF
/IRDQV LQFUHBEWHE® IURP GULYHQ E\ KIWHKWILWGHQWLDO PRUWJDJH SRUWIROLR L
UHVLGHQWLDO UHDO HVWDWH ORDQVEDW 6D U8 YYDWXHH GW WWHRE DN \R | SAHHNG EF
ORZHU UHWDLQHG UHVLGHQWLDO UHMOOH/WOQ W O RREWWW IDLU YDOXH 7KH )

5HVLGHQWLDQ KH DEW\eHQWH DO UHDYRHTRPWH-Q SRWHQWLDO XQUHFRYHUD
SRUWIROLR LQFOXGLQJ ORDQV KHOANRJRMIIRBILVO RBWXUbW RV DQG
YDOXH SUHGRPLRIDWOHFRRWMIB/IH ORBIRPWLQI WKH DOORZDQFH IRU ORD!
KRPH HTXLW\ OLQHV RI FUHGLW 6HSWHPEHMFHPEHU

L PLOOLRQV
SHWDLQHG ORDQVWR&BHEOLQHG XHRW R &XQUU -

HOW
SD\GRZQV RXWSDFLQJ RULJLQDWLRQV RlxSULEH P RUWIDIH ORDQV

LQ +RPH /HQGLQJ ODUJHO\ RIIVHW E\ JURZMWK dRvSs8ve BWMDLQHG

QR QD F F U >&HF ORI\ EHJ 7RWDO JRYHUQPHQW JXDUDQWHHG ORDQV
UHIOHFWLQJ LPSURY HGKMW K GH W BGIC THDTBUFH

PRQWK SHULBRBMWEHQGLQJUHIOHFWHG QHRWUDSKLF FRPSRVLWLRQ DQG FXUUHC
UHFRYHULHVY EHQHILWLQJ IURP IXUWRKBO XiP SIDRWIHP ROQWHML GB QWG ®O UHDO H
KLJKHU UHYHUVDOV RI SULRU ZULWH 5¢RZQ WEXARWERQORWBWRDWLRQ RQ WKH JHF
SUHSD\PHQWY DV D UHVXOW RI WKH ®RP SFOWLMW IHRY DURGQ P XOWHQW HVWLPDWI
FRPSDUHG WR QHW RKKDUHH RRIYWMRY MMHMHGHQWLDO UHDO HVWDWH ORDQV

6HSWHPEHU DQG ORZHU QHW QHRRYRBEHY HRY WKH GHQWLDO UHDO HVYWDWH

PRQWKYV 6HIMEEHG ,Q DGGLWLRE Wi |ROORZLQJ WDEOH SUHVHQWYV LQIR
PRQWKYV 6HIMEEH G LQFOXGHG D UHRRAYLREQ UHWDLQHG UHVLGHQWLDO UH
D ORDQ VDOH FRQFHVVLRQV KDYH EHHQ JUDQWHG WR

/RDQV DW IDLU YDOXRPEQFUHDVHG IUR®DQFLDO GLIILFXOW\ ZKLFK LQFOXGH
UHIOHFWLQJ ORDQ SXUFKDVH DFWLYBW\ ORDXEQ% CRWYBIKF RX R MIKKGI URU DV 7'5\
FOLHQW GHPDQGF DWDXHGORDI. JL QD W IGRRMW LTRWRPIFOXGH ORDQV ZLWK VKRU\
JHQGLQJ GXH WR WKH FRQWLQXHG OFPR GDMW FHDMQLRIQMN YKIDGWDUH QRW FRQVL!
1RQDFFUXDO ORDQV DW IDLU YDOXH WKFAUHDRWIEG INRP QHRAMHFERU RU ORDQV |

GXH WR VDOHV LQ &, % HOHFWHG WR DSSO\ WKH RSWLRQ WR V>
7KH FDUU\LQJ YDOXH RI KRPH HTXLWPBLBKYIWY RGP QFH IRU 7'5V DV SUR
RXW VWD QG L OB LODAMIM EH 7KLy DQG H[WHQGHG E\ WKH &RQVROLGDWHG

DPRXQW LQFEXGRERE@2&YV WKDW KDYM RHRMHWY I XUWKHU LQIRUPDWLRQ RQ P
I[URP LQWHUHVW RQO\ WR I1X00\ DPRUWWY HY 3PS PRULEQBBAR BN ¥ HH @RHIEG

EHHQ PRGLILHBELDRGRQWHUHVW RQO\ EDOORRQ

+(/2&V ZKLFK SULPDULO\ PDWXUH DI
PDQDJHV WKH ULVN RI +(/2&V GXULQ. LQ PLOOLRQV

FORVLQJ RU UHGXFLQJ WKH XQGUDZQsOLN BWRABEW H[WHQW

SHUPLWWHG E\ ODZ ZKHQ ERUURZHUVI®JbHFY kIS b EUEWDQoHE® PRDWWHULDO
GHWHULRUDWLRQ LQ WKHLU FUHGLW FT¥N-ST RTLOgh errov P L 0 DIRD

$ \GHBWP EHU D Q &P EH W KH PII_:OER_IR@RD%V PSVGLILHG VXEVIEIBTXHQVW WVF\Q/KUHHSE
FDUU\LQJ YDOXH RI LQWHUHVW RQO\ UPL\{;_@%‘Qﬂ(@béqgéﬁyyégjﬁb@%ﬁangm 0
ZHUH ELODQRQ ELOQIHRUBHFWLYHO\ 7dﬁ4Hv\#||tiDQv $1IDLUV 09%0U 5XUDO +RXVLQJ 6HU
ORDQV KDYH DQ LQWHUHVW RQO\ SD\PRQMWUSHKOWR GHJI HHHHW DOUI\ QRW LQFOXGHG |

IROORZHG E\ DQ DGMXVWDEOH UDWH RORPIQPHEHYBWHYXROTKHPRYRVRREH FFDWLR
SD\PHQW SHULRG WR PDWXULW\ DQG DI W\SIFEp ) &@eﬁﬁ'}gg\'&%@ YA
R 4 i Y

6HSWHPEHBFHPEHU

W UH SHU
KLIKHU EDODQFH ORDQV WR KLJKHU LQkRfRrREYRYH BUWWRIQDO LQIRUPDWLR
SUHGRPLQDQWO\ LQ $:0 1HW UHFRYHUQRDOW QIGVRARKDIWWHIIRW LY Q RIUDQVDFWLRQV ZI

WKHKUHH DQG QLQBHRMREMWKY HQGHG FE $WBMEL DQ&PHEU QRQDFFUXDO ORDC

UHVSHFWLYHO\ ZHUH QRW PDWHULDO LHYOWE FIRER EV RS BRY DR OTFE e o
RI WKLV SRUWIROLR LV JHQHUDOO\ LQ OL{xldpZL Wik M vl R B PRIREADWRIRG DE
WKH EURDGHU SULPH PRUWJDJH SRUWIROWRDW DUH RQ QRQDFFUXDO VWDWXV



$XWR DQG KRHVBXWR DQG RWKHU ORDQ BERDMARORA ORDQV

LQFOXGLQJ ORDQV DW IDLU YDOXH SAKHG RRA@PILWO \WFREXVH \SWW \RH QW V FKD G
SULPH TXDOLW\ VFRUHG DXWR DQG EMNMLA/\Q B IFQNICQ IV OFRIDUG/ QDRYGIDFFR Q WK ©
ZHOO DV RYKH GBIZNWNR OH R D VEZ KHHO \ | B D\GEHSMP EHJ DQG

FRPSDUHGHPEWK GXH WR JURZWK By RD.O_D v

VFRUHG DXWR SRUWIROLR SUHGRPLQ—EMEA—BJJR&MD—M@MLH—L“QH ST e R o e et TR Q
EXVLQHVV EDQNLQJ ORDQV 7KH LQF "5 p| 00LROV

SRUWIROLR ZDV SUHGRPLQDQWO\ GUI%YHI}Lkb oY FOHFA LI LI DWLERUV
ODUJHO\ RIIVHW E\ SD\GRZQV %XVLQ%—E\/G\(\AgQ LQJ ORDQV GHFOLQHG

GXH3WRORDQJILYHQHVY DQG SD\GRZQV OD%RJI!)_' \ R\iﬁg%\gngLngl & (&1
1 gt b

ORDQ RULIMHWWKRBRQYH RIIV IRU WKH W \éy E
HQGHG 6HSWHPEHU LQFUHDVH% ER HE6—WR

WKH VDPH SHULRG LQ WKH SULRU \H
RYHUGUDIWYV 1HW FKDUJH RIIV IRU WKIFXOWORRYPRQWKY HQGHG
6HSWHPEHU GHFUHDVHG ZKHQ FRPSPUSA® SHPARWM DQG RWKHU

VDPH SHULRG LQ WKH SULRU \HDU SUL¥PY{IORIXH WR ORZHU DXWR
FKDUJH RIIV DV WKH FXUUHQW \HDU KBGWBURHA W B UVERYG HAL WW PYWR B
JRYHUQPHQW VWLPXOXV SD\PHQW DVYVYRUHANPRYEHHY IPRGIRMWEHU BEIELCGDWLRQV
KLJKHU YHKLFOH FROODWHUDG®IY® O XHRWOKYHGFRMIR@GYDXWR SRUWIR

QHW FKDUJAHRUHUDMWHY IRU WKWHH 1HW FKDQJHV

PRQWKYV 6H@EH.G DQG (QGLQJ EDODQFH
UHVSHFWLYHODQEEQGIRU QWQH PRQWKY .y UHGXFWLRQV LQFOXGHY ORDQ VDOHYV

H Q GatisvP B DQG UHVSHFWLYHO®YFOXGHYV ORDQV WR FXVWRPHUWMQDRDWMG KDYH F

SD\PHQW GHIHUUDO SURRUGBBYVDRBGYWUEXH RU
1RQSHU|RUPLQ‘] DVVHWYV SUHGRPLQDQWO\ DOO RI ZKLFK ZHUH FRQVLGHL
7KH IROORZLQJ WDEOH SUHVHQWYV LQIRUPDWLRQvVDV R

6FOWP B DQ &+PEL DERXW 5HJ WR | [ WK H RUPDWLRQ DI
FRQVXPHU H[FOXGLQJ FUHGLW FDUGFE?§\§PMﬁmeJ\Aﬁ¥¥JUWROLR LQFOXC
1IRQSHUIRUPL'QJ DVVHWYV GHOLQTXHQFLHV RWKHU FUHGLW TXDOI

6HSWHPEHWFHPEHU PRGLILFDWLRQV DQG ORDQV WKDW ZHUI
LQ PLOOLRQV VXVSHQGHG IRUHFORVXUH

1RQDFFUXDO ORDQV
5HVLGHQWLD®O UHDO HVWDWH
$XWR DQG RWKHU

3XUFKDVHG FUHGLW GHWHULRUDWHG U
7TKH IROORZLQLOGMHDEOHUB IS RHODWHG L(

3&' ORDKIMVFK DUH UHSRUWHG LQ UHVLGH
7TRWDO QRQDFFUXDO ORDQV

$VVHWYV DFTXLUHG LQ ORDQ 6HSWHPEHWFHPEHU
VDWLVIDFWLRQV LQ PLOOLRQV H[FHSW UDWLRYV

5HDO HVWDWH RZQHG /IRDQ GHOLQTXHQF\

2WKHU &XUUHQW

7RWDO DVVHWV DFTXLUHG LQ ORDQ GD\V SDVW GXH

VDWLVIDFWLRQV RU PRUH GD\V SDVW GXH

7TRWDO QRQSHUIRUPLQJ DVVHWYV 7RWDO 3&' ORDQV

D $ \§HBWP EHJ DQ P EHJ QRQSHUIRUPLQTJ
DVVHWV H[FOXGHG PRUWJDJH ORDQV RU P%g%@k}éwgﬁ&@d\éﬂ%@%@@e
E\86 JRYHUQPHQW PLOQER®Y FRIOOLRQ
UHVSHFWLYHO\ DQG 5(2 LQVXUHG E\ 8 6 JRYBRQBOFPRO¥PBIPRRONV RI
PLOMLQR®PLOOURYPSHFWLYHO\ 7KHVH DPRXQWALlkDMviL Ciiun
H[FOXGHG EDVHG XSRQ WKH JRYHUQPHQW J 7KUHH

E*HQHUDOO\ H[FOXGHYV ORDQV XQGHU SD\PHC DS
UHVSRQVH WR WKH &IPFOXGHD\WQ GRPOQN WR F;_LQ PLOOLRQV H[FHSW UDWLRV
KDYH HILWH® HBQOWHG SD\BH@WUBBBHDUBO 1HW FKDUJH RIIV
RU PRUH GD\V SDVW GXH SUHGRPLQDQWO\ DQRyRH kZIUFiK H W WRQVLGHUHG
FROODWHUDO GHSHQGHQW DW WLPH RI H[LW

PRQWKY
HPE

D $\GHBWP EHJ DQ &RPEHJ ORDQV XQGHU
SD\PHQW GHIHUUDO SURJUDPV RIIHUHG LQ UHV.
SDQGHPLF ZKLFK DUH VWLOO ZLWKLQ WKHLU Gt
DFFRUGLQJ WR WKHLU PRGLILHG WHUPV DUH JH
GHOLQTXHQW

E,QFOXGHV ORDQV WR FXVWRPHWNOWMKDIME KDYH F
SD\PHQW GHIHUUDO SURJUDPV DQG DUH RU P
SUHGRPLQDQWO\ DOO RI ZKLFK ZHUH FRQVLGHL
WLPH RI H[LW



&UHGLW FDUG
7TRWDO FUHGZWUFHDUIBODROLYWHO\ IODW IURP

"HAHPE UHIOHFWLQJ KLJKHU SD\PHQWYV RIIVHW E\
VWURQJ VDOHVY YROXPH LQ WKH VHFRQG DQG WKLUG TXDUWHUYV RI
7 KeHBwP BHJ DQG GD\

GHOLQTXHQF\ UDWBY RUHVSHFWLYHO\
GHFUHDVHG FRPSBPEHG WR WKBQG

GD\ GHOLQTXHQF\ DP&/HV RI
UHVSHFWIHY BEOLQT FRQMLOXWHVR EH
SRVLWLYHO\ LPSDFWHG E\ JRYHUQPHQW VWLPXOXV DQG VXSSRUW
SURYLGHG WR ERUURZHUV ZKR SDUWLFLSDWHG LQ SD\PHQW
DVVLVWDQFH SURJUDPV 1HW FKDUJH RIIV GHFUHDVHG IRU WKH
WKUHH DQG QLQIBHWRBMWKY HQGHG
FRPSDUHG ZLWK WKH SULRU \HDU SHULRGV UHIOHFWLQJ ORZHU
FKDUJH RIIV DQG KLJKHU UHFRYHULHV DV FRQVXPHU FDVK
EDODQFHY UHPDLQHG HOHYDWHG EHQHILWLQJ IURP WKH LPSDFW RI
JRYHUQPHQW VWLPXOXV DQG SD\PHQW DVVLVWDQFH SURJUDPYV

&RQVLVWHQW ZLWK WKH )LUPUV SROLF\ DOO FUHGLW FDUG ORDQV
WA\SLFDOO\ UHPDLQ RQ DFFUXDO VWDWXV XQWLO FKDUJHG RII
+RZHYHU WKH )LUPUV DOORZDQFH IRU ORDQ ORVVHV LQFOXGHV WKH
HVWLPDWHG XQFROOHFWLEOH SRUWLRQ RI DFFUXHG DQG ELOOHG
LOWHUHVW DQG IHH LQARBHXYMKHUWR 1RWH

LOQIRUPDWLRQ DERXW WKLV SRUWIROLR LQFOXGLQJ LQIRUPDWLRQ
DERXW GHOLQTXHQFLHV

*HRJUDSKLF DQG ),&2 FRPSRVLWLRQ RI FUHGLW FDUG ORDQV
S5HIHU WR IRRIWHQIRUPDWLRQ RQ WKH JHRJUDSKLF DQG
),&2 FRPSRVLWLRQ RI WKH )LUPUV FUHGLW FDUG ORDQV

ORGLILFDWLRQV RI FUHGLW FDUG ORDQV

$ \BHWP BHJ WKH J)LUP EDGRILRQHGLW

FDUG ORDQV RXWVWDQGLQJ WKDW KDYH EHHQ PRGLILHG LQ 7'5V
ZKLFK GRHVY QRW LQFOXGH ORDQV ZLWK VKRUW WHUP RU RWKHU
LQVLIQLILFDQW PRGLILFDWLRQVY WKDW DUH QRW FRQVLGHUHG 7'5V
FRPSDUHG B\LRO D'WRREHJ 5HIHU WR

I1RWHIRU DGGLWLRQDO LQIRUPDWLRQ DERXW ORDQ PRGLILFDWLRQ
SURJUDPV WR ERUURZHUYV
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L EREONVRON XYLy W YR oM RO B A

H
PDNLQJ DQG KHGJLQJ DFWLYLWLHV . &UHGLW H[SRVXR@SHUIRUPLQ)
FRXQWHUSDUWLHV DV ZHOO DV WKU o pLooLrov > HF 6HS THF
VHUYLFHV VXFK DV FDVK PDQDJHPH QW BW G WPIHREL QI DFWLYTWLHV
VHFXULWLHV ILQDQFLQJ DFWLYLWLHV, DQ® fRBY¥KrSQBEHG ZLWK EDQNV 3
SRUWLRQ RI WKH ORDQV RULJLQDWHG RE RETXIUYGE) WKH )LUPUV
ZKROHVDOH EXVLQHVVHV LV JHQHUD
VKHHW 7KH )LUP GLVWULEXWHV D VLRPCMFDQW SHUFHQWDJH RI WKH
ORDQV WKDW LW RULJLQDWHY LQWR WKH PWLYN KW DAY BEBEBW R1 LWV

VIQGLFDWHG ORDQ EXVLQHVV DQG WRHS HE RURR IR O LR ) )
FROQFHQWUDWLRQV DQG FUHGLW ULV : P
DFWLYHO\ PDQDJHG LQ SDUW E\ FRQGXEWLOJT-BEWRAE @y Hwd GHSWK

UHYLHZV Rl FOLHQW FUHGLW TXDOLW3vhQ®B WHRQMRARWLRQ VWUXFWXUH
LQFOXVLYH RI FROODWHUDO ZKHUH D98DQ FDWIO/HDFWORRRI LQGXVWU\
SURGXFW DQG FOLHQW FRQFHQW U DWSEHO®\H VS WHUR ORIV K H1B Q G X VW U \
GLVFXV8DREWQRU IXUWKHU LQIRUP DAMWIKRQ 1$ 1$ x

7KH J)LUPUV ZKROHVDOH FUHGLW SRUWHRIROR VoW KGE W VRGUSRVXUH KHOG
LQ & % &% $:0 DQG &RUSRUDWH DV Zk0Q PVn&sWihc UDWH G

H[SRVXUHV KHOG LQ &&% LQFOXGLQJFRRVUWPHOWVEDONLQJ DOG DXWR
GHDOHU H[SRVXUH IRU ZKLFK WKH ZKREQURY XOROP¥AO K RGHROR I\ LV

DSSOLHG ZKHQ GHWHUPLQLQJ WKH D
&UHGLW GHULYDWLYHV DQG
,Q VOKK)H PRQWKY HQGHG 6HSWHPEHU FUHGLW WHR BIWFIG HXB WWV

HQYLURQPHQW FRQW LRIXPGWKRI IERISRURH G B oRTCLW

EDVHG GHWHULRUDWLRQ LQ W K D WPD @IJXONOMG [URP WKH LPSDFWV

RI WKH &29," SDQGHPLF DFWLYLWLHV x x
/ILTXLG VHFXULWLHY DQG

$V BHBWPEHJ UHWDLQHG ORDQV LQﬁW%WﬁD@/KV@vROODWHUDO

ELOOLRQ GULYHQ BWZRDOM\E B)0GSIF U B DYHYWLYLY THET

LQ &% DQG &&% ,Q &% WKH GHFUHDVWHA DV OOHSRER G WRSHEY PhionFw kHoo
QHW GHFUHDVH LQ 333 ORDQV /HQGLQwRJEHRNMNDGH B PHPIWV AL QWY 6% DQG $:0
LQFUHDVHG SUHGRPLEQROQWO\ GULYHQDEFUWH®/LQWHUHVW DQG DFFRXQWY UHFHLYDE

SRUWIROLR DFWLYLW\ LQ &,% DQG &% \W%IﬂWV(GL(\;J DQ IT_@FUHDVH LQ KHOG
PRXQW RI !
K

R B ERIMHE L VowL vy b

IRU VDOH FRPPLWPHQWYV LQWHQGHG W§ o S RN R
1Q WKH QLQH PGRW HQG"WKH ERWK SHUIRUPLQJ DQG QRQSHUIRUPLQJ ZKROH"'

LQYHVWPHQW JUDGH SHUFHQWDJH RI WikF UG [ S rel (RaRBociwireno Loln
GHFUHDVHG WRPGULYHQ E\ QHW SRUWBRBORWRSHULRG DPRXQWYV KDYH EHHQ UHYLVHG \
DFWLYLW\ LQFOXGLQJ QHZ FRPPLWPHGWHWVHRYDWALIRRL]HG H[SRVXUH

EHOWPIEHU G/RDQV WKDW ZHUH PRGLILHG LQ UHVSRQVH WR
,ZDV ELODWR DQG Fw% IéWR EH ULVN UDWHG LQ DFFRUGDQFH

PLOOLRQ GULYHQ E\ ORZHU QRQSHUWIURIGREIDDOWRD Q¥o @IDWKIHHA@\ORDQV ZHUH FI
LQ 2LO *DV DQG ,QGLYLGXDOV DQG ,QGLYLGXDO (QWLWLHV ZLWK QHW
SRUWIROLR DFWLYLW\ DQG VHOHFW XSJUDGHYV EHLQJ SDUWLDOO\ RIIVHW
E\ VHOHFW GRZQJUDGHY 7KH GHFUHDVH LQ QRQSHUIRUPLQJ ORDQV
ZDV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ QRQSHUIRUPLQJ
GHULYDMM/YAKMD ULJH RIIV ZHUH PLOOLRQ



:KROHVDOH DVVLVWDQFH

,Q ODUFK WKH J)LUP EHJDQ SURYLGLQJ DVVLVWDQFH WR FOLHQWY LQ UHVS
Rl SD\PHQW GHIHUUDOV DQG FRYHQDQW PRGLILFDWLRQYV

$V B-BMEH WKH JLUP KDG DSSWR[@ODRMM BV UHWDLQHG ORDQV XQGHU SD\P|
IURP ELOOJHRQ DWUHGRPLQDQWO\ DOO FOLHQWY WKDW H[LWHG GHAKMUDO
JLUP FRQWLQXHVY WR PRQLWRU WKH FUHGLW ULVN DVVRFLDWHG ZLWK ORDQV
RQJRLQJ EDVLV DIWHU WKH ERUURZHUV DUH UHTXLUHG WR UHVXPH PDNLQJ UF
SULQFLSDO DQG DFFUXHG LQWHUHVW RQ WKHVH ORDQV LQ LWV DOORZDQFH IF

,Q DGGLWLRQ WKH )LUP JUDQWHG DVVLVWDQFH LQ WKH IRUP RI FRYHQDQW P
DQG FRYHQDQW PRGLILFDWLRQV DUH JHQHUDOO\ QRW UHSRUWHG DV 7'5V HL
TXDOLILHG IRU WKH RSWLRQ WR VXVSHQG WKH DSSOLFDWLRQ RI DFFRXQWLQJ
WKH &RQVROLGDWHG $SSURSULDWLRQV $FW /RDQV XQGHU DVVLVWDQFH FRQYV
ULVN PDQDJHPHQW 6HBMPEHZ RUN $XERIWDQWLDOO\ DOO RI WKHVH ORDQV ZHUH |

:KROHVDOH FUHGLW H[SRVXUHRIQ®®WXULW\ DQG UDWLQJV SU
7KH IROORZLQJ WDEOHV SUHVHQW WKH PDWXULW\ DQG LQWHUBEMOEFULVN UDWL

D Qi&HP EHY 7KH )LUP JHQHUDOO\ FRQVLGHUY LQWHUQDO UDWLQJV ZLWI
%DD RU KLJKHU DV LQYHVWPHQW JUDGH DQG WDNHV LQWR FRQVLGHUDWLRQ
ULVN UDWLQJ IRU HDFK FUHRIWIOFLDDLQ & KEDMHW WR DIRWH . IRU IXUWKHU LC
UDWLQJV

ODWXULW\ SURILOH 5DWLQJV SURILOH
\HDU
6HSWHPEHU \HDU RMKURXJKSIWHU ,QYHVWPHRQWLQYHVWPHQW 7RWDO
LQ PLOOLRQV H[FHSW UDWLR®HVVY \HDUV \HDUV 7RWDO JUDGH JUDGH 7RWDORI ,*
/RDQV UHWDLQHG
"HULYDWLYH UHFHLYDEOHYV
/HVV /LTXLG VHFXULWLHY DQG RWKHU FDVK FROODWHUDO
KHOG DJDLQVW GHULYDWLYHV
7RWDO GHULYDWLYH UHFHLYDEOHV QHW RI FROODWHUDO
/HQGLQJ UHODWHG FRPPLWPHQWYV
6XEWRWDO
/RDQV KHOG IRU VDOH QG ORDQV DW IDLU YDOXH
SHFHLYDEOHV IURP FXVWRPHUV
7RWDO H[SRVXUH ® QHW RI OLTXLG VHFXULWLHV DQG
RWKHU FDVK FROODWHUDO KHOG DJDLQVW GHULYDWLYHV
&UHGLW GHULYDWLYHV Dge FUHGLW UHODWHG QRWHV XVHG
LQ FUHGLW SRUWIROLR PDQDJHPHQW DFWLYLWLHV
ODWXULW\ SURILOH 5DWLQJV SURILOH
\HDU
‘HFHPEHU \HDU WHURXJKAWHU QYHVWPRRQ@QWQYHVWPHQW 7RWDO
LQ PLOOLRQV H[FHSW UDWLRWHVV \HDUV \HDUV 7RWDO JUDGH JUDGH 7RWDO RI ,*

/RDQV UHWDLQHG
'"HULYDWLYH UHFHLYDEOHYV ¢ ¢

/IHVV /LTXLG VHFXULWLHY DQG RWKHU FDVK FROODWHUDO
KHOG DJDLQVW GHULYDWLYHV

7RWDO GHULYDWLYH UHFHLYDEOHV QHW RI FROODWHUDO
/HQGLQJ UHODWHG FRPPLWPHQWYV

6 XEWRWDO
/RDQV KHOG IRU VDOH QG ORDQV DW IDLU YDOXH
S5HFHLYDEOHV IURP FXVWRPHUV

7RWDO H[SRVXUH O QHW RI OLTXLG VHFXULWLHV DQG
RWKHU FDVK FROODWHUDO KHOG DJDLQVW GHULYDWLYHV
&UHGLW GHULYDWLYHVY DQG FUHGLW UHODWHG QRWHV XVHG
LQ FUHGLW SRUWIROLR PDQDJHPHQW DFWLYLWLHV

D5HSUHVHQWY ORDQV KHOG IRU VDOH SULPDULO\ UHODWHG WR VI\QGLFDWHG ORDQV DQG ORDQV \

E7KHVH GHULYDWLYHV GR QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ XQGHU 8 6 *$$3

F7KH QRWLRQDO DPRXQWY DUH SUHVHQWHG RQ D QHW EDVLV E\ XQGHUO\LQJ UHIHUHQFH HQWLW\
ZKLFK SURWHFWLRQ KDV EHHQ SXUFKDVHG 3UHGRPLQDQWO\ DOO RI WKH FUHGLW GHULYDWLYHV
SRUWIROLR PDQDJHPHQW DFWLYLWLHYV DUH H[HFXWHG ZLWK LQYHVWPHQW JUDGH FRXQWHUSDUW
UHWDLQHG ORDQ SRUWIROLR WKURXJK WKH LVVXDQFH RI FUHGLW UHODWHG QRWHV 3ULRU SHUL

G 3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ

H7KH PDWXULW\ SURILOH Rl UHWDLQHG ORDQV OHQGLQJ UHODWHG FRPPLWPHQWY DQG GHULYDWL
FROQWUDFWV WKDW DUH L6EBBMPEHHFHLY DFEDDHE SRR PW LRQIBOH SULRU WR PDWXULW\ EDVHG RQ WKHL!
FRQGLWLRQV



KROHVDOH FUHGLW H[SRVXUH O LQGXVWU\ H[SRVXUHYV
7KH )LUP IRFXVHV RQ WKH PDQDJHPHQW DQG GLYHUVLILFDWLRQ RI LWV LQG}’
ZLWK DFWXDO RU SRWHQWLDO FUHGLW FRQFHUQV

(ISRVXUHV GHHPHG FULWLFL]HG DOLJQ ZLWK WKH 8 6 EDQNLQJ UHJXODWRU\
VSHFLDO PHQWLRQ VXEVWDQGDUG DQG GRXEWIXO FDWHJRULHV 7RWDO FUL
YDOXH ZDV EBHBWPERQ DW BRVERP EHJ UHSUHVHQWLQJ DSSUR[LPDWHO
RI WRWDO ZKROHVDOH FUHGLW H[SRVXUH UHVSHFWLYHO\ DV VHOHFW GRZQ
7KH WRWDO FULWGBMIEBHG H[SRY¥BXVHFODWIHO\ XQGEDZRDREEHUIRUPLQJ

7KH WDEOH EHORZ VXPPDUL]HV E\ LQGRMWEU\ WKH PLQEPEHH[SRV XAKHY DV RI
LEQGXVWU\N RI ULVN FDWHJRU\ LV JHQHUDOO\ EDVHG RQ WKH FOLHQW RU FRX(
-30RUJDQ &KDVH V JRUP . IRU DGGLWLRQDO LQIRUPDWLRQ RQ LQGXVWU

:KROHVDOH FUHGLW H[SRVXUH O LQGXVWULHYV

6HOHFWHG PHWULFV

1RQLQYHVWPHQW JUDGH /L
$V RlI RU IRU WKH QLQH PRQWKY HQGHG GD\V

RU
6HSWHPEHU PRUH SDVW 1GXWH
&UHGLWYHVWPHQW &QULWLFLEHGWLFL
LQ PLOOLRQV H[SRVXUHJUDGHIRQFULWSHFU]JRG®IRQSHUIR

5HDO (VWDWH x
,QGLYLGXDOV DQG SQGLYLGXDO (QWLWLHV x
&RQVXPHU B5HWDLO x
$VVHW 0DQDJHUV x x x

7THFKQRORJ\ OHGLD
7THOHFRPPXQLFDWLRQV

,QGXVWULDOV

+HDOWKFDUH

%DQNV )LQDQFH &RV

2LO  *DV

$XWRPRWLYH x x
6WDWH OXQLFLSDO *RYW x x
8WLOLWLHYV

&KHPLFDOV 30DVWLFV x x
7UDQVSRUWDWLRQ

OHWDOV 0LQLQJ

,QVXUDQFH x
&HQWUDO *RYW x x
6HFXULWLHV )LUPV

JLQDQFLDO ODUNHWYV ,QIUDVWUXFWXUH x x
$00 RWKHU

X

X X X X X
X X X X

6 XEWRWDO

/RDQV KHOG IRU VDOH DQG ORDQV DW IDLU
YDOXH

5HFHLYDEOHV IURP FXVWRPHUYV

7RWDO




FRQWLQXHG IURP SUHYLRXV SDJH

6HOHFWHG PHWULFV

1RQLQYHVWPHQW JUDGH /L

$V Rl RU IRU WKH \HDU HQGHG GD\V RU
S EMEE Y &UHGLW PRUH SDVW IGXWH KHGJHV

H[SRVXUH,QYHVW
LQ PLOOLRQV & JUDG

5HDO (VWDWH x

,QGLYLGXDOV DQG ,QGLYLGXDO
(QWLAWLHYV

&RQVXPHU 5HWDLO
$VVHW O0DQDJHUV X

7THEKQRORJ\ OHGLD
7THOHFRPPXQLFDWLRQV

,QGXVWULDOV

+HDOWKFDUH

%DQNV )LQDQFH &RV

2LO  *DV

$XWRPRWLYH x
6WDWH OXQLFLSDO *RYW x x
SWLOLWLHV

&KHPLFDOV 30DVWLFV x x
7UDQVSRUWDWLRQ

OHWDOV O0LQLQJ

,QVXUDQFH x x
&HQWUDO *RYW x x x x

6HFXULWLHV )LUPV x

JLQDQFLDO ODUNHWYV
,QIUDVWUXFWXUH X X X X x

$00 KWKHU K K

X
X

6 XEWRWDO

/IRDQV KHOG IRU VDOH DQG ORDQV
DW IDLU YDOXH

5HFHLYDEOHV IURP FXVWRPHUYV

7RWDO

D7KH LQGXVWU\ UDQNLQJV SUHNPEQWHG LQ UMKEDWBBORIQDWKRI LQGXVWU\ UDQNLQJV RI WKH FRU
6HBWP EHJ QRW DFWXDO UDQNLQINHREHY XFK H[SRVXUHV DW

E,QGLYLGXDOV DQG ,QGLYLGXDO (QWLWLHYV SUHGRPLQDQWO\ FRQVLVWYV RI *OREDO 3ULYDWH %
FRPSDQLHV DQG SHUVRQDO DQG WHVWDPHQWDU\ WUXVWYV

F,Q DGGLWLRQ WR WKH FUHGLW ULVN H[SRVXUH WR VWDWGHSMIELG PXQLFQEPEHIRYHUQPHQWYV
QRWHG DERYH WKBAGR)DP GHEME) UHVSHFWLYHO\ R WHEIDGEDL@SQDE VGGG HFWLYHO\ RI $)6 VHF
DQG ELODQRQ ELOQLURGBHFWLYHO\ RI +70 VHFXULWLHV LVVXHG E\ 8 6 'D\@ DB W R RUD GX B WEIHAL
LQIRUPDWLRQ

G$00 RWKHU LQFOXGHV 63(V DQG 3ULYDWH HGXFDWLRQ DQG G LYHN RURN\GONMIERW LBWY UHSUHV
DQG DQG UHVSHFWEPHO\ DW

H([FOXGHV FDVK SODI E L (IRQESOQ NE/L | (DR BHU D QIEHP BHJ UHVSHFWLYHO\ ZKLFK LV

SUHGRPLQDQWO\ SODFHG ZLWK YDULRXV FHQWUDO EDQNV SULPDULO\ )HGHUDO 5HVHUYH %D

&UHGLW H[SRVXUH LV QHW RI ULVN SDUWLFLSDWLRQV DQG H[FOXGHV WKH EHQHILW RI FUHGL

DFWLYLWLHY KHOG DJDLQVW GHULYDWLYH UHFHLYDEOHV RU ORDQV DQG OLTXLG VHFXULWLH)

&UHGLW H[SRVXUH LQFOXGHV KHOG IRU VDOH DQG IDLU YDOXH RSWLRQ HOHFWHG OHQGLQJ U

3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW!

*HQHUDOO\ H[FOXGHV ORDQV XQGHU SD\PHQW GHIHUUDO SURJUDPV RIITHUHG LQ UHVSRQVH W

5HSUHVHQWY WKH QHW QRWLRQDO DPRXQWV RI SURWHFWLRQ SXUFXDNG GVB P®D @ R O WKKH R X &

H[SRVXUHV WKHVH GHULYDWLYHV GR QRW TXDOLI\ IRU KHGJH DFFRXQWLQJ XQGHU 8 6 *$$3

FUHGLW LQGLFHV

Srx o



SUHVHQWHG EHORZ LV DGGLWLRQDO GHWDLO RQ FHUWDLQ RI WKH )LUPUV L
5HDO (VWDWH

5HDO (VWDWH H[SREXO 8 VB EHJ RI ZKLFKELODDR@XOWLIDPLO\ OHQGLQ
WKH WDEOH EHORZ &ULWLFL]HEL 6PIRROX B HODWRPEDVHG EWR ELODWRQ
6HBWP EHU GULYHQ E\ VHOHFW GRZQJUDGHV SDUWLDOO\ RIIVHW E\ VHOHFW

6HSWHPEHU

/RDQV DQG
/HQGLQJ UHODWHIGYDWLYH &UHGLW ,QYHVWPHQW
LQ PLOOLRQV H[FHSW UDWLRYV &RPPLWPHQWAHFHLYDEOHN[SRVXUH JUDGH 'UDZ®

oXowLPDPLO\

2WKHU ,QFRPH 3URGXFLQJ 3URSHUWLHYV
21ILFH

6HUYLFHV DQG 1RQ ,QFRPH 3URGXFLQJ
,QGXVWULDO

5HWDLO

/IRGJIJLQJ

7RWDO 5HDO (VWDWH ([SRVXUH

"HFHPEHU
/IRDQV DQG
/HQGLQJ UHODWBIGYDWLYH &UHGLW ,QYHVWPHQW
LQ PLOOLRQV H[FHSW UDWLRV &RPPLWPHQWSHFHLYDEOHN[SRVXUH JUDGH 'UDZQ

oXowLPDPLOV

2WKHU ,QFRPH 3URGXFLQJ 3URSHUWLHV
21ILFH

6HUYLFHV DQG 1RQ ,QFRPH 3URGXFLQJ
,QGXVWULDO

5HWDLO

/IRGJIJLQJ

7RWDO 5HDO (VWDWH ([SRVXUH

DOXOWLIDPLO\ H[SRVXUH LV ODUJHO\ LQ &DOLIRUQLD

E2WKHU ,QFRPH 3URGXFLQJ 3BURSHUWLHYV FRQVLVWYV RI FOLHQWYV ZLWK GLYHUVLILHG SURSHUW
DERYH

F5HDO (VWDWH H[SRVXUH VMFAXWSHER [KRYWFXOUHG H[SRVXQMHWWPSSUVR [LPDGH O\
G5HSUHVHQWY GUDZQ H[SRVXUH DV D SHUFHQWDJH Rl FUHGLW H[SRVXUH




&RQVXPHU 5HWDLO

&RQVXPHU B5HWDLO H[ERV®YBRPE DQG SUHGRPLQDQWO\ LQFOXGHG ¢
%YHYHUDJH DQG %XVLQHVV DQG &RQVXPHU 6HUYLFHV DV VKRZQ LQ WKH WDE

6HSWHPEHU

/RDQV DQG
/HQG LQ UHODMMMWDWLYH&UHGLW ,QYHVWPHQW
LQ PLOOLRQV H[FHSW UDWLRV &RPPL HQWMHFHLYDEOHW[SRVXUH JUDGH 'UDZ%
5SHWDLO
JRRG DQG %HYHUDJH
%XVLQHVY DQG &RQVXPHU 6HUYLFHV
&RQVXPHU +DUG *RRGV
/HLVXUH
7RWDO &RQVXPHU B5HWDLO
HEHPEHU
/IRDQV DQG
/HQGLQJ UHODMWIGYDWLYH &UHGLW ,QYHVWPHQW
LQ PLOOLRQV H[FHSW UDWLRYV &RPPLWPHQWMHFHLYDEOHY[SRVXUH JUDGH 'UDZRQ

5HWDLO

JRRG DQG %HYHUDJH

%XVLQHVV DQG &RQVXPHU 6HUYLFHV

&RQVXPHU +DUG *RRGYV

/HLVXUH

7RWDO &RQVXPHU 5HWDLO

D5HWDLO FRQVLVWVY RI +RPH ,PSURYHPHQW 6SHFLDOW\ 5HWDLOHUV 5HVWDXUDQWY 6XSHUPL

E/HLVXUH FRQVLVWYV RI *DPLQJ $UWV &XOWXUH BHOEBPEHO 6H U DISFSHNR L@ G V& B BWKW VQ REH.FIYHDAMILF
JUDGH /HLVXUH SRUWIROLR LV VHFXUHG

F$SSUR[LPDWRHIOWKH QRQLQYHVWPHQW JUDGH SRUWIROLR LV VHFXUHG
G5HSUHVHQWY GUDZQ H[SRVXUH DV D SHUFHQW RI FUHGLW H[SRVXUH

2LO  *DV

2LO *DV H[SRVXEHDWERIM EHJ LQFOXGLBUORLR[GORUDWLRQ 3URGXFW
ILHOG 6HUYLFHV DV VKRZQ LQQW®H WROE\GKBWPIEQE A G' X ULIQH WXHHVWPHQW JUD
SHUFHQWDJH GHFUWRVHSUNWGRPLQDQWO\ GULYHQ E\ LQFUHDVHG QRQLQYHVW
UHVXOWLQJ IURP PDUNHW PRYHPHQWY UHODWHG WR 2LO *DELSOUMFRARY +RZH

ELODWR®FHPEHU E L OVORMBRMD BHJ GULYHQ E\ QHW SRUWIROLR DFWLY
SDUWLDOO\ RIIVHW E\ VHOHFW GRZQJUDGHYV

6HSWHPEHU

/IRDQV DQG
/IHQG LQJ UHODMWWIGYDWLYH &UH
LQ PLOOLRQV H[FHSW UDWLRYV &RPPLWPHQWWHFHLYDEOHWYW[SR

([SORUDWLRQ 3URGXFWLRQ (3 DQG 2LO ILHOG 6HUYLFHYV
2WKHU 2P0 *DV
7RWDO 2E0 *DV

W ,QYHVWPHQW

GL
VXUH JUDGH 'UDZ@®

"HFHPEHU

/RDQV DQG
/HQGLQJ UHODMWWIGY DWLYH &UHGLW ,QYHVWPHQ
LQ PLOOLRQV H[FHSW UDWLRYV &RPPLWPHQWMFHLYDEOHY[SRVXUH JUDGH 'UDZQ
v

([SORUDWLRQ 3URGXFWLRQ (3 DQG 2LO ILHOG 6HUYLFH
2WKHU 2P0 *DV
7RWDO 2E0 *DV

D2WKHU 2LO *DV LQFOXGHV ,QWHJUDWHG 2LO *DV FRPSDQLHV OLGVWUHDP 2LO 3LSHOLQH FI
E6HFXUHG OHQGLHLODPD®WQ E L O DAMBMY EHJ D Q ER-PEHJ UHVSHFWLYHO\ RYHU KDOI RI ZKLFK

OHQGLQJ WR WKH ([SORUDWLR®@VHEXRE BFM[ISRY YMXHE MHPWEUHO\ LQYHVWPHQW JUDGH
F5HSUHVHQWY GUDZQ H[SRVXUH DV D SHUFHQW RI FUHGLW H[SRVXUH




/IRDQV

,Q LWV ZKROHVDOH EXVLQHVVHV WKFRAKH UR CSURRZLLAEIHW DOERIDHD 8 UWHR HDQ WYV QHW
YDULHW\ Rl FOLHQWY UDQJLQJ IURP ZKRLEKHDRRU S R UDWIE DMYGIURVY FKDUJH F
LQVWLWXWLRQDO FOLHQWYV WR KLJK \@ KWK IDRBAMRHR @\VE K VEHBGREMDY 5 H IBIQGW R
1RWHIRU D IXUWKHU GLVFXVVLRQ RQ ORDDKH DPROQAMWIQ WKH WDEOH EHOR
LQIRUPDWLRQ DERXW GHOLQTXHQFLHW ORD @HVRIGIR PFDMAHRY R ID@QREQ DFF U XD C
RWKHU FUHGLW TXDOLW)\ LQGLFDWRUYRQLQWHUHVW UHYHQXH

7KH IROORZLQJ WDEOH SUHVHQWV WKHRXH\RI@H 8 Wi AKPRIGBEEIUX pBHFRYHU
ORDQ SRUW RAYLHR R R Q WBHRKPHEQG H G 7KUHH PROWKWIHIBABQWKY HQGHG

DOG 6LQFH 6HSWHPEHU ‘ULDQW'?ROVOLRMU R
ORDQ H[SRVXUH GHFUHDVHG ELO o2y

oo
DQG ,QGLYLGXDOV DQG ,QGLYLGXDO (BRPVWLHV ZLWK QHW SRUWIROLR
DFWLYLW\ DQG VHOHFW XSJUDGHV EH PR BEWEBB O\ RIIVHW E\ VHOHFW
GRZQJUDGHYV *URVV FKDUJH RIIV

:KROHVDOH QRQDFFUXDO ORDQ DFWLYJANV UHFRYHULHV

1LQH PRQWKY HQGHG 6HSWHPEHU FROOHFWHG

LQ PLOOLRQV 1HW FKDUJH RIIV

%HJLQQLQJ EDODQFH UHFRYHULHYV
1HW FKDUJH RII

POOLWLRGY UHFRYHU\ UDWH

5HGXFWLRQV

3D\GRZQV DQG RWKHU

*URVV FKDUJH RIIV
5HWXUQHG WR SHUIRUPLQJ VWDWXYV
6DOHV

7TRWDO UHGXFWLRQV

I1HW FKDQJHYV

(QGLQJ EDODQFH




/JHQGLQJ UHODWHG FRPPLWPHQWYV )

7KH )LUP XVHV OHQGLQJ UHODWHG ILTKHQSHD O H@WIHXRH QWM )YXNPK\DRYHU
FRPPLWPHQWYVY LQFOXGLQJ UHYROYL@UBQMDBEW LIPEY OLVEIMHFW QYR FROODW H
JXDUDQWHHY WR DGGUHVV WKH ILQDRBHQJQHHXD @IH WS RO VWHOMWGHY ZKLF
7KH FRQWUDFWXDO DPRXQWYV RI WKHNRYHQ®D® FELDRR © Q DW B X)DHQBVNI HHP HQ W V
UHSUHVHQW WKH PD[LPXP SRVVLEOH FFMW W MWV LDVNG VAKIRX\® GDWIOW FOHDUHG W
FOLHQWY GUDZ GRZQ RQ WKHVH FRPRLIPH Q 9/S/UR L PIOW/(BIEWPEH) L U P

IXOILOOV LWV REOLJDWLRQV XQGHU D@ GVPEHUXDUDQMWHHY WRRIRBIGG LWLR QD
FOLHQWY VXEVHTXHQWO\ IDLO WR SHLUJ RRUPP D AHRIDGR Q IWKR WK WAHXPM RI FF
Rl WKHVH FRQWUDFWVY ORVW RI WKH%HIARPWRVBNDHWW DNEEU GLVFXVVLRQ RI
JXDUDQWHHY KDYH KLVWRULFDOO\ ERRQWUWHDEQPD/Q FHRX QR WHSIBHGELHY DQG V't

FDQFHOOHG RU H[SLUHG ZLWKRXW E D R X |
RFFXUULQJ $V D UHVXOW WKH )LUP # 3/D Lg %I%%%%%Egl 9 \%E F}NUHFHLIJ_I
WRWDO FRQWUDFWXDO DPRXQW RI Wg g Q-|V\ P \BM/&E
V
L'?ﬁ}s |

FRPPLWPHQWY LV UHSUHVHQWDWLYH Pé
DVHV SULP

IXWXUH FUHGLW H[SRVXUH RU IXQGng %H&’Eﬁj% %%l_l!? "HULYDWL
|F| dHULYDWLYH FRQW!I

OHJDOO\ HQIRUFHDEOH PDVWHU QHWWL

1RWHIRU IXUWKHU LQIRUPDWLRQ RQ

UHODWHG FRPPLWPHQWYV

5SHFHLYDEOHV IURP FXVWRPHUV UHODWHG FDVK FROODWHUDO KHOG E\ \
5HFHLYDEOHV IURP FXVWRPHUV UHIOHF U Y

PDUJLQ ORDQV WR EURNHUDJH FOLH /ﬁ%%ﬁﬁ %’B \ﬁtgv\&:gihig
DUH FROODWHUDOL]HG E\ DVVHWYV P L %%GL e Ho WKH 1D
EURNHUDJH DFFRXQWV H J FDVK R %E\Q'k YRU )RU
UHDGLO\ PDUNHWDEOH GHEW RU HTX A i H Ei I%JP LHV Ly
WKLV FROODWHUDOL]DWLRQ QR DOO (% Nv(t &}%IB\Q?R Y
JHQHUDOO\ KHOG DJDLQVW WKHVH U \:Iﬂ bYW RlR fﬁ W' OLTXLG D
FUHGLW ULVN WKH J)LUP HVYWDEOLVKHV BHUJLQ UHTXLUHPHQWYV DQG
PRQLWRUV WKH UHTXLUHG PDUJLQ OHY HOWRIHPBQRQUIRLYQHEDWKH DSSURSU
DQG UHTXLUHV FOLHQWY WR GHSRVLAMBGGWMLRGD @ KRX\OKG RIJOR W KHIIN H L Q W |
FROODWHUDO RU WR UHGXFH SRVLWERQUDMWKH® O SEKRBK IBQYHUDRBVHWHSUH
UHFHLYDEOHV DUH UHSRUWHG ZLWKLTXDBEUWXDH\G KIQJW HIXHD\OW VD\QGLTXLG DVVH
DFFRXQWYV UHFHLYDEOH RQ WKH )L UPWUKDE&R QKRIO)LE B WEHH® EYOH\WQ EWM OHJDO O\

VKHHWYV DPRXQWYV IRU HDFK FRXQWHUSDUW\ DUFL
'"HULYDWLYH FRQWUDFWYV GHULYDWLYH UHFHLYDEOHV IRU WKH FR

'"HULYDWLYHV HQDEOH FOLHQWYV DQG7KRIX)QW P IDSDURVK R U GVRDRBEIBQ MR QD O FR
ULVURFOXGLQJ FUHGLW ULVN DQG ULVIRY BUQPHQWIVRFXOXFWXDWIRIONWU OLT)
LQ LQWHUHVW UDWHV IRUHLJQ H[FKD®XDWDWHMGE WWHFBQGWLHY DQG FRUSRI
FRPPRGLWLHYV 7KH )LUP PDNHV PDUNHFX WLIOWEHY L GCHOLYHWYWHG E\ FOLHQWV |
RUGHU WR PHHW WKHVH QHHGV DQG WWH\Q GBHIFWYRYV Y BV WHROPDDWD FHR O O D W H
FHUWDLQ ULVNV DVVRFLDWHG ZLWK ®BWHRB HXR Q L&/MNL OR VDWW IOR QM TXRIR EWIVQ (
PDUNHW PDNLQJ DFWLYLWLHV LQFOX®M D MW IKH G RKR WHW XD QWA XFW K6 VW RW
ULVN DULVLQJ IURP GHULYDWLYH UHBHISROBEOHY) GRM HL R VERRX IKVWKLY FRC
GHULYDWLYH LQVWUXPHQWY WR PDQBEDI®LYNHR ZIMQBUH\G QR W L\QF ORGHG LQ W
RWKHU PDUNHW ULVN H[SRVXUH 7KHDYDW®DHCGH DK N HFRXQWWH UIDSIDUWVW SR W
DQG WKH VHWWOHPHQW PHFKDQLVP BIUWKH \GKRIX.Y® WMKYHH | D LI FAD QWKH R 1 W K H
FUHGLW ULVN WR ZKLFK WKH )LUP LVFIR[GWRYBE WM BR2Y7H. 1GH WLKYHD WLILRFHW DY R |
WKH JLUP LV H[SRVHG WR WKH FUHGLMGGLWN. RO WKHQGBRUPDBWRQHRQ WKH )LL
FRXQWHUSDUW\ )RU H[FKDQJH WUDGBIEUBHRPHQBWLYHV U0(7'U

VXFK DV IXWXUHV DQG RSWLRQV DQG FOHDUHG RYHU WKH FRXQWHU

027& FOHDUHGU GHULYDWLYHV WKH )LUP FDQ DOVR EH H[SRVHG

WR WKH FUHGLW ULVN Rl WKH UHOHYDQW &&3 :KHUH SRVVLEOH WKH

)LUP VHHNV WR PLWLJDWH LWV FUHGLW ULVN H[SRVXUHV DULVLQJ IURP
GHULYDWLYH FRQWUDFWY WKURXJK WKH XVH RI OHJDOO\ HQIRUFHDEOH
PDVWHU QHWWLQJ DUUDQJHPHQWY DQG FROODWHUDO DJUHHPHQWYV



7KH IROORZLQJ WDEOHV VXPPDUL]H WKH QHW GHULYDWLYH UHFHLYDEOHYV D(
'"HULYDWLYH UHFHLYDEOHYV

6HSWHPEHUFHPEHU
LQ PLOOLRQYV

7TRWDO QHW RI FDVK FROODWHUDO b

/LTXLG VHFXULWLHY DQG RWKHU FDVK FROODWHUDO KHOG DJDLQVW GHULYDWLYH UHFHLYDEOH

7TRWDO QHW RI OLTXLG VHFXULWLHY DQG RWKHU FDVK FROODWHUDO

2ZWKHU FROODWHUDO KHOG DJDLQVW GHULYDWLYH UHFHLYDEOHYV b

7TRWDO QHW RI FROODWHUDO

SDWLQJV SURILOH RI GHULYDWLYH UHFHLYDEOHYV

6HSWHPEHU "HFHPEHU
([SRVXUH QHRW RISRVX[USRVXUH QHRV¥ RISRVXUH
LQ PLOOLRQV H[FHSW UDWLRYV FROODW HUHMO RI FR O ORI RI FROODWHUDO

,QYHVWPHQW JUDGH

1RQLQYHVWPHQW JUDGH °

7RWDO

D3ULRU SHULRG DPRXQWYVY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI

&UHGLW SRUWIROLR PDQDJHPHQW DFWLYLWLHYV
7KH JLUP XVHV FUHGLW GHULYDWLYHV IRU WZR SULPDU\ SXUSRVHV

ILUVW LQ LWV FDSDFLW\ DV D PDUNHW PDNHU DQG VHFRQG DV DQ

HQG XVHU WR PDQDJH WKH )LUPUV RZQ FUHGLW ULVN DVVRFLDWHG

ZLWK WUDGLWLRQDO OHQGLQJ DFWLYLWLHY ORDQV DQG OHQGLQJ UHODWHC
FRPPLWPHQWY DQG GHULYDWLYHV FRXQWHUSDUW\ H[SRVXUH LQ WKH
JLUPUV ZKROHVDOH EXVLQHVVHV ,Q DGGLWLRQ WKH )LUP REWDLQV
FUHGLW SURWHFWLRQ DJDLQVW FHUWDLQ ORDQV LQ WKH UHWDLQHG
ZKROHVDOH SRUWIROLR WKURXJK WKH LVVXDQFH Rl FUHGLW UHODWHG
QRWHV ,QIRUPDWLRQ RQ FUHGLW SRUWIROLR PDQDJHPHQW

DFWLYLWLHV LV SURYLGHG LQ WKH WDEOH EHORZ

&UHGLW GHULYDWLYHY DQG FUHGLW UHODWHG QRWHY XVHG LQ FUHGLW
SRUWIROLR PDQDJHPHQW DFWLYLWLHYV

1RWLRQDO DPRXQW RI SURWHFWLRQ
SXUFKDVHG DQG VROG

6HSWHPEHHFHPEHU

OOLRQYV

&U W GHULYDWLYHV DQG FUHGLW UHODWHG
QRWHV XVHG WR PDQDJH

/RDQV DQG OHQGLQJ UHODWHG
FRPPLWPHQWYV

"HULYDWLYH UHFHLYDEOHYV

&UHGLW GHULYDWLYHV DQG FUHGLW UHODWHG
QRWHV XVHG LQ FUHGLW SRUWIROLR
PDQDJHPHQW DFWLYLWLHV

D $PRXQWV DUH SUHVHQWHG QHW FRQVLGHULQJ WKH JLUPUV QHW SURWHFWLRQ
SXUFKDVHG RU VROG ZLWK UHVSHFW WR HDFK XQGHUO\LQJ UHIHUHQFH HQWLW\ RU
LQGH[ 3ULRU SHULRG DPRXQWV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH
FXUUHQW SUHVHQWDWLRQ

5HIHU WR &UHGLW GRWKYDMWRVYPYPGH 1RWH

IRWHI -30RUJDQ &KRWHUV . IRU IXUWKHU

LQIRUPDWLRQ RQ FUHGLW GHULYDWLYHY DQG GHULYDWLYHV XVHG LQ
FUHGLW SRUWIROLR PDQDJHPHQW DFWLYLWLHYV
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7KH )LUPUV DOORZDQFH IRU FUHGLW DR VB@ ALHIYUEHWBIRZVY LQ WKH WKLUG T
PDQDJHPHQW V HVWLPDWH RI H[SHFWHG JKUWHGE W YCHRMVIHHY FR\PHIO RWKHYGR P K Y &Y.
UHPDLQLQJ H[SHFWHG OLIH RI WKH )ISIUREXEYBQ*FEDDODODWKXHWRXUWK TXDUWH
PHDVXUHG DW DPRUWL]HG FRVW DQG_EHUW I Qé: V,

OHQGLQJ UHODWHG FRPPLWPHQWYV 77 H%é%%@‘gﬁg&%H&H%@g’%nggﬁyéIE
ORVVHV FRPSULVHYV

aWwKH DOORZDQFH IRU ORDQ ORVVHV $VVXPSWLRQV DW 6HSWHPEHU

UHWDLQHG ORDQ SRUWIROLRV VEFER 4 4 4
SUHVHQWHG VHSDUDWHO\ RQ WKH &RQKRORDXBWHONVEDWBPQFH VKHHWYV

AWKH DOORZDQFH IRU OHQGLQJ UH O RWAHKG DMR PP EWIRHIQ WOV & KPR LV
SUHVHQWHG RQ WKH &RQVROLGDWHG EDBDQOFH VKHHWY L Q DEERXQWYV
SD\DEOH DQG RWKHU OLDELOLWLHV—DOG

AWKH DOORZDQFH IRU FUHGLW ORVYV -
ZKLFK FRYHUV WKH J)LUPUV +70 DQG o romme o
UHIOHFWHG ZLWKLQ ,QYHVWPHQW 6|§|éxi‘J‘?_WEP|F§/‘PF5'8WHH

&RQVROLGDWHG EDODQFH VKHHWYV &XPXODWLYH FKDQJH LQ 8 6 UHDO

'LVFEXVVLRQ RI FKDQJHV LQ WKH DOORZ%RNGRHWY TXDUWHUO\ DYHUDJH RI IRUHFDVWHG

7KH DOORZDQFH IR UGHMPEEL W ORVVHVGQEIV@'ITXHQW FKDQJHV WR WKLV IRUHFD

ZDV  ELO@M.BRAFUHDVHHUBPWRQ ZLOO_EH UHIOHFWHG LQ WKH SURYLVLR
' HHP BHU 7KH GHFUHDVH LQ WKH DGQR&RQFH IRU

FUHGLW ORVVHV UHIOHFWHG

AaDQ ELOOHB®FWLRQ LQ FRQVXPHU >3t HERBR 8%\#@\“’&'@30RUJDQ &KDVH V
WKH FUHGLW FDUG SRUWIROLR UHI WwiLoi'BFs @WNE#%WV'—E?WKMKH SR
)LUP V PDFURHFRQRPLF RXWORRN 6’(3?(9 MXGJPHQWV XVHG WR GHWHUPLQH

FUHGLW ORVVHV RQ ORDQV OHQGLQJ U
ab ELOQHRQUHGXFWLRQ LQ ZKROHYDROHYV WPWRWW WHKEEK UZWY HV

UHIOHFWLQJ LPSURYHPHQWYV LQ WKHH)LUP \% PDFURHFRg%PLF
RXWORRN 5HIHU WR &ULWLFD FFRXQWLQJ (VWL

SDJHV IRU IXUWKHU LQIRUPDWLRQ RQ !
7KH &29,° SDQGHPLF KDP\D N WRIHRAR/QIFBRBEZJ\W ORVVHY DQG UHODWHG PDQDJH

YDULDEOHW VB INUWKH )LUP V DOORZAPQFHWR Wk BOWEL y sDsed W 3RUWIROL
ZKLFK KDV FUHDWHG FKDOOHQJIHV LQ WakH %N G HE: U

ORVV HVWLPDWHVY LQFUHDVHG WKH %%%LL[\}\;;}_FRBI-@FE% Eﬁ&[q@,%w\,m RO WKH FR
d"I_Q/\Wé-/R\MWI[h%)SL

MXGJPHQW DQG UHVXOWHG LQ DGMXY, WERSULDWHOY
DGGUHVV WKH HFRQRPLF FLUFXPVWDQFHV 7KHVH DGMXVWPHQWYV
FRQWLQXHG WKURXJK WKH WKLUG TXDUWHU RI DOWKRXJK WR D
OHVVHU H[WHQW WKDQ H[SHULHQFHG GXULQJ

7KH 8 6 HFRQRP\ KDV FRQWLQXHG WR LPSURYH GHVSLWH WKH
RQJRLQJ LPSDFW RI WKH &29,' SDQGHPLF ZLWK WKH
EHQHILWY RI YDFFLOQDWLRQ UHVXOWLQJ LQ LPSURYHPHQWY LQ WKH
JLUP V PDFURHFRQRPLF RXWORRN SDUWLFXODUO\ LQ WKH DGYHUVH
VFHQDULRYV +RZHYHU XQFHUWDLQWLHYVY UHPDLQ LQFOXGLQJ WKH
LPSDFW WKDW DGGLWLRQDO ZDYHV DQG YDULDQWYV RI &29,' PD\
KDYH RQ WKH SDFH RI HFRQRPLF JURZWK WKH VWUHQJWK RI
XQGHUO\LQJ ODERU PDUNHWY ZLWK WKH H[SLUDWLRQ RI JRYHUQPHQW
DVVLVWDQFH SURJUDPV DQG WKH SRWHQWLDO IRU FKDQJHV LQ
FRQVXPHU EHKDYLRU WKDW FRXOG KDYH ORQJHU WHUP LPSDFWV RQ
FHUWDLQ VHFWRUV $V D UHVXOW RI WKHVH XQFHUWDLQWLHY WKH )LUP
UHWDLQHG PHDQLQJIXO ZHLJKWLQJ RQ LWV DGYHUVH VFHQDULRYV LQ
WKH WKLUG TXDUWHU RI LQ OLQH ZLWK WKH VHFRQG TXDUWHU RI

EXW WR D OHVVHU HIWHQW WKDQ WKH IRXUWK TXDUWHU RI

7TKHVH DGYHUVH VFHQDULRY LQFRUSRUDWH PRUH SXQLWLYH
PDFURHFRQRPLF IDFWRUV WKDQ WKH FHQWUDO FDVH DVVXPSWLRQV
RXWOLQHG EHORZ UHVXOWLQJ LQ D ZHLJKWHG DYHUDJH 8 6
XQHPSOR\PHQW UDWH QHDU LOWR WKH ILUVW TXDUWHU RI

$VVXPSWLRQV DW '"HFEHPEHU
7
4 4




$OORZDQFH IRU FUHGLW ORVVHV DQG UHODWHG LQIRUPDWLRQ

1LQH PRQWKY HQGHG 6HSWHPE8|—R9

XPHU &R
OXGLQJ H[
LQ PLOOLRQV H[FHSW UDWLR‘FUHGLW FU

FDHNGLW ACROHVDOHRWDO FDHWGLW ACROAHVDOHRWDO

$O0ORZDQFH IRU ORDQ ORVVHYV
%HJLQQLQJ EDODQFH DW -DQXDU\

&XPXODWLYH HIITHFW RI D FKDQJH LQ DFFRXQWLQJ
SULQFLSOH 13 13 13

*URVV FKDUJH RI1V
*URVV UHFRYHULHV FROOHFWHG

1HW FKDUJH RIIV UHFRYHULHV

BURYLVLRQ IRU ORDQ ORVVHV
2WKHU X X

(QGLQJ EDODQFH DW 6HSWHPEHU

$OORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV

%HILQQLQJ EDODQFH DW -DQXDU\ x x
&XPXODWLYH HIIHFW RI D FKDQJH LQ DFFRXQWLQJ

SULQFLSOH 1% 1% x
BURYLVLRQ IRU OHQGLQJ UHODWHG FRPPLWPHQWYV X
2WKHU X x X x
(QGLQJ EDODQFH DW 6HSWHPEHU x x

,PSDLUPHQW PHWKRGRORJ\
$VVHW WSHFLILF
3RUWIROLR EDVHG

7RWDO DOORZDQFH IRU ORDQ ORVVHV

,PSDLUPHQW PHWKRGRORIJ\

$VVHW VSHFLILF X x x x
SRUWIROLR EDVHG X X
7TRWDO DOORZDQFH IRU OHQGLQJ UHODWHG*XRPPLWPHQWYV x

7RWDO DOORZDQFH IRU FUHGLW ORVVHV

OHPR

SHWDLQHG ORDQV HQG RI SHULRG

SHWDLQHG ORDQV DYHUDJH

&UHGLW UDWLRYV

$OORZDQFH IRU ORDQ ORVVHV WR UHWDLQHG ORDQV
$OORZDQFH IRU ORDQ ORVVHV WR UHWDLQHG QRQDFFUXDO

ORDQV 10
$OORZDQFH IRU ORDQ ORVVHV WR UHWDLQHG QRQDFFUXDO
ORDQV H[FOXGLQJ FUHGLW FDUG 10

1HW FKDUJH RIl UHFRYHU\ UDWHV

D,QFOXGHV FROODWHUDO GHSHQGHQW ORDQV LQFOXGLQJ WKRVH FRQVLGHUHG 7'5V DQG WKR"
FROODWHUDO GHSHQGHQW ORDQV WKDW KDYH EHHQ PRGLILHG RU DUH UHDVRQDEO\ H[SHFWH
SODFHG RQ QRQDFFUXDO VWDWXV IRU WKH ZKROHVDOH SRUWIROLR VHIPHQW 7KH DVVHW VS
WR EH PRGLILHG LQ D 7'5 LV FDOFXODWHG EDVHG RQ WKH ORDQVU RULJLQDO FRQWUDFWXDO

E ([FOXGHVY WKH DOORZDQFH IRU FUHGLW BIRY/®KRER L DQY\RSEMPEHO W V H BXGL W UHHW RHFWLYHO\

F7KH )LUPUV SROLF\ LV JHQHUDOO\ WR H[HPSW FUHGLW FDUG ORDQV IURP EHLQJ SODFHG RQ C
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,QYHVWPHQW SRUWIROLR ULVN LV W KGH IUQWINS D Q@ VIRFY.IBDWHBHDLWW K IWKH ORVV

RI SULQFLSDO RU D UHGXFWLRQ LQ HIJBHEWLISD O HVQXHQWRKQQWY DUH W\SLFD
LQYHVWPHQWY DULVLQJ IURP WKH LQN BN @G QMQ BB FX D DWLHWWIIRKPW RO\ RJ H S
RU IURP SULQFLSDO LQYHVWPHQWY ZRM HQMWWW FRHQ RMWKHAX URWRWHWRI MXQLR
SRUWIROLR LV SUHGRPLQDQWO\ KHO G B\ HW HFD\DYWHYQ GK&HYZH QQYHVWPHQWV
FRQQHFWLRQ ZLWK WKH )LUPUV EDO RQNH W\K HE W ERWY IDY/H\HWH O [ROE DO LS\DUW R
PDQDJHPHQW REMHFWLYHV 3ULQFLSDWUMWHYWP® QWQHMDHO SULQFLSDO LQ
SUHGRPLQDQWO\ SULYDWHO\ KHOG QROLWQ WG BGL QLQG-DQFRBQWY DQG LQYHVW
LQVWUXPHQWY DQG DUH PDQDJHG L QDWKHO/ %NWHD & KHR YISRRIDWEXVLQHVV VW
,QYHVWPHQWY DUH W\SLFDOO\ LQWH Q&G DR HE IF RGNORO R B W HEWRHD &/IKE )L U
SHULRGY DQG DFFRUGLQJO\ WKH )LYIPURDV Q@ YH[SWPWOQWYRQ ORUFRQWLQXH
VKRUW WHUP UHDOL]HG JDLQV ZLWK VWV MR WIKQH\OK G QY H WKRHQWR UV F

QYHVWPHQW VHEXULWLHV ULVN XQGHUVHUYHG FRPPXQLWLHV DQG PLQR

,QYHVWPHQW VHFXULWLHY ULVN LQF % Abu .
ZLWKDGHIDXOW LQ WKH SD\PHQW RI 19 W H F
ULVN LV PLWLIJDWHG JLYHQ WKDW W Q/UWIROLRV
SRUWIROLR KHOG E\ 7TUHDVXU\ DQG & \B gRLP RI WKH &29

LQYHVWHG LQ KLJK TekBMDEW\ VHFEXUL

WKH 7UHDVXU\ DQG &,2 LQYHVWPHQW”&HF"X@E@/'ﬂkﬁﬁ@ﬁ@vﬁm%\ﬂhQ\MMW'&H DJJL
DOORZDQFH IRU FUHG LEN @®RVR&I W KEHDWKH SULQFLSDO LQY BREMPEHIQW SRUWIRC
DYHUDJH FUHGLW UDWLQJ RI WKH VHEQ@EHR/WV FRPSULVLQJ WKH
SRUWIROLR ZDV $$ EDVHG XSRQ H[W B

DYDLODEOH DQG ZKHUH QRW DYDLOEC LQ ELOOLROQV B
LQWHUQDO ULVN UDWLQJV 5HIHU WRm%ReU&RngD.WH Y i vE’FFh%WvU;Hu\/L)é@LWM\B@
SDJHV DQG 1RRMWH IXUWKHU LQIRUPDWDRW\)GRQ?D HQHUJ\ DQG DIIRUGDEOH
LOYHVWPHQW VHFXULWLHV SRUWIROLR UQDO ULVN UDWLQJ

5HIHU WR ODUNHW 5L$/DJJB|NQ[DBHPHQW3LF5L<§V?,‘L’,V§'P*:|Q>§,VL\‘,’V‘D5%UL}E§(‘)’ CHEW RRC ArxLw)

IXUWKHU LQIRUPDWLRQ RQ WKH PDUN?"F'{WDHLF\SUU'\-H)'SWHG'MW CQ WKH
SRUWIROLR 5HIHU WR /LTXE§0IMN 5L VN—ODQDI™H ‘é?/

IRU IXUWKHU LQIRUPDWLRQ RQ UAGHHHEIBTRRRY (RN Uiut s, e

S5HIHGDVUR RI -30RUJDQ &KRWHPUV .
IRU D GLVFXVVLRQ RI WKH JLUPUV ,QYH)
ODQDJHPHQW JRYHUQDQFH DQG RYHUVL
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ODUNHW ULVN LV WKH ULVN DVVRFLDWHGXAHLWK WIKVINHIIHFW RI FKDQJHYV

LQ PDUNHW IDFWRUV VXFK DV LQWHUBYRUDQ G EKDHIH X W L K DD HVDWCOWAL D' W LU
UDWHYVY HTXLW\ DQG FRPPRGLW\ SULRHW NFR R ¥EVVEIUHDWGEN WKH SRWHQWLDC
LPSOLHG YRODWLOLWLHYVY RQ WKH Y IPOUN RWDPPRMHYVVLDOQWKEIL BXWU OH @ WHR DKIHNC
IRU ERWK WKH VKRIHVHDQW RORMUNWMMWUSDLVN VLQIJOH 9D5 IUDPHZRUN XVHG DV
ODQDJHPI@WHRQ &I -30RUJDQ &KDVBUVN ODQDJHPHQW 9D5 DQG 5HJXODWRU

JRUP . IRU D GLVFXVVLRQ RI WKH ) L74PiUNM BN 6'NO DU HQW 9D5 LV FDOFXC
ODQDJHPHQW RUJDQLIDWLRQ PDUNHWQH ¥ \PHRYSUHPBAWLAVE VO G DQ H[SH
PRQLWRULQJ DQG FRQWURO DQG SUBf{ FRIRGROW K XMUFHKVY s LY MEHY D

WKDW JLYH ULVH WR PDUNHW ULVN YRy ULVN PDQDJHPHQW SXUSRVHV WKH
ODUNHW 5LVN 0DQDJHPHQW FRQWLQXMHH\WKR GHERRJAB 8V DR GDWRWUPWRN XUH RI

LPSDFW RI WKH &29," SDQGHPLF RQDPRUNH® WRVHLNNS RDRDHMPHQW GHFLVI
E\ OHYHUDJLQJ H[LVWLQJ ULVN PHDVRQBV&BQSRARQMWHJBQ® DORQJ ZLWK RWHk

ORGHOV XVHG WR PHDVXUH PDUNHW 8UWN 6@V WkH PHPSWBSULDWH LQIRUPD!
LPSUHFLVH DQG DUH OLPLWHG LQ WKW \UNDHEYHQ WG RFPRH¥ROMW Y VWS PEYDW
ULVNV RU WR SUHGLFW ORVVHV 7KLWVA{PEHIPWEHERYP P QERFFRUGDQFH ZLWK
KHLJKWHQHG ZKHQ VXGGHQ RU VHYHWMPRH&KXPRWRY\pHPPWHWLZKLFK LV XVHG Wi
FRQGLWLRQV RFFXU )RU DGGLWLRQDH SHYRWRW\RP REDPREHHDSLWDO UHTX
XQFHUWDLQW)\ UHIHU WR (VWLPDWLRQKXHDQ® PRGKED55PRIEHO FDOFXODWLRQV
0DQDJHPHBQ@PWHRQ HYDOXDWHG DQG HQKDQFHG LQ UHVSRC

ODUNHW 5LVN ODQDJHPHQW SHULRGLEBB®RVUHWLER\RWWEHDLPBYY SRUWIROL
H[LVWLQJ PDUNHW ULVN PHDVXUHV WRRELHWWRRAVR IELRYW X B P W MWW IRy WKH )
HQKDQFHPHQW DQG WR WKH H[WHQWVHEKQREYHY W GzPH B8 VPJtR—UQWM DQG

WKRVH PHDVXUHV DFFRUGLQJO\ RYHU KPP @IHV PD\ DIITHFW KLVWRULFDO FRPS
5HIHU WR (VWLPDWLRQV DQG SRBHO 5L\

Rl -30RUJDQ &KRWHUV . IRU LQIRUPD)
UHJDUGLQJ PRGHO UHYLHZV DQG DSSUR

5HIHU WR SDJH Rl -30RYRDP &KDVHU\
IRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ
LQKHUHQW OLPLWDWLRQV DQG WKH NH
ODQDJHPHQW 9D5 DQG 5HJXODWRU\ 9D5
&KDVHUV %DVHO ,,, 3LOODU 5HJXODWRF
UHSRUWYV ZKLFK DUH DYDLORHOH RQ W
DGGLWLRQDO LQIRUPDWLRQ RQ 5HJXOD
FRPSRQHQWY RI PDUNHW ULVN UHJXODV
HJ 9D5 EDVHG PHDVXUH VWUHVVHG ¢
WKH UHVSHFW L Y5%H EHDUF NWRHAMKLHQW ULV N P
SDJHV -3RRUJDQ &KDYRHWR/ IR.U
IXUWKHU LQIRUPDWLRQ UHJDUGLQJ QRQ\
PHDVXUHV XVHG E\ WKH )LUP




7KH WDEOH EHORZ VKRZV WKH UHVXOWV RI WKH )LUPUV 5LVN ODQDJHPHQW 9
VLIQLILFDQWO\ DV SRVLWLRQV FKDQJH PDUNHW YRODWLOLW\ IOXFWXDWHYV

7TRWDO 9D5

7KUHH PRQWKY HQGHG
6HSWHPEHU -XQH 6HSWHPEHU
LQ PLOOLRQV $YJ O0LQ O0D] $YJ OLQ O0D] $YJ O0LQ OD]

&,% WUDGLQJ 9D5 E\ ULVN W\SH

JL[HG LQFRPH

JRUHLJQ H[FKDQJH

(TXLWLHV

&RPPRGLWLHY DQG RWKHU

"LYHUVLILFDWLRQ EHQHILW WR &,%°WUDGLQJLOD5 ° 10% 10°F P 10F% 10°F

&, % WUDGLQJ 9D5
&UHGLW SRUWIROLR 9D5
"LYHUVLILFDWLRQ EHQHILW WR &,%°9D80°F 10°F ° 10% 10°F P 10F% 10°F

&,% 9D5

&&% 9D5
&RUSRUDWH DQG RWKHU /2% 9D5
"LYHUVLILFDWLRQ EHQHILW WR RWRHU1DF5 10F ° 10% 10°FE P 10Ff 10°F

2WKHU 9D5

'LYHUVLILFDWLRQ EHQHILW WR &, %°DQGORWKHOSF9D5 P 10F 10°F P 10Ff 10°F

7RWDO 9D5

D'LYHUVLILFDWLRQ EHQHILW UHSUHVHQWY WKH GLIIHUHQFH EHWZHHQ WKH SRUWIROLR 9D5 DQ
RlI 9D5 GXH WR LPSHUIHFW FRUUHODWLRQ DFURVV /2%V &RUSRUDWH DQG ULVN W\SHV

E7KH PD[LPXP DQG PLQLPXP 9D5 IRU HDFK SRUWIROLR PD\ KDYH RFFXUUHG RQ GLIIHUHQW WUD
EHQHILW LV QRW PHDQLQJIXO

4XDUWHU RYHU TXDUWHU UHVXOWVY <HDU RYHU \HDU UHVXOWV

$YHUDJH WRWDO 9D ® IGHFREHI/\KHGWEK UHHHUDJH WRWDO 9D5PGEBDREQVKIG WK UH |

PRQWK V 6HSMEEH.G ZKHQ FRPSDUHG PZR@MKK V 6HEMEEHG FRPSDUHG ZLWK W

-XQH 7KLV YR U DAMODIRYJ RXW RDRAHKSHULRG LQ WKH SULRU \HDU 7KLV

RQH \HDU KLVWRULFDO ORRN EDFN SMED®G/L®OBWF\¥K QB KHRFEXXWHING LDQV W K H

FRPPRGDW LZHNOIOVE W H G RFWILRIQWLHY SDQGHPLF UROOLQJ RXW RI WKH RQH \H
SHULRG SUHGRPLQDQWO\ LPSDFWLQJ H
DQG FRPPRGLWLHYV



7KH IROORZLQJ JUDSK SUHVHQWY GDLO\ 5LVN ODQDJHPHQW 9D5 IRU WKH ILY

GHFUHDVHBLBORRQVKH WKUHH PRQWKY HQGHG 6HSWHPEHU FRPSDUHC
'DLO\N 5LVN ODQDJHPHQW 9D5 KDV UHWXUQHG WR SUH SDQGHPLF OHYHOV DV
RQVHW RI WKH &29,' SDQGHPLF KDV UROOHG RXW RI WKH RQH \HDU KLVWR!

'DLO\ 5LVN ODQDJHPHQW 9D5

7TKLUG 4XDt|iWHDJRXUWK 4X[1UWD-ILUJVW 4X|)UW(HI—UFRQG 4XE|UW'HKJLUG 4XDUWHU

9D5 EDFNWHVWLQJ

7KH.UP SHUIRWPBRITH®\EDFNWHRMNERBSDUHY WKH GDLO\ 5LVN ODQDJHPHQW ¢
DQG ORVVHV WKDW DUH XWLOL]AKGH RD LIDG EQE NORN WM VQGHSLEFSWRMVGH Y Q WKH F
JLUPUV UHSRUWHG UHYHQXH DV WKH\ HIFOXGH VHOHFW FRPSRQHQWYV RI WR\
QHZ WUDQVDFWLRQV L H LQWUDGD)\ FOLHQW GULYHQ WUDGLQJ DQG LQWUD
YDOXDWLRQ DGMXVWPHQWAKBE QB QHW X ®MEHBRF SR QGIKRVPH RI WRWDO QHW UH
EDFNWHVWLQJ JDLQV DQG ORWVGINIRQLI ISOQ \WLEDFNW BVWLQJ JDLQV DQG OF
UHTXLUHPHQWY IRU EDFNWHVWLQJ XQGHU %DVHO ,,, FDSLWDO UXOHV

JRU WKH PREMAMPEHHQGHG WKH )LUP SRVWHG EDFRWWYXWIMY JDRGVREQYHUYH!
9D5 EDFNWHVWLQJ H[FHSWLRQ V6HHWPEHW KH W KWKIHH )RR @ VERW W @ G HED FRNIWAHKRVHW L Q
GD\V DQG REVHUYHG IRXU 9D5 EDFNWHVWLQJ HIFHSWLRQV

7KH IROORZLQJ FKDUW SUHVHQWYVY WKH GLVWULEXWLRQ RI )LUPZLGH GDLO\ E
WKUHH PRQOWIMWEHQGHG 7KH GDLO\ EDFNWHVWLQJ ORVVHY DUH GLVSOD\HG D'
GDBEQVN ODQDIMHPKIDPWRXQW RI GD\V ZLWK EDFNWHVWLQJ ORVVHYVY DUH VKRZQ
LOQWHSY EDEFWWHVWLQJ HIFHSWLRQ RFFXUV ZKHQ WISHVADQD® E DHRIBMQANK\E DRU L R
GD%WDFNWHVWLQJ HIFHSWLRQV DUH GLVSOD\HG ZLWKLQ WKHHQWNX®WYVLE K
FKDUW EHORZ GLIIHU IURP WKH UHVXOWY RI EDFNWHVWIOMHGLVFGRYEDB U Q 54
&DSLWDO 'LVFORVXUHV UHSRUWYV ZKLFK DUH EDVHG RQ 5HJXODWRU\ 9D5 DS

'LVWULEXWLRQ RI 'DLO\ %®VWHAWHVWLQJ *DLQV DQG /



(DUQLQJV DW ULVN
7KH HIIHFW RI LQWHUHVW UDWH H[SRMX-U ML B B UW KHHD \LQIPQJMW LDHS RIWWMN &/ FHQ D U
QHW LQFRPH LV LPSRUWDQW DV LQW HY B®WDWHGH DL M QKBQFANE QWWREER G
RI WKH )LUPUV VLJQLILFDQW PDUNHW RESRVLWQR B URHVWK b D)W b PWMWW BD O D Q FH
DULVHV QRW RQO\ IURP WUDGLQJ DFWRYQIGWIMH.\R X WL D OV R YIRIRHPQWKHL Q WKH )
J)LUPUV WUDGLWLRQDO EDQNLQJ DFWRWLKMIUHM FAKREK LEZEOKGH UHOHYDQW P}
HIWHQVLRQ RI ORDQV DQG FUHGLW |DRRVOHWHWHV UWDBDWH. @ ) SRV XRWL WWK B Qi® U Q |
LVVXLQJ GHEW DV ZHOO DV IURP WKHQRQW HW®BHQMQWHBXBUMEBVW RI WKH )L
SRUWIROHR WR WKH WDEOH RQ SDJH 5HIRHIU-30R 2XDMQBIFRRNDREG LWLRQDO LQIRU
&KDVHUV JRUP . IRU D VXPPDU\ FRHU2% PUYY 8 6 GROODU VHQVLWLYLWLI
&RUSRUDWH LGHQWLI\LQJ SRVLWLRQ@HQbRFOXGHG LQ HDUQLQJV DW ULVN
2QH ZD\ WKH )LUP HYDOXDWHV LWV \ SHSWHPERUHERPERUY N

LV WKURXJK HDUQLQJV DW ULVN (DL LQ ELOOLRQV |
)LUPUV LQWHUHVW UDWH H[SRVXUH IBRUPoOHGSHRLLM@WHUHVW UDWH
VFHQDULR ,W LV SUHVHQWHG DV D VHQ ViV L%k MW\ WRpWIEDVHOLQH ZKLFK
LQFOXGHV QHW LQWHUHVW LQFRPH DQG FHUYWRLE LQWHUHVW UDWH
VHQVLWLYH IHHV 7KH EDVHOLQH XVHV PDPUNHW b QWVEHEH VM U RWWAMW D QG

LQ WKH FDVH RI GHSRVLWV SULFLQJ RYY&ESWLRQVx &KH JLUP

FRQGXFWV VLPXODWLRQV RI FKDQJHV WR WKLY EDYHOLQH IRU LOWHUHVW

UDWH VHQVLWLYH DVVHWYVY DQG OLD

GROODUV DQG RWKHU FXUUHQFLHV U %HJ JdﬁR'oQ)Mth(Lh* RkYUDWHBLEVYGROOD

7KHVH VLPXODWLRQV SULPDULO\ LQF Hw D LFRY R

GHSRVLWV GHSRVLWV ZLWK EDQNV HOVHVmBHEG W BY W R W KR P PUV E

WHUP GHEW DQG DQ\ UHODWHG LQWHWHY®H WHWHY kWG 4 H P Opl\s WXdighP SDFW

WUDQVIHU SULFLQJ Rl RWKHU SRVLWEREP QRHUKNHMO QDIHPHQW 9D5

DQG RWKHU VHQVLWLDIYVW\HEFVH G HFGH RQNSMMP UV VHQVLWLYLW\ WR UDWHV LV
RI -30RUJDQ &KDVHUV JRUP .UHSULFLQJ DW D IDVWHU SDFH WKDQ Gt

(DUQLQJV DW ULVN VFHQDULRV HVWL®DWHGWKIR © RAXHQW QBVODRX® QRS OVLRIG PI
D QHW LQWHUHVW LQFRPH EDVHOLQHSH®BEHY WKH NRFEOHIQRZALIQIV UHIOHFWLQJ O
PRQWKY XWLOLJLQJ PXOWLSOH DVVXRS$IWXRQN L @ KHVID WE N 6 DLQLVRNUHVW UDW
LQFOXGH D SDUDOOHO VKLIW LQYROWI[CH FKIDQBHE V@ [EQRW/H UHKVRA WDWHHUR Q Y
DQG ORQJ WHUP UDWHV E\ DQ HTXDO)BBRXQW 5B WAMHHS KDWIHQEJIJDWLYH LQ\
FXUYH LQYROYLQJ KROGLQJ VKRUW WQHHIM W DYWH V QAR IQWMADV) W DDMHE HQYLUR QP
LQFUHDVLQJ ORQJ WHUP UDWHV DQ® BVIOSWAIRQ WLX\DHGFIRWY FHUWDLQ DV VH
LQYROYLQJ LQFUHDVLQJ VKRUW WHUP G®WH\RQORG RBQGLMOPHDRQ M MGHIPH Q W
UDWHY FRQVWDQW 7KHVH VFHQDULRRXMRFRWPLHH B DR DAL\l IGLU | HUIRPQWKHVH DV V)

IDFWRUV LQFOXGLQJ 7KH )LUPUV QRQ 8 6 GROODU VHQVLWL)
a7KH LPSDFW RQ H[SRVXUHV DV D UHWDEOHREHQRWDQWDQHRXYV
FKDQJHV LQ LQWHUHVW UDWHYV I[URDREDMLIAI AL LIDW LIV

4)RUHFDVWHG EDODQFH VKHHW DV Z | g ELOOLROV B
SUHSD\PHQW DQG UHLQYHVWPHQW ERBBPYFHROVKEXW GR QRW
LQFOXGH DVVXPSWLRQV DERXW DFWLRQE\éMle FRXQEWEH WDNHQ E\
WKH )LUP RU LWV FOLHQWYV DQG FXVW, UV LQUHYSRQVH WR DQ\
VXFK LQVWDQWDQHRXV UDWH FKDQJ>HV E(wq] R SR R B B EERY, w v
DVVXPSWLRQV DUH EDVHG RQ WKH WWW-@—EQ—W—H—!—
VFHQDULRY FRPSDUHG ZLWK XQGHU7KH UHVXOWV RI WKH QRQ 8 6 GROODU
WKH WLPH VLQFH RULJLQDWLRQ DCLQYROYLQJ D VWHHSHU \LHOG FXUYH ZL
XSGDWHG SHULRGLFDOO\ EDVHG RQE\ EDVLV SRLQWYV DQG VKRUW WHUP |
'"HSRVLW IRUHFDVWYV GR QRW FXUUFOHYHOV ZHUH QRW PDWHULDO WR WKH °

DFFRXQW IRU WKH UHYHUVDO RI 4XB@WEMDWLYDQBWREY LQ WKH
PRQWK KRUL]JRQ IRU HDUQLQJV DW ULVN

a7KH SULFLQJ VHQVLWLYLW\ RI GHSRVLWY NQRZQ DV GHSRVLW
EHWDV UHSUHVHQW WKH DPRXQW E\ ZKLFK GHSRVLW UDWHYV SDLG
FRXOG FKDQJH XSRQ D JLYHQ FKDQJH LQ PDUNHW LQWHUHVW
UDWHYV 7KH GHSRVLW UDWHV SDLG LQ WKHVH VFHQDULRY PD\ GLIIHU
IURP DFWXDO GHSRVLW UDWHYV SDLG GXH WR UHSULFLQJ ODJV DQG
RWKHU IDFWRUV




2WKHU VHQVLWLYLW\ EDVHG PHDVXUHV

7KH )LUP TXDQWLILHVY WKH PDUNHW ULVN RI FHUWDLQ GHEW DQG HTXLW\ DQ
UHYHQXH RWKHU FRPSUHKHQVLYH LQFRPH U2&,U DQG QRQLQWHUHVW H[SH
WKH SUHGRPLQDQW EXVLQHVV DFWLYLWLHVY WKDW JLYH U)JLRUPWR .PIRWNHW U
DGGLWLRQDO LQIRUPDWLRQ RQ WKH SRVLWLRQV FDSWXUHG LQ RWKHU VHQV

7KH WDEOH EHORZ UHSUHVHQWY WKH SRWHQWLDO LPSDFW WR QHW UHYHQXI
LQVWUXPHQWY WKDW DUH QRW LQFOXGHG LQ 9D5 RU HDUQLQJV DW ULVN :K
UHSRUWHG QHW RI WKH SRVLWLRQV EHLQJ KHGJHG 7KH VHQVLWLYLWLHV GL
DFWXDO JDLQ RU ORVV WKDWHRMPEIG KD YBQEHPEBUUHDOLPNVGWKM PRYHPHQW L

SDUDPHWHUYVY DFURVV PDWXULWLHY PD\ YDU\ DQG DUH QRW LQWHQGHG WR L
VHQVLWLYLWLHV

*
DLQ ORYWLOOLRQV 6HSWHPEHU'HFHPEHU
$FWLYLW\ '"HVFULSWLRQ 6HQVLWLYLW\ PHDVXUH

"HEW DQGPHTXLW\

$VVHW ODQDJHPHQW DERAWILWWWWRI VHHG FDSLWDO DEHF OHOHD WG & KBIGH WV
IXQG FR LQYHD @/® HFGW W D L Q Y®HIX K UH G
FRPSHQVDWLRQ DQG UHODWHG KHGJHV

2WKHU GHEW DQG HTX&RQVLVWY RI FHUWDLQ DV VHWGHIFFONHG IIDQ P ¥ DO W
RSWLRQ HOHFWHG ORDQV SMDLODWHO\ KHOG HTXLW\
DQG RWKHU LQYHVWPHQWYV KHOG DW IDLU YDOXH

YXQGLQJ DFWLYLWLHV

1RQ 86' /7' FURVV FXUBH®FENEDYWW WKH EDVLV ULVEDRQVGHRILY W WSLDYUHVO OHHDG
WR KHGJH WKH IRUHLJQ H[FWDRQKW HQVQJIRQ WKRVV
QRQ 86'M/7" FXUUHQF\ EDVLV

1RQ 86' /7' KHGJHV IRBMLP®ULO\ UHSUHVHQWY WKH RUSHIHRBL B ¥ KPQ@ R

FXUUHQF\ U);U0 H[SRUMYBOXDWLRQ RQ WKH IDLUFXDOKBRI WKH GHULYDWLYH
KHGJHV

'"HULYDWLYHV O IXBGLEPBEUVBWHDIGFKDONHY LQ WKH VERMD/GSRH Q BAWSD3) BVARO H O
GHULYDWLYHV )9$ LQFUHDVH LQ VSUHDG

JDLU YDOXH RSWLRQ HOSPAMWM R IOEREQOHW ILKVW KH VESIM IVGS RH Q BVWSHDIGJ VRO H O

O IXQGLQJ VSUHDG ULMNU YDOXH RSWLRQ HOHFWIH®GF OHDEHOLLQV VISV HDIG

YDLU YDOXH RSWLRQ HQWHWHGE VO IUDEN 1 MHIQRAL W L Y L VD \RLQY IHDR UQYD 6 B H CRIBMH.MR Q

O LQWHUHVW UDWH VHQNEWHGLWLDELOLWLHYV UHVEBOWHDVH URPVES FKDQJH LQ
WKH J)LUPUV RZQ'FUHGLW VSUHDG
,QWHUHVW UDWH VHQVLWLY L&D WHOHRVHGN WD WDV HO
PDQDJHPHQW RI FKDQJHV LQ Q\FKH DIMHPUY RZQHD G
FUHGLW VSUHDG RQ WKH IDLU YDOXH RSWLRQ HOHFWHG
OLDELOLWLHV QRWHG DERYH

D ([FOXGHV HTXLW\ VHFXULWLHV ZLWKRXW UHDGLO\ GHWHUPLQDEOH IDLU YD O KRY MXDIWW DRGI DK

LQIRUPDWLRQ

E(IITHFWLYH 6HSWHPEHU WKH )LUPUV IXQGLQJ VSUHDG U LH/ONH FGADDELUCH. WRLUWH E RQWRE GHB UHD
VHQVLWLYLW\ WR WKH )LUP V )9% VSUHDG 3UHYLRXVO\ WKHVH PHDVXUHV UHSUHVHQWHG WK

EHOLHYHV WKH XSGDWHG PHDVXUH LV PRUH UHIOHFWLYH RI WKH )LUPUV IXQGLQJ VSUHDG UL
SUHVHQWDWLRQ

F,PSDFW UHFRJQL]J]HG WKURXJK QHW UHYHQXH
G,PSDFW UHFRJQL]JHG WKURXJK QRQLQWHUHVW H[SHQVH
H,PSDFW UHFRJQL]J]HG WKURXJK 2&,
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7KH )LUP WKURXJK LWV /2%V DQG &R uD \ \EH H . Go
RU RWKHU VLJQLILFDQW GHYHORSPH

WKH YDOXH RI WKH JLUPUV H[SRVXUF LQ ELOOLRQV 6HSWHPEHU HERPERU

FRXQWU\ RU VHW RI FRXQWULHYVY 7K}t HEE L

JURXS DFWLYHO\ PRQLWRUYVY WKH YDI DQG 7UDGLQJ DQG 7RWDO 7RWDO

LPSDFWHG E\ WKHVH GHYHORSPHQW)\ GHSRYVLVOW HYW RQUWKHUH[SRV X BIISRV X U H

WR ZKLFK WKH )LUPUV H[SRVXUHV DUHWDORHUVLILHG JLYHQ WKH
JLUPUV VWUDWHJI\ DQG ULVN WROHUDEREWHGHIODBRPYH WR D FRXQWU\

&RXQWU\ 5LVN ODQDJHPHQW FRQWLQX¥+VYWR PRQLWRU WKH LPSDFW
RI WKH &29," SDQGHPLF RQ LQGLYLGXDWIFRRQWULHYV

5HIHS DRV RI -30RUJDQ &KRWHPUY JUDQFH
IRU D IXUWKHU GLVFXVVLRQ RI WKMLRDUPUV FRXQWU\ ULVN

PDQDJHPHQW 6ZLW]JHUODQG

5LVN 5HSRUWLQJ &bQDGD

7KH IROORZLQJ WDEOH SUHVHQWY WKHDLOPUV WRS HI[SRVXUHV E\
FRXQWU\ H[FOXGLQGBMAVEKIH 8 6 MQYGRI /x[HPERXUJ x

WKHLU FRPSDUDWLYHHHHSRVXUHAKBY Rl; o )

VHOHFWLRQ RI FRXQWULHV UHSUHVHQWY WKH JLUPUV ODUJHVW WRWDO
H[SRVXUHV E\ LQGLYLGXDO FRXxQwU\ "BOVHE"RB wkH )LuPUV
LQWHUQDO FRXQWU\ ULVN PDQDJHPHOWIBSKKI'RDFK DQG GRHV QRW
UHSUHVHQW WKH )LUPUV YLHZ RI DQ\6HPLRWLQJ RU SRWHQWIXDOO\
DGYHUVH FUHGLW FRQGLWLRQV &RXQNMMWkHBFSRMXUHYV PD\ IOXFWXDWH
IURP SHULRG WR SHULRG GXH WR FOLK{RW DFWLYLW\ DQG PDUNHW
IORZV 6ZHGHQ

7KH LQFUHDVH LQ H[SRVXUH WR $XVW4HREOLBUEPMW GXH WR LQRUHDVHG
FDVK SODFHPHQWYV ZLWK WKHQFWEWUPO EDQN Rl $XVWUDOLD

ILUVW TXDUWHU RI SUHGRPLQDQWOY GULYHQ E\ FOLHQW
DFWLYLW\ IR O ORZLRJVS R® MK G AR X Q WB2oBY 8Pr zwk
LQ FOLHQW GHSRVLW D&RXQWU\ H[SRVXUHV SUHVHQWHBGL®IWKH WDEC

WRWDO )LUPZLGH QRQ 8 6 H[SRVXUH ZKHUH HJ
LQGLYLGXD GHPRQW U\ DD/ 6P B
UHVSHFWLYHO\

E/HQGLQJ DQG GHSRVLWY LQFOXGHV ORDQV DQG
OHQGLQJ UHODWHG FRPPLWPHQWYV QHW RI HOL
DOORZDQFH IRU FUHGLW ORVVHV GHSRVLWYV Z
EDQNV DFFHSWDQFHV RWKHU PRQHWDU\ DVV}
FUHGLW QHW RI SDUWLFLSDWLRQV ([FOXGHV L
H[SRVXUHV VXFK DV WKRVH IURP VHWWOHPHQV

F,QFOXGHYV PDUNHW PDNLQJ LQYHQWRU\ ,QYHVW
FRXQWHUSDUW\ H[SRVXUH RQ GHULYDWLYH DQC
HOLJLEOH FROODWHUDO DQG KHGJLQJ ,QFOXG]
UHIHUHQFH HQWLW\ UVLQJOH QDPHU LQGH[ D
HQWLW\ WUDQVDFWLRQV IRU ZKLFK RQH RU PRL
HQWLWLHV LV LQ D FRXQWU\ OLVWHG LQ WKH D

G3UHGRPLQDQWO\ LQFOXGHV SK\VLFDO FRPPRGL

H7KH FRXQWU\ UDQNLQJYV SUHBABWHG LQ WKH W
DUH EDVHG RQ WKH FRXQWU\ UDQNLQJV RI WKH
6HOWP EHJ QRW DFWXDO UDQNLQJV RI VXFK H
" HHPEHY
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2SHUDWLRQDO ULVN LV WKH ULVN RI &@& HDWBAMHFXUH \RXBIARPH UHVXOWLQJ
IURP LQDGHTXDWH RU IDLOHG LQWHU®B OVRUWRKH W/QM RQJIVLAF S/HIPW R &29,"
KXPDQ IDFWRUV RU H[WHUQDO HYHQWR ORSBIR\IA IXWHK HR ) LUWHPRRMWH DFFHVV L
SURFHVVHV RU VIVWHPV 2SHUDWL R QDR XMANR Q@ FOXREHNGHG E\ WKLUG SDUWI
FRPSOLDQFH FRQGXFW OHJDO DQGZRUMNLBIYWL ROV DAME RMRGHOL URWDV GHS
2SHUDWLRQDO ULVN LV LQKHUHQW L@WIFFD)(MULFRQ/DDFWHDWUH—HW DVQRG PFE.BMQ. J D \
PDQLIHVW LWVHOI LQ YDULRXV ZD\V YRHQW DFwWV
EXVLQHVV LQWHUUXSWLRQV F\EHU L ) I D Eé‘,}t VLOEH
Yi0FHG GX!

HPSOR\HH EHKDYLRU IDLOXUH WR F \K
v HOPABLOGRY HYWD WIRR X
b{@gb
\

DQG UHIJXODWLRQV RU IDLOXUH RI1'Y U

DFFRUGDQFH ZLWK WKHLU DJUHHPHQ ' éﬁs 8 J SD\PHQW LUD >
ODQDIJHPHQW DWWHPSWV WR PDQDJHg RVHRQRQ G OLHQW HG X
DSSURSULDWH OHYHOV LQ OLJKW RI W/ BL)@UB W ILQDQFLDO SRVLWLRQ

WKH FKDUDFWHULVWLFV RI LWV EXVLQHVVHYVY DQG W

UHJXODWRU\ HQYLURQPH W VHIUQWRKLFK LW RSHUDWH

2SHUDWLRQDO 5LVSDIUMHYFDIHRHQW RQ

-30RUJDQ &KDVHUV JRUP . IRU D GLVFXVVLRQ RI WKH

JLUPUV 2SHUDWLRQDO 5LVN ODQDJHPHQW

6XEFDWHJRULHY DQG H[DPSOHV RI RSHUDWLRQDO ULVNYV

2SHUDWLRQDO ULVN FDQ PDQLIHVW LWVHOI LQ YDULRXV ZD\V
2SHUDWLRQDO ULVN VXEFDWHJRULHYV VXFK DV &RPSOLDQFH ULVN
&RQGXFW ULVN /HJDO ULVN DQG (VWLPDWLRQV DQG ORGHO ULVN DV
ZHOO DV RWKHU RSHUDWLRQDO ULVNV FDQ OHDG WR ORVVHV ZKLFK DUH
FDSWXUHG WKURXJK WKH )LUPUV RSHUDWLRQDO ULVN PHDVXUHPHQW
SURFHVVHVY 5HIHU WR &RPSOLDQFH 5LVN ODQDJHPHQW RQ SDJH

&RQGXFW 5LVN ODQDJHPHQW RQ SDJH /HIJDO 5LVN
ODQDJHPHQW RQ SDJH DQG (VWLPDWLRQV DQG ORGHO 5LVN
ODQDJHPHQW RQ SDJH Rl -30RUJDQ &KDVHUV JRUP

. IRU PRUH LQIRUPDWLRQ 'HWDLOV RQ RWKHU VHOHFW H[DPSOHYV
RI RSHUDWLRQDO ULVNVY DUH SURYLGHG EHORZ

%XVLQHVYV DQG WHFKQRORJ\ UHVLOLHQF\ ULVN

%XVLQHVV GLVUXSWLRQV FDQ RFFXU GXH WR IRUFHV EH\RQG WKH
JLUPUV FRQWURO VXFK DV WKH VSUHDG RI LQIHFWLRXV GLVHDVHV RU
SDQGHPLFV VHYHUH ZHDWKHU SRZHU RU WHOHFRPPXQLFDWLRQYV
ORVV DFFLGHQWYV IDLOXUH RI D WKLUG SDUW\ WR SURYLGH H[SHFWHG
VHUYLFHV F\EHUDWWDFN IORRGLQJ WUDQVLW VWULNHV WHUURULVP
DQG KHDOWK HPHUJHQFLHV 7KH VDIHW\ Rl WKH J)LUPUV HPSOR\HHV
DQG FXVWRPHUV LV Rl WKH KLIJKHVW SULRULW\ 7KH )LUPZLGH
UHVLOLHQF\ SURJUDP LV LQWHQGHG WR HQDEOH WKH )LUP WR UHFRYHU
LWV FULWLFDO EXVLQHVV IXQFWLRQV DQG VXSSRUWLQJ DVVHWYV H J
SHRSOH WHFKQRORJ\ GDWD DQG IDFLOLWLHV LQ WKH HYHQW RI D
EXVLQHVV LQWHUUXSWLRQ 7KH SURJUDP LQFOXGHV JRYHUQDQFH
DZDUHQHVV WUDLQLQJ DQG WHVWLQJ Rl UHFRYHU\ VWUDWHJILHV DV
ZHOO DV VWUDWHJILF DQG WDFWLFDO LQLWLDWLYHYVY WR LGHQWLI\ DVVHVV
DQG PDQDJH EXVLQHVV LQWHUUXSWLRQ DQG SXEOLF VDIHW\ ULVNV

7KH VWUHQJWK DQG SURILFLHQF\ Rl WKH )LUPZLGH UHVLOLHQF\
SURJUDP KDV SOD\HG DQ LQWHJUDO UROH LQ PDLQWDLQLQJ WKH
JLUPUV EXVLQHVV RSHUDWLRQV GXULQJ DQG DIWHU YDULRXV HYHQWYV
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(VWLPDWLRQV DQG ORGHO ULVN D VXEFDWHJRU\ RI RSHUDWLRQDO
ULVN LV WKH SRWHQWLDO IRUDGYHUVH FRQVHTXHQFHV IURP
GHFLVLRQV EDVHG RQ LQFRUUHFW RU PLVXVHG HVWLPDWLRQ RXWSXWYV

7KH )LUP XVHV PRGHOV DQG RWKHU DQDO\WLFDO DQG MXGJIJPHQW
EDVHG HVWLPDWLRQV DFURVY YDULRXYVY EXVLQHVVHY DQG IXQFWLRQV
7KH HYWLPDWLRQ PHWKRGYVY DUH RI YDU\LQJ OHYHOV RI
VRSKLVWLFDWLRQ DQG DUH XVHG IRU PDQ\ SXUSRVHV VXFK DV WKH
YDOXDWLRQ RI SRVLWLRQV DQG PHDVXUHPHQW RI ULVN DVVHVVLQJ
UHJXODWRU\ FDSLWDO UHTXLUHPHQWY FRQGXFWLQJ VWUHVV WHVWLQJ
DQG PDNLQJ EXVLQHVYVY GHFLVLRQV

:KLOH PRGHOV DUH LQKHUHQWO\ LPSUHFLVH WKH GHJUHH RI
LPSUHFLVLRQ RU XQFHUWDLQW\ FDQ EH KHLIJKWHQHG E\ WKH PDUNHW
RU HFRQRPLF HQYLURQPHQW 7KLV LV SDUWLFXODUO\ WUXH ZKHQ WKH
FXUUHQW DQG IRUHFDVWHG HQYLURQPHQW LV VLIQLILFDQWO\
GLITHUHQW IURP WKH KLVWRULFDO PDFURHFRQRPLF HQYLURQPHQWYV
XSRQ ZKLFK WKH PRGHOV ZHUH WUDLQHG DV WKH )LUP KDV
HISHULHQFHG GXULQJ WKH &29,' SDQGHPLF 7KLV

XQFHUWDLQW\ PD\ QHFHVVLWDWH D JUHDWHU GHJUHH RI MXGJPHQW
DQG DQDO\WLFV WR LQIRUP DGMXVWPHQWY WR PRGHO RXWSXWV WKDQ
LQ W\SLFDO SHULRGV

5HIHU WR &ULWLFDO $FFRXQWLQJ (VWLPDWHYV 8VHG E\ WKH )LUP RQ
SDJHV DQG 1RWMKLV )RUP 4 DQG (VWLPDWLRQV

DQG ORGHO 5LVN ODQDJHPHQW VHFWLRQ RQ SDJH R

-30RUJDQ &KDVHUV JRUP . IRU D VXPPDU\ RI

PRGHO EDVHG YDOXDWLRQV DQG RWKHU YDOXDWLRQ WHFKQLTXHYV
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-30RUJDQUZKDFWARXQWLQJ SROLFLHV BQK\ XYHRRHWMLIP FRAVXPHU SRUWIROL
DUH LQWHJUDO WR XQGHUVWDQGLQJ LXQH PSSR \PHIQEV UHY,XDW 87K HUHDO *'3
JLUPUV PRVW FRPSOH[ DFFRXQWLQJ HVMWLR®WHN WHWEKXLYKROHVDOH SRUWIRO
PDQDJHPHQWUV MXGJPHQW WR DVFHUW@L@ WK RESHRSH®W Hg 6 HTXLW\ S
FDUUI\LQJ YDOXH RI DVVHWYV DQG OLDEliLQqLd\LL\/b'\'(/Sle&;'—\}JPR\S@VSULFHV FRPPH

HVWDEOLVKHG SROLFLHY DQG FRQWU FHGXUHV LQWHQGHG WR
HQVXUH WKDW HVWLPDWLRQ PHWKRGV Q\ P

PDGH DV SDUW RI VXFK PHWKRGV DU Q/ S\?(\ékePf/\ﬁvJLQl?L(Ql\(
LQGHSHQGHQWO\ UHYLHZHG DQG DSS LQ WKH SRU
SHULRG WR SHULRG 7KH PHWKRGYV X W FKDQJ
UHIOHFW DPRQJ RWKHU IDFWRUYV W Il-:\? W
OLDELOLWLHYVY DQG WKH UHODWHG EX H UI[

VWUDWHILHV ZKLFK PD\ YDU\ DFURVY/K\NK&QMUPLS\D@QWP H\LM-H\&/XQ yeG LQ D
SRUWIROLRV ,Q DGGLWLRQ WKH SRCDLQ:CEI-Z\H[DPQ@\SWLR[P:Q@WFR\QBBHF FRQGLW
LQWHQGHG WR HQVXUH WKDW WKH S ERMHRZHRY PEHRMVQWKH J)LUPUV FRQVX
PHWKRGRORJLHV RFFXUV LQ DQ DSSURSUEDWHSRHYWIROLRKH )LUP

EHOLHYHV LWV HVWLPDWHYV IRU GHW RUP QL QHIF W & R PR DM LFRIQWAL@XH & IW R L |
LWV DVVHWY DQG OLDELOLWLHV DUHRSERUYRIULDYHH W7 RiH WKPORZD, QJ ls\b B G H
EULHI GHVFULSWLRQ RI WKH )LUPUV EWIQMLFRQ R FUHBNORMG R IHRVOV L P & WRHWH P H
LQYROYLQJ VLIQLILFDQW MXGIJPHQWYLUP V PDFURKVRQSREPUWWL\FIX® MKH DGYH!L

$OORZDQFH IRU FUHGLW ORVVHV VFHQDHRIZRAW HU XQFHUWDLQWLHV UHPDI
7KH )LUPUV DOORZDQFH IRU FUHGLW CRPVW WKEBY  RGEWMLRQDO ZDYHV DQC
PDQDJHPHQWUV HVWLPDWH RI H[SHFWREHFBRH Y K BIRARLRWRIHF JURZW

UHPDLQLQJ H[SHFWHG OLIH RI WKH )LN%WUQ‘Q&@ AR BBERYVRAWNHWY ZLWK WK
PHDVXUHG DW DPRUWL]HG FRVW DQGDFVI-VL'J-\)'O (5?'1'? |5éb”blﬂ>’c5’r?|¥ VRRAWKH SRWE
OHQGLQJ UHODWHG FRPPLWPHQWV 7KRQ E!éSEIS_HX\%EgHﬁ-P AR EYWHPW FRXOG KDY

ORVVHY FRPSULVHYV FHUWDLQ PWMRUW LY VWLOO UHTXLUHG
VSHHG D GWUDMHF\;VRU\RIWKH HFRQF

47KH DOORZDQFH IRU ORDQ ORVVHV ZKL K FRYHUV WKH UV |
UHWDLQHG ORDQ SRUWIROLRV VFRU &b &6 RN I\PW HVWLPDWH KRZ SR

DEWRU RU L PLIKW DIIHFW WKH R
a7KH DOORZDQFH IRU OHQGLQJ UHODd\HWﬁﬁpEP#’BXV‘PlV‘b\bQ[bQJﬁPHQW FRQVLG
a7KH DOORZDQFH IRU FUHGLW ORVVHY RQRILQYBIY & RIOSWWAH E B UL WAL HR/D W L Q J
ZKLFK FRYHUV WKH )LUPUV +70 DQGO# & WHIF X&HBMQHV LQ WKH IDFWRUV DQC

7KH DOORZDQFH IRU FUHGLW ORVVH\WRRMWRDBFYXW RY; Nﬂ UDWH DQG PD
MXGJPHQW RQ D QXPEHU RI PDWWHUWP P8RRIV Jg'é WFW WASHV
DQG ZHLJKWLQJ RI PDFURHFRQRPLF IRYP A5AsR EhﬁﬁR@LdWL REDOON L
KLVWRULFDO ORVV H[SHULHQFH DVVHR/S/W?{Y)*W"FW L@ RQH IDFWRU RU LQSX
FKDUDFWHULVWLFV DVVLJQPHQW RI lUQ.\RI\WﬁH\W/YQJV YDOXDWLRQ RI
FROODWHUDO DQG WKH GHWHUPLQDWR F® @RV LLGHAD WXLH U PH[S HWWRH @ K\SRWK
OLIH 5HIHU WV@RG1RRWHAH-30RUJDQ &KDVRMD¥URHFRQRPLF IRUHFDVW WKH )LUP F
JRUP . IRU IXUWKHU LQIRUPDWLRQHRBQ W RRVNHY GHWHUPLQHG XVLQJ L\
MXGJPHQWY DV ZHOO DV WKH )LUP U VDSRGIURLH V¥ IDFUR R ARVKRIBLIRFORFH BD UL RV
XVHG WR GHWHUPLQH WKH )LUPUV D O/FRODYER VRAR BV HGHWHGRVY HHW WL P DW L
DQG UHIHU WR $OORZD @GTH HRU BPQBGDW\VORMVEYARQHQGLQJ UHODWHG FRPPL
1IRWHRI WKLV )RUP 4 IRU IXUWKHU WHGDWDWHRPGYHUVH VFHQDULRYV HDFK |

2QH RI WKH PRVW VLJIQLILFDQW MXGIHAYWRXWQGRORHBG 6Q WKH OHYHOV SI
HVWLPDWLQJ WKH )LUPUV DOORZDQFW"?BM"IZU’P@LR/E@FH\YV% HYRWY (5 [ i Mg i T X
WKH PDFURHFRQRPLF IRUHFDVWYV XV HNEBUWR DHVS/OLP DAVRIP FIIHIEE W R RWKVHH YL U P U
RYHU WKH HLJKW TXDUWHU IRUHFDVW KRG R BMUHLQ WRKWHLHUPBYY UHODW
PHWKRGRORJ\ 7KH HLJKW TXDUWHU DRAMHUDWHV VIFIRFOUBLRUD WHRP HV D VLJIQLIL
KXQGUHGV RI 0(9V WKDW DUH UHOHY R QWPIRWURMESRWX UB W B FUKRWYRX J K DYF
WKH )LUP ZLWK PRGHOHG FUHGLW ORSSHR[EHDQHOGULYHRLSKHBDRMNIDY WKH F
E\ D VXEVHW RI OHVV WKDQ WZHQW)\ YDWKDEGHY N7&HI N\MSHFQFHFRI DSSUR[LPD
YDULDEOHYV WKDW KDYH WKH JUHDW HIX % U HLF W0 R DHW K8H 6P RIGIHD@HG3 ZLWK D \
ORVVHV RI HDFK SRUWIROLR YDU\ E\ SRERNMROVL RUB® G LIHRIUQ 8B O\ ORZH



HLIKW TXDUWHU IRUHFDVW ZLWK D FHRON IGGHIWHWMKHFBEYFOILODEOH LQIRUPDWL
DSSUR[LPDWHO\ LQ WKH ILBY WUT XDQRMHHUWRLQWLBYWEGVODSSURSULDWHO\ JI
QDWLRQDO +3, ZLWK D SHDN BQGHUHR¥W IRRDQHDW RN HISHFWHG FUHGLW ORV\
IRUHFDVWHG WURXJK ERWK LQ WKH DISBSUR IHDLWH URRIGMAMKRESHULRG HQGHG

7KLV DQDO\VLV LV QRW LQWHQGHG WR HYWbHBRWH H[SHFWHG IXWXUH

FKDQJHV LQ WKH DOORZDQFH IRU FUHZRN PRY ¥RV v HR P DU QXHPE DUSRIUWLR Q R
UHDVRQV LQFOXGLQJ DW IDLU YDOXH 7KH PDMRULW\ RI VXFK

AWKH )LUP FRQWLQXHV WR SODFH PHDHROIWHE W JIRWY DREH WQ D UHFXUL
DGYHUVH VFHQDULRYV LQ HVWLPDWLGHUWP\WDOOHRY D\OW H X RWY XA UHG RQWWH SUR
ORVV H s-HEMv BRI DQG DFFRUGLQJIJO\QMWKH QJ DIJUHHPHQWY &HUWDLQ DVV
HILVWLQJ DOORZDQFH DOUHDG\ UHIBHPWXUHGHBWWARVYPOQXEHRQBE QRQUHI
WKRVH HVWLPDWHG XQGHU WKH FHEWUWOLFRBEWIRIH KRPH HTXLW\ DQG

AaWKH LPSDFWV RI FKDQJHV LQ PDQ\ i(%WiﬁY\ng@(H LV EDVHG RQ WKH IDLL
u

LQWHUUHODWHG DQG QRQOLQHDU V OWV RI WKLV DQDO\VLV
FDQQRW EH VLPSO\ H{WUDSRODWHGSMMHWNURHPN XN IS PR QRIHW YD O XH

LQ PDFURHFRQRPLF YDULDEOHYV 7KH IROORZLQJ WDEOH LQFOXGHYV WKH |
N , IDLU YDOX DgG KH SRUWLRQ RI VXFK
aWKH &29, SDQGHPLF KDV VWUHVVH( F}’(Iaé\d)&w V% WX H YDOXDWRRQ KL

WKH )LUP V DOORZDQFH HVWLPDWH | ZKWiK K1 ) B R o

FKDOOHQJHYVY LQ WKH XVH RI PRGHO

. 6HSWHPEHU 7RWDO DVVRIWINOD®HY HO
aVLIQLILFDQW FKDQJHV LQ WKH H[SF | g ELOOLRQV H[FHSW UDDIRYDOXBVVHW YV

RI WKH HFRQRPLF GRZQWXUQ FDXVHG EY WKHO 29

SDQGHPLF HIIHFWV R JRYHUQPHQ\A)s%%gB%%&%Méoﬁq%@ﬁﬁmﬁﬁ%%v
DVVLVWDQFH DQG VSHHG DQG W UD MIRWRMHLREM KK, VKEVHTXHQW
UHFRFRXOG VLJIQLILFDUPWIO\ HM WAFRD Witk BRI by v iwy

H[SHFWHG FUHGLW ORVVHV LUUHVSHEWEY b & Wl B Vi & RRWEy uxp How v
VHQVLWLY IHGLEBMGRZVFULE HULYDWLYHOUHEHLYDEOHY

7R GHPRQVWUDWH WKH VHQVLWLYLW\VRWDBUHDIGWQ O RWAHWW WLPDWHV WR
PDFURHFRQRPLF GREWPHD VWYV DW KH $)6 VHFXULWLHV

J)LUP FRPSDUHG WKH PRGHOHG HVWLRRMWMY XQGHU LWV UHODWLYH
DGYHUVH VFHQDULR WR LWV FHQWUD&sWWFHQDULR :LWKRXW

FRQVLGHULQJ WKH DGGLWLRQDO ZHLJWW,WKH )LUP KDV SODFHG RQ LWV
DGYHUVH VFHQDULRV RU DQ\ RWKHU BRIV WLERpWE o b FHELROWHG

HITHFWV LQ RWKHU TXDOLWDWLYH FRPSRE@HQWMW ROWKH )LUPUV
DOORZDQFH IRU FUHGLW ORVVHV IRU7WWbV blv OHWQY GHQ ¥ xid fS FoMWX I HY vy VoK H RQ D
FRPSDULVRQ EHWZHHQ WKHVH WZR VEXRRABUAXRPYLAHEAWWY WKH

IROORZLQJ GLIIHUHQFHV 7RWDO DVVHWW RB DV XYUDHOGK H

4$Q LQFUHDVH RI DSS’UL[CILIRQZJHH(VLGHZ\ETVWEBéLUP DYVHWYV
UHDO HVWDWH ORDQV DQG OHQGLQJIHARWHG" K RFPHENP @AY T YWy

a$Q LQFUHDVH RI DSEURERERRGUHBLW MPKWEG DVVHWY DW IDLU YDOXH DV D
ORDQV \S{BLCJPI):(%QWDJH RI WRWDO )LUP DVVHWYV DW IDLU

a$Q LQFUHDVH RI DS FURIRROMKRIDHVDO Ky sSxUSRVHV RI WKH WDEOH DERYH WKH GHLU
ORDQV DQG OHQGLQJ UHODWHG FRPPLWMPRHOWNWKH LPSDFW RI QHWWLQJ DGMXVWP

7KLV DQDO\VLV UHODWHV RQO\ WR WK HaRS Gk o WL'LHG bV

HVWLPDWHV DQG LV QRW LQWHQGHG W RpH MiVk® WWH WK B @sIHV: drQ RW Kdk xwv wRr
RYHUDOO DOORZDQFH IRU FUHGLW ORVYHMWH® VEDWD GRHY\Z RXR W EWHIOGHKF WG D QQ H W
SRWHQWLDO FKDQJHV LQ RWKHU DGMXVWP @OWUNA N FEHE KR HWM RHOVEWHPW DSy FD
FDOFXODWLRQ ZKLFK ZRXOG DOVR EH LQIOXHQFHG E\ WKH MXGJPHQW
PDQDJHPHQW DSSOLHV WR WKH PRGHOHG OLIHWLPH ORVV HVWLPDWHYV

WR UHIOHFW WKH XQFHUWDLQW\ DQG LPSUHFLVLRQ Rl WKHVH PRGHOHG
OLIHWLPH ORVV HVWLPDWHY EDVHG RQ WKHQ FXUUHQW FLUFXPVWDQFHYV
DQG FRQGLWLRQV

5HFRJQL]LQJ WKDW IRUHFDVWV RI PDFURHFRQRPLF FRQGLWLRQV DUH
LQKHUHQWO\ XQFHUWDLQ SDUWLFXODUO\ LQ OLJKW RI WKH UHFHQW
HFRQRPLF FRQGLWLRQV WKH )LUP EHOLHYHV WKDW LWV SURFHVV WR




9DOXDWLRQ *RRGZLOO LPSDLUPHQW
(VWLPDWLQJ IDLU YDOXH UHTXLUHV WR B DISHPHLFW DISEQ IRH WIXIGIPHQMD QW M X
7KH W\SH DQG OHYHO RI MXGJPHQW URRGZALIO® LR UBBRSBOYRRGM OO LPSDLUI
GHSHQGHQW RQ WKH DPRXQW RI REVHDY®EOH FORUNDW & &)IRUHRDAW.LIRRQY D

DYDLODEOH WR WKH )LUP )RU LQVW UXPVHQW 8 WIDROX RG WNHQILIJQLILFDQW YDC
LQWHUQDOO\ GHYHORSHG YDOXDWLRRVRRGHDW HG @ LRWKKHRRBZDE O VW PBQLUP

WHFKQLTXHV WKDW XVH VLJQLILFDQW I XQREWYR YPRBWRRIGLERERYB P REIRYPDWL

WKHUHIRUH FODVVLILHG ZLWKLQ OHYH{k o R& MIGHWIOO XRNE RO LPSDLUPHOQ\
KLHUDUFK\ MXGJPHQWYV XVHG WR HV§gWwBWH IDLU YDOXH DUH PRUH

VLIQLILFDQW WKDQ WKRVH UHTXLUHG ZKHQ HVWLPDWLQJ WKH IDLU
YDOXH RI LQVWUXPHQWY FODVVLILHGZHWKkVoFOH PHONVZDHEE OLDELOLW)

7KH FUHGLW FRDUG UHZD ELOLW\
,Q DUULYLQJ DW DQ HVWLPDWH RI IDEY Y K BY PPORC
ZLWKLQ OHYHO PDQDJHPHQW PXVW/ LYYW= G HWHUYP CHUHERUGHG LO T
DSSURSULDWH YDOXDWLRQ PRGHO R%L \a }g& G
g 'Y WLV R W FrRO
Hie 2

XVH 6HFRQG WKH ODFN RI REVHUYD

S

bEP zH

LQSXWYV UHTXLUHY PDQDJHPHQW WR \% I% dJ B DI9FV\EI—I|-I I—SILLJB I—P(;OVSH
GDWD LQ GHULYLQJ YDOXDWLRQ LQS W%éSIEL 985H|IB H (5’ RXJKR X\
WUDQVDFWLRQ GHWDLOV \LHOG FXUY Hb%W YW B R R V§H é Wi R
VSHHG GHIDXOW UDWHYV YRODWLOL\% Y]HFB U (?-EI:BJW VKD%Ld: V

DV FRPPRGLW\ HTXLW\ RU GHEW SUL H\//FUYL% LR, \)? él‘si] LILEDQW DV\
FRPSDUDEOH LQVWUXPHQWY IRUHLJ H Li‘-lFﬁl_‘W
FXUYHV S5HIHIRWBD 1RVWVWKHU GLVFXVVL\)I;I[QEER? W\R/KHHéJ LWK W - FUHGLW

YDOXDWLRQ RI OHYHO LQVWUXPHQWQFRBEOXBIHY) XQREVHUYDEOH
LQSXWV XVHG 5HIHU WR ,QF RRDHI MWD [HWRIRGORUJDQ

JRU LQVWUXPHQWY FODVVLILHG LQ oﬁ'@‘?@'ﬂﬂ’%*%% Pb%ngH%ﬂ?@WLSWLRQ R
MXGJPHQW PXVW EH DSSOLHG WR DVVYNV¢ et Véu(§§ POWRVYOHPRE RRWHU
YDOXDWLRQ DGMXVWPHQWYV WR UHIOWEW PRX®HWIMVSBL WA Yr bR BT ™ B o1 v,
WKH J)LUPUV FUHGLWZRUWKLQHVV PDUNHW WRALOHIVUHDWHY OLTXLGLW\
FRQVLGHUDWLRQV XQREVHUYDEOH S5HUB B HVRHVW RIQG ) RRUP S R4 Wil @ COLERWDIQ
WKDW PHHW VSHFLILHG FULWHULD W&KDVHIHJRUBM KH QRUNDRSHWFULSWLRQ RI
SRVLWLRQ 7KH MXGJPHQWYV PDGH D UHV W LS DRDHOO D QG! HRKWEH BHENWV KBV VR F L D W
W\SH Rl SURGXFW DQG LWV VSHFLILFOLRMQWD\W ERX DO WHHYPY DQG WKH
OHYHO RI OLTXLGLW\ IRU WKH SURGXFW RU ZLWKLQ WKH PDUNHW DV D
ZKROH ,Q SHULRGV RI KHLJKWHQHG PDUNHW YRODWLOLW\ DQG
XQFHUWDLQW\ MXGJPHQWY DUH IXUWKHU DIIHFWHG E\ WKH ZLGHU
YDULDWLRQ Rl UHDVRQDEOH YDOXDWLRQ HVWLPDWHYV SDUWLEXODUO\ IRU
SRVLWLRQV WKDW DUH OHMRY DUXKXMEKHHIHU WR 1RWH

GLVEXVVLRQ Rl YDOXDWLRQ DGMXVWPHQWY DSSOLHG E\ WKH )LUP

,PSUHFLVLRQ LQ HVWLPDWLQJ XQREVHUYDEOH PDUNHW LQSXWV RU
RWKHU IDFWRUV FDQ DIIHFW WKH DPRXQW RI JDLQ RU ORVV UHFRUGHG
IRU D SDUWLFXODU SRVLWLRQ )XUWKHUPRUH ZKLOH WKH )LUP
EHOLHYHV LWV YDOXDWLRQ PHWKRGY DUH DSSURSULDWH DQG
FRQVLVWHQW ZLWK WKRVH RI RWKHU PDUNHW SDUWLFLSDQWYVY WKH
PHWKRGY DQG DVVXPSWLRQV XVHG UHIOHFW PDQDJHPHQW

MXGJPHQW DQG PD\ YDU\ DFURVV WKH )LUPUV EXVLQHVVHV DQG
SRUWIROLRYV

7KH J)LUP XVHV YDULRXV PHWKRGRORJLHY DQG DVVXPSWLRQV LQ

WKH GHWHUPLQDWLRQ RI IDLU YDOXH 7KH XVH RI PHWKRGRORJLHV RU
DVVXPSWLRQV GLIITHUHQW WKDQ WKRVH XVHG E\ WKH )LUP FRXOG
UHVXOW LQ D GLIITIHUHQW HVWLPDWH RI IDLU YDOXH DW WKH UHSRUWLQJ
GDWH 5HIHURMRDIBWWDLOHG GLVFXVVLRQ RI WKH )LUPUV

YDOXDWLRQ SURFHVY DQG KLHUDUFK\ DQG LWV GHWHUPLQDWLRQ RI
IDLU YDOXH IRU LQGLYLGXDO ILQDQFLDO LQVWUXPHQWYV
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J)LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG U)$6%U 6WDQGDUGYV $GRSWHOC

BWDOGDUGXPPDU\ RI JXLGDQFH (IIHFWV RO ILODQFLDO VWDWHPHQW
SHIHUHQFKR 3BDRYH GHY RSWLRQDO H[SHG L&lQ@WXHGEQ B QHI AH SMAVRIOWH VO R U F K
S5HIRUP FXUUHQW DFFRXQWLQJ JXLGDQFH ZKISGDMWIDRBYDHIIHFWLYH ZKHC

LQVWUXPHQWYV KHGJH DFFRXMIHQY U P HOWMIFRAMK WR DBRE\ FHUYV

,VVXHG ODUFWKHU WUDQVDFWLRQV DUH DRH G GWH WiRoWWHEHRE ER QW U
DQG UDWH UHIRUP KHGJH DFFRXQWLQJ UHODWLRQVKL
XSGDWHG 33URYLGHY DQ HOHFWLRQ WR DWAMXQMWWREE EHWDI@LQJ LQ WKH
-DQXDU\ FRQWUDFW DPHQGPHQWYV UHODWH G MW RIXQMULHQ AM UDIWHW LR Q H
UHIRUP DV PRGLILFDWLRQV UDWKWMURWEBOWLYHO\ 7KH PDLQ SXU
HIWLQJXLVKPHQWY ZLWKRXW WK SHEGHHQAWWRNQMRWDVH WKH DGP

DVVHVV WKH VLJQLILFDQFH RI DWAFHR POWQGP HRWFRQWUDFWV LPSI

A$00RZV IRU FKDQJHV LQ FULWUEBBUFHUKBEVRY BOHFAUWHRQV GLG QI
DFFRXQWLQJ UHODWLRQVKLS Z1IRPRER MVREXYWIR S QW ROLGDWHG )|
WHUPLQDWLRQ RI WKDW UHODWLRQVKLS 3URYLGHV YDULRXV
SUDFWLFDO H[SHGLHQWY DQG HOHFWLRQV GHVLJQHG WR
DOORZ KHGJH DFFRXQWLQJ WR FRQWLQXH XQLQWHUUXSWHG
GXULQJ WKH WUDQVLWLRQ SHULRG

a3URYLGHY D RQH WLPH HOHFWLRQ WR WUDQVIHU VHFXULWLHV
RXW Rl WKH KHOG WR PDWXULW\ FODVVLILFDWLRQ LI FHUWDLQ
FULWHULD DUH PHW

a7KH -DQXDU\ XSGDWH SURYLGHV DQ HOHFWLRQ WR
DFFRXQW IRU GHULYDWLYHV PRGLILHG WR FKDQJH WKH
UDWH XVHG IRU GLVFRXQWLQJ PDUJLQLQJ RU FRQWUDFW
SULFH DOLJQPHQW FROOHFWLYHO\ UGLVFRXQWLQJ
WUDQVLWLRQU DV PRGLILFDWLRQV
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JURP WLPH WR WLPH WKH )LUP KDV PD&HZHHBRGRAORIO PODNAIHWEQVWLWXWHG E\ )
ORRNLQJ VWDWHPHQWYV 7KHVH VWDWH PHFRXQW HDQ CHHWILGIN QRWUL HRHFGS HWWW R U V

IDFW WKDW WKH\ GR QRW UHODWH VW%LMOAIWH:\WItVW%HVE/D@I WIE)SHUIS'@\WFRC

IDFWV )RUZDUG ORRNLQJ VWDWHPHQWV RIWHQ XVH ZR DV

UDQWLFLSDWH U OWDUJHW U OH[SHFW TP BHY ‘PB\NW"U*L)I: d?GGU*‘O'é%B U C

UJRDO U UEHOLHYH U RU RWKHU ZRUGV ‘é*r'N/Y_lP'T_'d)\buDrQlfﬁ H[‘NU@ MWUWR ZKLFK

ORRNLQJ VWDWHPHQWY SURYLGH -30RUPYd BKkDXMRWVVR KH )LUP UHTXLUHY

H[SHFWDWLRQV RU IRUHFDVWV RI IXW XU} $H%R/\Y‘(/L¢\LB#JXB'€'V\/%%§:|§P\RVVHV QRW

UHVXOWV RU DVSLUDWLRQV -30RUJDQ &H&WHHPWERRFERR R ¥ QWM R Ry

JRUP 4 FRQWDLQ IRUZDUG ORRNLQJ \aWPMHEAHMWAH ZRIWKKB WKRUV QHZ DQG H

PHDQLQJ Rl WKH 3ULYDWH 6HFXULWLHV VIHWY1FWVURD SHKIR PO SRWWRIODFH DQG W
7KH )LUP DOVR PD\ PDNH IRUZDUG ORRNR QD WAV DY E PHR WYFIUWHDVH PDUNHW

LWV RWKHU GRFXPHQWYV ILOHG RU IXUQ %m@gﬁ\LlemmH)Eg$ wWhR DWWUDFW DQC

DGGLWLRQ WKH )LUPUV VHQLRU PDQDJ%PLWQW H élﬁ\HR_H/ZDUG

ORRNLQJ VWDWHPHQWY RUDOO\ WR LQYHVWR oA\Y;

UHSUHVHQWDWLYHV Rl WKH PHGLD DQ@SREWQMW\V R' WKH )'-UP WR FRQWURO H[St

$00 IRUZDUG ORRNLQJ VWDWHPHQWYV BERPEHWKWLUY H) 5 WHKVHX WEKKEMHFW WR

ULVNV DQG XQFHUWDLQWLHYV PDQ\ RI Zikik P! (B \RRIP AUKHE LMY RUB O LW\ RI W

FRQWURO -30RUJDQ &KDVHUV DFWXDO I@(WWWPHﬂVX[QQ/\GVFFh[}(\QQALMIWS}JDUWLHV
PDWHULDOO\ IURP WKRVH VHW IRUWK L%éﬁéﬁﬂ#\/ UG ORR LQJ

VWDWHPHQWYV :KLOH WKHUH LV QR DV bW ’a R?WFH NyRQDJIHF
DOG XQFHUWDLQWLHY RU ULVN IDFWRU FH 59\689 ﬁ&\ﬁBHSXL
IDFWRUV ZKLFK FRXOG FDXVH DFWXDO0O UHWVYS R RKFELR ?UR RVH LQ

WKH IRUZDUG ORRNLQJ VWDWHPHQWY a$GYHUVH MXGL FLDO RU UHJXODWRU\ su

A(FRQRPLF ILQDQFLDO UHSXWDWLRQBS&KPRIRMWK@P$PSb 'IEW#?'IQ/\FI{:IRXQWLQJ
&29,' SDQGHPLF LOQWURGXFWLRQ RI QHZ DFFRXQWLQJ VV

Aa/RFDO UHJLRQDO DQG JOREDO EXVLGHHFEEOL R &Ret PY IEHD )QL R RVARL WUWWPLQH D
FRQGLWLRQV DQG JHRSROLWLFDO HYHRYWAHWY DQG OLDELOLWL

2A&KDQJHV LQ ODZV DQG UHJXODWRU\ BRTRXKUHPRGW R QWX &R @J UPDQ PDGH

FDSLWDO DQG OLTXLGLW\ UHTXLUHPHGW® ¥ DNEHRW LKIDW MK HRBBYYHQFLHYV  WKHE
EXVLQHVVHV DQG WKH DELOLW)\ RI WKHLMHPVWR §@@L§5#\P¢WK'§V|—RXWEUHDNV
UHTXLUHPHQWYV HITHFWV RI FOLPDWH FKDQJH DQG WKH

A+HLJKWHQHG UHJXODWRU\ DQG JRYHugﬁchWBBHRQQI-F&\WLG|?v{7VDUcﬁ<c,5WLRQV FDXVI

VFUXWLQ\ RI -30RUJDQ &KDVHUV EXVREGRVOLIUDREMWWEHV LUBFWR PIRFLQWDLQ WK
GHDOLQJV ZLWK UHWDLO FXVWRPHUV DFFRXQWLQJ WHFKQRORJ\ GDWD SURF

4&KDQJHV LQ WUDGH PRQHWDU\ DQG |‘L3/SF'E>%D¥VRL§|9:DL|O-|\>/\JV(¥VC£4%\S? G IDFLOLWLI

\ ASELOLW\ RI WKH )LUP WR ZLWKVWDQG G
a&KDQJHV LQ WKH OHYHO RI LQIODWLR&DXVHG E\ DQ\ IDLOXUH RI LWV RSHUDW

a&KDQJHV LQ LQFRPH WD[ ODZV DQG UHWXQODW LSOQW LHV

a6HFXULWLHY DQG FDSLWDO PDUNHWVAaBEKOYWR &R I WXEHD XIGUR W RKIDIQHEWLYHO\ C
LQ PDUNHW OLTXLGLW\ DQG YRODWLOIDMMWDFNY DQG RWKHU DWWHPSWV E\ XQ

4&KDQJHV LQ LQYHVWRU VHQWLPHQW RDFFFFH VX IPQYIR WSy b% JRRWKH )LUP RU L
VDYLQJV EHKDYLRU GLVUXSW WKH )L VIVWHPV DQG

A$ELOLW\ Rl WKH )LUP WR PDQDJH HIIﬁﬁWUY%\@K*ﬂWWLF\b%\(\P@é %gEHUWDLQWLH
OLTXLGLW\ S5LVN )DFWRUV LQ WKLV )RUP

5LVN DFWR V LQ 30R\kl/R]LIDFQ &KDVHUV
a&KDQJHV LQ FUHGLW UDWLQJV DVVLJQHG W LUP RU L

VXEVLGLDULHYVY SO\ IRUZDUG ORRNLQI VWDWHPHQWY PDG
. . LUP VSHDN RQO\ DV RI WKH GDWH WKH\ I
2'DPDJH WR WKH )LUPUV UHSXWDWLRGypyvH GRHV QRW XQGHUWDNH WR XSG DW
A$ELOLW\ Rl WKH )LUP WR DSSURSULDWHDW BBIEQWVV AMRFUBOGHU VKRXOG KRZ
HQYLURQPHQWDO DQG VXVWDLQDE L OGIWAF OPRYKHHEY VRW B DI'W UZDUBUORRNLQJ QD
LQFOXGLQJ IURP LWV EXVLQHVV DFWDQLWKXHEVHTXHQW $QQXDO 5HSRUWYV RQ )F

A$ELOLW\ Rl WKH )LUP WR GHDO HIIHFMSYOW Y (R BBPHFRQRP IXKUUHQW SHSR
VORZGRZQ RU RWKHU HFRQRPLF RU PDUNHW GLVUXSWLRQ
LQFOXGLQJ EXW QRW OLPLWHG WR LQ WKH LQWHUHVW UDWH
HQYLURQPHQW



-30RUJDQ &KDVH &R
&RQVROLGDWHG VWDWHPHQWY RI LQFRPH XQDXGLWHG

7KUHH PRQWKV HQGH@H PRQWKV HQGHG
BHSWHPEHU 6HSWHPEHU

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

5HYHQXH

,QYHVWPHQW EDQNLQJ IHHV

3ULQFLSDO WUDQVDFWLRQV

/HQGLQJ DQG GHSRVLW UHODWHG IHHV

$VVHW PDQDJHPHQW DGPLQLVWUDWLRQ DQG FRPPLVVLRQV
L QYHVWPHQW VHFXULWLHV JDLQV ORVVHV

ORUWJDJH IHHV DQG UHODWHG LQFRPH

&DUG LQFRPH

2WKHU I°QFRPH

1RQLQWHUHVW UHYHQXH

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

IHW LQWHUHVW LQFRPH

7TRWDO QHW UHYHQXH
BURYLVLRQ IRU FUHGLW ORVVHYV

1RQLQWHUHVW H[SHQVH

&RPSHQVDWLRQ H[SHQVH

2FFXSDQF\ H[SHQVH

7HFKQRORJ\ FRPPXQLFDWLRQV DQG HTXLSPHQW H[SHQVH
3URIHVVLRQDO DQG RXWVLGH VHUYLFHYV

ODUNHWLQJ

2WKHU H[SHQVH

7RWDO QRQLQWHUHVW H[SHQVH

,QFRPH EHIRUH LQFRPH WD[ H[SHQVH
,QFRPH WD[PH[SHQVH

I1HW LQFRPH

1HW LQFRPH DSSOLFDEOH WR FRPPRQ VWRFNKROGHUV

1HW LQFRPH SHU FRPPRQ VKDUH GDWD
%DVLF HDUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH

HLIJKWHG DYHUDJH EDVLF VKDUHYV
"HLIKWHG DYHUDJH GLOXWHG VKDUHYV

D3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWL

7KH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY XQDXGLWHG D



-30RUJDQ &KDVH &R

&RQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH

7TKUHH P
6HSWH

RQWKV HQGHEH PRQWKYV HQGHG
PEHU 6HSWHPEHU

LQ PLOOLRQV

1HW LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH ORVV DIWHUOWD]
8QUHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQW VHFXULWLHV
7UDQVODWLRQ DGMXVWPHQWY QHW RI KHGJHV

)DLU YDOXH KHGJHV

&DVK IORZ KHGJHV

'"HILQHG EHQHILW SHQVLRQ DQG 23(% SODQV

'9$ RQ IDLU YDOXH RSWLRQ HOHFWHG OLDELOLWLHV

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV DIWHUOWD]

&RPSUHKHQVLYH LQFRPH

7KH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

XQDXGLWHG D



-30RUJDQ &KDVH &R
&RQVROLGDWHG EDODQFH VKHHWY XQDXGLWHG

6HSWHPEHWFHPEHU
LQ PLOOLRQV H[FHSW VKDUH GDWD

$VVHWYV
&DVK DQG GXH IURP EDQNYV

'"HSRVLWYV ZLWK EDQNYV

JHGHUDO IXQGYVY VROG DQG VHFXULWLHV SXUFKDYVHBQXGQGHW Wt
YDOXH

6HFXULWLHY ERUURZHBQGQFORWHGLU YDOXH
7UDGLQJ DVVHWV LQFOXGHG DQEHWYV SOHGJHG RI

$YDLODEOH IRU VDOH VHFXULWLBQGDPRUQYHWHEBIFIRVHWREDQFH IRU FUHGLW ORVVHV
LQFOXGHG DVVHWYV ®DQKBGIHG RI

+HOG WR PDWXULW\ VHFEXULWLHY QHW RI DOORZDQFH IRU FUHGLW ORVVHV

,QYHVWPHQW VHFXULWLHY QHW RI DOORZDQFH IRU FUHGLW ORVVHV
/RDQV LQFOX®HGG DW IDLU YDOXH
$OORZDQFH IRU ORDQ ORVVHV

/IRDQV QHW RI DOORZDQFH IRU ORDQ ORVVHYV

$FFUXHG LQWHUHVW DQG DFFRXQWV UHFHLYDEOH

SUHPLVHY DQG HTXLSPHQW

*RRGZLOO 065V DQG RWKHU LQWDQJLEOH DVVHWYV

2WKHU DVMMGHWXGH® QG DW IDLU YDOXH DQG DVMAG®WY SOHGJHG RI

7RWDO DVVHWV

/ILDELOLWLHV
'"HSRVLWYV LQFOX@GGE G DW IDLU YDOXH

JHGHUDO IXQGV SXUFKDVHG DQG VHFXULWLHY ORDQHG RU MRGG XQGHU UHSXUFKDVH DJU
DW IDLU YDOXH

6KRUW WHUP ERUURZLQDQGA QF @¥GHIBLU YDOXH

7UDGLQJ OLDELOLWLHYV

$FFRXQWYV SD\DEOH PQGQRWXBHONL® EL OMVLIHW Y DO XH

%HQHILFLDO LQWHUHVWYV LVVXHG B\QRR QWRIMLADWHEX B, (V LQFOXGHG
/RQJ WHUP GHEW LQ@ROXGHGW IDLU YDOXH

7RWDO OEDELOLWLHV

&RPPLWPHQWY DQG FRQWLQJHQFLHYV UHIHU WR 1RWHYV DQG
BWRFNKROGHUVU HTXLW\
B3UHIHUUHG YDMRFROXH DXWKRWKEBGBHY LVVXHD®G VKDUHV

&RPPRQ VWRFM YDOXH DXWKRULMKIUHV LVVXHGVKDUHV
$GGLWLRQDO SDLG LQ FDSLWDO

5HWDLQHG HDUQLQJV

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
7UHDVXU\ VWRFN DW BRWGW VKDUHV

7RWDO VWRFNKROGHUVU HTXLW\

7RWDO OLDELOLWLHYV DQG VWRFNKROGHUVU HTXLW\

D3ULRU SHULRG DPRXQWYVY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI
E7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ RQ DVVHWV DQGBEIERELOLWIDHMGUHODWHG W
"HHPEH 7KH DVVHWYV Rl WKH FRQVROLGDWHG 9,(V DUH XVHG WR VHWWOH WKH OLDELOLW
GR QRW KDYH UHFRXUVH W&®RW KBIQJ ¥ & B VBV HFWNGDQGROLDELOLWLHY LQ WKH WDEOH EHORZ LQ
FRQVROLGDWHG 9,(V DQG H[FOXGH LOQWHUFRPSDQ\ EDODQRHVDWKDWKHQLBLEBEXMVLRFRQVROL

BHSWHPEHWFHPEHU
LQ PLOOLRQV

SVVHWYV

7UDGLQJ DVVHWYV

/IRDQV

$00 RWKHU DVVHWYV

7RWDO DVVHWYV

/LDELOLWLHV

%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG 9,(V
$00 RWKHU OLDELOLWLHV

7RWDO OLDELOLWLHV

7KH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY XQDXGLWHG D



-30RUJDQ &KDVH &R
&RQVROLGDWHG VWDWHPHQWY RI FKDQJHV LQ VWRFNKROGHU

7TKUHH PRQWKY HOQGHGAQ LIS WRBKY HQGHG 6HSWHF
LQ PLOOLRQV H[FHSW SHU VKDUH GDWD

BUHIHUUHG VWRFN

%DODQFH DW WKH EHJLQQLQJ Rl WKH SHULRG

,VVXDQFH x
5HGHPSWLRQ x x

%DODQFH DW 6HSWHPEHU

&RPPRQ VWREFEN
%DODQFH DW WKH EHJLQQLQJ DQG HQG RI WKH SHULRG

$GGLWLRQDO SDLG LQ FDSLWDO
%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG

6KDUHV LVVXHG DQG FRPPLWPHQWYV WR LVVXH FRP
VKDUH EDVHG FRPSHQVDWLRQ DZDUGYV DQG UHODWH

2WKHU

IRU HPSOR\HH
WD[ HITHFWV

T
Y
o0
<
=
T
M
z

%DODQFH DW 6HSWHPEHU

5SHWDLQHG HDUQLQJV
%DODQFH DW WKH EHJLQQLQJ Rl WKH SHULRG
&XPXODWLYH HIITHFW RI FKDQJH LQ DFFRXQWLQJXSULQFLSOHMYV x
1HW LQFRPH
'LYLGHQGYV GHFODUHG

BUHIHUUHG VWRFN

&RPPRQ VWRBRG SHU VKDUH DQG
SHU VKDUH UHVSHFWLYHO\

%DODQFH DW 6HSWHPEHU

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH ORVV DIWHU WD]|

%DODQFH DW 6HSWHPEHU

6KDUHV KHOG LQ 5SHVWULFWHG 6WRFN 8QLWYV 568 7UXVW DW FRVW

%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG x X
/ILTXLGDWLRQ RI 568 7UXVW X x x
%DODQFH DW 6HSWHPEHU x x

7TUHDVXU\ VWRFN DW FRVW

%DODQFH DW WKH EHJLQQLQJ RI WKH SHULRG

5HSXUFKDVH X
S5HLVVXDQFH

%DODQFH DW 6HSWHPEHU

7RWDO VWRFNKROGHUVU HTXLW\

7KH 1RWHV WR &RQVROLGDWHG )LODQFLDO 6WDWHPHQWY XQDXGLWHG D



-30RUJDQ &KDVH &R
&RQVROLGDWHG VWDWHPHQWY RI FDVK IORZV XQDXGLWI

1LQH PRQWKY HQGHG 6HSWH

LQ PLOOLRQV

2SHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV
3URYLVLRQ IRU FUHGLW ORVVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HIHUUHG WD[ EHQHILW H[SHQVH
2WKHU
2ULJLQDWLRQV DQG SXUFKDVHV RI ORDQV KHOG IRU VDOH
3URFHHGV IURP VDOHV VHFXULWL]DWLRQV DQG SD\GRZQV Rl ORDQV KHOG IRU VDOH
1HW FKDQJH LQ
7UDGLQJ DVVHWYV
6HFXULWLHV ERUURZHG
$FFUXHG LQWHUHVW DQG DFFRXQWV UHFHLYDEOH
2WKHU DVVHWYV
7UDGLQJ OLDELOLWLHV
$FFRXQWYVY SD\DEOH QG RWKHU OLDELOLWLHV
2WKHU RSHUDWLQJ DGMXVWPHQWYV

I1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DFWLYLWLHV
1HW FKDQJH LQ

JHGHUDO IXQGV VROG DQG VHFXULWLHY SXUFKDVHG XQGHU UHVDOH DJUHHPHQWYV
+HOG WR PDWXULW\ VHFXULWLHYV

3URFHHGV IURP SD\GRZQV DQG PDWXULWLHYV

3XUFKDVHV
$YDLODEOH IRU VDOH VHFXULWLHYV

3URFHHGV IURP SD\GRZQV DQG PDWXULWLHYV

3URFHHGY IURP VDOHYV

3XUFKDVHV
3URFHHGVY IURP VDOHV DQG VHFXULWL]DWLRQV RI ORDQV KHOG IRU LQYHVWPHQW
2WKHU FKDQJHV LQ ORDQV QHW
$00 RWKHU LQYHVWLQJ DFWLYLWLHV QHW

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHV
1HW FKDQJH LQ
"HSRVLWYV
JHGHUDO IXQGYV SXUFKDVHG DQG VHFXULWLHV ORDQHG RU VROG XQGHU UHSXUFKDVH DJUHHP
6KRUW WHUP ERUURZLQJV
%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG 9,(V
3URFHHGV IURP ORQJ WHUP ERUURZLQJV
3D\PHQWV Rl ORQJ WHUP ERUURZLQJV
3URFHHGV IURP LVVXDQFH RI SUHIHUUHG VWRFN
5HGHPSWLRQ RI SUHIHUUHG VWRFN
7UHDVXU\ VWRFN UHSXUFKDVHG
'LYLGHQGV SDLG
$00 RWKHU ILQDQFLQJ DFWLYLWLHY QHW

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

(I'THFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG GXH IURP EDQNVY DQG GHSRVLWVY ZLWK EDQNYV

1HW LQFUHDVH LQ FDVK DQG GXH IURP EDQNV DQG GHSRVLWYVY ZLWK EDQNV
&DVK DQG GXH IURP EDQNV DQG GHSRVLWV ZLWK EDQNV DW WKH EHJLQQLQJ RI WKH SHULRG

&DVK DQG GXH IURP EDQNV DQG GHSRVLWV ZLWK EDQNV DW WKH HQG RI WKH SHULRG

&DVK LQWHUHVW SDLG
&DVK LQFRPH WD[HV SDLG QHW

D3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI
DFWLYLWLHYV

7KH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY XQDXGLWHG D



5HIHU WR WKH *ORVVDU\ RED/JJHYWPV DRG GHURQWNVRRY RI WHUPV DQG DFURQ\PV XVHG WKURXJKRXW

127(6 72 &2162/,'$7(" ),1$1&,$/ 67$7(0(176 XQDXGLWHG

IRWHWDVLY RI SUHVHQWDWLRQ

-30RUJDQ &X®VHI-30RUJDQ &KDVHU RERQKHR O) GWRWLR Q

ILQDQFLDO KROGLQJ FRPSDQ\ LQFRUSRH BRIQF RXMLGITUN'H® DZQDAFQDD 6WDWH
LQ LV D OHDGLQJ ILQDQFLDO VH WRMLFORW JIDQP EEEDRACK HQ W & ¥/ KW LEHDWR. Q  Z K
86 ZLWK RSHUDWIKRIQW ZR WY AZ DGD GHHRQWUROOLQJ ILQDQFLDO LQWHUHVW
LQYHVWPHQW EDQNLQJ ILQDQFLDO VEUXYR® R MV LD GRIQNHX @ M Bl RVBLREPL Q DW H G

VPDOO EXVLQHVVHY FRPPHUFLDO ED I F @) U F L
SURFHVVLQJ DQG DVVHW PDQDRYHHQ kg 8 lR FWL'P(S?\MK?DM\%HHB8RDV3HC
IXUWKHU GLVFXVVLRQ RI WKH )LUPUV g Qg: IQVQQ\?I?OLGDWI-?G EDC

7KH DFFRXQWLQJ DQG ILQDQF0LMWI DA SR ROL
4KDDBG LWV VREY LIEDAMRSS 3 ?KNW&L&#V&UPL&HU 7RUWKHU LW KDV D

W HYD
$GGLWLRQDOO\ ZKHUH DSSOLFDEOH Ew Emw Wy
DFFRXQWLQJ DQG UHSRUWLQJ JXLGHB%L% é) 'bgv‘}ﬁ F# D YDU

UHJXODWRU\ DXWKRULWLHV 5HIHU WR OB@RIV-30RUJDQ &KDVHUV

7KH XQDXGLWHG &RQVROLGDWHG )LQé)ﬁF@ébé? %\’%ﬁﬁ W%@%RJU;/R

LQ FRQIRUPLW\ ZLWK 8 6 *$$3 UHTXL by Q
HVWLPDWHY DQG DVVXPSWLRQV WKDW D HWRW QUKBVYHSRUWHG OLDELOLWLHYV
DPRXQWYV RI DVVHWV OLDELOLWLHYV 8UMH Y4$® X IS QR WNS HQWH WDLGIG WRHS UH V|
GLVFORVXUHV Rl FRQWLQJHQW DVVHWE® Q8 WAL IO 5B VD BG MAK ZOWK WK H
UHVXOWYV FRXOG EH GLIITHUHQW 1UR P UHIOHDWHH 16 VRDLPKD WRIVO DV MIKBIO UHFHLYD
RSLQLRQ RI PDQDJHPHQW DOO QRUPPDVLWVHRRUNKBDIEBGMROWEBWWS EDODQF
KDYH EHHQ LQFOXGHG VXFK WKDW W KIQVRWAHIDEIOMH IPQDWHUDQHWWLQJ DIJUHH
LQIRUPDWLRQ LV IDLUO\ VWDWHG DOVR SHUPLWV VHFXULWLHV ILQDQFLQJ

7KHVH XQDXGLWHG &RQVROLGDWHG EQVHW W HFE”‘@&;SSS
EH UHDG LQ FRQMXQFWLRQ ZLWK WK VY E K
)LQDQFLDO 6WDWHPHQWY DQG UHOD AR Hg x@wﬁ&lﬁw

-30RUJDQU&KDVHRUP -30RUJDQU&KDVHRUPRU.IXUWKHU LQIRUI
&HUWDLQ DPRXQWYVY UHSRUWHG LQ SlR.QElRI$VIIHJWN\G.‘QJ(DY/HI—E\M‘HCDQG OLDELOLW

UHFODVVLILHG WR FRQIRUP ZLWK WK DWLRQ
LQFOXGLQJ FHUWDLQ GHIHUUH® KIQ Y E LW,

ILUVW TXDUWHU BHFODWNHI)LHGPFHU 5 (;I\SN)BB[ UDé’ﬁHC\;’\’Z'g::VSW
LOQYHVWPHQW WD[ FUHGLWYV IURP DF

OLDELOLWLHV WR RWKHU DVVHWV W ?E W'ﬂlﬂd
YDOXH RI WKH DVVRFLDWHG WD[ RUL UHH D
UHFODVVLILFDWLRQ DOVR UHVXOWH V\P [?I Do
H[SHQVH DQG D FRUUHVSRQGLQJ LQF ﬁF WKH L
QR HIIHFW RQ QHW LQFRPH 3ULRU S KUF
UHYLVHG WR FRQIRUP ZLWK WKH FXU

WKH )HURHFW LY H L Q FRKPH WHIF[OWDIVW HI L S OR[FDO
QRW FKDQJH WKH )LUPUV UHVXOWV R I CYFR/B V\%ﬁg‘ﬁﬁl& QFWLRQ L

EDVLV IRU 8 6 IRUHLJQSN\AEUF\MIRIG.[R\M/\H Rl -30

&KDVHUV JRUP . IRU IXUWKHU LQIR



IRWH)DLU YDOXH PHDVXUHPHQW

5HIHU WRR1IRWIHRUJDQ &KDVHUVRU D)RUP
GLVFXVWIKRH )RDPMDWLRQ PHWKRGRORJLHV IRU DVVHWYV
OLDELOLWLHVY DQG OHQGLQJ UHODWHG FRPPLWPHQWY PHDVXUHG DW

IDLU YDOXH DQG WKH IDLU YDOXH KLHUDUFK\



7KH IROORZLQJ WDEOH SUHVHQWYVY WKH DVVIHWWPBE) G OLDPIQEBRERMEIHY UHSRUW!
E\ PDMRU SURGXFW FDWHJRU\ DQG IDLU YDOXH KLHUDUFK\

$VVHWYVY DQG OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV

)DLU YDOXH KLHUDUFK\

'"HULYDWLYH

QHWWLQJ
6HSWHPEHU LQ PLOOLRQV /HYHO /HYHO /HYHO DGMXVWPHQWRWDO IDLU YDOXH
JHGHUDO IXQGV VROG DQG VHFXULWLHV SXUFKDVHG XQGHU UHVWDOH DJUHHPHQWV x x
6HFXULWLHV ERUURZHG x x x
7UDGLQJ DVVHWYV

"HEW LQVWUXPHQWYV
ORUWJDJH EDFNHG VHFXULWLHV
8 6 *6(V DQG JRYHUQPHQW DJHQFLHV x x
5HVLGHQWLDO O QRQDJHQF\ x x
&RPPHUFLDO O QRQDJHQF\ x x
7RWDO PRUWJDJH EDFNHG VHFXULWLHYV x x
8 6 7UHDVXU\ *6(V DQG JRYHUQPHQW DJHQFLHV x x
2EOLJDWLRQV RI 8 6 VWDWHYV DQG PXQLFLSDOLWLHYV x x
&HUWLILFDWHV RI GHSRVLW EDQNHUVU DFFHSWDQFHV DQ& FRPPHUFLDO SDSHU x x
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHV x
&RUSRUDWH GHEW VHFXULWLHYV x x
/IRDQV x x
$VVHW EDFNHG VHFXULWLHV x x
7RWDO GHEW LQVWUXPHQWYV x
(TXLW\ VHFXULWLHYV x
3K\VLFDO FRPPRGLWLHV x x
2WKHU x x
7RWDO GHEW DQG HTXLW\ LQVWUXPHQWYV x
"HULYDWLYH UHFHLYDEOHV
,QWHUHVW UDWH
&UHGLW x
JRUHLJQ H[FKDQJH
(TXLW\ x
&RPPRGLW\ x
7RWDO GHULYDWLYH UHFHLYDEOHYV
7RWDO WUDGLQJ DVVHWV
$YDLODEOH IRU VDOH VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
86 *6(V DQG JRYHUQPHQW DJHQFLHV x x x
5HVLGHQWLDO O QRQDJHQF\ x x x
&RPPHUFLDO O QRQDJHQF\ x x x
7RWDO PRUWJIDJH EDFNHG VHFXULWLHYV x x x
86 7UHDVXU\ DQG JRYHUQPHQW DJHQFLHV x x x
2EOLJDWLRQV RI 8 6 VWDWHV DQG PXQLFLSDOLWLHYV x x x
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHV x x
&RUSRUDWH GHEW VHFXULWLHYV x x
$VVHW EDFNHG VHFXULWLHV
&ROODWHUDOL]HG ORDQ REOLJDWLRQV x x x
2WKHU x x x
7RWDO DYDLODEOH IRU VDOH VHFXULWLHV x
/IRDOV x x
ORUWJIDJH VHUYLFLQJ ULJKWYV x x x
2WKHU DVVHWV x
7RWDO DVVHWV PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV
"HSRVLWYV x x
JHGHUDO IXQGV SXUFKDVHG DQG VHFXULWLHY ORDQHG RU VROGxXQGHU UHSXUFKDVH DJYHHPHQWYV x
6KRUW WHUP ERUURZLQJV x x
7UDGLQJ OLDELOLWLHV
"HEW DQG HTXLW\ LQVWUXPHQWV x
"HULYDWLYH SD\DEOHYV
,QWHUHVW UDWH
&UHGLW x
JRUHLJQ H[FKDQJH
(TXLW\ x
&RPPRGLW\ x
7RWDO GHULYDWLYH SD\DEOHYV
7RWDO WUDGLQJ OLDELOLWLHV
$FFRXQWYV SD\DEOH DQG RWKHU OLDELOLWLHYV x
%HQHILFLDO LQWHUHVWV LVVXHG E\ FRQVROLGDWHG 9,(V x x x
/RQJ WHUP GHEW x x

7RWDO OLDELOLWLHV PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV




)J)DLU YDOXH KLHUDUFK\

'"HULYDWLYH

HWWLQJ
'"HFHPEHU LQ PLOOLRQV /HYHO /HYHO /HYHO DGQMXVWPQHQWV7RWDO IDLU YDOXH
JHGHUDO IXQGV VROG DQG VHFXULWLHV SXUFKDVHG XQGHY UHVDOH DJUHHPHQWV x x
6HFXULWLHV ERUURZHG x x x
7UDGLQJ DVVHWYV
"HEW LQVWUXPHQWYV
ORUWJDJH EDFNHG VHFXULWLHV
8 6 *6(V DQG JRYHUQPHQW DJHQFLHV x x
5HVLGHQWLDO O QRQDJHQF\ x x
&RPPHUFLDO O QRQDJHQF\ x x
7RWDO PRUWJDJH EDFNHG VHFXULWLHYV x x
8 6 7UHDVXU\ *6(V DQG JRYHUQPHQW DJHQFLHV x x
2EOLJDWLRQV RI 8 6 VWDWHV DQG PXQLFLSDOLWLHVx x
&HUWLILFDWHV RI GHSRVLW EDQNHUVU DFFHSWDQFHY DQG FRPPHUFLDO SDSHU x x
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHV x
&RUSRUDWH GHEW VHFXULWLHYV x x
/IRDQV x x
$VVHW EDFNHG VHFXULWLHYV x x
7RWDO GHEW LQVWUXPHQWYV x
(TXLW\ VHFXULWLHV ’ x
3K\VLFDO FRPPRGLWLHV x x
2WKHU x J J x
7RWDO GHEW DQG HTXLW\ LQVWUXPHQWYV x
"HULYDWLYH UHFHLYDEOHV
J QWHUHVW UDWH
&UHGLW x
JRUHLJQ H[FKDQJH
(TXLW\ x J
&RPPRGLW\ x
7RWDO GHULYDWLYH UHFHLYDEOHYV
7RWDO WUDGLQJ DVVHWV
$YDLODEOH IRU VDOH VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHV
86 *6(V DQG JRYHUQPHQW DJHQFLHV x x
5HVLGHQWLDO O QRQDJHQF\ x x x
&RPPHUFLDO O QRQDJHQF\ x x x
7RWDO PRUWJIDJH EDFNHG VHFXULWLHV x x
86 7UHDVXU\ DQG JRYHUQPHQW DJHQFLHV x x x
2EOLJDWLRQV RI 8 6 VWDWHV DQG PXQLFLSDOLWLHYV x x x
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHV x x
&RUSRUDWH GHEW VHFXULWLHV x x x
$VVHW EDFNHG VHFXULWLHYV
&ROODWHUDOL]HG ORDQ REOLJDWLRQV x x x
2WKHU x x x
7RWDO DYDLODEOH IRU VDOH VHFXULWLHV x x
/IRDQV x X
ORUWJDJH VHUYLFLQJ ULJKWYV x x x
2WKHU DVVHWYV x
7RWDO DVVHWV PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV
"HSRVLWYV x x
JHGHUDO IXQGV SXUFKDVHG DQG VHFXULWLHY ORDQHG RU%¥ROG XQGHU UHSXUFKDVH BJUHHPHQWV x
6KRUW WHUP ERUURZLQJV x x
7UDGLQJ OLDELOLWLHV
"HEW DQG HTXLW\ LQVWUXPHQWYV x
"HULYDWLYH SD\DEOHYV
,QWHUHVW UDWH
&UHGLW x
JRUHLJQ H[FKDQJH
(TXLW\ x
&RPPRGLW\ x
7RWDO GHULYDWLYH SD\DEOHYV
7RWDO WUDGLQJ OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHV x
%HQHILFLDO LQWHUHVWV LVVXHG E\ FRQVROLGDWHG 9,(V x x x
/RQJ WHUP GHEW x x
7RWDO OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV
D $ \&HowP EHJ D Qi B LQFOXGHG WRWDO 8 6 *BlGREQEJQDWLEBQMRRSHFWLYHO\ ZKLFK ZH

PRUWJDJH UHODWHG

E 3K\WLFDO FRPPRGLWLHV LQYHQWRULHY DUH JHQHUDOO\ DFFRXQWHG IRU DW WKH ORZHU RI FI
*$$3 DV QRW H[FHHGLQJ IDLU YDOXH OHVV FRVWV WR VHOO UWUDQVDFWLRQ FRVWVU 7UDQ\
DSSOLFDEOH RU LPPDWHULDO WR WKH YDOXH RI WKH LQYHQWRU\ 7KHUHIRUH QHW UHDOL]DE
LQYHQWRULHV :KHQ IDLU YDOXH KHGJLQJ KDV EHHQ DSSOLHG RU ZKHQ QHW UHDOL]DEOH YD
DSSUR[LPDWHYV IDLU YDOXH EHFDXVH XQGHU IDLU YDOXH KHGJH DFFRXQWLURUW IV K- WM ED)
GLVFXVVLRQ RI WKH )LUPUV KHGJH DFFRXQWLQJ UHODWLRQVKLSY 7R SURYLGH FRQVLVWHQW
EHHQ LQFOXGHG LQ HDFK SHULRG SUHVHQWHG



F%DODQFHV UHIOHFW WKH UHGXFWLRQ RI VHFXULWLHVY RZQHG ORQJ SRVLWLRQV E\ WKH DPRJ
G&HUWDLQ LQYHVWPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH XVLQJ WKH QHW DVVHW YDOX
FODVVLILHG LQ WKH |IBHSWPEBDOXH KIDHUWBPREAK\ $W WKH IDLU YDOXHV RI WKHVH LQYHVWPHQWYV
IXQGV SULYDWH HTXLW\ IXQGV UHDOPHO@WREH FLO® BRRKIHF WLYGI\D \ Z HUAHO X GHREPEH) WKHVH EDC

D QP E ZHUH WUDGLQPDOBHREYPROOURYSHFWLYHO\ DQG RVOKBI@RE \PILIOW Y RRQ
UHVSHFWLYHO\
H $ \sHwWP EHJ D Q&P B LOQFOXGHGAODQRQ ELOAUIHRMBHFWLYHO\ RI UHVLGHQWLDO ILUVW C

ELODIORYQ ELOQMHMBHFWLYHO\ RI FRPPHUFLDO ILUVW OLHQ PRUWJDJHYV 5HVLGHQWLDO PRUWJ
WKH LQWHQW WR VHOO WR 8 6 *6(V BIQWD QRVHU Q RHWE DEWQFHBYV RI

I $V SHUPLWWHG XQGHU 8 6 *$$3 WKH )LUP KDV HOHFWHG WR QHW GHULYDWLYH UHFHLYDEOH!
ZKHQ D OHJDOO\ HQIRUFHDEOH PDVWHU QHWWLQJ DJUHHPHQW H[LVWV 7KH OHYHO EDODQF!
DVVRFLDWHG ZLWK FDVK FROODWHUD

J 3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWL

/IHYHO YDOXDWLRQV

5HIHU WRR1IRWIRUJDQ &K)IRWHPU VR.U 7KH UDQJH RI YDOXHV SUHVHQWHG LQ V
IXUWKHU LQIRUADW DRX RWLWRHS URFHRVWBKBOGDIKHVW DQG ORZHVW OHYHO L
GHWDLOHG GLVFXVVLRQ RI WKH GHWMUPQRQDWRLR®Y RURXISY RD QRN WRIXPHQWYV
LOQGLYLGXDO ILQDQFLDO LQVWUXPHQMOWNWUXPHQW FODVVLILFDWLRQ :KHUH

7KH IROORZLQJ WD)EO BUSAPHDWH QMW Ry HUDJIHV RI WKH LQSXW YDOXHV SUHV
ILQDQFLDO LQVWUXPHQWY WKH YDOKXKB®IRODWHIHEK & PVXipy Ry WK Ry RPLU YDOX
PHDVXUH WKH IDLU YDOXH RI WKRVH WMKgDhbREXYW LY \EAHLLP POME WY DOXH
VLIJQLILFDQW XQREVHUYDEOH LQSXWMW WKH RIMYI HVKIHYID@DSOHV UPWJIH ZHLJIK)
WKRVH LQSXWV DQG WKH ZHLJKWHG RUY HDUWLIHKPBI@IFVDE R UDRMWWRIOHFEW WK
VXFK LQKSDOHVWKH GHWHUPLQDWLRQ WRFHIDVIVLOQWIQRU DQ DVVHVVPHQW RI W
LQVWUXPHQW ZLWKLQ OHYHO LV E DMHGHRNY MPKDHV W] Q DIG ADVQ/REP KW WRKGV 5D
XQREVHUYDEOH LQSXWV WR WKH RY HAKDQ®D FIVMHU ¥ DWW X FVPRIID W X b HERIKWELVRLXUP L Q
OHYHO ILQDQFLDO LQVWUXPHQWYV WDS GFW® 8\ UHFDW GYHHREMAW Y DEXOMLR Q R
FRPSRQHQWY WKDW LV FRPSRQHQWRIVFKDWDFWHDEWNYFH®D\ )RURW[D®SOH W:
DQG FDQ EH YDOLGDWHG WR H[WHUQRDYWRXUFIHYD U @ BGHQW RR @ VRN WK HJI LV |
XQREVHUYDEOH FRPSRQHQWY 7KH OM®APBUWI®WU 6XWHPD\ KQYXWAM JQLILFI
DUH QRW LQFOXGHG LQ WHKHKPAYQ B OHV Y @ MIB/GILAVLVR\QO MAMKHHOV EHFDXVH WKH RS\
WKH ULVN RI WKH REVHUYDEOH FRPSRQGE B WY\ IRQ JO/H YWHHOQ R ILL\Q DRUF VMU LNH S UL
LQVWUXPHQWY XVLQJ VHEXULWLHV DKL GKW H % DIWLHYHD S R WLDAODRHQW 2W R DWWV K H L
DUH FODVVLILHG ZLWKLQ OHYHOV R®HURR® KXH GD 5D WIDFOHWMHKIL WRDSIFED P H W
FKDUDFWHULVWLFV RI WKH. DBV \WDRRHQ
EDODQFH VKHHW GDWH



/JHYHO PQsxwvV

6HSWHPEHU

)DLU YDORBHLQFLSDO YDOXDWLRQ

3URGXFW ,QVWUXPHQW LQ PLOOLRQWHFKQLTXH8QREVHUYDEOH LQSXIMYIH RI LQSXW YDOXHWUDJIH

5HVLGHQWLDO PRUWJIDJH EDF N HG LIWHRXUZLWH G \F DIVHKOI® R Z V o
DQG JRDQV 3UHSD\PHQW VSHHG o}
&RQGLWLRQDO GHIDXOW UDd H
/RVV VHYHULW\ o
&RPPHUFLDO PRUWJDJH EDFNHG VHFXULWLHV
DQG JRDQV ODUNHW FRPSBUREBHV o
&RUSRUDWH GHEW VHFXULWLHV ODUNHW FRPSBUWDRDEBHV o
IRDBV ODUNHW FRPSBUWREBHV o}
$VVHW EDFNHG VHFXULWLHV ODUNHW FRPSBUWDEBHV o
1HW LQWHUHVW UDWH GHULYDWLYBWLRQ SULFL@WHUHVW UDWH YRCGESWLOBW\  ESV ESV
,QWHUHVW UDWH VSUHDG _
YRODWLOLW\ ESV 0 ESV ESV
,QWHUHVW UDWH FRUUHODWLRQ
,5 ); FRUUHODWLRQ o}
'LVFRXQWHG FRWHSIDRHQW VSHHG o
1HW FUHGLW GHULYDWLYHV 'LVFRXQWHG FRYVKADWZARUUHODWLRQ o}
&UHGLW VSUHDG ESV 0O ESV ESV
5HFRYHU\ UDWH o}
&RQGLWLRQDO GHIDXOW UDWH
/RVV VHYHULW\
ODUNHW FRPSBUDEBHV
1HW IRUHLJQ H[FKDQJH GHULYDWRSMALRQ SULFL®J); FRUUHODWLRQ o}
'LVFRXQWHG FRWKSIDRHEQW VSHHG
IHW HTXLW\ GHULYDWLYHV 2SWLRQ SULFLYRUZDUG HTXLW\ SULFH o}
(TXLW\ YRODWLOLW\ o}
(TXLW\ FRUUHODWLRQ o}
(TXLW\ ); FRUUHODWLRQ 0
(TXLW\ ,5 FRUUHODWLRQ 0
1HW FRPPRGLW\ GHULYDWLYHV 2SWLRQ SULFLRUJO &RPPRGLW\ )RUZDUG7 O 07 07
JRUZDUG SRZHU SULFHO:+ © 0:+ 0:+
&RPPRGLW\ YRODWLOLW\ ©
&RPPRGLW\ FRUUHODWLRQ O
065V '"LVFRXQWHG FBWIK UOWRVIRWH
/RQJ HUP GHEW VKRUW WHUP ERSWRERQIVLFL@WHUHVW UDWH YRGEBWLOKBW\ ESV ESV
QG GHSRVLWY ,QWHUHVW UDWH FRUUHODWLRQ
,5); FRUUHODWLRQ o}

(TXLW\ FRUUHODWLRQ
(TXLW\ ); FRUUHODWLRQ
(TXLW\ ,5 FRUUHODWLRQ

(0]
]
¢}
'LVFRXQWHG FOVKADWZARUUHODWLRQ o

2WKHU OHYHO DVVHWV DQG OLDELOLWLHV QHW

D

IO Tm

J

K
L

7KH FDWHJRULHV SUHVHQWHG LQ WKH WDEOH KDYH EHHQ DJJUHJDWHG EDVHG XSRQ WKH SUR
EDODQFH VKHHWYV )XUWKHUPRUH WKH LQSXWV SUHVHQWHG IRU HDFK YDOXDWLRQ WHFKQLT)>
XVLQJ WKH WHFKQLTXH DV WKH FKDUDFWHULVWLFV Rl WKH LQVWUXPHQWY FDQ GLIIHU
&RPSULVHV 8 6 *6( DQG JRYHUQP H 00D DHR@MD JWHHFFX UWLHAFEIUD GUREY FRQ WUDG L L O®DRXY R
&RPSULVHV QRQDJHQFRLMHIMR@ELEY GRIDIILERE® QRQ WUDGL@L ORDRY RI

&RPSULVHV WUDGLBUODRERQVDRIG QRQ WPRGDQRQ@RDQV RI

/RQJ WHUP GHEW VKRUW WHUP ERUURZLQJV DQG GHSRVLWYV LQFOXGH VWUXFWXUHG QRWHYV L
HPEHGGHG GHULYDWLYHV 7KH HVWLPDWLRQ RI WKH IDLU YDOXH RI VWUXFWXUHG QRWHV LQF
VLIJQLILFDQW XQREVHUYDEOH LQSXWV DUH EURDGO\ FRQVLVWHQW ZLWK WKRVH SUHVHQWHG
,QFOXGHV HTXLW\ \FHPOQRMXIELRRIO AIGROWKHU $VVHWYV IRU ZKLFK TXRWHG SULFHV DUH QRW U
JHQHUDOO\ EDVHG RQ LQWHUQDO YDOXDWLRQ WHFKQLTXHV VXFK DV (%,7'$ PXOWLSOHV DQG
ERWK LQGLYLGXDOO\ DQG LQ DJJUHJDWH

3ULFH LV D VLJQLILFDQW XQREVHUYDEOH LQSXW IRU FHUWDLQ LQVWUXPHQWY :KHQ TXRWHG
EDVHG LQWHUQDO YDOXDWLRQ WHFKQLTXHV 7KH SULFH LQSXW LV H[SUHVVHG DVVXPLQJ D S|
YJRUZDUG HTXLW\ SULFH LV H[SUHVVHG DV D SHUFHQWDJH Rl WKH FXUUHQW HTXLW\ SULFH
$PRXQWY UHSUHVHQW ZHLJKWHG DYHUDJHV H[FHSW IRU GHULYDWLYH UHODWHG LQSXWV ZKH!



&KDQJIJHV LQ DQG UDQJHV RI XQREVHUYDEOH LQSXWYV

5HIHU WRRIRWBHRUJDQ &KDVHUWRU D)RUP o

GLVFXVVLRQ RI WKH LPSDFW RQ IDLU YDOXH RI FKDQJHV LQ
XQREVHUYDEOH LQSXWY DQG WKH UHODWLRQVKLSY EHWZHHQ
XQREVHUYDEOH LQSXWYV DV ZHOO DV D GHVFULSWLRQ RI DWWULEXWHYV RI
WKH XQGHUO\LQJ LQVWUXPHQWY DQG HIWHUQDO PDUNHW IDFWRUV WKDW
DIITHFW WKH UDQJH RI LQSXWV)XWRGBYVLQ WKH YDOXDWLRQ RI WKH
SRVLWLRQV

&KDQJHV LQ OHYHO UHFXUULQJ IDLU YDOXH PHDVXUHPHQWYV

7KH IROORZLQJ WDEOHV LQFOXGH D UROOIRUZDUG RI WKH

&RQVROLGDWHG EDODQFH VKHHWV DPRXQWV LQFOXGLQJ FKDQJHV LQ

IDLU YDOXH IRU ILQDQFLD QWK®IVWURPHQWY FODVVLILHG E\

ZLWKLQ OHYHO Rl WKH IDWKYB®YH&LHUDUFK\ IRU WKH

QL®R QWK V 6HE3MEEH.G DQG :KHQ D

GHWHUPLQDWLRQ LV PDGH WR FODVVLI\ D ILQDQFLDO LQVWUXPHQW

ZLWKLQ OHYHO WKH GHWHUPLQDWLRQ LV EDVHG RQ WKH

VLIJQLILFDQFH RI WKH XQREVHUYDEOH LQSXWV WR WKH RYHUDOO IDLU

YDOXH PHDVXUHPHQW +RZHYHU OHYHO ILQDQFLDO LQVWUXPHQWYV

W\SLFDOO\ LQFOXGH LQ DGGLWLRQ WR WKH XQREVHUYDEOH RU OHYHO

FRPSRQHQWYV REVHUYDEOH FRPSRQHQWY WKDW LV FRPSRQHQWYV

WKDW DUH DFWLYHO\ TXRWHG DQG FDQ EH YDOLGDWHG WR H[WHUQDO

VRXUFHV DFFRUGLQJO\ WKH JDLQV DQG ORVVHV LQ WKH WDEOH

EHORZ LQFOXGH FKDQJHV LQ IDLU YDOXH GXH LQ SDUW WR

REVHUYDEOH IDFWRUV WKDW DUH SDUW Rl WKH YDOXDWLRQ

PHWKRGRORUKH$)ILWR PDQDJHYV WKH REVHUYDEOH

FRPSRQHQWY Rl OHYHO ILQDQFLDO LQVWUXPHQWY XVLQJ VHFXULWLHV

DQG GHULYDWLYH SRVLWLRQV WKDW DUH FODVVLILHG ZLWKLQ OHYHO RU
RI WKH IDLU YDOXH KLHUDUFK\ DV WKHVH OHYHO DQG OHYHO

ULVN PDQDJHPHQW LQVWUXPHQWY DUH QRW LQFOXGHG EHORZ WKH

JDLQV RU ORVVHV LQ WKH IROORZLQJ WDEOHY GR QRW UHIOHFW WKH

HITHFWKRH JUUPNWDQDJHPHQW DFWLYLWLHYV UHODWHG WR

VXFK OHYHO LQVWUXPHQWYV



)DLU YDOXH PHDVXUHPHQWY XVLQJ VLIJQLILFDQW XQREVHUYDEOH LQSXWYV
&KDQJH LQ
XQUHDOL]HG JDLQV
ORVVHV UHODWHG
7RWDO WR ILQDQFLDO
7KUHH PRQWKY HQGQBGU YDOXH D@L]HG 7UDQVIFHIWD\Q V IHDUW YDV IWWXPHQWY KHOG I
6HSWHPEHU -XO\ XQUHDOL]HG LQWR RXW RBHSWHPEWBHSWHPEHU
LQ PLOOLRQV JDLQV ORXWVHKD V6D/OHYV 6HWWOHPBBWWOOHYHO
$vvHwvV

7UDGLQJ DVVHWYV
'"HEW LQVWUXPHQWYV
ORUWJDJH EDFNHG VHFXULWLHV

86 *6(V DQG
JRYHUQPHQW DJHQFLHV

5HVLGHQWLDO ® QRQDJHQFX x
&RPPHUFLDO © QRQDJHQF\ x

7RWDO PRUWJDJH EDFNHG

1 86 VWDWHYV
OLWLHYV x X x

UQPHQW GHEW

HEW VHFXULWLHV
/IRDQV x
$VVHW EDFNHG VHFXULWLHV x

7TRWDO GHEW LQVWUXPHQWYV
(TXLW\ VHFXULWLHYV X
2WKHU x

7RWDO WUDGLQJ DVVHWV O GHEW
DQG HTXLW\ LQVWUXPHQWYV F

1HW GHULYDWLYH UHFHLYDEOHYV
,QWHUHVW UDWH

&UHGLW

YRUHLJQ H[FKDQJH

(TXLW\

&RPPRGLW\

7TRWDO QHW GHULYDWLYH

UHFHLYDEOHYV F F
$YDLODEOH IRU VDOH VHFEXULWLHV

&RUSRUDWH GHEW VHFEXULWDLHV x x x x x
7RWDO DYDLODEOH IRU VDOH

VHEXULWLHV X X X X X X X
/RDQV F T
ORUWJDJH VHUYLFLQJ ULJKWV ¢ x x G
2WKHU DVVHWYV F x x x F

&KDQJH LQ
XQUHDOL]HG J

ORVVHV UHOD
WR ILQDQFLD

7KUHH PRQWKY HQQBGU YDGRWD® UHDOL]HG 7UDQVFHWD\Q V IHDUW YD OOV WWXPHQW V

6HSWHPEHU -XO\ XQUHDOL]JHG LQWR RXW RBHSWHPEWBHSWHPEHU

LQ PLOOLRQV JDLQV OFRMIHAID \6HD\D H,W V X D GFHIWW O'H P8 B WWOOH Y H O

/ILDELPLWLHV

"HSRVLWYV FoH x x x FoH

6KRUW WHUP ERUURZLQJV FoH x x x FoH

7UDGLQJ OLDELOLWLHV O GHEW DQG

HTXLW\ LQVWUXPHQWYV F x x F

$ XQWV SD\DEOH DQG RWKHU

WHUP GHEW P x x

FFR
OLDELOLWLHYV X x x x x
IRQJ




)DLU YDOXH PHDVXUHPHQWYV XVLQJ VLJQLILFDQW XQREVHUYDEOH LQSXWYV
&KDQJH LQ
XQUHDOL]HG JDLQV
7RWDO ORVVHV UHODWHG
UHDOL]HG WR ILQDQFLDO
7KUHH PRQWKV HQGHBIGU YDOXXQi BWOL]HG 7UDQV IRV )BUYV YDQRNWWXPHQWY KHO
6HSWHPEHU X0\ JDLQV LQWR RXW RAHSWHPEWU6HSWHPEHU
LQ PLOOLRQV ORV VH3/XUFK'D6H\O HV 6HWWOHPHQWHYHOOHYHO
$vvHwvV
7UDGLQJ DVVHWYV
"HEW LQVWUXPHQWYV
ORUWJDJH EDFNHG VHFXULWLHV
86 *6(V DQG
JRYHUQPHQW DJHQFLHV x x
5HVLGHQWLDO O QRQDJHQRA x x
&RPPHUFLDO O QRQDJHQF\ x x x x x x
7RWDO PRUWJDJH EDFNHG
VHFXULWLHYV x
2EOLJDWLRQV RI 86 VWDWHYV
DQG PXQLFLSDOLWLHV x x x x x x
1RQ 8 6 JRYHUQPHQW GHEW
VHFXULWLHYV x
&RUSRUDWH GHEW VHFXULWLHYV
/IRDQV
$VVHW EDFNHG VHFXULWLHV x x
7RWDO GHEW LQVWUXPHQWYV
(TXLW\ VHFXULWLHV
2WKHU x
7RWDO WUDGLQJ DVVHWV O GHEW
DQG HTXLW\ LQVWUXPHQWYV F
1HW GHULYDWLYH UHFHLYDEOHYV
L QWHUHVW UDWH
&UHGLW
JRUHLJQ H[FKDQJH
(TXLW\
&RPPRGLW\
7RWDO QHW GHULYDWLYH
UHFHLYDEOHV F F
$YDLODEOH IRU VDOH VHFXULWLHYV
ORUWJDJH EDFNHG VMFXULWXHV x x x x x x
7RWDO DYDLODEOH IRU VDOH
VHEXULWLHV X X X X X x X X
/IRDQV F =
ORUWJDJH VHUYLFLQJ ULJKwWV © x x ¢
2WKHU DVVHWYV F x x x F
)DLU YDOXH PHDVXUHPHQWY XVLQJ VLIJQLILFDQW XQREVHUYDEOH LQSXWV
&KDQJH LQ
XQUHDOL]HG
JDLQV ORVVHV
7RWDO UHODWHG
UHDOL]JHG WR ILQDQFLDO
7KUHH PRQWKY HQGBIGU YDOX®UMWOL]HG 7UDQV IRV )PUY YDQRNWWXPHQWY KHO
6HSWHPEHU -X0\ JDLQV LQWR RXW RAHSWHPEWUSHSWHPEHU
LQ PLOOLRQV ORVVHEXUFKD®B®HV,VVXDQGFHWWOHPHQ@WHYHOOHYHO
ILDELGPLWLHV
"HSRVLWYV FoH x x x FoH
6KRUW WHUP ERUURZLQJV FoH x x FoH
7UDGLQJ OLDELOLWLHV O GHEW DQG
HTXLW\ LQVWUXPHQWYV F
$FFRXQWV SD\DEOH DQG RWKHU
OLDELOLWLH x F
%HQHILFLDO LQWHUHVWYV LVVXHG E\
FRQVROLGDWHG 9,(V x x x x x x x x
/IRQJ WHUP GHEW FoH x x FoH




)DLU YDOXH PHDVXUHPHQWYV XVLQJ VLJQLILFDQW XQREVHUYDEOH LQSXWYV
&KDQJH LQ
XQUHDOL]HG JDLQV
7RWDO ORVVHV UHODWHG
UHDOLJHG WR ILQDQFLDO
1LQH PRQWKY HQGHDBLU YDOXQMUBWOL]HG 7UDQVIHWD\QV )IBUY YDARNWWXPHQWY KHO
6HSWHPEHU -DQXDU\ JDLQV LQWR RXW RAHSWHPEWUSHSWHPEHU
LQ PLOOLRQV ORVVH3/XUFK'DVEHNOHV 6HWWOHPHQ®HYHOOHYHO
$vvHwvV
7UDGLQJ DVVHWYV
'"HEW LQVWUXPHQWYV
ORUWJDJH EDFNHG VHFXULWLHV
86 *6(V DQG
JRYHUQPHQW DJHQFLHYV
5HVLGHQWLDO O QRQDJHQF\ x
&RPPHUFLDO O QRQDJHQF\ x
7RWDO PRUWJDJH EDFNHG
VHFXULWLHYV
2EOLJDWLRQV RI 8 6 VWDWHV
DQG PXQLFLSDOLWLHV x x x x x x
1RQ 8 6 JRYHUQPHQW GHEW
VHFXULWLHYV x
&RUSRUDWH GHEW VHFXULWLHV
/IRDQV x
$VVHW EDFNHG VHFXULWLHV x
7RWDO GHEW LQVWUXPHQWV
(TXLW\ VHFXULWLHYV x
2WKHU x

7RWDO WUDGLQJ DVVHWV & GHEW
DQG HTXLW\ LOVWUXPHQWYV *

1HW GHULYDWLYH UHFHLYDEOHV
,QWHUHVW UDWH

&UHGLW

JRUHLJQ H[FKDQJH

(TXLW\

&RPPRGLW\

7TRWDO QHW GHULYDWLYH
UHFHLYDEOHYV

$YDLODEOH IRU VDOH VHFXULWLHV

&RUSRUDWH GHEW VHFXULWXHV x x x x x
7RWDO DYDLODEOH IRU VDOH

VHFXULWLHYV x x x x x x x
/IRDQV F F
ORUWJDJH VHUYLFLQJ ULJKWV ¢ x x G

2WKHU DVVHWV

)DLU YDOXH PHDVXUHPHQWY XVLQJ VLJQLILFDQW XQREVHUYDEOH LQSXWV
&KDQJH LQ
XQUHDOL]JHG
JDLQV ORVVHV
7RWDO UHODWHG
UHDOLJHG WR ILQDQFLDO
1LQH PRQWKY HQGHDBLU YDOX®UBWOL]HG 7UDQVIHWD\QV )BUY YDARWWWXPHQWY KHO
6HSWHPEHU -DQXDU\ JDLQV LQWR RXW RAHSWHPEWUSHSWHPEHU
LQ PLOOLRQV ORVVH8XUFKDWHDWOHV,VVXDQEFHWWOHPHQ®WHYHOOHYHO
ILDELPLWLHV
"HSRVLWYV FoH x x EoH
6KRUW WHUP ERUURZLQJV FoH x x FoH
7UDGLOJ OLDELOLWLHV O GHEW DQG
HTXLW\ LQVWUXPHQWYV x x F
$FFRXQWV SD\DEOH DQG RWKHU _
OLDELOLWLHV x x x x F
F H

/RQJ WHUP GHEW FoH x x




)DLU YDOXH PHDVXUHPHQWY XVLQJ VLJQLILFDQW XQREVHUYDEOH LQSXWV
&KDQJH LQ
XQUHDOL]HG JDLQV
7RWDO ORVVHV UHODWHG
UHDOLJHG WR ILQDQFLDO
1LQH PRQWKYV HQGHDBLU YDOXGUBWOL]HG 7UDQVIHIDWQV)BUY YDOQRNWWXPHQWYV KHO
6HSWHPEHU -DQ JDLQV LQWR RXW RIHSWHPEWUWBHSWHPEHU
LQ PLOOLRQV ORVVH¥XUFK'DVHVYOHV 6 HWWOHPHQWHW HOOHYHO
$vvHwvV
7UDGLQJ DVVHWYV
"HEW LQVWUXPHQWYV
ORUWJDJH EDFNHG VHFXULWLHV
86 *6(V DQG
JRYHUQPHQW DJHQFLHV x x
5HVLGHQWLDO O QRQDJHQF\ x
&RPPHUFLDO O QRQDJHQF\ x x
7RWDO PRUWJDJH EDFNHG
VHFXULWLHYV
2EOLJDWLRQV RI 86 VWDWHYV
DQG PXQLFLSDOLWLHV x x x x x
1RQ 8 6 JRYHUQPHQW GHEW
VHFXULWLHYV x
&RUSRUDWH GHEW VHFXULWLHYV
/IRDQV
$VVHW EDFNHG VHFXULWLHV
7RWDO GHEW LQVWUXPHQWYV
(TXLW\ VHFXULWLHV x
2WKHU
7RWDO WUDGLQJ DVVHWV O GHEW
DQG HTXLW\ LQVWUXPHQWYV F
1HW GHULYDWLYH UHFHLYDEOHYV
L QWHUHVW UDWH
&UHGLW x
JRUHLJQ H[FKDQJH
(TXLW\
&RPPRGLW\
7RWDO QHW GHULYDWLYH
UHFHLYDEOHV F F
$YDLODEOH IRU VDOH VHFXULWLHYV
ORUWJDJH EDFNHG VHFXULWXHV x x x x x x
7RWDO DYDLODEOH IRU VDOH
VHEXULWLHV X X X X X X X
/IRDQV F =
ORUWJDJH VHUYLFLQJ ULJKwWV © x x ¢
2WKHU DVVHWYV F x F
)DLU YDOXH PHDVXUHPHQWY XVLQJ VLIQLILFDQW XQREVHUYDEOH LQSXW\
&KDQJH LQ
XQUHDOL]HG
JDLQV ORVVHV
UHODWHG
7RWDO WR ILQDQFLDO
1LQH PRQWKY HQGHDBLU YDO XH MO ]HG 7UDQVIHIDWQV)BUY YDOQRNWWXPHQWY KHO
6HSWHPEHU - XQUHDOLJHG LQWR RXW RIHSWHPEWUWBHSWHPEHU
LQ PLOOLRQV JDLQV CBRANFHK\D VBHDVO HV , V'V X D QEHHW W OH P H QOAHW H OO H Y H O
ILDELGPLWLHV
"HSRVLWYV FoH x x FoH
6KRUW WHUP ERUURZLQJV FoH x x FoH
7UDGLQJ OLDELOLWLHV O GHEW DQG
HTXLW\ LQVWUXPHQWYV x x
$FFRXQWV SD\DEOH DQG RWKHU _
OLDELOLWLHV x x x F
/IRQJ WHUP GHEW FoH x x FoH
D/HYHO DVVHWY DW IDLU YDOXH DV D SHUFHQWDJH RI WRWDO )LUP DVVHWYV DW IDLDQY®OXH
D MW EHU D Q&P EU UHVSHFWLYHO\ /HYHO OLDELOLWLHYV DW IDLU YDOXH DV D SH

LQFOXGLQJ OLDELOLWLHY PHDVXUHG DW | DLQGYDMEMERQ D QRQEHENUULQJ BEIVSHFIHWYH O\
E$00 OHYHO GHULYDWLYHV DUH SUHVHQWHG RQ D QHW EDVLV LUUHVSHFWLYH RI WKH XQGH!
F3UHGRPLQDQWO\ UHSRUWHG LQ SULQFLSDO WUDQVDFWLRQV UHYHQXH H[FHSW IRU FKDQJHV

RULJLQDWHG ZLWK WKH LQWHQW WR VHOO DQG PRUWJDJH ORDQ SXUFKDVH FRPPLWPHQWYV Z



G &KDQJHV LQ IDLU YDOXH IRU 065V DUH UHSRUWHG LQ PRUWJDJH IHHVY DQG UHODWHG LQFRPH

H5HDOL]HG JDLQV ORVVHV GXH WR '9% IRU IDLU YDOXH RSWLRQ HOHFWHG OLDELOLWLHY DUH
WKUHH DQG QLQIBHMRBWKY HO®WG 8QUHDOL]HG JDLQV ORVVHV DUHPUOSR@®W HA QQRRQ DQG
WKH WKUHH PREWRELY HQGH® G UHVSHFWLYHOWOMQRE) PLOORBRQKH QLQH 6MRMEAKY HQGHG

DQG UHVSHFWLYHO\

I /RDQ RULJLQDWLRQV DUH LQFOXGHG LQ SXUFKDVHYV

J ,QFOXGHV ILQDQFLDO DVVHWY DQG OLDELOLWLHY WKDW KDYH PDWXUHG EHHQ SDUWLDOO\ R
EHQHILFLDO LQWHUHVWY LQ 9,(V DQG RWKHU LWHPV

/HYHO DQDO\VLV

&RQVROLGDWHG EDODQFH VKHHWV FRDQMBRQRI JURVV HTXLW\ GHULYDWLYH
7KH IROORZLQJ GHVFULEHV VLJQLILFDQWEERDRIJHYRWR OFYHD GBIVNWW LY H
VLQMFHPEHU IRU WKRVH LWHPV PHD\R{UHG LMW UBDYH LQ REVHUYDELOLW\ D
YDOXH RQ D UHFXUULQJ EDVLV 5HIHUWRQMVFAMYFEQA RQBREVGIUWDEWDH LQSX
PHDVXUHG DW IDLU YDOXH RSQDDHQRQQHFX & BR bL\WLBIQGLQJ ORDQV GULY

IRU IXUWKHU LQIRUPDWLRQ RQ FKDQJH ﬁWlD%\]_éWW'\

PHDVXUHG DW IDLU YDOXH RQ D QRQUH XUUL J EDVL
I ORQJ WHUP GHEW GULYHQ |

/KUHH DQG QLQH PRQWKV HQGHG 6HS\NH9EUUDELOLW\ DQG D GHFUHDVH LQ
IHYHO  DVVHWE LZGDAMBND EHJ XQREVHUYDEOH LQSXWV IRU FHUWDLQ

gglGoggWLLQQFJUEPg_‘OLHIﬂ%RHRQ 'HEFI-X||T3I|E-|HU JRU WKH WKUHHGRB®REBAUKY HQGMIKGHUH
ZHUH QR VLIJQLILFDQW WUDQVIHUV IURP

7KHQFUHDVH IRU WKH WKUHH PRQWK@;HUQ&@EE? 813 ¥ oy HoGHG
L

ZDV ODUJHO\ GUL JLOFD@DVH L JOQLILFDQW WUDQVIHUV IURP OHYHO

065V IROORZLQJ

TKH LQFUHDVH IRU WKH QLQH PRQWKY HQ&%GR?UEWVV ERY% L w\ cHULYDWLYH

- 2DSUHGRPLQDQWOLN GULYHQ E HE@RQRI JURVV HTXLW\ GHULYDWLYH
ab BOROLQFUHDVH LQ 065V RI D GHFUHDVH LQ REVHUYDELOLW\ DQ
SDUWLDOO\ RIIVHW E\ VLIQLILFDQFH RI XQREVHUYDEOH LQSX

a PWRQGHFUHDVH LQ JURVV LQWHUHVWEIRRH GRQ WHNGLQJ ORDQV GULYF
UHFHLYDEOHVY GXH WR VHWWOHPHQWRENHWYREJIOILOMI DQG
PAOROGHFUHDVH LQ JURVYV HTXLW\;GH@_@EQIRWL()YR-QJ WHUP GHEW GULYHQ E
UHFHLYDEOHV GXH WR VHWWW HAHQWYMYQEG WHWEROVWUDQG DQ LQFUHDVH LQ
5HIHU WR 1RWH IRU LQIRUPDWLRQ RYQIBBEYHUYDEOH LQSXWV IRU FHUWDLQ

5HIHU WR WKH VHFWLRQV EHORZ |RU)|’_f33<sJGVMl7f\/HiFWjﬂDUcfI W\MLFR@GHG

7TUDQVIHUV EHWZHHQ OHYHOV IRU LQIR%%*& @IQ\WF\%HJIBI@MEHBM/ I%RB OHYHO

YDOXH RQ D UHFXUULQJ EDVLV

YRU WKH WKU H HEFSREEAKY HQGMIGHUH 2 PI@RQRI JURVV HTXLW\ GHULYDWLYH
ZHUH QR VLJQLILFDQW WUDQVIHUV IURFHYXQWOR! DM bURRWH LQ REVHUYD

YRU WKH QLQH PRQWKY HQGHG 6HSWH¥VMUVLJQLILFEPQFLHIL%ID QREVHUYDEOH
WUDQVIHUV IURP OHYHO LQWR OHYRBU W& ﬁo&@@*@WﬁWo@@@t‘@

a PWURORRWDO GHEW DQG HTXLW\ %l\g %PFEE% VWEBSYNBYY TURP OHYHO
J EV

WUDGLQJ ORDQV GULYHQ E\ D GHF HUYDELOLW\

3 YAY; T LW\ GHULYDWLYH

a PI@GROR| JURVV HTXLW\ GHULYDWLYH &Y@%E) BE W\ GHULYDWLYH

PIGRQRI JURVYV HTXLW\ GHULYDWLYH, é%u‘#n’j) YH LQ REVHUYDELOLW\ D

UHVXDWHRAUHDVH LQ RENVHQNDEDROHW P [EFDQFH RI XQREVHUYDEOH LQS X
WKH VLIQLILFDQFH Rl XQREVHUYDEOH v

\ UP.GHEW GULYHQ E\

4 BORORI QRQ WUDGLQJ ORDQV GULY BRIV HY \
v R'&®D GHFUHDVH LQ

REVHUYDELOLW? XQREVHUYDEOH LQSXWV IRU FHUWDLQ

)RU WKH WKUHH PRQWKY HQGHG 6HS

ZHUH QR VLIQLILFDOW WUDQVIHUY TURARIRR B MR HHFREHS B o Froaan
JRU WKH QLQH BHBWPEKY HQGHG RFFXU DW WKH EHJLQQLQJ RI WKH TXDU
VLIJQLILFDQW WUDQVIHUV IURP OHYH@KLERWRKAHKHEPXULQFOXGHG WKH

IROORZLQJ

a HORORI WRWDO GHEW DQG HTXLW\ LOVWUXPHQWY ODUJHO\
WUDGLQJ ORDQVY GULYHQ E\ DQ LQFUHDVH LQ REVHUYDELOLW\



*DLQV DQG ORVVHV U
7KH IROORZLQJ GHVFULEHV VLIQLILFRPQYW | RRDR
UHDOL]JHG XQUHDOL]HG JDLQV ORVVH¥o &R
PHDVXUHG DW IDLU YDOXH RQ D UHF Xt @

LQGLFDWHG 7KHVH DPRXQWV)IHIPOXGH, PR () WAV ¥ HRA\M & D sWHY @ WG E H
ULVN PDQDJHPHQW DFWLYLWLHV ZKHUGFW K H &Y QPRI U D@ b QW Y XPHR WY p O v
DUH FODVVLILHG DV OHYHO DQG  R{ M¢Hs WALLRG YPROOHKR HEPEKS LW LHY DV

SHIHU WR &KDQJHV LQ OHYHO UHFXUYLRRHDLYPPPKHQ FUHGLW TXDOLW\ R
PHDVXUHPHQWY URO®DBHYDUGRWDEOHY RQ

T
(@)
=
=
o

O

WXVWPHQWYV x
WRYLGHY WKH |
WYV RQ SULQFLSDO
BYLREMOXGLQY

7KUHH PRQWKW RBQWKY HQG
IXUWKHU LQIRUPDWLRQ RQ WKHVH L M e v H O
7KUHH PRQWKY HQGHG 6HSWHPEHU | g PLOOLRQV
a ELORLRE®W JDLQV RQ DVVHWYV GEUNHE EQGQ DIQBVIQ QHW

LQWHUHVW UDWH GHULYDWLYH UHFHLSBYYRRREHG QHW HTXLW)

GHULYDWLYH UHFHLYDEOHV GXH WR PO PRYFPPHOQWYV
v, HULYDWLYHV )9%

a PLOGRIR@HW JDLQ VOB DEH Q LENW—H-v -
JDLQV LQ VKRUW WHUP ERUURZLQJV BXH WRRIRBGRWIDQ &KRWHPUV . IRU
PRYHPHQWV IXUWKHU LQIRUPDWLRQ DERXW ERWK FL

7KUHH PRQWKY HOGHG 6HSWHPEHU DGMXVWPHQWYV DV ZHOO DV LQIRUPDW!

R DgMXVWPHQWV R% IDLU YDOXH RSWLRQ
a PLO®RIR@QHW ORVVHV RQ DVVHWYV ULYHQ EVYPDUNHW

PRYHPHQWY LQ QHW HTXLW\ GHULYDWLYH UHFHLYDEOHYV
a PLORUR@HW ORVVHV RQ OLDELOLWLHY GULYHQ E\ PDUNHW

PRYHPHQWY LQ ORQJ WHUP GHEW
1LQH PRQWKY HQGHG 6HSWHPEHU

a ELOROLRMNV JDLQV RQ DVVHWV GULYHQ E\ JDLQV LQ QHW
LQWHUHVW UDWH GHULYDWLYH UHFHLYDEOHVY GXH WR PDUNHW
PRYHPHQWY SDUWLDOGHWHARAMRBLYRVVHYV LQ
GHULYDWLYHs ¥HRMR YACCELONHAW PRYHPHQWYV

a P@RQRI QHW JDLQV RQ OLDELOLWLHVY GULYHQ E\ JDLQV LQ
VKRUW WHUP ERUURZLQJV GXH WR PDUNHW PRYHPHQWV

1LQH PRQWKY HQGHG 6HSWHPEHU

a PLORURYXHW JDLQV RQ DVVHWV GULYHQ E\ JDLQV LQ QHW
LOQWHUHVW UDWH GHULYDWLYH UHFHLYDEOHVY GXH WR PDUNHW
PRYHPHQWY ODUJHO\ RIIVHW E\ ORVVHV LQ 065V UHIOHFWLQJ IDVWHU
SUHSD\PHQW VSHHGYHRBUOWR RHRRWBIW HV
DGGLWLRQDO LQIRUPDWLRQ RQ 065V

a PLORURXHW JDLQV RQ OLDELOLWLHY SUHGRPLQDQWO\
GULYHQ E\ PDUNHW PRYHPHQWY LQ ORQJ WHUP GHEW



$VVHWYVY DQG OLDELOLWLHYVY PHDVXUHG DW IDLU YDOXH RQ D QRQUHFXUULQJ
7KH IROORZLQJ WDEOHYVY SUHVHQW BWKHWVWBYPE¥HWYV D Q G DEIMEKIOAKVQRQ KHOXAJ D V
YDOXH DGMXVWPHQWYV ZHYHR BR WRUY/GHBEBEHRXEHQIJ WKHBQRDMRU SURGXFW FDW
IDLU YDOXH KLHUDUFK\

)DLU YDOXH KLHUDUFK\

6HSWHPEHU LQ PLOOLRQV /HYHO IHYHO /[HYHO 7RWDO IDLU YDO)?
/IRDQV x E

2WKHU DVVHWYV x

7RWDO DVVHWV PHDVXUHG DW IDLU YDOXH RQ D QRUHFXUULQJ EDVLV

$FFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV x x

7RWDO OLDELOLWLHYV PHDVXUHG DW IDLU YDOXH RQxD QRQUHEXUULQJ EDVLYV

)DLU YDOXH KLHUDUFK\

6HSWHPEHU LQ PLOOLRQV /HYHO /HYHO /JHYHO 7RWDO IDLU YDO)
/IRDQV x

2WKHU DVVHWYV x

7RWDO DVVHWYV PHDVXUHG DW IDLU YDOXH RQ D QRQUHFXUULQJ EDVLV

$FFRXQWV SD\DEOH DQG RWKHU OLDELOLWLHYV x x

7RWDO OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQxD QRQUHKXUULQJ EDVLYV

D3ULPDULO\ LQFOXGHV HTXLW\ VHFXULWLHYV ZLWKRXW UHDGLO\ GHWHUPLQDEOH IDLU YDOXHV
IURP DQ LGHQWLFDO RU VLPLODU LQYHVWPHQW RIHVKHE VO P@ RIQDWRBIW WP RE DX X H HA & QDA DO WUH Y (
QRQUHFXUUL GBBBENLY DV RI ELOOHROWHG WR HTXLW\ VHFXULWLHY DGMXVWHG EDVHG RQ WK
VHFXULWLHY DUH FODVVLILHG DWG&HYRIBVHGXHEBOR WKHFIHY DHGXRQAVIRH UHVWULFWLRQV RQ V

E21 WKHPLOQIRQHYHO DVVHWY PHDVXUHG DW IDBMMWPEOD XH RQ D @ RQOHRRCOUWUH Q@ JWHRD V HV LDGVH R W
HVWDWH ORDQV FDUULHG DW WKH QHW UHDOL]DEOH YDOXH RI WKH XQGHUO\LQJ FROODWHUD(
WKH\ DUH YDOXHG XVLQJ LQIRUPDWLRQ IURP EURNHUUV SULFH RSLQLRQV DSSUDLVDOV DQG
H[SHULHQFH ZLWK DFWXDO OLTXLGDWLRQ WWROXHW K WDHXHL K WHREXDWWUDDK G IURP

1RQUHFXUULQJ IDLU YDOXH FKDQJHYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH WRWDO FKDQJH LQ YDOXH RI
DVVHWY DQG OLDELOLWLHV IRU ZKLFK IDLU YDOXH DGMXVWPHQWYV KDYH
EHHQ UHFRJQWHKGHR WPRGWKQH QGHG

6HSWHPEHU WHEBDWHG WR DVVHWYV DQG

OLDELOLWLHV KHOG DW WKRVH GDWHYV

PROQWKVIHQBHPRQWKY HQGHG
HPE 6HS

HH
SW WHPEHU

LQ PLOOLRQV

IRDQV
2WKHU DVVHWYV

$FFRXQWYV SD\DEOH DQG

RWKHU OLDELOLWLHYV

7TRWDO QRQUHFXU QJ IDLU

YDOXH JDLQV ORVVHV

D, QFOXGHEO MUREGPLOOREQWNKH WKUHH PRQWKY HQGHG
6HSWHPEHU DE@SHFWLY HQ\O MIQRE)

PLOORBQ@KH QLQH PHROMWKPEHQGHG DQG
UHVSHFWLYHO\ RI QHW JDLQV ORVVHV DV D UHVXOW RI WKH
PHDVXUHPHQW DOWHUQDWLYH

5HIHU WRIRRWNKUWKHU LQIRUPDWLRQ DERXW WKH
PHDVXUHPHQW RI FROODWHUDO GHSHQGHQW ORDQV



(TXLW\ VHFXULWLHYV ZLWKRXW UHDGLO\ GHWHUPLQDEOH IDLU YDOXHYV
7KH )PHPVXUHYV FHUWDLQ HTXLW\ VHFEXULWLHYVY ZLWKRXW UHDGLO\ GHWHUPL

PLOQXV REVHUYDEOH SULFH FKDQJHV IURP DQ LGHQWLFDO RU VLPLODU LQYH)
RWKHU LQFRPH

,Q LWV GHWHUPLQDWLRQ RI WKH QHZ FDU U\ MXIH YJODU RHE/MXSYR\Q WVRIEN IFUY. B H® H. |
QHFHVVDU\ WRKEBUHYVPHYWMWVHG IDLU YDOXHV 6XFK DGMXVWPHQWY PD\ LQFOX

ULJKWV DQG REOLJDWLRQV RI VLPLODU VHFXULWLWYXHD)@ DB R KH.IR @ GWHEKVQR |
SULYDWH HTXLW\ GLUHFW LQYHVWPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWYV WKH FDUU\LQJ YDOXH RI HTXLW\ VHFXULW
6HSWHPEHU wWxKe®W DUH PHDVXUHG XQGHU WKH PHDVXUHPHQW DOWHUQ
GXULQJ WKH SHULRGY SUHVHQWHG IRU WKRVH VHFXULWLHYV ZLWK REVHUYDE
QRQUHFXUULQJ IDLU YDOXH WDEOHYV ZKHQ DSSOLFDEOH SULFH FKDQJHV DUH

7KUHH PRQWKY HQGHGLQH PRQWKYV HQGHG
6HSWHPEHU 6HSWHPEHU

$V Rl RU IRU WKH SHULRG HQGHG

LQ PLOOLRQV

2WKHU DVVHWYV

&DUU\LQR YDOXH

8SZDUG FDUU\LQJ®YDOXH FKDQJHV

'RZQZDUG FDUU\LQJ YDOXHA FKDQJHV LPSDLUPHQW

D7KH FDUU\LQJ YDOXH DV RI '"HFHPEEHKRQSHULRIBBVHQG FDUU\LQJ YDOXHYVY UHIOHFW FXPXODWLYH
DQG GRZQZDUG FDUU\LQJ YDOXH FKDQJHV

E7KH FXPXODWLYH XSZDUG FDUU\LQJ YDOXH FKDQJHV EHWZHHR®L-DQXDW \ DQG 6HSWHPEH!
F7KH FXPXODWLYH GRZQZDUG FDUU\LQJ YDOXH FKDQJHV LPSDLUPHQW EIRPWZEHRQ-DQXDU\

,QFOXGHG LQ RWKHMWKB VLG WHD-ERAN H Q \D 850 B LD BHIMY % FRPPRQ VKDUHYV
QRPLQDO FDUU\LQJ YDOXH 7KHVH VKDUHV DUH VXEMHFW WR FHUWDLQ WUDC
&ODVV $ FRPPRQ VKDUHV XSRQ ILQDO UHVROXWLRQ Rl FHUWDLQ OLWLJDWLR
FRPPRQ VKDUHV LQWR 9LVD &ODVDMBSMWRPPRQ VEKQGHWLY¥YH DGMXVWHG E\ 9LV
RQ GHYHORSPHQWY UHODWHG WR WKH OLWLJDWLRQ PDWWHUV




$GGLWLRQDO GLVFORVXUHYV DERXW WKH IDLU YDOXH RI ILQDQFLDO LQVWUXF
VKHHWY DW IDLU YDOXH
7KH IROORZLQJ WDEOH SUHVHQWYV E\ IDLU YDOXH KLHUDUFK\ FODVVLILFDWL

eHB WP BH D Qi B Rl ILQDQFLDO DVVHWY DQG OLDELOLWLHV HI[FOXC
FDUULHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLY DQG WKHLU FODVVLILFDWI]
6HSWHPEHU '"HFHPEHU
(VWLPDWHG IDLU YDOXH KLHUDUFK(VWLPDWHG IDLU YDOXH KLHUDUF
7RWDO 7RWDO
&DUU\LQJ HVWLPD®MBU\LQJ HVWLPDWHG

LQ ELOOLRQV YDOXH/HYHO /HYHO /HYHOIDLU YDOWHOXH/HYHO /HYHO /HYHOIDLU YDOXH
JLQDQFLDO DVVHWYV
&DVK DQG GXH IURP EDQNYV x x x x
'"HSRVLWV ZLWK EDQNYV x x x x
$FFUXHG LQWHUHVW DQG DFFRXQWV

UHFHLYDEOH x
JHGHUDO IXQGY VROG DQG VHFXULWLHYV

SXUFKDVHG XQGHU UHVDOH

DJUHHPHQWYV x x x x
6HFXULWLHV ERUURZHG x x x x

YHVWPHQW VHFXULWLHV KHOG WR

PDWXULW\ x x
/IRDQV QHW RI DOORZDQFH IRU ORDQ

ORVR/HV
2WKHU
JLOQDQFLDO OLDELOLWLHV
"HSRVLWV x x x x
JHGHUDO IXQGV SXUFKDVHG DQG

VHFXULWLHV ORDQHG RU VROG XQGHU

UHSXUFKDVH DJUHHPHQWYV x x x x
6KRUW WHUP ERUURZLQJV x x x x
$FFRXQWYV SD\DEOH DQG RWKHU

OLDELOLWLHYV x
%HQHILFLDO LQWHUHVWYV LVVXHG E\

FRQVROLGDWHG 9,(V x x x
/IRQJ WHUP GHEW x x

D)DLU YDOXH LV W\SLFDOO\ HVYWLPDWHG XVLQJ D GLVFRXQWHG FDVK IORZ PRGHO WKDW LQFRU
FRQWUDFWXDO LQWHUHVW UDWH DQG FRQWUDFWXDO IHHV DQG RWKHU NH\ LQSXWV LQFOXG
SULPDU\ RULJLQDWLRQ RU VHFRQGDU\ PDUNHW VSUHDGV )RU FHUWDLQ ORDQV WKH IDLU YD!
YDOXH RI WKH ORDQ WDNHV LQWR DFFRXQW WKH ORDQUY DOORZDQFH IRU ORDQ ORVVHV ZKL
OLIH 7KH GLIIHUHQFH EHWZHHQ WKH HVWLPDWHG IDLU YDOXH DQG FDUU\LQJ YDOXH RI D OR
FUHGLW VSUHDGY PDUNHW OLTXLGLW\ SUHPLXPV DQG RWKHU IDFWRUV WKDW DIIHFW WKH ID|

7KH PDMRUKMW)YCRHRPGY.QJ UHODWHG FRPPLWPHQWY DUH QRW FDUULHG DW IDLL
EDODQFH VKHHWYV 7KH FDUU\LQJ YDOXHZRRGHWRI® H{ \DW QRED\@ Bl GJ HEDLDUN HIBOXRP |
IROORZV IRU WKH SHULRGY LQGLFDWHG

6HSWHPEHU "HFHPEHU
(VWLPDWHG IDLU YDOXH KLHUDUFK\ (VWLPDWHG IDLU YDO

X

7 7
&DUU\LQJ HV J HV
OOLRQVYDOXH /HYHO /HYHO /HYHO IDLU HYHO /HYHO /HYHO ID
VD

LQJ
WPHQWYV x X X x
uu

FOXGHV WKH FX HQW FDUU\LQJ YDOXHV RI WKH JXDUDQWHH OLDELOLW\ DQG WKH RIIVHWMW
JXDUDQWHHV
E, QFOXGHV WKH ZKROHVDOH DOORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV

TKHLUPRHYVY QRW HVWLPDWH WKH IDLU YDOXH RI FRQVXPHU RIl EDOWIQH H LWKPH t
FDQ UHGXFH RU FDQFHO WKHVH FRPPLWPHQWY E\ SURYLGLQJ WKH ERUURZH!
QRWLFH $SPHJHURWR30RUJDQ &KDVHUVRU D)RUPWKHU GLVFXVVLRQ RI WKH YDO?
FRPPLWPHQWYV



1IRWH)DLU YDOXH RSWLRQ

7KH IDLU YDOXH RSWLRQ SURYLGHY DQ RSWLRQ WR HOHFW IDLU YDOXH DV D
ILQDQFLDO OLDELOLWLHYVY XQUHFRJQL]JHG ILUP FRPPLWPHQWY DQG ZULWWH

7KH )KDR HOHFWHG WR PHDVXUH FHUWDLQ LQVWUXPHQWY DW IDLU YDOXH IR
YRODWLOLW\ FDXVHG E\ WKH GLITHUHQFHV EHWZHHQ WKH PHDVXUHPHQW ED’
RWKHUZLVH ZRXOG EH DFFRXQWHG IRU RQ DQ DFFUXDO EDVLV DQG WKH DV\
IRU RQ D IDLU YDOXH EDVLYVY DV ZHOO DV WR EHWWHU UHIOHFW WKRVH LQVW]

7KH )LHBHWVWLRQ RI IDLU YDOXH LQFOXGHV WKH IROORZLQJ LQVWUXPHQWYV

a /IRDQV SXUFKDVHG RU RULJLQDWHG DV SDUW RI VHFXULWL]DWLRQ ZDUHKR?
RQ D IDLU YDOXH EDVLV LQFOXGLQJ OHQGLQJ UHODWHG FRPPLWPHQWYV

a &HUWDLQ VHFXULWLHYV ILQDQFLQJ DIJUHHPHQWYV

a 2ZQHG EHQHILFLDO LQWHUHVWY LQ VHFXULWL]HG ILQDQFLDO DVVHWYVY WKD
EH UHTXLUHG WR EH VHSDUDWHO\ DFFRXQWHG IRU DV D GHULYDWLYH LQV\

4 BWUXFWXUHG QRWHV ZKLFK DUH SUHGRPLQDQWO\ ILQDQFLDO LQVWUXPHQ
Rl FOLHQW GULYHQ DFWLYLWLHYV

a &HUWDLQ ORQJ WHUP EHQHRIIFBRBY RQMEFDUIHNGY VHNVXYXIHVELEDWLRQ WUXVWYV Z
FDUULHG DW IDLU YDOXH

&KDQJHV LQ IDLU YDOXH XQGHU WKH IDLU YDOXH RSWLRQ HOHFWLRQ

7KH IROORZLQJ WDEOH SUHVHQWY WKH FKDQJHV LQ IDLU YDOXHKLUGBOREGE G |
P R Q W IQ\GAHEM EHU DQG IRU LWHPV IRU ZKLFK WKH IDLU YDOXH RSWLRQ ZD
LQIRUPDWLRQ SUHVHQWHG EHORZ RQO\ LQFOXGHV WKH ILQDQFLDO LQVWUXF
ULVN PDQDJHPHQW LQVWUXPHQWY ZKLFK DUH UHTXLUHG WR EH PHDVXUHG I

7KUHH PRQWKV HQGHG 6HSWHPEHU

BULQFLS®P@O RWRMWDO FKDQJRBVILL@FLBIDIOO RWRMADO FKDQJHV LQ |

LQ PLOOLRQYV WUDQVDFWQRRFRH' DOXH UHFRWEBGVDFWILRERPH DOXH UHFRUGHG
JHGHUDO IXQGV VROG DQG VHFXULWLHV SXUFKDVHG XQGHU
UHVDOH DJUHHPHQWYV x x
6HFXULWLHVY ERUURZHG x x
7UDGLQJ DVVHWYV
"HEW DQG HTXLW\ LQVWUXPHQWY H[FOXGLQJ ORDQV ! x
/IRDQV UHSRUWHG DV WUDGLQJ DVVHWYV
&KDQJHV LQ LOQVWUXPHQW VSHFLILF FWHGLW ULVN x
2WKHU FKDQJHV LQ IDLU YDOXH x x x x
/IRDQV
&KDQJHV LQ LOQVWUXPHQW VSHFLILF FUHGLW ULVN F
2WKHU FKDQJHV LQ IDLU YDOXH F F
2WKHU DVVHWYV x G
"HSRVLWV x x
JHGHUDO IXQGV SXUFKDVHG DQG VHFXULWLHV ORDQHG RU
VROG XQGHU UHSXUFKDVH DJUHHPHQWY x
6KRUW WHUPPERUURZLQJV x x
7UDGLQJ OLDELOLWLHV x x
2WKHU OLDELOLWLHYV x x

/IRQJ WHUWPEGHEW Fe F




1LQH PRQWKY HQGHG 6HSWHPEHU

BULQFLS®®O RWIRMUD O FKDQJRBVILQFILBOHOO RWRMUDO FKDQJHV LQ

LQ PLOOLRQV WUDQVDFWQRRFHYDOXH UHFRWEIMQVDFWLRERPHYDOXH UHFRUGHG
JHGHUDO IXQGV VROG DQG VHFXULWLHV SXUFKDVHG XQGHU
UHVDOH DJUHHPHQWYV x x
6HFXULWLHV ERUURZHG x x
7UDGLQJ DVVHWYV
'"HEW DQG HTXLW\ LQVWUXPHQWY H[FOXGLQJ ORDQV ! F
/RDQV UHSRUWHG DV WUDGLQJ DVVHWV
&KDQJHV LQ LQVWUXPHQW VSHFLILF FUHGLW ULVN x
2WKHU FKDQJHV LQ IDLU YDOXH x x
/IRDQV
&KDQJHV LQ LQVWUXPHQW VSHFLILF FUHGLW ULVN F
2WKHU FKDQJHV LQ IDLU YDOXH F F
2WKHU DVVHWYV ¢ G
"HSRVLWV x x
JHGHUDO IXQGV SXUFKDVHG DQG VHFXULWLHV ORDQHG RU
VROG XQGHU UHSXUFKDVH DJUHHPHQWY x
6KRUW WHUPPERUURZLQJV x x
7UDGLQJ OLDELOLWLHV x x
2WKHU OLDELOLWLHYV x x
/IRQJ WHUPEGHEW F G F

DS8QUHDOL]HG JDLQV ORVVHV GXH WR LQVWUXPHQW VSHFLILF FUHGLW ULVN '9$ IRU OLDELOI
ZKLOH UHDOL]HG JDLQV ORVVHV DUH UHFRNGHBE A QDI QM FALBDDHW UG QN DAFRV L R § W WXHPYHH@WM HY SE
SULQFLSDO WUDQVDFW IPRQ DEE HQARRDNKH W K U H HHWPEGHW KV H QIEQHGS UHVSHFWPYLIOO\LRQG
DQG PLOORRQNKH QLQH PRQWKY HQGHG 6HSWHPEHU DQG UHVSHFWLYHO\

E/RQJ WHUP GHEW PHDVXUHG DW IDLU YDOXH SUHGRPLQDQWO\ UHODWHV WR VWUXFWXUHG QR
PDQDJHG WKH JDLQV ORVVHV UHSRUWHG LQ WKLY WDEOH GR QRW LQFOXGH WKH LQFRPH V\
ULVN

F5HSRUWHG LQ PRUWJDJH IHHV DQG UHODWHG LQFRPH

G5HSRUWHG LQ RWKHU LQFRPH

H&KDQJHV LQ IDLU YDOXH H[FOXGH FRQWUDFWXDO LQWHUHVW ZKLFK LV LQFOXGHG LQ LQWHU
[LCOCADOQMKP HQNVUHRGGI08,% SHHAMRLIRM IRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ LQWHUHVW LQFRPH DQ

| 3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW!



'LIHUHQFH EHWZHHQ DJJUHJDWH IDLU YDOXH DQG DJJUHJDWH UHPDLQLQJ FR
7KH IROORZLQJ WDEOH UHIOHFWV WKH GLIIHUHQFH EHWZHHQ WKH DJJUHJDW
EDODQFH RXWWMMWPEELQJ DVDRIGHPEH IRU ORDQV ORQJ WHUP GHEW DQG
LQWHUHVWYV IRU ZKLFK WKH IDLU YDOXH RSWLRQ KDV EHHQ HOHFWHG

6HSWHPEHU '"HFHPEHU
YDLU YDOXH YDLU YDOXH
RYHU XQGHU RYHU XQGHU
&RQWUDFWXDO FRQW U D F&RXIDMDUDEW XD O FRQWUDFWXDO
SULQFLSDO SULQFLSBMLQFLSDO SULQFLSDO
LQ PLOOLRQV RXWVWDQGDQU YDRXWYWD@RXVOMWDQGIDQY YDRXWVWDQGLQJ
/IRDQYV
1RQDFFUXDO ORDQYV
/RDQV UHSRUWHG DV WUDGLQJ DVVHWV
/IRDQV
6XEWRWDO
RU PRUH GD\V SDVW GXH DQG JRYHUQPHQW JXDUDQWHHG
IRDOV
$00 RWKHU SHUFIRUPLQJ ORDQV
/RDQV UHSRUWHG DV WUDGLQJ DVVHWV
/IRDQV
6XEWRWDO
7RWDO ORDQV
/IRQJ WHUP GHEW
BULQFLSDO SURWHFWHG GHEW ¢ ¢
1RQSULQFLSDO SURWHFWHG GHEW 1% 1% 1% 1%
7RWDO ORQJ WHUP GHEW 13 1% 13 1%
/RQJ WHUP EHQHILFLDO LQWHUHVWYV
1RQSULQFLSDO SURWHFWHG GHEW 1% 1% 1% 1%
7RWDO ORQJ WHUP EHQHILFLDO LQWHUH¥ WYV 1% 1% 1%

D7KHEBODQFHY DUH H[FOXGHG IURP QRQDFFUXDO ORDQV DV WKH ORDQV DUH LQVXUHG DQG RL
E7KHUH QREBIWIRUPLQJ ORDQV WKDW ZHUH Q I6EBWREMIGD\V RDORERREHJ SDVW GMMSIHFWLYHO\
F5HPDLQLQJ FRQWUDFWXDO SULQFLSDO LV QRW DSSOLFDEOH WR QRQSULQFLSDO SURWHFWHG
VWUXFWXUHG QRWHYV DQG ORQJ WHUP EHQHILFLDO LQWHUHVWYV IRU ZKLFK WKH )LUP LV REO!L
SURWHFWHG VWUXFWXUHG QRWHYV DQG ORQJ WHUP EHQHILFLDO LQWHUHVWY GR QRW REOLJD
VWUXFWXUHG QRWHV WR UHWXUQ DQ DPRXQW EDVHG RQ WKH SHUIRUPDQFH RI DQ XQGHUO\LC
DUH H[SRVHG WR WKH FUHGLW ULVN RI WKH )LUP DV LVVXHU IRU ERWK QRQSULQFLSDO SURWH
G:KHUH WKH )LUP LVVXHV SULQFLSDO SURWHFWHG JHUR FRXSRQ RU GLVFRXQW QRWHV WKH EL
DSSOLFDEOH WKH FRQWUDFWXDO SULQFLSDO SD\PHQW DW WKH )LUPUV QH[W FDOO GDWH

$ \GHBWP BHU D QiGHP BEHJ WKH FRQWUDFWXDO DPRXQW Rl OHQGLQJ UHODW
YDOXH RSWLRQ ZDV BDGID@REL ZIDOVOHR OHFALMYKHO\FRUUHVSRQGL® 1 0DIEY D O X

PLOOKBHFWLYHO\ 5HIRIU-BOR URMH & KIRWHPUWDW QG 1RWHWKLV YRRP IXUWKHU
LQIRUPDWLRQ UHJDUGLQJ RI| EDODQFH VKHHW OHQGLQJ UHODWHG ILQDQFLE



6WUXFWXUHG QRWH SURGXFWYVY E\ EDODQFH VKHHW FODVVLILFDWLRQ DQG UL
7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI VWUXFWXUHG QRWHYV

6HSWHPEHU "HEFHPEHU
/IRQJ WHKRUW WHUP /IRQJ WIBKRUW WHUP
LQ PLOOLRQV GHEWERUURZH@RNVLWV7RWDO GHEWERUURZIHBRVLWV7RWDO

5LVN H[SRVXUH

,QWHUHVW UDWH

&UHGLW x
JRUHLJQ H[FKDQJH

(TXLW\

&RPPRGLW\ x P P
7RWDO VWUXFWXUHG QRWHV

D([FOXGHV GHSRVLWY OLQNHG WR SUHFLRXV PHWDOV IRU ZPHICFARLQRE HP @R UR YDW KH RIS WLLRRGV KHDQY
6HSWHPEHU DQG '"HFHPEHU UHVSHFWLYHO\



IRWHHULYDWLYH LQVWUXPHQWYV

-30RUJDQPOMIHMPDUNHWY LQ GHULY DDFERK) WD F QHHODMLRQVKLSY DQG DUH
DQG DOVR XVHV GHULYDWLYHV WR KMGSH RU RPH®D HIDIWMY RYQXULNNGIH FDV
HI[SRV%HHYU WRRIRHRUJIJDQ &KDVHUVLOQYHRWPHQW KHGJH 'HULYDWLYHV QR

IRU D IXUWKHU G)LMFXWY LRIQDRIGWKIHFFFRXQWLQJ UHODWLRQVKLSV LQFOXGF
DFFRXQWLQJ SROLFLHV UHJDUGLQJ GHUHG DWRL ¥ Bl QLIHWWLAPNAQ YWV R FLDWH G Z
7KH )LGPUNORVXUHV DUH EDVHG RQ V@%%EL{%@%WVSHFULHG ULVN PDQDJ

WUHDWPHQW DQG SXUSRVH RI WKHVH? B E NRWy BBNLQJ EXVLQ
QXPEHWIRH )GHPUVDWLYHV DUH GHVLJIBBWWEHE R{GESRVHY

7KH IROORZLQJ WREQEUPRWOL®WMY RI GHULYDWLYHYV DQG WKH UHODWHG KH
FDWHJRU\

$IIHFWHG 4 SD|JH
7\SH Rl '"HULYD|WLYH 8VH RI '"'HULYDWLYH 'HVLIJQDWLRQ DR & HGPWHFRONR [RXIBXURWQ F H

ODQDJH VSHFLILFDOO\ LGHQWLILHG ULVN H[SRVXUHV LQ TXDOLI\LQJ KHGJH DFFRXQWLQJ UHODV
a3, QWHUHVW UD¥WHGJIH IL[HG UDWH DVVHWY DQG OLDE)IDAIMYBOXH KHGIJH&RUSRUDWH
a3 QWHUHVW UD¥WHGJH IORDWLQJ UDWH DVVHWY DQG QDVELIQORYLKNWGIH &RUSRUDWH
aA)RUHLJQ H[FKBRGHH IRUHLJQ FXUUHQF\ GHQRPLQDWBIGUDWD/GIX\HY KTHIBEGE HEIRDUESLROUL DWW H V

ARUHLJIQ H[FKBBGHH IRUHLJQ FXUUHQF\ GHQRPLQDVWBGE KR OREDGHE RHRUS®RUD N 8 G
H[SHQVH

ARUHLJIQ H[FKBBGHH WKH YDOXH RI WKH J)LUPUV L Q YLHI\WWVIPGONYAW PG @WR &RIGEIRIE R WEID U
IXQFWLRQDO FXUUHQF\ HQWLWLHYV

a&RPPRGLW\ +HGJH FRPPRGLW\ LQYHQWRU\ YDLU YDOXH KHGJH&,% $:0

ODQDJH VSHFLILFDOO\ LGHQWLILHG ULVN H[SRVXUHV QRW GHVLJQDWHG LQ TXDOLI\LQJ|KHGJH C

1 QWHUHVW UDMWDHQDJH WKH ULVN DVVRFLDWHG ZLWK6BRB W ILB&HUALR/MNP R B® BOWPH QW
ZDUHKRXVH ORDQV DQG 065V

F&UHGLW ODQDJH WKH FUHGLW ULVN DVVRFLDWGSGHELM K& KR Y N VRDEXD OHHRHCQ WY J
H[SRVXUHV

1 QWHUHVW UDMWHOD®OH> WKH ULVN DVVRFLDWHG ZLWK6BHBEWDHG RWWKW P X¥@ B SHRRIBWYD VVIHWY DQG
IRUHLJQ H[FKDQDHELOLWLHYV

ODUNHW PDNLQJ GHULYDWLYHY DQG RWKHU DFWLYLWLHYV
a9DULRXYV ODUNHW PDNLQJ DQG UHODWHG ULVN (PDUNHWPAHDQWMLQJ D@GHPRWKHU

FI9DULRXV 2WKHU GHULYDWLYHYV ODUNHW PDNLQJ D@G%RWIOHU
&RUSRUDWH




IRWLRQDO DPRXQW RI GHULYDWLYH FRQWUDFWYV

7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH QRWLRQDO DPRXQW RI
IUHH VWDQGLQJ GHULYDWLYH FRQWUDFWYV RXWVWDQGLQJ DV RI
6HSWP EHJ D Q&+ BEHJ

I1RWLRQDOF DPRXQWYV
6HSWHPEHMFHPEHU

LQ ELOOLRQV

,QWHUHVW UDWH FRQWUDFWYV
6ZDSV

YXWXUHV DQG IRUZDUGYV
"ULWWHQ RSWLRQV
3XUFKDVHG RSWLRQV

7TRWDO LQWHUHVW UDWH FRQWUDFWYV

&UHGLW GHULYDWLYHV

JRUHLJQ H[FKDQJH FRQWUDFWYV
&URVV FXUUHQF\ VZDSV

6SRW IXWXUHV DQG IRUZDUGYV
ULWWHQ RSWLRQV
3XUFKDVHG RSWLRQV

7RWDO IRUHLJQ H[FKDQJH FRQWUDFWV

(TXLW\ FRQWUDFWYV
6ZDSV

JXWXUHV DQG IRUZDUGYV
:ULWWHQ RSWLRQV
3XUFKDVHG RSWLRQV

7TRWDO HTXLW\ FRQWUDFWYV

&RPPRGLW\ FRQWUDFWYV

6ZDSV

6SRW IXWXUHVY DQG IRUZDUGYV
:ULWWHQ RSWLRQV
3XUFKDVHG RSWLRQV

7RWDO FRPPRGLW\ FRQWUDFWYV
7RWDO GHULYDWLYH QRWLRQDO DPRXQWV
D5HIHU WR WKH &UHGLW GSDUHY DRWL. PRWIBLVFXVVLRQ RQ
LQIRUPDWLRQ RQ YROXPHYV DQG W\SHV Rl FUHGLW GHULYDWLYH FRQWUDFWYV
ES5HSUHVHQWY WKH VXP RI JURVYV ORQJ DQG JURVY VKRUW WKLUG SDUW\ QRWLRQDO
GHYDWLYH FRQWUDFWYV
F3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW
SUHVHQWDWLRQ

‘KLOH WKH QRWLRQDO DPRXQWY GLVFORVHG DERYH JLYH DQ
LQGLFDWLRQ RIWKKH)T®RBXWYHWRIYHY DFWLYLW\

WKH QRWLRQDO DPRXQWWXIH QLUPEVQWO\ H[FHHG LQ

YLHZ WKH SRVVLEOH ORVVHV WKDW FRXOG DULVH IURP VXFK
WUDQVDFWLRQV )RU PRVW GHULYDWLYH FRQWUDFWVY WKH QRWLRQDO
DPRXQW LV QRW H[FKDQJHG LW LV VLPSO\ D UHIHUHQFH DPRXQW
XVHG WR FDOFXODWH SD\PHQWYV




,PSDFW RI GHULYDWLYHVY RQ WKH &4RQVROLGDWHG EDODQFH VKHHWYV

7KH IROORZLQJ WDEOH VXPPDUL]HV LQIRUPDWLRQ RQ GHULYDWLYH UHFHLYD
DUH UHIOWKWH&BRQUROLGDWHG E DsEEMOEFHH VKHH VQKEBRER | E\ DFFRXQWLQJ
GHVLIJQDWLRQ HJ ZKHWKHU WKH GHULYDWLYHYV ZHUH GHVLJQDWHG LQ TXIL
W\SH

JUHH VWDQGLQJ GHULYDWLYH UHFHLYDEOHY DQG SD\DEOHYV

*URVV GHULYDWLYH UHFHLYDEOHV *URVV GHULYDWLYH SD\DEOHYV
1RW 7RWDO 1HW 1RW 7RWDO 1HW

6HSWHPEHU GHVLJQDWHSLJQDWHGELYDWINBLYDWLEHVLIQDWHBLIJQDWHGLYDWHWHYDWLYH
LQ PLOOLRQV DV KHGJHWV KHGJHVFHLYDECRHM ¥DEOBV KHGJHWY KHGJISY\DEOIISD\DEOH YV
7UDGLQJ DVVHWV DQG
OLDELOLWLHYV
,QWHUHVW UDWH x
&UHGLW x x
YRUHLJQ H[FKDQJH
(TXLW\ x x
&RPPRGLW\
7RWDO IDLU YDOXH Rl WUDGLQJ
DVVHWY DQG OLDELOLWLHV

*URVV GHULYDWLYH UHFHLYDEOHV *URVV GHULYDWLYH SD\DEOHV

1RW 7RWDO 1HW 1RW 7RWDO 1HW

"HEHPEHU GHVLJQDWH@LJQDVGH® LYDWILHWLYDWLBHYLIQDWHGLJIJQDVEHE LYDWHYUHYDWLYH
LQ PLOOLRQYV DV KHGJ \D KHGJHWFHLY UEHFHVY. ¥DEOBY KHGJHWYWY KHGJMW\DEOBB\DEOHYV
7UDGLQJ DVVHWV DQG
OLDELOLWLHYV
,QWHUHVW UDWH F F x
&UHGLW F x F x
YRUHLJQ H[FKDQJH
(TXLW\ F x F x

&RPPRGLW\

7TRWDO IDLU OXH RI WUDGLQJ
E LHV

YDOX
DVVHWYVY DQG OLDELOLW

D%DODQFHV H[FOXGH VWUXFWXUHG QRWHV IRU ZKLFK WKRUI DXUWKHIXHOQRBWRBW LKRDQY EHHQ HOH

E$VY SHUPLWWHG XQGHU 8 6 *$$3 WKH )LUP KDV HOHFWHG WR QHW GHULYDWLYH UHFHLYDEOH!
SD\DEOHV ZKHQ D OHJDOO\ HQIRUFHDEOH PDVWHU QHWWLQJ DJUHHPHQW H[LVWYV

F 3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW|



'"HULYDWLYHV QHWWLQJ
7KH IROORZLQJ WD BKBWPEHS UH V H QD\QIEBRER | JURVV DQG QHW GHULYDWLYH |

SD\DEOHV E\ FRQWUDFW DQG VHWWOHPHQW W\SH 'HULYDWLYH UHFHLYDEOH
VDPH FRXQWHUSDUW\ KDYH EHHQ QHWWHG ROKW KBUPRE WDQ QGBWHEG EDSILREF
RSLQLRQ ZLWK UHVSHFW WR WKH PDVWHU QHWWLQJ DJUHHPHQW :KHUH VXF
DPRXQWV DUH QRW HOLJLEOH IRU QHWWLQJ RQ WKH &RQVROLGDWHG EDODQ
VKRZQ VHSDUDWHO\ LQ WKH WDEOHV EHORZ

,Q DGGLWLRQ WR WKH FDVK FROODWHUDO UHFHLYHG DQG WUDQVIHUUHG WK
SD\DEWKWY YHFMHLYHY DQG WUDQVIHUVY DGGLWLRQDO FROODWHUDO ILQDQFLCL
FRXQWHUSDUW\ FUHGLWKWLHBPUVBWILDYWH® ZWWKPHQWY EXW DUH QRW HOL.

a FROWBDOKDNRQMVR @NXG VHXUMHY DG RMHUFDWK FRDMIDOKHG DAKLLG SDIW PMRADQY ZKIFEK DIH\WKRZQ
VHSDUDWHO\ DV &ROODWHUDO QRW QHWWDEOH RQ WKH &RQVROLGDWHG E
DPRXQMU WKH SXUSRVH RI WKLY GLVFORVXUH WKH GHILQLWLRQ RI OLTXLG
OLTXLG DVVHWYV DV GHILQHG LQ WKH /&5 UXOH

awKH DPRXQW Rl FROODWHUDO KHOG RU WUDQVIHUUHG WKDW H[FHHGV WKH
WKH GDWH SUHVHQWHG ZKLFK LV H[FOXGHG IURP WKH WDEOHYV EHORZ DQ¢

aFROODWHUDO KHOG RU WUDQVIHUUHG WKDW UHODWHY WR GHULYDWLYH UH
EHHQ HLWKHU VRXJKW RU REWDLQHG ZLWK UHVSHFW WR WKH PDVWHU QHW

6HSWHPEHU "HFHPEHU

$PRXQWV QHWWHG $PRXQWYV QHWWHG
*URVV RQ WKH 1HW *URVV RQ WKH 1HW
GHULYDWRWOWROLGHWHEDWLAHULYDWLRHRQVROLGO®MHGE DWLYH
LQ PLOOLRQYV UHFHLY ED®D\QFH WKFHHMWDEOHVHLYDE GHDVODQFH WKHHIWYDEOH V

86 *$$3 QHWWDEOH GHULYDWLYH UHFHLYDEOHV
,QWHUHVW UDWH FRQWUDFWYV

2YHU WKH FRXQWHU 027&U

27& OFOHDUHG

([FKDQJH WUDGHG

7RWDO LQWHUHVW UDWH FRQWUDFWV
&UHGLW FRQWUDFWYV

27&

27& OFOHDUHG

7RWDO FUHGLW FRQWUDFWYV

JRUHLJQ H[FKDQJH FRQWUDFWYV

27&

27& OFOHDUHG

([FKDQJH WUDGHG

7RWDO IRUHLJQ H[FKDQJH FRQWUDFWYV
(TXLW\ FRQWUDFWV

27&

([FKDQJH WUDGHG

7RWDO HTXLW\ FRQWUDFWV
&RPPRGLW\ FRQWUDFWYV

27&

27&OFOHDUHG x x

([FKDQJH WUDGHG

7RWDO FRPPRGLW\ FRQWUDFWYV

Q DSSURSULDWH OHJDO
RXJKW RU REWDLQHG
]

D
v R

V UHFRJQL]HG RQ WKH
Vi

O =IT|Cx

WKH &RQVROLGDWHG EDODQFH




6HSWHPEHU "HFHPE

H
$PRXQWYV QHWWHG $PRXQ
*URVV RQ WKH 1HW *URVV R

GHULYDWRYWIWROLGBW HD W LarHU
LQ PLOOLRQV SD\DEOHDODQFH BONBIE\OMH V SD\

86 *$$3 QHWWDEOH GHULYDWLYH SD\DEOHYV
,QWHUHVW UDWH FRQWUDFWYV

27&

27&OFOHDUHG

([FKDQJH WUDGHG

7RWDO LQWHUHVW UDWH FRQWUDFWYV
&UHGLW FRQWUDFWYV

27& H H

27& OFOHDUHG

7RWDO FUHGLW FRQWUDFWYV

JRUHLJQ H[FKDQJH FRQWUDFWYV

27&

27& OFOHDUHG

([FKDQJH WUDGHG x

7RWDO IRUHLJQ H[FKDQJH FRQWUDFWYV

(TXLW\ FRQWUDFWV

27&

([FKDQJH WUDGHG

7RWDO HTXLW\ FRQWUDFWV

&RPPRGLW\ FRQWUDFWV

27&

27& OFOHDUHG x x
([FKDQJH WUDGHG

7RWDO FRPPRGLW\ FRQWUDFWYV
"HULYDWLYH SD\DEOHV ZLWK DSSURSULDWH OHJDO RSLQLRQ e

'"HULYDWLYH SD\DEOHV ZKHUH DQ DSSURSULDWH OHJDO
RSLQLRQ KDV QRW EHHQ HLWKHU VRXJKW RU REWDLQHG

HWWHG

1HW
D GMH& DWLYH
OHVEDODQFH VEBWDWEDYHYV

® O

I
I

7TRWDO GHULYDWLYH SD\DEOHV UHFRJQL]JHG RQ WKH
&RQVROLGDWHG EDODQFH VKHHWYV

&ROOF'DWWHUDO QRW QHWWDEOH RQ WKH &RQVROLGDWHG EDODQFH
VKH \%

1HW DPRXQWYV

D ([FKDQJH WUDGHG GHULYDWLYH EDODQFHY WKDW UHODWH WR IXWXUHV FRQWUDFWY DUH VHV
E,QFOXGHV OLTXLG VHFXULWLHY DQG RWKHU FDVK FROODWHUDO KHOG DW WKLUG SDUW\ FXVW
EHHQ REWDLQHG )RU VRPH FRXQWHUSDUWLHY WKH FROODWHUDO DPRXQWYV RI ILQDQFLDO L¢
EDODQFHV :KHUH WKLV LV WKH FDVH WKH WRWDO DPRXQW UHSRUWHG LV OLPLWHG WR WKH

FRXQWHUSDUW\
F'HULYDWLYH FROODWHUDO UHODWHY RQO\ WR 27& DQG 27& FOHDUHG GHULYDWLYH LQVWUXPF
G1HW GHULYDWLYHV UHFHLYDEOH LQF@XGDQRRD K CFHAERMIEAH UD O IR ED R

UHVSHFWLYHO\ 1HW GHULYDWLYHV SD\DE OHL D@REG HIGO DEMRM BHR O O D W D QEPEIHWWHG R

UHVSHFWLYHO\ 'HULYDWLYH FDVK FROODWHUDO UHODWHY WR 27& DQG 27& FOHDUHG GHULYLE
H3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW!



JLTXLGLW\ ULVN DQG FUHGLW UHODWHG FRQWLQJHQW IHDWXUHYV
5HIHU WRRIR®GRUJDQ &KDVHUVRU D)RBPH GHWDLOHG GLVFXVVLRQ RI OLTXLG
FRQWLQJHQW IHDW XWWHSHWH @ DW HGHWAR @\ H D F W V

7KH IROORZLQJ WDEOH VKRZV WKH DJJUHJDWH IDLU YDOXH RI QHW GHULYDW
FROWDLQ FRQWLQJHQW FROODWHUDO RU WHUPLQDWLRQ IHDWXUHV WKDW PIL
F RO O DMKHHURDDOWPS RVWHG LQ WKH QRUPEBRMPERIXUVH ROGEHRNEBQHVYV DW

27& DQG 27& FOHDUHG GHULYDWLYH SD\DEOHV FRQWDLQLQJ GRZQJUDGH WU
LQ PLOOLRQV 6HSWHPEHU '"HFHPEHU

$JJUHJDWH IDLU YDOXH Rl QHW GHULYDWLYH SD\DEOHYV D
&ROODWHUDO SRVWHG

D3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRC(

7KH IROORZLQJ WDEOH VKRZV WKH LPSDFW RI D VLQJOH QRWFK -BQRBUWEZR QR
&KDVHD@RBR LWV VXEVHGRPLOMDWQ WO\ -30RUJBHMEDVH %D QRIGHPE DW

UHODWHG WR 27& DQG 27& FOHDUHG GHULYDWLYH FRQWUDFWV ZLWK FRQWL
XSRQ D UDWLQJV GRZQJUDGH 'HULYDWLYHV FRQWUDFWYV JHQHUDOO\ UHTXLL
WULJIJHUHG ZKHQ WKH SUHGHILQHG WKUHVKROG UDWLQJ LV EUHDFKHG $ GR
UDWLQJ ORZHU WKDQ D SUHH[LVWLQJ FRUUHVSRQGLQJ UDWLQJ SURYLGHG E
DGGLWLRQDO FROODWHUDO H[FHSW LQ FHUWDLQ LQVWDQFHV LQ ZKLFK DGG
QRU LQ WHUPLQDWLRQ SD\PHQWYV UHTXLUHPHQWY 7KH OLTXLGLW\ LPSDFW L
ORZHVW FXUUHQW UDWLQJ Rl WKH UDWLQJ DJHQFLHV UHIHUUHG WR LQ WKH

/ILTXLGLW\N LPSDFW RI GRZQJUDGH WULJJHUV RQ 27& DQG 27& FOHDUHG GHUI
6HSWHPEHU '"HEFHPEHU

6LQJOH QRWRKQRWF&L.QJOH QRWRKQRWFK
LQ PLOOLRQYV GRZQJUDGHRZQJUDGHRZQJIJUDGHRZQJIUDGH

$PRXQW RI DGGLWLRQDO FROODWHUDO WR EH SRVWHG XSRQ GRZQJUDGH
$PRXQW UHTXLUHG WR VHWWOH FRQWUDFWY ZLWK WHUPLQDWLRQ WULJJHUV XSRQ GRFZQJUDGH
D,QFOXGHV WKH DGGLWLRQDO FROODWHUDO WR EH SRVWHG IRU LQLWLDO PDUJLQ

E$PRXQWYV UHSUHVHQW IDLU YDOXHV RI GHULYDWLYH SD\DEOHV DQG GR QRW UHIOHFW FROOD
F 3ULRU SHULRG DPRXQW KDV EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRC

'"HULYDWLYHV H[HFXWHG LQ FRQWHPSODWLRQ RI D VDOH RI WKH XQGHUO\LQ.
,Q FHUWD L QVIKGIVIVIQDMHWY LQWR WUDQVDFWLRQV LQ ZKLFK LW WUDQVIHUV ILQ
WR WKH WUDQVIHUUHG DVVHWYV E\ HOQWHULQJ LQWR D GHULYDWLYH7EHWK WK
JLUPHQHUDOO\ DFFRXQWYV IRU VXFK WUDQVIHUV DV FROODWHEXVD Q Q]G RALWYBGH
FLUFXPVWDQFHV WKH\ PD\ TXDOLI\ WR EH DFFRXQWHG IRU DV D VDOH DQG D
DFFRXQWHG IRU DV D VDOH ZKHUH WKH DVVRFLDW HEWMEULYDWRYE ZDV RXW)
" HHP EHU




,PSDFW RI GHULYDWLYHV RQ WKH &4RQVROLGDWHG VWDWHPHQWY RI LQFRPH
7KH IROORZLQJ WDEOHYVY SURYLGH LQIRUPDWLRQ UHODWHG WR JDLQV DQG O
GHVLIJQDWLRQ RU SXUSRVH

)DLU YDOXH KHGJH JDLQV DQG ORVVHV

7KH IROORZLQJ WDEOHV SUHVHQW GHULYDWLYH LOQVWUXPHQWY E\ FRQWUDF
DV SUH WD[ JDLQV ORVVHV UHFRUGHG RQ VXFK GWKIUHHWLPBVQDQB WRKEIWXKH
6HSWHPEHU WDHMGE HF WKLHY HITIPO X GHY JDLQVY ORVVHV RQ WKH KHGJLQJ C
LQ WKH &RQVROLGDWHG VWDWHPHQWY RI LOQFRPH DV WKH UHODWHG KHGJHGC

,QFRPH VWDWHPHQW LPSDFW RI
*DLQV ORVVHV UHFRUGHG HQFDXBERIEHFRPSRQHQWY LPSDFW
_QFRPH "HULYDWLYHV
7KUHH PRQWKY HQGHG 6HSWHPEHU VWDWHPH®MRUWL]DWKRQJHV LQ*DRQY ORVVHV
LQ PLOOLRQYV '"HULYDWEMBYVHG LWHPSDFW DSSURDFK YDOXH UHFRUGHG LQ 2&,
&RQWUDFW W\SH
,OQWHUHVW ubDwWH x x
JRUHLJQ HTFKDQJH
&RPPRE LW\ x x
7RWDO
,QFRPH VWDWHPHQW LPSDFW RI
*DLQV ORVVHV UHFRUGHG HQFDXERIEHFRPSRQHQWY LPSDFW
,QFRPH "HULYDWLYHV
7KUHH PRQWKY HQGHG 6HSWHPEHU VWDWHPH®RRUWL]DWKRQJHV LQ*DRQY ORVVHV
LQ PLOOLRQYV '"HULYDWEMBYVHG LWHPSDFW DSSURDFK YDOXH UHFRUGHG LQ 2&,
&RQWUDFW W\SH
,OQWHUHVW ubDwWH x x
JRUHLJQ HTFKDQJH
&RPPRE LW\ x
7RWDO
,QFRPH VWDWHPHQW LPSDFW RI
*DLQV ORVVHV UHFRUGHG HQFDXBERIEHFRPSRQHQW®WY LPSDFW
,QFRPH "HULYDWLYHV
1LQH PRQWKYV HQGHG 6HSWHPEHU VWDWHPH®MRUWL]DWKRQJHV LQ*DRQY ORVVHV
LQ PLOOLRQYV '"HULYDWEMBYVHG LWHPSDFW DSSURDFK YDOXH UHFRUGHG LQ 2&,
&RQWUDFW W\SH
,OQWHUHVW ubDwWH x x
JRUHLJQ HTFKDQJH
&RPPRE LW\ x x
7RWDO
,QFRPH VWDWHPHQW LPSDFW RI
*DLQV ORVVHV UHFRUGHG HQFDYBRITHFRPSRQHQ@WY LPSDFW
,QFRPH "HULYDWLYHV
1LQH PROQWKY HQGHG 6HSWHPEHU VWDWHPH®RMRUWL]DWKRQJHV LQ*DDQY ORVVHYV
LQ PLOOLRQV '"HULYDWEMBYHG LWHPSDFW DSSURDFK YDOXH UHFRUGHG LQ 2&,
&RQWUDFW W\SH
,OQWHUHVW uDWH x x
JRUHLJQ HTFKDQJH
&RPPRE LW\ x x
7RWDO

D3ULPDULO\ FRQVLVWY RDKNGHHV RRYE®RCQEHDW¥HKB EK2GN 20 HVHHGHYDWWBDWH ULVN RI IL[HG UDWH
VHFXULWLHV *DLQV DQG ORVVHV ZHUH UHFRUGHG LQ QHW LQWHUHVW LQFRPH

E([FOXGHV WKH DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK WKH LQFHSWLRQ KHGJH DFFRXQW
LOWHUHVW LQFRPH DQG VXEVWDQWLDOO\ RIIVHWY WKH LQFRPH VWDWHPHQW LPSDFW RI WKH
vVZzDSV bQG WKH UHODWHG KHGJHG LWHPV

F3ULPDULO\ FRQVLVWY RI KHGJHV RI WKH IRUHLJQ FXUUHQF\ ULVN RI ORQJ WHUP GHEW DQG $)
UHODWHG WR WKH GHULYDWLYHV DQG WKH KHGJHG LWHPV GXH WR FKDQJHV LQ IRUHLJQ FXUL
UHFRUGHG SULPDULO\ LQ SULQFLSDO WUDQVDFWLRQV UHYHQXH DQG QHW LQWHUHVW LQFRPHE

G &RQVLVWYVY RI RYHUDOO IDLU YDOXH KHGJHV RI SK\VLFDO FRPPRGLWLHYVY LQYHQWRULHYV WKDW
UHDOL]DEOH YDOXH DSSUR[LPDWHYV IDLU YDOXH *DLQV DQG ORVVHV ZHUH UHFRUGHG LQ SUL

H7KH DVVHVVPHQW RI KHGJH HIIHFWLYHQHVV H[FOXGHV FHUWDLQ FRPSRQHQWYV RI WKH FKDQJt
SRLQWYV RQ IRUHLJQ H[FKDQJH IRUZDUG FRQWUDFRW V([RQREHXD 6R P Y RIHE WVRRDA ERSDHQYFN ED
DPRUWL]DWLRQ RI WKH LQLWLDO DPRXQW RYHU WKH OLIH RI WKH GHULYDWLYH RU WKURXJK

| SBHSUHVHQWY WKH FKDQJH LQ YDOXH RI DPRXQWV H[FOXGHG IURP WKH DVVHVVPHQW RI HIIHF!
FXUUHQF\ EDVLYVY VSUHDGV 7KH DPRXQW H[FOXGHG DW LQFHSWLRQ RI WKH KHGJH LV UHFRJQI



$V BHWPEH DQe&HPHE WKH IROORZLQJ DPRXQWYV ZHUH UHFRUGHG RQ
UHODWHG WR FHUWDLQ FXPXODWLYH IDLU YDOXH KHGJH EDVLVY DGMXVWPHQ
IXWXUH SHULRGYVY DV DQ DGMXVWPHQW WR \LHOG

&XPXODWLYH DPRXQW RI IDLU YDOXH KiI

LQFOXGHG LQ WKH FDUU\ LQJ DPRXQW
&DUU\LQJ DPRXQW 'LVFRQWLQXHG

6HSWHPEHU Rl WKH KHGJMGEWLYH KHGIIQGJILQJ

LQ PLOOLRQYV LWHPY UHODWLR QWHOBW ICROVKLERWDO

$VVHWYV

,QYHVWPHQW VHFEXULWLHV $)6 F

ILDELOLWLHYV

/IRQJ WHUP GHEW

%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG 9,(V x
&XPXODWLYH DPRXQW RI IDLU YDOXH KiI
LQFOXGHG LQ WKH FDUU\LQJ DPRXQW

&DUU\LQJ DPRXQW 'LVFRQWLQXHG

"HFHPEHU Rl WKH KHGJKBGEWLYH KHGJK.H)GJL%J

LQ PLOOLRQYV LWHPY UHODWLR QWHOBW ICRHOVKLERWDO

$VVHWYV

,QYHVWPHQW VHFXULWLHV $)6 F

ILDELOLWLHYV

/IRQJ WHUP GHEW

%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG 9,(V x

D ([FOXGHV SK\VLFDO FRPPRGLWLHV ZILOWKQBG EWL ODMBMNRIO XH RDQ &RHPELU UHVSHFWLYHO\ V

ZKLFK WKH J)LUP DSSOLHV IDLU YDOXH KHGJH DFFRXQWLQJ $V D UHVXOW RI WKH DSSOLFDWL|
UHFRJQL]LQJ XQUHDOL]JHG JDLQV DQG ORVVHV LQ FXUUHQW SHULRGV 6LQFH WKH )LUP H[LWV
LQ IXWXUH SHULRGYV

E ([FOXGHV KHGJHG LWHPV ZKHUH RQO\ IRUHLJQ FXUUHQF\ ULVN LV WKH GHVLJQDWHG KHGJHG
UHYHUVH WKURXJK WKH LQFRPH GHSWPEHH P H Q WDIQERHXERMKX UH SHW KRGAD BBWLQJ DPBX®W H[FOXGHG
VHFEXULWLHM. 0ODQRQ ELOQUIHRMBHFWLYHO\ DQGVR U ELR@DBHEPOQMRMBHFWLYHO\

F &DUU\LQJ DPRXQW UHSUHVHQWY WKH DPRUWL]HG FRIRW DQGHAA R L @R Z DOFEWPIDIMDLRID LFDEOH

GS5HSUHVHQWYV EDVLVY DGMXVWPHQWYVY H[LVWLQJ RQ WKH EDODQFH VKHHW GDWH DVVRFLDWHG Z
KHGJLQJ UHODWLRQVKLSV

H3RVLWLYH DPRXQWY UHODWHG WR DVVHWY UHSUHVHQW FXPXODWLYH IDLU YDOXH KHGJH EDV

QHIJDWLYH DPRXQWY UHODWHG WR OLDELOLWLHY UHSUHVHQW FXPXODWLYH IDLU YDOXH KHC
SHULRGYV



&DVK IORZ KHGJHVDLQVY DQG ORVYV

7KH IROORZLQJ WDEOHYVY SUHVHQW GHULYDWLYH LQVWUXPHQWY E\ FRQWUDF
WKH SUH WD[ JDLQV ORVVHV UHFRVUKWHHEHRI GXE K QEIHHRARAPHIRKEMYHHY G HFREU IWKGH
UHVSHFWLH HIGIPOXGHYV WKH JDLQVY ORVVHV RQ WKH KHGJLQJ GHULYDWLYH
VWDWHPHQWY RI LQFRPH DV WKH FKDQJH LQ FDVK IORZVY RQ WKH UHODWHG |

'"HULYDWLYHV JDLQV ORVVHV UHFRUGHG LQ LQFRPH DQ

7KUHH PRQWKY HQGHG 6HSWHPEHU $PRXQWYV UHFODVY¥RRXHGBNYV UHFRUGHABWDO FKDQJH
LQ PLOOLRQYV IURP $2&, WR LQFRPHLQ 2&, LQ 2&, IRU SHULRG
&RQWUDFW W\SH
,QWHUHVW UDWH
JRUHLJQ HfFKDQJH
7RWDO
HULYDWLYHV JDLQV ORVVHV UHFRUGHG LQ LQFRPH DQ
7KUHH PRQWKY HQGHG 6HSWHPEHU $PRXQWY UHFODVY¥RRXHGBNY UHFRUGHRWDO FKDQJH
LQ PLOOLRQV IURP $2&, WR LQFRPHLQ 2&, LQ 2&, IRU SHULRG

&RQWUDFW W\SH
,QWHUHVW UDWH
JRUHLJQ HfFKDQJH
7RWDO

WLYHV JDLQV ORVVHV UHFRUGHG LQ LQFRPH DQ

QWV UHFODV¥RRXHGNY UHFRUGHRWDO FKDQJH
$2&, WR LQFRPHLQ 2&, LQ 2&, IRU SHULRG

1LQH PRQWKY HQGHG 6HSWHPEHU $
LQ PLOOLRQV I

&RQWUDFW W\SH
,OWHUHVW UDWH
JRUHLJQ HfFKDQJH
7RWDO

'"HULYDWLYHV JDLQV ORVVHV UHFRUGHG LQ LQFRPH DQ
X

1LQH PRQWKY HQGHG 6HSWHPEHU $ QWY UHFODV¥RRXHGNY UHFRUGHRBWDO FKDQJH
LQ PLOOLRQV I $2&, WR LQFRPHLQ 2&, LQ 2&, IRU SHULRG

&RQWUDFW W\SH
,OQWHUHVW UDWH
JRUHLJQ HfFKDQJH
7RWDO

D3ULPDULO\ FRRM.W RV /R%X5 LQGH[HG IORDWLQJ UDWH DVVHWVY DQG IORDWLQJ UDWH OLDELOL
E3ULPDULO\ FRQVLVWY RI KHGJHV R & & HGIRO 6 D UQGAXQURFL@MDWHGE N RY BXH DQG H[SHQVH 7KH
JDLQV DQG ORVVHVY IROORZV WKH KHGJHG LWHP ® SULPDULO\ QRQLQWHUHVW UHYHQXH DQG F

7KH )GUB QRW H[SHULHQFH DQ\ IRUHFDVWHG WWKIUQN-D B Q%Y G R@L\Q W KPSRIPHBXED 1l G C

DQG
2YHU WKH QH[WKHRIBPWREWY WKDW DSPURQIFAMMHOND|[ RI QHW JDLQV UHFRUC(
6HWP EHJ UHODWHG WR FDVK IORZ KHGJHYVY ZLOO EH UHFRJQL]HG LQ LQFRF

WHUPLQDWHG WKH PD[LPXP OHQJWK RI WLPH RYHU ZKLFK WKH GHULYDWLYH
DSSUR[LADYMWO \HPWWHVSRQGLQJ WR WKH WLPLQJ RI WKH)RULRERQ CFD\WKHGRY
KHGJHV WKH PD[LPXP OHQJWK RI WLPH RYHU ZKLFK IRUMADW®Q HBOW Y DQR/D\F
ORQJHU GDWHG IRUHFDVWHG WUDQVDFWLRQV UHODWH WR FRUH OHQGLQJ D¢



1HW LQYHVWPHQW WHGJH JDLQV DQG ORYV
7KH IROORZLQJ WDEOH SUHVHQWY KHGJLQJ LQVWUXPHQWY E\ FRQWUDFW W
UHODWLRQVKLSY DQG WKH SUH WD[ JDLQV OWRNVHMW DUHG RU @ i GPRIQMPEEFH QG

DQG
*DLQV ORVVHV UHFRUGHG LQ LQFRPH DQG RWKHU FRPSU
7KUHH PRQWKVY HQGHG 6HSWHPEBIR XQWV_ UHFRUGHERXQW $PRXQWV_ UHFRUGS$BRIXQ® W
LQ PLOOLRQV QFRPH UHFRUGH G LQ 2&LQFRPH UHFRUGH G LQ 2&,

JRUHLJQ H[FKDQJH GHULYDWLYHV

*DLQV ORVVHV UHFRUGHG LQ LOQFRPH DQG RWKHU FRPSU

V_.UHFRUGS$RBRXQ@ WV

1LQH PRQWKY HQGHG 6HSWHPEI—$IB’ XQWV_ UHFRUGHERKQW $ w
2 RPH UHFRUGHG LQ 2&,

LQ PLOOLRQV QFRPH UHFRUGH G LQ
JRUHLJQ H[FKDQJH GHULYDWLYHYV

D&HUWDLQ FRPSRQHQWV RI KHGJLQJ GHULYDWLYHVY DUH SHUPLWWHG WR EH H[FOXGHG IURP W|
H[FKDQJH IRUZDUG FRQWUDFWYV 7KH )LUP HOHFWV WR UHFRUGPAHKDQJHYV LQ IDLU YDOXH RI WI

E ([FOXGHV DPRXQWVY UHFODVVLILHG IURP $2&, WR LQFRPH RQ WKH VDOH RU OLTXLGDWLRQ RI k
HQGHG 6HSWHPEBYW PDWHULDO 'XULQJGWKH6RSE WH PRHQUWVKY HQ WKH )LUP UHFRGRYWIRILHG SUH
RWKHU LQFRPH UHODWHG WR WKH OLTXLGDWLR®R RDWHWWD 0 Q FOH WoKOH HAQKWIHL A R QDKGVY VHIQHG B B
WR 1RWRIU IXUWKHU LQIRUPDWLRQ

*DLQV DQG ORVVHV RQ GHULYDWLYHVDAMHGDAG Q8N FHIV HRGE WHWLYDWLYHV U
PDQDJHPHQW SXUSRVHV DFWLYLWLHY DQG RWKHU GHULYDWLYH\
7KH IROORZLQJ WDEOH SUHVHQWYV S H WV PE DFDH Y \P DAJRIVWHW LQ GHULYDWLYHYV
UHFRUGHG RQ D OLPLWHG QXPEHU RIQGIHGLY R WEXWW RO R WVGHYE DQDHVHGH U LY
LQ KHGJH DFFRXQWLQJ UHODWLRQVKUBVNWBYWREFUB VNG & MR POHMD RSHQ UL
ULVNV DVVRFLDWHG ZLWK FHUWDLQ WHHMLH IWH BDIN\DH W\ \N QGL O/ IL BIF/ L @ IQW DG L
LQFOXGLQJ FHUWDLQ ULVNV DULVLQLYRPDRRYWQD JKH FER BHULYB@WYH UHFHL
ZDUHKRXVH ORDQV 065V ZKROHVDOHQFOXGHE LHJ SIRK/K KHNG JBIQISF FRX QWL QJ
IRUHLJQ FXUUHQF\ GHQRPLQDWHG D \PCHYD\ HDRHEQ O/L PEWGIUWUHMY DERYH DUH |

FDWHJRU\ *DLQV DQG ORVVHV RQ WKHYV

'"HULYDWLYHV JD V ORWVH
UHFRUGHG LO LOFRpH SULPDULOV UHFRUGHG LQ SULQFLSDO W
TKUAH PROWKM @B GRERWKY HO¥RcIRWH LQIRUPDWLRQ RQ SULQFLSDO
6HSWHPEHU 6HSWHPEHU

LQ PLOOLRQV

&RQWUDFW W\SH
,QWHUHVW UDWH
&UHG LW

JRUHLJQ HTFKDQJH

7RWDO

D3ULPDULO\ UHSUHVHQWYV LQWHUHVW UDWH GHULYDWLYHV XVHG WR KHGJH WKH
LOQOWHUHVW UDWH ULVN LQKHUHQW LQ PRUWJDJH FRPPLWPHQWY ZDUHKRXVH ORDQV
DQG 065V DV ZHOO DV ZULWWHQ FRPPLWPHQWY WR RULJLQDWH ZDUHKRXVH
ORDQV *DLQV DQG ORVVHV ZHUH UHFRUGHG SUHGRPLQDQWO\ LQ PRUWJDJH IHHV
DQG UHODWHG LQFRPH

E5HODWHV WR FUHGLW GHULYDWLYHV XVHG WR PLWLJDWH FUHGLW ULVN DVVRFLDWHG
ZLWK OHQGLQJ H[SRVXUHV LQ WKH )LUPUV ZKROHVDOH EXVLQHVVHV 7KHVH
GHULYDWLYHV GR QRW LQFOXGH FUHGLW GHULYDWLYHV XVHG WR PLWLJDWH
FRXQWHUSDUW\ FUHGLW ULVN DULVLQJ IURP GHULYDWLYH UHFHLYDEOHV ZKLFK LV
LQFOXGHG LQ JDLQV DQG ORVVHV RQ GHULYDWLYHVY UHODWHG WR PDUNHW PDNLQJ
DFWLYLWLHY DQG RWKHU GHULYDWLYHV *DLQV DQG ORVVHV ZHUH UHFRUGHG LQ
SULQFLSDO WUDQVDFWLRQV UHYHQXH

F3ULPDULO\ UHODWHYV WR GHULYDWLYHV XVHG WR PLWLJDWH IRUHLJQ H[FKDQJH ULVN
Rl VSHFLILHG IRUHLJQ FXUUHQF\ GHQRPLQDWHG DVVHWY DQG OLDELOLWLHV *DLQV
DQG ORVVHV ZHUH UHFRUGHG LQ SULQFLSDO WUDQVDFWLRQV UHYHQXH



&UHGLW GHULYDWLYHV

5HIHU WRR1IRWHRUJDQ &KDVHUVRU D)RBPH GHWDLOHG GLVFXVVLRQ RI FUHGLV
SUHVHQW D VXPPDU\ RI WKH QRWLRQDO DPRXQWYV R)LARMRIGGE VWD @6l WBLXYIAK DYHIG
6HSWP EHJ DQeHE 7KH QRPY QRW XVH QRWLRQDO DPRXQWYV RI FUHG
PHDVXUH RI ULVN PDQDJHPHQW IRU VXFK GHULYDWLYHYV EHFDXVH WKH QRW|
WKH RFFXUUHQFH RI D FUHGLW HYHQW WKH UHFRYHU\ YDOXH RI WKH UHIHU
KHGJHV HDFK Rl ZKNKK WHE®XIFMAMH QLVNY DVVRFLDWHG ZLWK VXFK GHULYDV

7TRWDO FUHGLW GHULYDWLYHVY DQG FUHGLW UHODWHG QRWHYV

OD[LPXP SD\RXW 1RWLRQDO DPRXQW

SURWHFWLRQ SXUFKDV G RWWKWLRQWKROGURWHFWLRQ
6HSWHPEHU LQ PLODURWMFWLRQE8RQWLFDO*XQGHUOIXQFKDVHG SXUFKDVHG

&UHGLW GHULYDWLYHV

&UHGLW GHIDXOW VZDSV

2WKHU FUHGL"W GHULYDWLYHV

7TRWDO FUHGLW GHULYDWLYHV

&UHGLW UHODWHG QRWHYV X X X
7RWDO

OD[LPXP SD\RXW 1RWLRQDO DPRXQW

BURWHFWLRQ SXUFIKDV 56 RWWRWLRQWKROGURWHFWLRQ
‘"HFHPEHU LQ PLOOLRURWHFWLRQGRQWLFDOSXQGHUOIXQFKDVHG SXUFKDVHG

&UHGLW GHULYDWLYHV

&UHGLW GHIDXOW VZDSV H H H
2WKHU FUHGL™W GHULYDWLYHV H
7RWDO FUHGLW GHULYDWLYHV

&UHGLW UHODWHG QRWHYV x x x

7RWDO

D2WKHU FUHGLSW BER P YHRMYWMW Rl FUHGLW VZDS RSWLRQV DQG WRWDO UHWXUQ VZDSYV

E5HSUHVHQWY WKH WRWDO QRWLRQDO DPRXQW RI SURWHFWLRQ SXUFKDVHG ZKHUH WKH XQGH
SURWHFWLRQ VROG WKH QRWLRQDO DPRXQW RI SURWHFWLRQ SXUFKDVHG IRU HDFK LQGLYLCGC
WKH QRWLRQDO DPRXQW RI SURWHFWLRQ VROG

F'RHVY QRW WDNH LOWR DFFRXQW WKH IDLU YDOXH RI WKH UHIHUHQFH REOLJDWLRQ DW WKH W
SURWHFWLRQ SD\V WR WKH EX\HU RI SURWHFWLRQ LQ GHWHUPLQLQJ VHWWOHPHQW YDOXH

G5HSUHVHQWY SURWHFWLRQ SXUFKDVHG E\ WKH )LUP RQ UHIHUHQFHG LQVWUXPHQWY VLQJOH
WKH LGHQWLFDO UHIHUHQFH LQVWUXPHQW

H3ULRU SHULRG DPRXQWYVY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW!I

7KH IROORZLQJ WDEOHV VXPPDUL]H WKH QRWLRQDO DPRXQWV E\ WKH UDWLC
DV GREBWP EHJ D Q&P BEHJ ZKHWHWORUJDQL¥KWKH VHOOHU RI SURWHFWLRQ

EDVHG RQ WKH UHPDLQLQJ FRQWUDFWXDO PDWXULW\ RI WKH FUHGLW GHULY
UHIHUHQFH HQWLW\ RQ ZKLFK WKH FUHGLW GHULYDWLYH FRQWUDFW LV EDV
-30RUJDQL¥KWKH SXUFKDVHU RI SURWHFWLRQ DUH FRPSDUDEOH WR WKH SUF

BURWHFWLRQ VROG x FUR@IDW BHIUWY BWRYHVHUDWLQJV

6HSWHPEHU 7RWDO )DLU YDOXH)RILU YDOXHIRIW IDLU
LQ PLOOLRQYV \HDU O \HDUV ! \HDUWRWLRQDO DHPRXQM EOHYD\DEOHYV YDOXH
5LVN UDWLQJ Rl UHIHUHQFH HQWLW\

,QYHVWPHQW JUDGH

1RQLQYHVWPHQW JUDGH

7RWDO

"HFHPEHU 7RWDO )DLU YDOXH )®ILU YDOXHIRIW IDLU
LQ PLOOLRQV \HD U O \HDUV ! \HDUWRWLRQDO D R IOMP EOHSD\DEOHY YDOXH
5LVN UDWLQJ RI UHIHUHQFH HQWLW\

,QYHVWPHQW JUDGH F F F F
1RQLQYHVWPHQW JUDGH

7RWDO

D7KH UDWLQJV VFDOH LV SULPDULO\ EDVHG RQ H[WHUQDO FUHGLW UDWLQJV GHILQHG E\ 6 3 D(
E$PRXQWY DUH VKRZQ RQ D JURVV EDVLV EHIRUH WKH EHQHILW RI OHJDOO\ HQIRUFHDEOH PD)
F3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI|



IRWHIRQLQWHUHVW UHYHQXH DQG QRQLQWHUHVW
H[SHQVH

1RQLOWHUHVW UHYHQXH /HQGLQJ DQG GHSRVLW UHODWHG IHHV
5HIHU WRRIRVRM JDQU&KD)RUP IRy D [KHIROORZLQJ WDEOH SUHVHQWYV WKH

GLVFXVVLRQ RI WKH FRPSRQHQWYV RIS TEFRYUIMNWPHPRWHECFIRRY IR U

WKHURRQLQWHUHVW UHYHQXH 7KUHH PRQWKYVYLBEGRDWKY HQGH
6HSWHPEHU 6HSWHPEHU
,QYHVWPHQW EDQNLQJ IHHV LQ PLOOLROQV

7KH IROORZLQJ WDEOH SUHVHQWYV memmvl

EDQNLQJ IHHV
'"HSRVLW UHODWHG IHHV

7KUHH PRQWKY GM)BRGWKY HQRM®O OHQGLQJ DQG

6HSWHPEHU 6HSWHPEHU GHSRVLW UHODWHG IHHV
LQ PLOOLRQV $VVHW PDQDJHPHQW DGPLQLVWUDWLRC
8QGHUZULWLQJ 7KH IROORZLQJ WDEOH SUWMWNAWY WKH
(TXLWA PDQDJHPHQW DGPLQLVWUDWLRQ DQG F
'HEW

7TKUHH PRQWKYLRGEHRDNWKY HQGH

7TRWDO XQGHUZULWLQJ 6HSWHPEHU 6HSWHPEHU
$GYLVRU\ LQ PLOOLRQV
7&“30 LQYHVWPHQW EDQNLQJ $VVHW PDQDJHPHQW IHHV

,QYFIr;IVWPHQW PDQDJHPHQW
3ULQFLSDO WUDQVDFWLRQV IHHV

7KH IROORZLQJ WDEOH SUHVHQWYV DOgsyFdkawHG HRe xQuHDOLIHG
JDLQV DQG ORVVHV UHFRUGHG LQ SULRFI>® PR WORDENY HpWEKF AV UAYHQXH
7KLV WDEOH H[FOXGHV LQWHUHVW LQFRIFH DQG LQWHUHVW H[SHQVH RQ
WUDGLQJ DVVHWYV DQG OLDELOLWLHV;pZlbFks PlbdyREpWRMHIUDO SDUW RI
WKH RYHUDOO SHKHREOPBHGW RBIULYHQ IPBWUNHW

PDNLQJ DFVRLMQW UNQGGHSOR\PHQW REMLYLWEHYok®RwkHu
7UHDVXU\ DHIE W& VIRRIRWHJWKHU LQIRURBWLRQ RQ

LQWHUHVW LQFRPH DQG LQWHUHVW H{SARNRIVYBIIH FRPPLVVLRQV

7UDGLQJ UHYHQXH LV SUHVHQWHG SUSPFWIKGV ERIPOVWRNPHQW W\SH
7KHLUFOVHQW GULY H QEMXIVU R HW VRN 1673 - T
JHQHUDOO\ XWLOL]H D YDULHW\ RI LOMWUXPHEW ' WREHVY% FrRoOHFWLRO
ZLWK WKHLU PDUNHW PDNLQJ DQG UFQRRVWIGVLWN PDODIAPHOW

DFWLYLWLHY DFFRUGLQJO\ WKH W UDRDPROIHBHIMWHOXH SUHVHQWHG LQ WKH
WDEOH EHORZ LV QRW UHSUHVHIQNDWE s R WEH WRWBO UHYHQXH RI

LQGLYLGXDO /2%

D5HSUHVHQWYV IHHV HDUQHG IURP PDQDJLQJ DVYV

7KUHH PROWKVIHQIE PEQWKY HOGHEOLHQWY LQFOXGLQJ LQYHVWRUV LQ )LUP VSR
BHSWHPEHU 6HSWHPEHU VHSDUDWHO\ PDQDJHG LQYHVWPHQW DFFRXQW)
LQ PLOOLRQV E5HSUHVHQWYV IHHV IRU VHUYLFHV WKDW DUH DG

PDQDIJHPHQW VHUYLFHV VXFK DV FRPPLVVLRQV\
GLVWULEXWLRQ RI PXWXDO IXQGVY WR FOLHQWYV
F3UHGRPLQDQWO\ LQFOXGHV IHHV IRU FXVWRG\

7UDGLQJ UHYHQXH E\
LOQVWUXPHQW W\SH

L QWHUHVW UDWH VHUYLFHV DQG VHFXULWLHYV FOHDUDQFH
&UHGLW F F G5HSUHVHQWY FRPPLVVLRQV HDUQHG ZKHQ WKH
JRUHLJQ H[FKDQJH IDFLOLWDWLQJ LWV FOLHQWVU SXUFKDVHV DQG

ILQDQFLDO LQVWUXPHQWYV
(TXLW\

&RPPRGLW\

7RWDO WUDGLQJ
UHYHQXH

BULYDWH HTXLW\ JDLQV
ORVVHV

3ULQFLSDO
WUDQVDFWLRQV

D,QFOXGHV WKH LPSDFW RI FKDQJHV LQ IXQGLQJ YDOXDWLRQ DGMXVWPHQWYV RQ
GHULYDWLYHYV

E,QFOXGHV WKH LPSDFW Rl FKDQJHV LQ FUHGLW YDOXDWLRQ DGMXVWPHQWYV RQ
GHULYDWLYHV QHW Rl WKH DVVRFLDWHG KHGJLQJ DFWLYLWLHV

F,QFOXGHV PDUNV RQ KHOG IRU VDOH SRVLWLRQV LQFOXGLQJ XQIXQGHG
FRPPLWPHQWY LQ WKH EULGJH ILQDQFLQJ SRUWIROLR



&DUG LQFRPH IRWHQWHUHVW LQFRPH DQG ,QW
7KH IROORZLQJ WDEOH SUHVHQWY WKH FRB S RESNRW T b ECAGDMRTR PR U D

H
ROQWKYLIQGICRRQWKY HABHY FULS®WARQIRQ BRERXHPWLQJI SROLFLF
PE

7KUHH P

6HSWHPEHU G6HSWHPEHU UHJDUGLQJ LQWHUHVW LQFRPH DQG LQ\
Lﬁv:ting?:D - 7KH IROORZLQJ WDEOH SUHVHQWYV WKH
8HUFKDQV€ SUR%HVVLQJ LQFRPH DQG LQWHUHVW H[SHQVH
LQFRPH

7KUHH PRQWKVY LHHGPIBQWKY HQGH

SHZDUGV FRVWV DQG 6HSWHPSHU 6HSWHI9EHU N
SDUWQHU SD\PHQWV

LQ PLOOLRQV

,QWHUHVW LQFRPH

IRDOV

D3UHGRPLQDQWO\ UHSUHVHQWYV WKH DPRUWL]@M/[ID@@WVQ,&&@&Q,WHR,ULJLQDWLRQ
FRVWYV DQG DQQXDO IHHV

WD[DEOH
SHIHURWRHRU IXUWKHU LQIRUPDWLRQ WQFR§ gV JH
VHUYLFLQJ ULJKWV LQFOXGLQJ ULV N/ RDIRDLIHPHQW D WLYLWLHV
VHFXOBLWLHV
SHIHUWAWMRHRU LQIRUPDWLRQ RQ RSHUPWERY: @i L &P H
LQFOXGHG ZLWKLQ RWKHU LQFRPH LQVWUXPHQWYV
JHGHUDO IXQGV VROG DQG
IRQLQWHUHVW H[SHQVH VHFXULWLHV SXUFKDVHG

XQGHU UHVDOH
2WHU H[SHQVH AT

2WKHU H[SWRNHB®UYROLGDWHG VWD
LQFRPH LQFOXGHG WKH IROORZLQJ WIHRHRANE Rk uurzno

2WKHU FDUPG LQFRPH
7RWDO FDUG LQFRPH

'"HSRVLWYV ZLWK EDQNYV

7KUHH PROQWKVLBEGHROWKY HQEBMHBE RWKHU LQWHUHVW
6HSWHPEHU 6HSWHPEHU HDUQLQF DVVHWYV

LQ PLOOLRQV 7RWDO LQWHUHVW LQFRPH

/HIDO H[SHQVH ,QWHUHVW H[SHQVH

)',& UHODWHG H[SHQVH ,QWHUHVW EHDULQJ GHSRVLWYV

JHGHUDO IXQGV SXUFKDVHG
DQG VHFXULWLHY ORDQHG
RU VROG XQGHU

UHSXUFKDVH DJUHHPHQWYV

6KRUW WHUP"ERUURZLQJV

7UDGLQJ OLDELOLWLHV O GHEW
DQG DOO RWKHU LQWHUHVW
EHDULQJ GL'DELOLWLHV

/IRQJ WHUP GHEW

%WHQHILFLDO LQWHUHVW LVVXHG
E\ FRQVROLGDWHG 9,(V

7TRWDO LQWHUHVW H[SHQVH
I1HW LQWHUHVW LQFRPH

BURYLVLRQ IRU FUHGLW
VHV

ORYV

I1HW LQWHUHVW LQFRPH
DIWHU SURYLVLRQ IRU
F
D

H
GLW ORVVHV

H

,QFOXGHV WKH DPRUWL]DWLRQ DFFUHWLRQ RI
SXUFKDVH SUHPLXPV GLVFRXQWY DQG QHW GHI

E5HSUHVHQWY VHFXULWLHYVY ZKLFK DUH WD[ H[HP
SXUSRVHYV

F1HIJDWLYH LQWHUHVW LQFRPH LV UHODWHG WR
UDWHV FRPELQHG ZLWK WKH IHHV SDLG RQ FOL
EDODQFHYVY 7KH QHJDWLYH LQWHUHVW H[SHQVH
FXVWRPHU SD\DEOHV LV UHFRJQL]JHG LQ LQWHU
ZLWKLQ WUDGLQJ OLDELOLWLHY GHEW DQG DC

G, QFOXGHYVY LOQOWHUHVW HDUQHG RQ EURNHUDJH L
FXVWRPHU UHFHLYDEOHV ZKLFK DUH FODVVLIL
DFFRXQWY UHFHLYDEOH DQG DOO RWKHU LQWHF
FODVVLILHG LQ RWKHU DVVHWY RQ WKH &RQVR

H,QFOXGHV FRPPHUFLDO SDSHU

| $00 RWKHU LQWHUHVW EHDULQJ OLDELOLWLHV
EURNHUDJH UHODWHG FXVWRPHU SD\DEOHV

U




1IRWHBHQVLRQ DQG RWKHU SRVWUHWLUHPHQW HPSOR\HH EHQHII
5HIHU WRRIR®/MRUJDQ &KRWHUVRU D GLVFIYRUBRRQREKRVYHRQ DQG 23(% SODQV

7KH IROORZLQJ WDEOH SUHVHQWY WKH FRPSRQHQWY RI QHW SHULRGLF EHQ
IRWKH )GHPLUQHG EHQHILW SHQVLRQ GHILQHG FRQWULEXWLRQ DQG 23(% SOTC

7KUHH RQWKV HQGWHIH PRQWKY HQGHG
BHSWHPEHU 6HSWHPEHU

LQ PLOOLRQV 3HQVLRQ DQG 23(®BHIDMOL®Y DQG 23(% SOD

&RPSRQHQWV Rl QHW SHULRGLF EHQHILW FRVW 8 6 GHILQHG EHQHILW SHQVLRQ SODQV

%HQHILWYV HDUQHG GXULQJ WKH SHULRG x x

,QWHUHVW FRVW RQ EHQHILW REOLJDWLRQV
([SHFWHG UHWXUQ RQ SODQ DVVHWYV
$PRUWL]DWLRQ

1HW JDLQ ORVV

1HW SHULRGLF GHILQHG EHQHILW SODQ FRVW FUHGLW 86 GHILQHG EHQHILW SHQVLRQ SODQ
2WKHU GHILQHG EHQHILW SHQVLRQ DQG 23(% SODQV

7RWDO QHW SHULRGLF GHILQHG EHQHILW SODQ FRVW FUHGLW
7RWDO GHILQHG FRQWULEXWLRQ SODQV

7RWDO SHQVLRQ DQG 23(% FRVW LQFOXGHG LQ QRQLQWHUHVW H[SHQVH

7KH IROORZLQJ WDEOH SUHVHQW VWWKHKH)GRIIPURYHDO KH Y HRL WODPHO DV VR § WD GR I3 (¢

6HSWHPEHU 'HFHPEHU
LQ ELOOLRQV

YDLU YDOXH RI SODQ DVVHWYV
8 6 GHILQHG EHQHILW SHQVLRQ SODQV
2WKHU GHILQHG EHQHILW SHQVLRQ DQG 23(% SODQV




IRWHJPSOR\HH VKDUH EDVHG LQFHQWLYHV

5HIHU WRR1RO/RMW IJDQU&KD\RHUP IRU D
GLVFXVVLRQ RI WKH DFFRXQWLQJ SROLFLHY DQG RWKHU LQIRUPDWLRQ
UHODWLQJ WR HPSOR\HH VKDUH EDVHG LQFHQWLYHYV

7KH )IUWHFRJQL]HG WXRIQRRWMSKIZQQYDWLRQ
H[SHQVH UH@NWHREXWRIPSOR\HH VKDUH EDVHG
LQFHQWLYH SODQV LQ LWV &RQVROLGDWHG VWDWHPHQWYVY RI LQFRPH

ROQWKM BB PROWKY HQGHG
PEHU 6HSWHPEHU

LQ PLOOLRQV

&RVW RI SULRU JUDQWYV RI
568V SHUIRUPDQFH VKDUH
XQLWV U0368VU VWRFN
DSSUHFLDWLRQ ULJKWV

635V DQG VWRFN
RSWLRQV WKDW DUH
DPRUWL]HG RYHU WKHLU
DSSOLFDEOH YHVWLQJ
SHULRGV

$FFUXDO RI HVYWLPDWHG FRVWV
Rl VKDUH EDVHG DZDUGV WR
EH JUDQWHG LQ IXWXUH
SHULRGV SUHGRPLQDQWO\
WKRVH WR IXOO FDUHHU
HOLJLEOH HPSOR\HHV

7RWDO QRQFDVK
FRPSHQVDWLRQ H[SHQVH
UHODWHG WR HPSOR\HH
VKDUH EDVHG LQFHQWLYH
SODQV

,Q WKH ILUVW TXQUWPRIQQWRFWLRQ ZLWK LWV DQQXDO
LQFHQWLYH JUDQW IRU WKMWKH JSHWBPIRUPDQFH \HDU
JUDQWRGOBERW DQ & KR X¥®SYGW K

ZHLJKWHG DYHUDJH JUDQW G®MMH IDLU YDOXHV RI
568 DQG SHU 368




IRWIKD,QYHVWPHQW VHFXULWLH

,QYHVWPHQW VHFXULWLHV FRQVLVW 'KIUGREKW VHFRQOGWDHNUWKDWRDUH WKH
FODVVL$)6 ® DVHAEW VHFXULWLHYV FODVVLIBABBRNVLQYHVWPHQW VHFXULWLHV |
WUDGLQJ DVVHWYV DU B WGHGE/FEXNVY B GW.CICRVOHRO PDQDJHBAEHW. GROSBMBVSUHWI
WKHUBYVDQG +70 VHFXUELW IUHN\D XYW\ KRG DOL]HG JPIMRM QIWKH VHFEFXULWLHYV
&,2 LQ FRQQHFWLRQ ZLWK LWV DVVH\GDOALD ERION WD @OIGINIHPHQW

D FW L 5 MIRBWPIRHJ WKH LQYHVWPHQM |HyY WR RRWMWRUJDQ &KRWHPUV . IRU

VHFXULWLHV SRUWIROLR FRQVLVWHGHRIGEWEWQ\LHF X8 A WA LRWK B DU G L Q J
DYHUDJH FUHGLW UDWLQJ RI $$ EDVYRY WPRQL BIWHUQDO UDWLQJIV

ZKHUH DYDLODEOH DQG ZKHUH QRW DYDLODEOH EDVHG SULPDULO\
XSRQ LQWHUQDO ULVN UDWLQJV

7KH DPRUWL]HG FRVWY DQG HVWLPDWHG IDLU YDOXHV RI WKH LQYHVWPHQW

6HSWHPEHU '"HFHPEHU
*URVV *URVV *URVV *URVV
$PRUWINBGHDOXPHGHDOL]H $PRUWILIBGHDOXPHIGIDOL]H
LQ PLOOLRQYV FRYW “JDLQV ORVVHYDL YDCF)RI—f/\ﬁ JDLQV ORVVHYDLU YDOXH

$YDLODEOH IRU VDOH VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHYV
86 *6(V DQG JRYHUDPHQW DJHQFLHV
5HVLGHQWLDO
8 6
1RQ 8 6 x
&RPPHUFLDO
7RWDO PRUWJDJH EDFNHG VHEXULWLHV
8 6 7UHDVXU\ DQG JRYHUQPHQW DJHQFLHV
2EOLJDWLRQV RI 8 6 VWDWHVY DQG PXQLFLSDOLWLHYV
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHYV
&RUSRUDWH GHEW VHFXULWLHYV
$VVHW EDFNHG VHFXULWLHV
&ROODWHUDOL]HG ORDQ REOLJDWLRQV
2WKHU

7RWDO DYDLODEOH IRU VDOH VHFXULWLHYV

+HOG WR PDWXULW\ VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHYV
86 *6(V DQG JRYHUDPHQW DJHQFLHV
86 5HVLGHQWLDO

&RPPHUFLDO X
7TRWDO PRUWJDJH EDFNHG VHFXULWLHYV
8 6 7UHDVXU\ DQG JRYHUQPHQW DJHQFLHYV x
2EOLJDWLRQV RI 8 6 VWDWHY DQG PXQLFLSDOLWLHYV X

$VVHW EDFNHG VHFXULWLHYV
&ROODWHUDOL]HG ORDQ REOLJDWLRQV
2WKHU X X X x

7TRWDO KHOG WR PDWXULW\ VHEXULWLHYV

7TRWDO LQYHVWPHQW VHFXULWLHV QHW RI
DOORZDQFH IRU FUHGLW ORVVHV

D,QFOXGHV $)6 8 6 *6( REOLJDWLRQWVOAQWR ENIOUDYMR® XAV RE *6( REOLJDWLRQV ZEWXKDDQRERU W L]t
E L O COBMBRP EHJ D Q EFHPEHJ UHVSHFW IBMMOEHJ$YV R1 PRUWJDJH EDFNHG VHFXULWLHV L\

ODH DQG JUHGGLH ODF HRIFK3BIREHBGHIXDVHUV WRWDO VWRFNKROGHUVU HTXLW\ WKH DPRUWL
ELODIRY) ELOMER® ELODQRQ ELOAQLHRVBHFWLYHO\

E7KH J)LUP SXUFKBMHIEDRQ HARQR| +70 VHFXUMWKIHVHIRQ GVRHQ BHSMRBIW KV HQGHNGSHFWLYHO\ DQG
PLOMLR® ELOMRIRWHBHH DQG QLQBHMRBWKY HQEGHINGSHFWLYHO\

F7KH DPRUWL]HG FRVW RI LOQYHVWPHQW VHFXULWLHYV PIRQDQREURMERG DGEWPERU DOORYD® FH IRU F!
" HHP EHU UHVSHFWLYHO\

G ([FOXGH\ELODQRQELORILROFUXHG LQW H GHBWREHW H F H L DIMEBRMEAD W UHVSHFWLYHOQR7KH JLUP C
UHYHUVH WKURXJK LOQWHUHVW LQFRPH DMK LDHHF IDXQHGG QLLOSHBMREW KV HF@EWEBE O HV IRU WKH



$)6 VHFXULWLHV LPSDLUPHQW

7KH IROORZLQJ WDEOHYV SUHVHQW WKH IDLU YDOXH DQG JURG/ASMEIIHDOL]HG
D Q &P EHJ 7KH WDEOHV H[FOXGH 8 6 7UHDVXU\ DQG JRYHUQPHQW DJ}

JRYHUQPHQW DJHQF\ 0%6 ZILW KELQ@DQEBQ P HEO0 OREW BV R D Q &P E
UHVSHFWLYHO\ FKDQJHV LQ WKH YDOXH Rl WKHVH VHFXULWLHV DUH JHQ

FKDQJHV LQ WKHLU FUHGLW SURILOH JLYHQ WKH H[SOLFLW RU LPSOLFLW JXI

$YDLODEOH IRU VDOH VHFXULWLHV ZLWK JURVV XQUHI
/HVV WKDQ PRQWKYVY PRQWKV RU PRUH

*URVV *URVV 7RWDO IDERWDO JURVV
6HSWHPEHU LQ PLOODRQY YDOXXQHUHDOL]HG)DRVWHMIRXIHHDOL]|HG DROXHXQUHDOL]J]HG ORVYV
$YDLODEOH IRU VDOH VHFXULWLHYV
ORUWJDJH EDFNHG VHFXULWLHYV

5HVLGHQWLDO
8 6 X X X
1RQ 8 6 X X X X

&RPPHUFLDO
7TRWDO PRUWJDJH EDFNHG VHFXULWLHV

2EOLJDWLRQV RI 8 6 VWDWHY DQG PXQLFLSDOLWLHV x X
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHYV
&RUSRUDWH GHEW VHFXULWLHV X
$VVHW EDFNHG VHFXULWLHYV
&ROODWHUDOL]J]HG ORDQ REOLJDWLRQV X
2WKHU X
7TRWDO DYDLODEOH IRU VDOH VHFXULWLHYV ZLWK JURVYV
XQUHDOL]JHG ORVVHV

$YDLODEOH IRU VDOH VHEXULWLHYV ZLWK JURVYV XQUHL
/IHVV WKDQ PRQWKY PRQWKV RU PRUH

*URVYV *URVYV 7RWDO IDERWD
'HFHPEHU LQ PLOOLRQNLU YDXXQH HDOL]J]HG)DRYWHWRXIHHDOL]HG ODROUXHXQUHD

$YDLODEOH IRU VDOH VHFXULWLHV
ORUWJDJH EDFNHG VHFXULWLHYV
5HVLGHQWLDO
8 6 X
1RQ 8 6
&RPPHUFLDO

7TRWDO PRUWJDJH EDFNHG VHFXULWLHYV

2EOLJDWLRQV RI 8 6 VWDWHY DQG PXQLFLSDOLWLHV x X
1RQ 8 6 JRYHUQPHQW GHEW VHFXULWLHYV
&RUSRUDWH GHEW VHFXULWLHYV X

$VVHW EDFNHG VHFXULWLHYV
&ROODWHUDOL]JHG ORDQ REOLJDWLRQV

2WKHU
7TRWDO DYDLODEOH IRU VDOH VHFXULWLHV ZLWK JURVV
XQUHDOL]JHG ORVVHV




+70 VHFXULWLHYV O FUHGLW ULVN $OORZDQFH IRU FUHGLW ORVVHYV
&UHGLW TXDOLW\ LQGLFDWRU 7KH DOORZDQFH IRU FUHGLW ORVVHV R/
7KH SULPDU\ FUHGLW TXDOLW\ LQGLFDWRIBQIRYG+ MIOARHIF\KFEMIEHY LV WKH
ULVN UDWLQJ DVVLJCGNERSWRMAHERIFK VHEPRGLWWHVSHFWLYHO\

DQeHE DOO +70 VHFXULWLHV

UDWHG LQYHVWPHQW JUDGH DQG ZH ﬁd@ﬁﬁﬂuﬁ@ﬁﬁﬁ@3@%@“%?@5&%LQJ S

DSSUR[LPDWB®HG DW OHDVW $$% VHEXULWLHV

6HOHFWHG LPSDFWV RI LQYHVWPHQW VI
&RQVROLGDWHG VWDWHPHQWY RI LQFRI

7KUHH PROQWKVIHQBHPRQWKY HQGH (
BHSWHPEHU 6HSWHPEHU

LQ PLOOLRQV
5HDOL]HG JDLQV
5HDOL]HG ORVVHYV

L, QYHVWPHQW VHFXULWLHYV
JDLQV ORVVHV

BURYLVLRQ IRU FUHGLW
ORVVHV




&RQWUDFWXDO PDWXULWLHY DQG \LHOGV

7KH IROORZLQJ WDEOH SUHVHQWYV WKH D BHBWVEL]HG FRRBORQ GDHU R PMNWHRSH DW U
VHFXULWLHV SRUWIROLR E\ FRQWUDFWXDO PDWXULW\

%\ UHPDLQLQJ PDWXULW\ 'XH LQ RQHXH DIWHU RQHXH DUWHU ILYH
6HSWHPEHU LQ PLOOLRQWDU RU OHWKURXJK ILYH WHDJRXJK \HDUWHDUV 7RWDO

$YDLODEOH IRU VDOH VHFXULWLHV
ORUWJDJH EDFNHG VHFEXULWLHV

$PRUWL]HG FRVW x
YDLU YDOXH x
$YHUDJK \LHOG x

86 7UHDVXU\ DQG JRYHUQPHQW DJHQFLHYV
$PRUWL]HG FRVW

YDLU YDOXH

$YHUDJK \LHOG

2EOLJDWLRQV RI 8 6 VWDWHY DQG PXQLFLSDOLWLHYV
$PRUWL]HG FRVW

YDLU YDOXH

$YHUDJK \LHOG

1RQ 8 6 JRYHUQPHQW GHEW VHEXULWLHV
$PRUWL]HG FRVW

YDLU YDOXH

$YHUDJK \LHOG

&RUSRUDWH GHEW VHFXULWLHV

$PRUWL]JHG FRVW x x
)DLU YDOXH x x
$YHUDJK \LHOG x N

$VVHW EDFNHG VHFXULWLHV
$PRUWL]HG FRVW

YDLU YDOXH

$YHUDJK \LHOG

7RWDO DYDLODEOH IRU VDOH VHEXULWLHV
$PRUWL]HG FRVW

YDLU YDOXH

$YHUDJK \LHOG

+HOG WR PDWXULW\ VHFXULWLHV
ORUWJIDJH EDFNHG VHFXULWLHV

$PRUWL]HG FRVW x

YDLU YDOXH x

$YHUDJK \LHOG x

8 6 7UHDVXU\ DQG JRYHUQPHQW DJHQFLHYV

$PRUWL]HG FRVW x
YDLU YDOXH x
$YHUDJHK \LHOG x

2EOLJDWLRQV RI 8 6 VWDWHY DQG PXQLFLSDOLWLHYV
$PRUWL]HG FRVW
)DLU YDOXH

$YHUDJK \LHOG
$VVHW EDFNHG VHFXULWLHV

$PRUWL]HG FRVW x x
YDLU YDOXH x x
$YHUDJK \LHOG x x

7TRWDO KHOG WR PDWXULW\ VHFXULWLHV
$PRUWL]HG FRVW
)DLU YDOXH

$YHUDJK \LHOG

D$YHUDJIH \LHOG LV FRPSXWHG XVLQJ WKH HIIHFWLYH \LHOG RI HDFK VHFXULW\ RZQHG DW WKFH
7KH HITHFWLYH \LHOG FRQVLGHUV WKH FRQWUDFWXDO FRXSRQ DPRUWL]DWLRQ RI SUHPLXPV
7D[DEOH HTXLYDOHQW DPRXQWYV DUH XVHG ZKHUH DSSOLFDEOH 7KH HIIHFWLYH \LHOG H[FO X!
PDWXULWLHV RI VHFXULWLHV PD\ GLIIHU IURP WKHLU FRQWUDFWXDO RU H[SHFWHG PDWXULW
VHFXULWLHY WKH DYHUDJH \LHOG LV FDOFXODWHG WR WKH HDUOLHVW FDOO GDWH

E6XEVWDQWLDOO\ DOO Rl WKH )LUPUV 8 6 UHVLGHQWLDO 0% b B\W 6 RFRKD ODVHIGDRQ | Fi IS QRARUDAF JAD)
HVWLPDWHG ZHLJKWHG DYHUDJH OLIH ZKLFK UHIOHFW YHDQRMUL BDLISDWFMH G H X WG D @RELUDHISHOIAPH Q W'
UHVLGHQWLDO FROODWHUD O L\HHBURR W QIDIHH QR EVUHVWERQW DI FROODWHUDOL]HG PRUWJDJH



IRWHGBHFXULWLHYV ILQDQFLQJ DFWLYLWLHV

5HIHU WR RRBWRIUJDQ &KDVHUV IRU)RIFRXQWHUSDUW\ EXW VXFK FROODWHUD
D GLVFXVVLRQ RI DFFRXQWLQJ SROLRIRQNBBOGWWEG & W R O/IHE XK MKHIHHWWM. SP H V|
ILOQDQFLQJ DFWLYLWRHVIXYM KHUWVIRQ IRBADREWQLQHG DQ DSSURSULDWH OHJD
UHJDUGLQJ VHFXULWLHY ERUURZHG DXEH FREOQULMULFNVUOH POMWHU QHWWLQJ
DJUHHPHQWYV IRU ZKLFK WKH IDLU Y DODXRIQRSANMRQWTRXEHWMODHY ILQDQFLQJ EI
HOHFWHG S5HIHUWWRUMRKNHH) LQIRUPDWLKRHY H HIDOIBY QW QHWWLQJ FULWHULD
DVVHWY SOHGJHG DQG FROODWHUD OSWHIFHHLO'WM B GL QQVWKXUWWEBWY EHORZ DV [
ILQDQFLQJ DJUHHPHQWYV WKH &8RQVROLGDWHG EDODQFH VKHHWYV

7KH WDEOH EHORZ VXPPDUL]HV WKH PLE’FB\%\QWEQ(/% LY H EDM/P RRSLQLRQ KD
WYUDYRE

WKH )VBEXULWLHV ILQDQFLQJ DJUHHPBH KW RU REWDLQHG WKH VH
LR ELU D O EFHP EHU KHawKkH DUF SUHVHQWHG JURVV LQ V@KH U1HW D

)LURDV REWDLQHG DQ DSSURSULDWH%%@QM%@L%@{ Zh MH WK JEWP LV DF
WR D PDVWHU QHWWLQJ DJUHHPHQW ZTBAWH H\R ki @@%@W&?@HPHQW DQC
ZKHUH RWKHU UHOHYDQW QHWWLQJ FUIARH WS HG WD W EDQZEITPRPHGIHG RL

PHWKH QWY RQ WKH &RQVROLGDWW@R’@M)'T_')‘(EWUKVWWL'Wk%WDBRHLZ{WK”
EDODQFHV RXWVWDQGLQJ XQGHU LW Y XHEWY (IRAF W Kt BéDQI:é%'SWLRQ WR UHW
V $DPRES Ky DG RWKHU OLDELC

DIJUHHPHQWYV ZLWK WKH VDPHWRKQW
)LUR[FKDQJHV VHFXULWLHV DQG RU FBRRDRRGD Y ZLWK LWV
FRXQWHUSDUW\ WR UHGXFH WKH HFRQRPLF H[SRVXUH ZLWK WKH

6HSWHPEHU

$PRXQW
WKH &R

LQ PLOOLRQYV *URVV DPRXEDMO\D Q

$VVHWYV

6HFXULWLHY SXUFKDVHG XQGHU UHVDOH DJUHHPHQWYV

6HFXULWLHV ERUURZHG

/JLDELOLWLHV

6HFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWYV

BHFXULWLHYV ORPDQHG DQG RWKHU

V. Q HW RKGWR/QS U B RIQOWHG QRW QHWWDEOH
Q V RRQ GDHMHH &R Q VIR® MGKTHWEIREQ V R O LIGIDWV H G
FH VKEHOWDQFH VKEBWNMQFH VKHIBDWRXQ WV

'"HFHPEHU

$PRXQW
WKH &R
LQ PLOOLRQYV *URVV DPRXEDMO\D Q

$VVHWYV

6HFXULWLHYV SXUFKDVHG XQGHU UHVDOH DJUHHPHQWYV

6HFXULWLHV ERUURZHG

/JLDELOLWLHV

6HFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWYV

BHFXULWLHYV ORPDQHG DQG RWKHU

D,QFOXGHV VHFXULWLHV IRU VHFXUEWLBIYRQHEQ G DREMIEU HH P H Q @ BH-REH UHVSHFWLYHO\
DFFRXQWHG IRU DW IDLU YDOXH ZKHUH WKH )LUP LV DFWLQJ DV OHQGHU

E,Q VRPH FDVHV FROODWHUDO H[FKDQJHG ZLWK D FRXQWHUSDUW\ H[FHHGV WKH QHW DVVHW
UHSRUWHG LQ WKLY FROXPQ DUH OLPLWHG WR WKH UHODWHG QHW DVVHW RU OLDELOLW)\ ZLV

F,QFOXGHV VHFXULWLHV ILQDQFLQJ DJUHHPHQWY WKDW SURYLGH FROODWHUDO ULJKWV EXW
DJUHHPHQW KDV QRW EHHQ H IGVPKREL VR X J KON BIPEREWDLQHQF WG HEG ODQRBQ ELOOLRQ

UHVSHFWLYHO\ RI VHFXULWLHV SXUFKEBENVODQRBQGHLUOQHROEH WILYHBP HRIWMW FXBLIOMDIHBQERUUR Z
ELOUUMHRRMBEHFWLYHO\ RI VHFEXULWLHY VROG XQGKUERERE X OH RIS H DA UHHEH RW Y HPRGBLWLHV

V. Q HW RKGWR/QS U B RIQOWHG QRW QHWWDEOH
Q V RPQ GDHHH &R Q VIR® MGKHWEIREQ V R O LIGIWV H G
FH VKEHOWWDQFH VKEBWNMQFH VKHIBDWRXQ WV




7KH WDEOHV EHOG&BMSEHHV H QW IDAMGHIEH) WKH WASHV RI ILQDQFLDO DVVHW
VHFXULWLHV ILOQDQFLQJ DJUHHPHQWY DQG WKH UHPDLQLQJ FRQWUDFWXDO F

*URVV OLDELOLW\ EDODQFH

6HSWHPEHU '"HFHPEHU
BHFXULWLHV VROG 6HFXULWLHV VROG
XQGHU UHSXUEHPXBILWLHY ®RBEHGIHSXUEHBPXBILWLHY ORDQ
LQ PLOOLRQV DJUHHPHQWY DQG RWKHU DJUHHPHQWY DQG RWKHU
ORUWJDJH EDFNHG VHFXULWLHYV
86 *6(V DQG JRYHUQPHQW DJHQFLHV x x
5HVLGHQWLDO QRQDJHQF\ x x
&RPPHUFLDO QRQDJHQF\ x x
8 6 7UHDVXU\ *6(V DQG JRYHUQPHQW DJHQFLHV
2EOLJDWLRQV RI 8 6 VWDWHV DQG PXQLFLSDOLWLHV
1RQ 8 6 JRYHUQPHQW GHEW
&RUSRUDWH GHEW VHFXULWLHYV
$VVHW EDFNHG VHFXULWLHV x x
(TXLW\ VHFXULWLHYV
7RWDO
5SHPDLQLQJ FRQWUDFWXDO PDWXULW\ RI WKH DJU
2YHUQLJKW DQG 5 *UHDWHU WKDQ
6HSWHPEHU LQ PLOOLRQV FRQWLQXREY WR GD\VO GD\V GD\V 7RWDO
7RWDO VHFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWYV
7RWDO VHFXULWLHY ORDQHG DQG RWKHU x
5HPDLQLQJ FRQWUDFWXDO PDWXULW\ RI WKH DJU
2YHUQLJKW DQG ) *UHDWHU WKDQ
'"HFHPEHU LQ PLOOLRQYV FRQWLQXR&Y WR GD\VO GD\V GD\V 7RWDO

7TRWDO VHFXULWLHY VROG XQGHU UHSXUFKDVH DJUHHPHQWYV
7TRWDO VHFXULWLHY ORDQHG DQG RWKHU

7UDQVIHUV QRW TXDOLI\LQJ IRU VDOH DFFRXQWLQJ
$ \BHBWP EHU D QI&HP BHU WKHKHOB PLOM@R® PLOALREHFRILIYOOQFLDO
DVVHWYV IRU ZKLFK WKH ULJKWV KDYH EHHQ WUDQVIHUUHG WR WKLUG SDUWIL
ZLWK 8 6 *$$3 7KHVH WUDQVIHUV KDYH EHHQ UHFRJQL]HG DV FROODWHUDO
UHFRUGHG LQ WUDGLQJ DVVHWV DQG ORDQV DQG WKH FRUUHVSRQGLQJ OLD
RQ WKH &RQVROLGDWHG EDODQFH VKHHWYV




1RWHYRDQV

/JRDQ DFFRXQWLQJ IUDPHZRUN
7KH DFFRXQWLQJ IRU D ORDQ GHSHQGV R Q@KRD REFRRKXQWUNR VY VO RDW M JE DR H GV
FDWHJRULHV

a2ULJLQDWHG RU SXUFKDVHG ORDQV KHOG IRU LQYHVWPHQW L H UUHWDLC
a/RDQV KHOG IRU VDOH
a/RDQV DW IDLU YDOXH

5HIHU WR RRWWRUJDQ &KDVH VIRU DRGHPWDLOHG GLVFXVVLRQ RI ORDQV LQF(
WR 1RRMHWKLV )RRIP IXUWKHU LOMRKH DPDORRQPLRQYV RI IDLU YDOXH DFFRXQWLQJ
5HIHU WRRIRWKH V )RRIWP LQ4RUPDWLRQ RQ ORDQV FDUULHG DW IDLU YDOXH DQ

/IRDQ SRUWIROLR

7K )LUPRINQ SRUWIROLWRKUMREMWIIROHE® VOWRHQWY ZKLFK DUH )WBAPR VAHP\W HUHPILRG
WKH DOORZDQFH IRU ORDQ ORVVHV &RQVXPHU H[FOXGLQJ FUHGLW FDUG &
JLUPRQLWRUVY DQG DVVHVVHVY WKH FUHGLW ULVN LQ WKH IROORZLQJ FODVVH

&RQVXPHU H[FOKG|ILQJ &UHGLW FDUG :KROHVDOH
FUHGLW FDUG

a 5HVLGHQWLDO UHDO|HYWB®WHHGLW FDUG ORDOQ|V 4 6HFXUHG E\ UHDO HYWDWH
a $XWR DG RWKHU a4 &RPPHUFLDO DQG LQGXVWUI
a 2wkHU

D,QFOXGERVYHG PRUWJIDJH DQG KRPH HFXLINQ® RBRYHGI 0B UVWJ R & kb SIRIERURMGIG LQ &, % DQG

E,QFOXGHV VFRUHG DXWR DQG EXVLQHVV EDQNLQJ ORDQV DQG RYHUGUDIWYV

F,QFOXGHV ORDQV KHOG LQ &,% &% $:0 &RUSRUDWH DV ZHOO DV ULVN UDWHG ORDQV KHOG L
ZKROHVDOH PHWKRGRORJ\ LV DSSOLHG ZKHQ GHWHUPLQLQJ WKH DOORZDQFH IRU ORDQ ORVYV

G7KH ZKROHVDOH SRUWIROLR VHIJPHQW V FODVVHV DOLJQ ZLWK ORDQ FODVVLILFDWLRQV DV G
SXUSRVH DQG W\SH RI ERUURZHU

H,QFOXGHV ORDQV WR ILQDQFLDO LQVWLWXWLRQV VWDWHV DQG SROLWLFDO VXEGLYLVLRQV
LQGLYLGXDOV DQG LQGLYLGXDO HQWLWLHY SUHGRPLQDQW RY3TRREDQURKIDNRHVH %RQN FOLHQ
PRUH LQIRUPDWLRQ RQ 63(V

7KH IROORZLQJ WDEOHVORMD®P EDOMHQFHYV E\ SRUWIROLR VHIPHQW

pEEW R A &RQVXPHU H[FOXGLQJ
LQ PLOOLRQV FUHGLW FDUG &UHGLW FDUGKROHVDOH 7RWDO

5HWDLQHG
+HOG IRU VDOH
$W IDLU YDOXH
7RWDO

"HFHPEHU
LQ PLOOLRQV
5HWDLQHG
+HOG IRU VDOH
$W IDLU YDOXH x
7RWDO
D ([FOXGH\ELODQRQELORLROFUXHG LQW H BHEWREHY H F H L Y D@SHR BHD W UHVSHFWLYHO\ 7KH )LUP Z
DFFUXHG LQWHUHVW UGICERGPEODRBRQVKH WKUH HHWPGWKY HQIBHE UHVSHFWLYARDOORAG
DQG PLOORRQ@WQH PRQWSHKBMEBQPGHG DQG UHVSHFWLYHO\

E/RDQV RWKHU WKDQ WKRVH IRU ZKLFK WKH IDLU YDOXH RSWLRQ KDV EHHQ HOHFWHG DUH SL
IHHV RU7TRRVW\DPRXQWYV ZHU HHMPBEHP D W H UD RQBHPBAIR |

&UHGLW FDUGKROHVDOH 7RWDO




7TKH IRO®EDIHYI SOWORRUBEWLRQ DERXW WKH FDUU\LQJ YDOXH RI UHWDLQHG OF
IRU VDOH GXULQJ WKRBGAV MIIGDW.Q2BURDWHF®DVVLILHG WR KHOG IRU VDOH D
HIFOXGHG IURP WKH VDOHY OLQH RI WKLV WDEOH

&RQVXPHU &RQVXPHU
7KUHH PRQWKY HQGHG 6HB/OKXBEIQU H[FOXGLQJ

LQ PLOOLRQV FUHGLW RDWG LW KDWY DDRMW DO FUHGLW RRAHGE L W KFDQHGY D DRIW D O
3XUFKDVHV EF x EF x
6DOHYV X X x X
5HWDLQHG ORDQV UHFODVVLILHG WR KHOG

IRU VDOH x

&RQVXPHU &RQVXPHU

1LQH PRQWKY HQGHG 6HBHWIIDXEH@)J H[FOXGLQJ

LQ PLOOLRQV FUHGLW RNWG LW KDWY DDRMWDO FUHGLW RRHGE L W KFDQHGY D DRIW D O
3XUFKDVHV EF x EF x
6DOHV x x
5HWDLQHG ORDQV UHFODVVLILHG WR KHOG

IRU VDOH x

D5HFODVVLILFDWLRQV RI ORDQV WR KHOG IRU VDOH DUH QRQ FDVK WUDQVDFWLRQV
E3UHGRPLQDQWO\ LQFOXGHV SXUFKDVHV Rl UHVLGHQWLDO UHDO HVWDWH ORDQV LQFOXGLQJ
DV SHUPLWWHG E\ *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRFLDWLRQHSMEQPQLH 0DBG JXLGHO
7KH )LUP W\SLFDOO\ HOHFWV WR UHSXUFKDVH WKHVH GHOLQTXHQW ORDQV DV LW FRQWL
ZLWK DSSOLFDEOH UHTXLUHPHQWYV RI *LQQLH ODH )+$ 5+6 DQG RU 9%
F ([FOXGHV SXUFKDVHV RI (FHWDQGV G LORRIRW RH WKUH HBHBMPGW KV HQIBHGE UH
ELODIOR) ELOMR@UQAH PRQWHKBMEQYGHG DQG UHVSHFWLYHO\ ZKLFK DUH
FRUUHVSRQGHQW RULJLQDWLRQ FKDQQHO DQG XQGHUZULWWHQ LQ DFFRU

*DQ DQG ORVVHV RQ VDOHV RI ORDQYRDQ PRGLILFDWLRQV

1HW JDLQV ORVVHV RQ VDOHV RI ORIK®V)RPQRE JIH@DEALKE YBODRKYVGIRUPV RI D

FRPPLWPHQWY LQFOXGLQJ DGMXVW FRKYW\R RVHU U HDRRRG) G COLRIMQAW DLPG DFWHG E

OHQGLQJ UHODWHG FRPPLWPHQWYV KHQEORGLQD CH \TPM QWK 6 IDIRIZJHUWD BY DQG F

FRVW RU IDLU YDOXH UHFRJQL]HG L@ KIR P D ® RBHAM YERIR)BINY HIGHO-D VRIGWKRID Q

WKUHH DQG QLQBHMWRBWKY HQBNG PRGLILFDWLRQV KDYH QRW EHHQ FRQVL
PLOMUR® PLOOURYSHFWLYHO\ RI Z

PWAR)DQG PLGR) UHVSHFWLYHO\ UHB Eﬁ% SUHVHSW VKRUWR%;USQSDR\A
ORDQV 1HW JDLQV ORVVHV RQ VDOHV, R ¥‘I§% % Q R U DVQ‘
UHODWHG FRPPLWPHQWYV IRU WKH WKUj-wLé‘é - J?-eu R KV EER WY ‘
BHSWHPEHU PADVDLQR® PLOOLRQ,

UHVSHFWLY H O \PI@RODKLGF K P IGR) 4 WKH KDMW HOHFWHG WR DSSO\ WKH RS
UHVSHFWLYHO\ UM OBSHELRR ORPYWDBOHSRILDRWHRQ RI DFFRXQWLQJ JXLGDC
PD\ DOVR UHVXOW LQ ZULWH GRZQV UBEMWHUEEY (RS K PRGEHVIWHRRHG EV V
DOORZDQFH UHFRJQL]JHG LQ WKH SURYBYSR®& SR UDMLRRAMVSE BV vHV

7R WKH HIWHQW WKDW FHUWDLQ PRGLIL
WKH DERY HWKWHLWEHFRIXOQ WYV IRU WKHP DV

$V SHUPLWWHG E\ UHWXKGDMREBA QRMG D Q
SODFH ORDQV ZLWK GHIHUUDOV JUDQWI
QRQDFFUXDO VWDWXV ZKHUH VXFK ORD
UHSRUWDEOH DK K RERBEAFLGHWDY H[SHFWI
ORVVHV RI SULQFLSDO DQG DFFUXHG LC
&29,' UHODWHG ORDQ PRGLILFDWLRQV
FUHGLW ORVVHYV

$VVLVWDQFH SURYLGHG LQ UHVSRQVH V
FRXOG GHOD\ WKH UHFRJQLWLRQ RI GH(
VWDWXV DQG QHW FKDUJH RIIV IRU WKI
KDYH RWKHUZLVH PRYHG LQWR SDVW G’

VSHFWLYHO\ DQG
SUHGRPLQDQWO\ V
GDQFH ZLWK WKH )



&RQVXPHU H[FOXGLQJ FUHGLW FDUG ORDQ SRUWIROLR
&RQVXPHU ORDQV H[FOXGLQJ FUHGLW FDUG ORDQV FRQVLVW
SULPDULO\ Rl VFRUHG UHVLGHQWLDO PRUWJDJHV KRPH HTXLW
ORDQV DQG OLQHV RI FUHGLW DXWR DQG EXVLQHVV EDQNLQJ ORDQV
ZLWK D IRFXV RQ VHUYLQJ WKH SULPH FRQVXPHU FUHGLW PDUNHW
7KH SRUWIROLR DOVR LQFOXGHV KRPH HTXLW\ ORDQV VHFXUHG E\
MXQLRU OLHQV SULPH PRUWJDJH ORDQV ZLWK DQ LQWHUHVW RQO\
SD\PHQW SHULRG DQG FHUWDLQ SD\PHQW RSWLRQ ORDQV WKDW PD\
UHVXOW LQ QHJDWLYH DPRUWL]DWLRQ

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DERXW UHWDLQHG
FRQVXPHU ORDQV H[FOXGLQJ FUHGLW FDUG E\ FODVYV

6HSWHPEHMHHWFHPEHU
LQ PLOOLRQV

5HVLGHQWLDO UHDO HVWDWH
$XWR DQG RWKHU

7RWDO UHWDLQHG ORDQV

D $\EHBMP EHU DQ &RPEH LQFOXGHG
ELODIOR) ELORLRE®DQV UHVSHFWLYHO\ LQ %XVLQHVV %DQNLQJ
XQGHU WKH 333

'"HOLQTXHQF\ UDWHYVY DUH WKH SULPDU\ FUHGLW TXDOLW\ LQGLFDWRU
IRU FRQVXPHU ORDQWISBIOHRWU WR) I&KKNDH H V

JRUP IRU IXUWKHU LQIRUPDWLRQ RQ FRQVXPHU
FUHGLW TXDOLW\ LQGLFDWRUV



SHVLGHQWLDO UHDO HVWDWH

7KH IROORZLQJ WDEOHYVY SURYLGH LQIRUPDWLRQ RQ GHOLQTXHQF\ ZKLFK LV
UHDO HVWDWH ORDQV

6HSWHPEHU
7HUP ORDQV E\ RBLJLQDWLRQ \HDU 5HYROYLQJ ORDQV
LWKLQ WKH

3ULRU WRHYROY&ERQYHUWHG WR
LQ PLOOLRQV H[FHSW UDWLRV SHULRGWHUP ORDQ@RWDO
/RDQ GHOLRTXHQF\
&XUUHQW
o} GD\V SDVW GXH
RU PRUH GD\V SDVWXGXH x
7RWDO UHWDLQHG ORDQV
RI GD\V SDVW GXH WR
WRWDO UHWDLQHG ORDQV
'"HFHPEHU
7HUP ORDQV E\ ROLJLQDWLRQ \HDU 5HYROYLQJ ORDQV
'LWKLQ WRRQYHUWHG
3ULRU WRUHYROYLQWR WHUP
LQ PLOOLRQV H[FHSW UDWLRV SHULRG ORDQV 7RWDO
/RDQ GHOLRTXHQF\
&XUUHQW H H H H

0 GD\V SDVW GXH
RU PRUH GD\V SDVW GXH
7RWDO UHWDLQHG ORDQV

RI GD\V SDVW GXH WR H H
WRWDO UHWDLQHG ORDQV H

D,QGLYLGXDO GHOLQTXHQF\ FODVVLILFDWLRQV LQFOXGH PRUWJDJH ORDQFLIOQBPIEREHG E\ 8 6 JR
PR O GD\V SDVW GXHPLOQFRRHPEGEOODRG RU PRUH GD\V SDVWPGE X DIREF P XGMIER Q

6HBWP BHU DQePHELU UHVSHFWLYHO\
E $\6HWP B DQe&rPE ORDQV XQGHU SD\PHQW GHIHUUDO SURJUDPV RIITHUHG LQ UHVSR(
ZLWKLQ WKHLU GHIHUUDO SHULRG DQG SHUIRUPLQJ DFFRUGLQJ WR WKHLU PRGLILHG WHUPYV |
F $\6HWP B DQerPE UHVLGHQWLDO UHDO HVWDWH ORDQV H[FOXGHG PRUWJDJH ORDQ

PLOOL®R® PLOOUR®YSHFWLYHO\ WKDW DUH RU PRUH GD\V SDVW GXH 7KHVH DPRXQWYV KDYH I
G3XUFKDVHG ORDQV DHBULRG ZXKEAK WEHYVYKHHUH RULIJILQDWHG
H3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI|

$SSUR[LPDWHOMWKH WRWDO UHYROYLQJ ORDQV DUH VHQLRU OLHQ ORDQV WK
SRVLWLORQER/EGEYV LV FRQYLGBOWER 2QWHHRU FUHGLW ORVVHV 5HYROYLQJ OR
WHUP ORDQV KDYH KLJKHU GHOLQTXHQF\ UDWHV WKDQ WKRVH WKDW DUH VW
IXOO\ DPRUWL]LQJ SD\PHQW WKDW LV JHQHUDOO\ UHTXLUHG IRU WKRVH SUR
IRU UHYROYLQJ ORDQV ZLWKLQ WKH UHYROYLQJ SHULRG



1RQDFFUXDO ORDQV DQG RWKHU FUHGLW TXDOLW\ LQGLFDWRUYV
7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ RQ QRQDFFUXDO DQG RWKH
ORDQV

LQ PLOOLRQV H[FHSW ZHLJKWHG DYHUDJH GDWD 6HSWHPEHU 'HFHPEHU

1RQDFFUXD® ORDQV
RU PRUH GD\V SDVW GXH DQ®& JRYHUQPHQW JXDUDQWHHG

&XUUHQW HVWLPDWKG /79 UDWLRYV
*UHDWHU WKDQ DQG UHIUHVKHG ),&2 VFRUHV
(TXDO WR RU JUHDWHU WKDQ
/HVV WKDQ
WR DQG UHIUHVKHG ),&2 VFRUHV
(TXDO WR RU JUHDWHU WKDQ
/HVV WKDQ
WR DQG UHIUHVKHG ),&2 VFRUHYV
(TXDO WR RU JUHDWHU WKDQ
/HVV WKDQ
/IHVV WKDQ DQG UHIUHVKHG ),&2 VFRUHYV
(TXDO WR RU JUHDWHU WKDQ
/HVV WKDQ
1R ),&2 /79 DYDLODEOH
86 JRYHUQPHQW JXDUDQWHHG

7TRWDO UHWDLQHG ORDQV

‘HLJKWHG DYHUDYH /79 UDWLR
‘HLJKWHG DYHUDJH ), &2

*HRJUDSKL¥ UHJLRQ
&DOLIRUQLD

1HZ <RUN
JORULGD

7H[DV

,OOLQRLV
&RORUDGR
:DVKLQJWRQ

1HZ -HUVH\
ODVVDFKXVHWWYV
&RQQHFWLFXW
$00 RWKHU

7RWDO UHWDLQHG ORDQV

D,QFOXGHV FROODWHUDO GHSHQGHQW UHVLGHQWLDO UHDO HVWDWH ORDQV WKDW DUH FKDUJHG ¢
LQ DFFRUGDQFH ZLWK UHJXODWRU\ JXLGDQFH UHVLGHQWLDO UHDO HVWDWH ORDQVY WKDW KDYH
U&KDSWHU ORDQVU DV FROODWHUDO GHSHQGHQW QR QEESMENDO 7'50 S 5 H R PLLRIRAHEZ/M\DRSIWWHKIH L U ¢
UHVLGHQWLDO UHD O GDARILD WRIUGIROIMMWWZ & ¥ H

E*HQHUDOO\ DOO FRQVXPHU QRQDFFUXDO ORDQV KDYH DQ DOORZDQFH ,Q DFFRUGDQFH ZLWK UH.
GHSHQGHQW KDYH EHHQ FKDUJHG GRZQ WR WKH ORZHU RI DPRUWL]HG FRVW RU WKH IDLU YDOXH
FROODWHUDO KDV VXEVHTXHQWO\ LPSURYHG WKH UHODWHG DOORZDQFH PD\ EH QHJDWLYH

F,QWHUHVW LQFRPH RQ QRQDFFUXDO O R DRYL\O (KRR PQ D]BIEGRR QP D ORDLERKE) EPMLYRRIWKH WKUHH DQG QL
PRQWK V 6HEMEEH.G DQG UHVSHFWLYHO\

G*HQHUDOO\ H[FOXGHV ORDQV XQGHU SD\PHQW GHIHUUDO SU®B 0 BERDRN HUR G XODWMRHPHIR/QW K DMR K/D|
&29," SD\PHQHUHOIDMHSURJUDPY DQG DUH RU PRUH GD\V SDVW GXH SUHGRPLQDQWO\ DOO R
HILW

H7KHVH EDODQFHV DUH H[FOXGHG IURP QRQDFFUXDO ORDQV DV WKH ORDQV DUH JXDUDQWHHG E\ |
LQVXUHG DQG LQWHUHVW LV JXDUDQWHHG DW D VSHFLILHG UHLPEXUGHRMPEQW UDWH EXEMHFW WR
CHPEU WKHVH EDODQFHV ZHUH QR ORQJHU DFFUXLQJ LQWHUHVW BIXYRDQRQWKDMN IHIHH G R\
JXDUDQWHHG E\ 8 6 JRYHUQPRQ W FOUM GALNVSWKWWE B HD QEEMVEHO O DFBQEERBULQWHUHVW DW

| 5BHSUHVHQWY WKH DJJUHJDWH XQSDLG SULQFLSDO EDODQFH RI ORDQV GLYLGHG E\ WKH HVWLPDYV

PLQLPXP TXDUWHUO\ EDVHG RQ KRPH YDOXDWLRQ PRGHOV XVLQJ QDWLRQDOO\ UHFRJQL]HG KRF

DYDLODEOH DQG IRUHFDVWHG GDWD ZKHUH DFWXDO GDWD LV QRW DYDLODEOH &XUUHQW HVWLP

SRVLWLRQV DV ZHOO DV XQXVHG OLQHV UHODWHG WR WKH SURSHUW\

5HIUHVKHG ),&2 VFRUHV UHSUHVHQW HDFK ERUURZHUUY PRVW UHFHQW FUHGLW VFRUH ZKLFK LV

3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ

(IFOXGHV ORDQV ZLWK QR ),&2 DQG RU /79 GDWD DYDLODEOH

7KH JHRJUDSKLF UHJLRQV SUHVHQWHG LQ WKH WDEOH DUH RUGHUHE®MNEMHG RQ WKH PDJQLWXGH

$ \BHEWP BHU DQ &PEU LQFOXGHG PRUWJDJH ORDQV LQVXUHGPED @LERGI RIYC!I O QRPPISHF \DIMB O LH

7KHVH DPRXQWYV KDYH EHHQ H[FOXGHG IURP WKH JHRJUDSKLF UHJLRQV SUHVHQWHG EDVHG XSRQ

ZZIrr XRo



/IRDQ PRGLILFDWLRQV

ORGLILFDWLRQV R UHVLGHQWL)D_(UFUH \l}H I$ FP@E(%ERDWLSR;QR
JUDQWY FRQFHVVLRQV WR ERUURZHU |'[ X QJ
ILOQODQFLDO GLIILFXOW\ DUH JHQHUDO I%iIQU%%:HVV
DV 7'5vV /RDQV ZLWK VKRUW WHUP R (g E X\
PRGLILFDWLRQV WKDW DUH QRW FRQ ’(_;t UI:%LF Ué(gllg\?PH
7'5V QRU DUH ORWRN FRWPAIIHAWH G

WKH RSWLRQ WR VXVSHQG WKH DSSO DQ&Q%%@%S:X%E?@%%:
JXLGDQFH IRU 7'5V DV SURYLGHG E\ Z}JF Ol SURYLGH!
H[WHQGHG E\ WKH &RQVROLGDWHG $ VEEFR PR SR ORDC
EES(‘}J}F}{'&Q&V}ISF?J“'F',F'?('? szomaqgc'c;'zGDv XQGHL)LWJH@I’:RWV PLWLIJDWLRQ SURJUDPV

B EHLQ XULQJ WKH SHULRGY SUHVHQWHG 7KL

DQG UHVSHFWDRCHRLOMER® PLOOLR
IRU Q/K®IH PRQWSKBMHEEQUGHG DQG RDQV ZKHUH WKH VROH FRQFHVVLRQ J

UHVSHFWHBIKWVZHUH QR DGGLWLRQD ly\{:‘ @ WHS\/P RL(JQVRCA(‘
WR ERUURZHUV ZKRVH UHVLGHQWLD Bé ¥ %V%HISF§SO\V\
PRGLILHG LQ 7'5V

VXVSHQG WKH DSSOLFDWLRQ RI DFFRXQ
SURYLGHG E\ WKH &$5(6 $FW DQG H[WH(
&RQVROLGDWHG $SSURSULDWLRQV $FW

7KUHH PRQWKY HQGHG 6HSMWHPEQWKY HQGHG 6HSWHP

1XPEHU RI ORDQV DSSURYHG IRU D WULDO PRGLILFDWLRQ

1XPEHU RI ORDQV SHUPDQHQWO\ PRGLILHG

&RQFHVVLRSG JUDQWHG

,QWHUHVW UDWH UHGXFWLRQ

7HUP RU SD\PHQW H[WHQVLRQ

3ULQFLSDO DQG RU LQWHUHVW GHIHUUHG

B3ULQFLSDO IRUJLYHQHVYV

2WKEH U

D5HSUHVHQWY FRQFHVVLRQV JUDQWHG LQ SHUPDQHQW PRGLILFDWLRQV DV D SHUFHQWDJH RI
H[FHHGV EHFDXVH SUHGRPLQDQWO\ DOO RI WKH PRGLILFDWLRQV LQFOXGH PRUH WKDQ RQH W

JHQHUDOO\ PRIQWKRWHQW ZRWHG RQ SHUPDQHQW PRGLILFDWLRQV
E,QFOXGHV YDULDEOH LQWHUHVW UDWH WR IL[HG LQWHUHVW UDWH PRGLILFDWLRQV DQG SD\P




JLODQFLDO HITHFWRWQ R IDRRSGGUHGBIDXOWYV

7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DERXW WKH ILQDQFLDO HIIF
UHVLGHQWLDO UHDO HVWDWH ORDQV XQGHU WKH ORVV PLWLIDWLRQ SURJUI
PRGLILHG LQ 7'5V IRU WKH SHULRGY SUHVHQWHG 7KH IROORZLQJ WDEOH SU
DQG GR QRW LQFOXGH WHPSRUDU\ FRQFHVVLRQV RITHUHG WKURRDKQW ZKBIU H
WKH VROH FRQFHVVLRQ JUDQWHG LV WKH GLVFKDUJH RI GHEW ORDQV ZLWK
FRQVLGHUHG FRQFHVVLROYYXHKQ@WPERBIE W HRBUWRK IDFSKSO\ WKH RSWLRQ WR VXVS
JXLGDQFH IRU 7'5V DV SURYLGHG E\ WKH &%$5(6 $FW DQG H[WHQGHG E\ WKH &

7KUHH PRQWKY HOGIHIH PRQWKY HQGHG
6HSWHPEHU 6HSWHPEHU

LQ PLOOLRQV H[FHSW ZHLJKWHG DYHUDJH GDWD

‘HLJKWHG DYHUDJH LQWHUHVW UDWH Rl ORDQV ZLWK LQWHUHVW UDWH UHGXFWLRQV O EHIRUH
‘HLJKWHG DYHUDJH LQWHUHVW UDWH RI ORDQV ZLWK LQWHUHVW UDWH UHGXFWLRQV O DIWHU °

"HLIKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP LQ \HDUV RI ORDQV ZLWK WHUP RU SD\P
HIWHQVLRQV O EHIRUH 7'5

‘HLIKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP LQ \HDUV RI ORDQV ZLWK WHUP RU SD\P
HIWHQVLRQV O DIWHU 7'5

&KDUJH RIIV UHFRJQL]JHG XSRQ SHUPDQHQW PRGLILFDWLRQ X
BULQFLSDO GHIHUUHG
BULQFLSDO IRUJLYHQ X

%DODQFH RI ORDQV WKDW UHGHIDXOWHG ZLWKLQ RQH \HDU Rl SHUPDQHQW PRGLILFDWLRQ

D5HSUHVHQWY ORDQV SHUPDQHQWO\ PRGLILHG LQ 7'5V WKDW H[SHULHQFHG D SD\PHQW GHID X¢
ZLWRQ® \RDWKH PRGLILFDWLRQ 7KH GROODU DPRXQWYV SUHVHQWHG UHSUHVHQW WKH EDODQ
ORDQV GHIDXOWHG )RU UHVLGHQWLDO UHDO HVWDWH ORDQV PRGLILHGZRR Q/WsYD BV XDHDQ $\D CPH
SDVW GXH ,Q WKH HYHQW WKDW D PRGLILHG ORDQ UHGHIDXOWY LW ZLOO JHQHUDOO\ EH OL"
S5HGHIDXOWYV RI ORDQV PRLHOLYHHGP RIWKER WHKSHUBIVHUWQYWDWLYH RI XOWLPDWH UHGHIDXOW OHYH

$ \GHWP BHU WKH ZHLJKWHG DYHUDJH HVWLPDWHG UHPDLQLQJ OLYHV RI UH
LQ 7'5VIRKWH\HRHWHVWLPDWHG UHPDLQLQJ OLYHV RI WKHVH ORDQV UHIOHFW
LQYROXQWDU\N L H IRUHFORVXUHY DQG RWKHU IRUFHG OLTXLGDWLRQV

$FWLYH DQG VXVSHQGHG IRUHFORVXUH

$ \GHBWP BHU DQ &P EU WKHKDGBGPUHVLGHQWLDO UHDO HVWDWH ORDQV |
JRYHUQPHQW DJHQFLHV ZLWRLD @IR®\PQO XYIDROKSHRWLYHO\ WKDW ZHUH QRW
ZHUH LQ WKH SURFHVV RI DFWLYH RU VXVSHQGHG IRUHFORVXUH

,Q UHVSRQVH WR WKH WXH KDUSFPWHFPIRWD ULO\ VXVSHQGHG FHUWDLQ IRUHFOTF
UHFRIJQLWLRQ RI IRUHFORVHG SURSHUWLHY XQWLO WKH IRUHFORVXUH PRUD



$XWR DQI RWKH

7KH IROORZLQJ WDEOHYVY SURYLGH LQIRUPDWLRQ RQ GHOLQTXHQF\ ZKLFK LV
RWKHU FRQVXPHU ORDQV

6HSWHPEHU
7HUP /RDQV E\ RULJLQDWLRQ \HDU S5HYROYLQJ ORDQV

LWKLQ AR HUWHG
3ULRU WRHYROYW®RIWHUP
LQ PLOOLRQV H[FHSW UDWLRYV SHULRGORDQV 7RWDO
/RDQ GHOLRTXHQF\
&XUUHQW F F
O GD\V SDVW GXH
RU PRUH GD\V SDVW GXH x x
7RWDO UHWDLQHG ORDQV
RI GD\V SDVW GXH WR WRWDO

UHWDLQRHG ORDQV

'"HFHPEHU
7HUP /RDQV E\ RULJLQDWLRQ \HDU 5HYROYLQJ ORDQV
'LWKLQ&RIQ HUWH G

3ULRU WRHYROYW®RIWHUP
LQ PLOOLRQV H[FHSW UDWLRV SHULRGORDQV 7RWDO
/RDQ GHOLRTXHQF\
&XUUHQW ¢
o) GD\V SDVW GXH
RU PRUH GD\V SDVW G X Hx x x x
7RWDO UHWDLQHG ORDQV
RI GD\V SDVW GXH WR WRWDO
UHWDLQHG ORDQV
D $\eHoWwP BHU DQE&PEL ORDQV XQGHU SD\PHQW GHIHUUDO SURJUDPV RIIHUHG LQ UHVSR(
ZLWKLQ WKHLU GHIHUUDO SHULRG DQG SHUIRUPLQJ DFFRUGLQJ WR WKHLU PRGLILHG WHUPV |
E $\eHBWwP BEHU DXWR DQG RWKHU ORMQRIHIE® ORD®V JXDUDQWHHG E\ WKH 6%$ WKDW DUH R
DPRXQWYV KDYH EHHQ H[FOXGHG EDVHIMEENSRQ W KIHO ©%353 3 XDRID@MW D BMQWHHG E\ WKH 6%$ ZHL
F $\eHBwP BHJ LQFOXGHGORLRADQV RULJLQDWHGOARLREBMMGRULILQDWHG LQ LQ %XVLQHV

333 ORDQV DUH JXDUDQWHHG E\ WKH 6%$ 2WKHU WKDQ LQ FHUWDLQ OLPLWHG FLUFXPVWDQF
QRU UHFRUG DQ DOORZDQFH IRU ORDQ ORVVHV RQ WKHVH ORDQV
G $ WHHPEHJ LQFOXGHI@RQRI ORDQV LQ %XVLQHVV %DQNLQJ XQGHU WKH 333



1RQDFFUXDO DQG RWKHU FUHGLW TXDRDLWP R QGILFDWRBRQ V
7KH IROORZLQJ WDEOH SURYLGHYV L Q&RMHWRADDAIOR R XRVR (PR RMWMUKH DO ARPE PRGL
RWKHU FUHGLW TXDOLW\ LQGLFDWRUEHIR W IBDW DV IQH\GS DV RW RGIHQYGD R WKW F R Q

FRQVXPHU ORDQYV

7TRWDO $XWR DQG i&_%

6HSWHPEHBHPEHU

LQ PLOOLRQV H[FHSW UDWLRYV

1RQDFFUXBS DRDQV

*HRJUDSKLE UHJLRQ
&DOLIRUQLD
7H[DV

1HZ <RUN
YORULGD
,OOLQRLV

1HZ -HUVH\
$UL]RQD
3HQQV\OYDQLD
2KLR
/RXLVLDQD
$00 RWKHU

7RWDO UHWDLQHG ORDQV

D7KHUH @QRORHDQV WKDW ZHUH

ZKR DUH H[SHULHQFLQJ ILQDQFLDO GLII
WHUP RU RWKHU LQVLJQLILFDQW PRGLII
VLGHUHG FRQFHVVLRQV DUH QRW 7°

7KH LPSDFW RI WKHVH PRGLILFDWLRQV
ZHUH QRW PDWHWRD OVKWHRHWKIHOG QLQH F
H Q GaisiP EHJ DQG $GGLWLRQDO
FRPPLWPHQWY WR OHQG WR ERUURZHU\
PRGLILHG LQeFBWPEDY RI DQG

" HRHPEHU ZHUH QRW PDWHULDO

RU PRUH GD\V SDVW GXH DQG VWLOO
DFFUXLQJ LeeBWREdHVW DWQ eRPEH

E*HQHUDOO\ DOO FRQVXPHU QRQDFFUXDO ORDQV KDYH DQ DOORZDQFH ,Q
DFFRUGDQFH ZLWK UHJXODWRU\ JXLGDQFH FHUWDLQ QRQDFFUXDO ORDQV WKDW
DUH FRQVLGHUHG FROODWHUDO GHSHQGHQW KDYH EHHQ FKDUJHG GRZQ WR WKH
ORZHU RI DPRUWL]HG FRVW RU WKH IDLU YDOXH RI WKHLU XQGHUO\LQJ FROODWHUDO
OHVV FRVWYV WR VHOO ,I WKH YDOXH Rl WKH XQGHUO\LQJ FROODWHUDO KDV
VXEVHTXHQWO\ LPSURYHG WKH UHODWHG DOORZDQFH PD\ EH QHJDWLYH

F,QWHUHVW LQFRPH RQ QRQDFFUXDO ORDQV UHFRJQL]JHG RQ D FDVK EDVLV ZDV
QRW PDWHUNDWHIRD WKBLQHF RRYWK\HEQBEG

6HBWP BHU DQG

G7KH JHRJUDSKLF UHJLRQV SUHVHQWHG LQ WKLV WDEOH DUH RUGHUHG EDVHG RQ
WKH PDJQLWXGH RI WKH FRU WGHWRIDGLQJ ORDQ EDODQFHV DW



&UHGLW FDUG ORDQ SRUWIROLR

7KH FUHGLW FDUG SRUWIROLR VHJP HEHVHILQ WRXEGRMBISFRUHGIOVEKDYE @IRLQ YR U P
RULJLQDWHG DQW ISK YF@RYHGHE\F\ UDWHWWKHU LQIRUPDWLRQ RQ WKH FUHGLW
DUH WKH SULPDU\ FUHGLW TXDOLW)\ LL@QGORBALRU FRY GUW GLXD FDWGLQGLFDWF
ORDQV

7KH IROORZLQJ WDEOHV SURYLGH LQIRUPDWLRQ RQ GHOLQTXHQF\ ZKLFK LV
ORDQV

6HSWHPEHU

LQ PLOOLRQV H[FHSW UDWLRV 'LWKLQ WKH UHYRRYYBUWHGLWE WHU P 7GRRADDQDV
/RDQ GHOLMTXHQF\

&XUUHQW DQG OHVV WKDQ GD\V SDVW GXH
DQG VWLOO DFFUXLQJ

O GD\V SDVW GXH DQG VWLOO DFFUXLQJ
RU PRUH GD\V SDVW GXH DQG VWLOO DFFUXLQJ
7RWDO UHWDLQHG ORDQV
/IRDQ GHOLQTXHQF\ UDWLRYV
R GD\V SDVW GXH WR WRWDO UHWDLQHG ORDQV
R GD\V SDVW GXH WR WRWDO UHWDLQHG ORDQV

"HFHPEHU

LQ PLOOLRQV H[FHSW UDWLRV 'LWKLQ WKH UHYRRYYBUWHGLWE WHUP 7GRRADDQDV
/RDQ GHOLMTXHQF\

&XUUHQW DQG OHVV WKDQ GD\V SDVW GXH
DQG VWLOO DFFUXLQJ

® GD\V SDVW GXH DQG VWLOO DFFUXLQJ
RU PRUH GD\V SDVW GXH DQG VWLOO DFFUXLQJ
7TRWDO UHWDLQHG ORDQV
/RDQ GHOLQTXHQF\ UDWLRYV
R GD\V SDVW GXH WR WRWDO UHWDLQHG ORDQV
R GD\V SDVW GXH WR WRWDO UHWDLQHG ORDQV
D $\GHSWP EHJ D Q &P EHU ORDQV XQGHU SD\PHQW GHIHUUDO SURJUDPV RIIHUHG LQ UHVSR(
ZLWKLQ WKHLU GHIHUUDO SHULRG DQG SHUIRUPLQJ DFFRUGLQJ WR WKHLU PRGLILHG WHUPV
ESHSUHVHQWYV 7'5V
2WKHU FUHGLW TXDOLW\ LQGLFDWRUV
7KH IROORZLQJ WDEOH SURY EGHG LW | RXPE®WIWRHQY BOEGBEBKHUW GLW FDUG ORDQ

LQ PLOOLRQV H[FHSW UDWLRYV 6HSWHPEHU '"HFHPEHU
*HRJUDSKL® UHJLRQ
&DOLIRUQLD

7H[DV

1HZ <RUN

YORULGD

,OOLQRLV

1HZ -HUVH\

2KLR
3HQQV\OYDQLD
&RORUDGR
OLFKLJDQ

$00 RWKHU

7TRWDO UHWDLQHG ORDQV

3HUFHQWDJH RI SRUWIROLR EDVHG RQ FDUU\LQJ YDOXH ZLWK HVWLPDWHG UHIUHVKHG ),&2 VFR
(TXDO WR RU JUHDWHU WKDQ

/HVV WKDQ

1R ),&2 DYDLODEOH

D7KH JHRJUDSKLF UHJLRQV SUHVHQWHG LQ WKH WDEOH DUH RUGHUHW&®NPBEWYHG RQ WKH PDJQLW



/IRDQ PRGLILFDWLRQV )LQDQFLDO HIIHFWV RI PRGLILFDWLRQV
7KH )PDP RIIHU RQH RI D QXPEHU RI ORKDMQIRAGRIAIFPMWWREOH SURYLGHV LQIRL
SURJUDPV JUDQWLQJ FRQFHVVLRQV WRIHFEWG IRV WEHGFERBHRYHRIQV JUDQWH (
ZKR DUH H[SHULHQFLQJ I) QDR BQMO/ GRRIGEN®\E\LQKH5V DQG UHGHIDXOWYV IRU
FRQFHVVLRQV IRU PRVW RI WKH FUHGRW BDOGSBBDRFVXQIGHADRRAG QHZ HQL
WHUP SURJUDPV 7KHVH PRGLILFDWLRQRI LVQR'\R D ® HJ 8 VDRIQMIGWHKIHHGLW FDUG (
FXVWRPHU RQ D IL[HG SD\PHORQI\D/A—1Louinan) 101l

DQG W\SLFDOO\ LQFOXGH UHGXFLQJ | o\ oo oo e P EN U GRS PE WU G BRM
FDUG 6XEVWDQWLDOO\ DQDURBRRYLILF .12 [iwne bYHUDIH 6DWE

WHUP SURJUDPV DUH FRQVLGHUHG WR EB o %p GRPIY, ZLWK

VKRUW WHUP RU RWKHU LQVLJQLILFD GLILEDWLRQV WKDW DUH QRW

W P
FRQVLGHUHG FRQFHVVLRQV DUH QRW%B@‘\Z‘“QFODRYDH(;’VD%HELH?RJ'tf'}'.5

.| WKH FDUGKROGHU GRHV QRW FRPSQ\ Z4WE YK DpBR Sdwhd Gy w
SD\PHQW WHUPV WKHQ WKH FUHGLW BEDWG RO RPIRDFRQPWHQXHY WR DJH
DQG ZLOO XOWLPDWHO\ EH FKWHHHG RblobOF B RF B RN QWi wZ L W K
JLUPMWD QGDUG FKDUJH RI1 SWRKAHL FLA U PQ UHRW VP XV H ZLWKLQ RQH

GRHV QRW UHLQVWDWH WKH ERUURZHWIDY RYPRELBFOWIRR | w

D5HSUHVHQWY WKH RXWVWDQGLQJ EDODQFH SUL

E5S5HSUHVHQWY ORDQV PRGLILHG LQ 7'5V WKDW H
LQ WKH SHULRGY SUHVHQWHG DQG IRU ZKLFK \
ZLWRQ® \RDWKH PRGLILFDWLRQ 7KH DPRXQWYV
WKH EDODQFH RI VXFK ORDQV DV RI WKH HQG R
GHIDXOWHG

YRU FUHGLW FDUG ORDQV PRGLILHG LQ
GHHPHG WR KDYH RFFXUUHG WKHRQ WKH
FRQVHFXWLYH FRQWUDFWXDO SD\PHQW:!
FUHGLW FDUG ORDQV UHPDLQ LQ WKH P
FRQWLQXH WR EH FKDUJHG RULUPQWFFRI
VWDQGDUG FKDUJH RIl SROLF\




KROHVDOH ORDQ SRUWIROLR

‘KROHVDOH ORDQV LQFOXGH ORDQV R QEH WRD DDWDALN IGUACCARY G BHEGWNIRR DROW H
UDQJLQJ IURP ODUJH FRUSRUDWH D QRS EQRWIIDVOXEKINRD P ARG UHIXW W KW R
VPDOO EXVLQHVVHV DQG KIZKKHQHW ZRQUMK RMEBLR QGR® WAKHVH ULVN UDWLQJ\
SULPDU\ FUHGLW TXDOLW\ LQGLFDWRU IRU ZKROHVDOH ORDQV LV WKH

7KH IROORZLQJ WDEOHV SURYLGH LQIRUPDWLRQ RQ LQWHUQDO ULVN UDWLQ
ZKROHVDOH ORDQV

6HFXUHG E\ UHDO HRRWBWWFLDO DQG LQGXVWwW KO 7RWDO UHWDLQHG ORDQV

6HS "HF 6HS "HF 6HS "HF 6HS "HF
LQ PLOOLRQV H[FHSW UDWLRYV

/RDQV E\ ULVN UDWLQJV
,QYHVWPHQW JUDGH
1RQLQYHVWPHQW JUDGH
1RQFULWLFL]HG
&ULWLFL]JHG SHUIRUPLQJ
&ULWLFL]JHG QRQDFFUXDO

7RWDO QRQLQYHVWPHQW JUDGH

7RWDO UHWDLQHG ORDQV

RI LQYHVWPHQW JUDGH WR WRWDO
ORDQV
F

,_
o]

, ILQDQFLDO LQVWLWXWLRQV VWDWHY DQG SROLWLFDO VXEGLYLVLRQV
LQGLYLGXDOV DQG LQGLYLGXDO HQWLWLHY SUHGRPLQDQW ®YITRREDQURKIDNRHWH %RQN FOLHQ
PRUH LQIRUPDWLRQ RQ 63(V

6HFXUHG E\ UHDO HVWDWH
6HSWHPEHU
7HUP ORDQV E\ RULJLQDWLRQ \HDU 5HYROYLQJ ORDQV

'LWKLQ WKH

UHYROY&ROYHUWHG WR
LQ PLOOLRQV 3ULRU WR SHULRGWHUP ORDQARWDO
/RDQV E\ ULVN UDWLQJV
,QYHVWPHQW JUDGH
1RQLQYHVWPHQW JUDGH
7RWDO UHWDLQHG ORDQV
6HFXUHG E\ UHDO HVWDWH
'"HFHPEHU
7HUP ORDQV E\ RGLILQDWLRQ \HDU 5HYROYLQJ ORDQV
LWKLQ WKH
UHYROY&RQYHUWHG WR
LQ PLOOLRQV 3ULRU WR SHULRGWHUP ORDQARWDO

/RDQV E\ ULVN UDWLQJV
,QYHVWPHQW JUDGH
1RQLQYHVWPHQW JUDGH

X

7RWDO UHWDLQHG ORDQV

D3ULRU SHULRG DPRXQWYVY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI



&RPPHUFLDO DQG LQGXVWULDO
6HSWHPEHU

7HUP ORDQV E\ RULJLQDWLRQ \HDU 5HYROYLQJ ORDQV

LQ PLOOLRQV

:LWKLQ WKH

UHYROY&RQYH
HUP

BULRU WR SHULRGW

UWHG
ORDQARWDO

WR

/RDQV E\ ULVN UDWLQJV
,QYHVWPHQW JUDGH
1RQLQYHVWPHQW JUDGH

7RWDO UHWDLQHG ORDQV

&RPPHUFLDO DQG LQGXVWULDO

"HFHPEHU
7HUP ORDQV E\ RGLJLQDWLRQ \HDU 5HYROYLQJ ORDQV
LWKLQ WKH
3ULRU WRHYROYLRQYHUWHG WR
LQ PLOOLRQV SHULRGNVHUP ORDQARWDO
/RDQV E\ ULVN UDWLQJV
,QYHVWPHQW JUDGH F
1RQLQYHVWPHQW JUDGH
7RWDO UHWDLQHG ORDQV
D $\gHBWP EHU ELORLREHELOWRRDO 333 ORDQV LQ WKH ZKROHVDOH SRUWIREBLRQIHRIMH FRPF

BORQZHUH RULJLQDWHG RIQRQZHDRULILQDWHG LQ

333 ORDQV DUH JXDUDQWHHG E\ WK

2WKHU WKDQ LQ FHUWDLQ OLPLWHG FLUFXPVWDQFHV WKH )LUP W\SLFDOO\ GRHV QRW UHFRJ

ORVVHV RQ WKHVH ORDQV

E3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW|
F $ WHHP B BORORI WKHGRQWRWDO 333 ORDQV LQ WKH ZKROHVDOH SRUWIROLR ZHUH FRPP

2WKH U
6HSWHPEHU

7HUP ORDQV E\ RULJLQDWLRQ \HDU 5HYROYLQJ ORDQV

LWKLQ WKH

UHYROY&RQOYHUWHG WR
LQ PLOOLRQV 3ULRU WR SHULRGWHUP ORDQARWDO
/RDQV E\ ULVN UDWLQJV
L QYHVWPHQW JUDGH
1RQLQYHVWPHQW JUDGH
7RWDO UHWDLQHG ORDQV
2WKH U
'"HFHPEHU
7HUP ORDQV E\ RELILQDWLRQ \HDU 5HYROYLQJ ORDQV
LWKLQ WKH
UHYROY&ROYHUWHG WR
LQ PLOOLRQV 3ULRU WR SHULRGWHUP ORDQARWDO

/RDQV E\ ULVN UDWLQJV
,QYHVWPHQW JUDGH
1RQLQYHVWPHQW JUDGH

7TRWDO UHWDLQHG ORDQV

D,QFOXGHV ORDQV WR ILQDQFLDO LQVWLWXWLRQV VWDWHV DQG SROLWLFDO VXEGLYLVLRQV
LQGLYLGXDOV DQG LQGLYLGXDO HQWLWLHY SUHGRPLQDQW ®YITRREDQURKIDNRHWH %RQN FOLHQ

PRUH LQIRUPDWLRQ RQ 63(V

E3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWI|



7KH IROORZLQJ WDEOH SUHVHQWY DGGLWLRQDO LQIRUPDWLRQ RQ UHWDLQH
ZKROO\ RU VXEVWDQWLDOO\ E\ D OLHQ RU OLHQV RQ UHDO SURSHUW\ DW RU

7RWDO UHWDLQHG ORDQV \
0XOWLIDPLO\ 2WKHU FRPPHUFLDO UHDO HVWDWH
6HS "HF 6HS "HF 6HS "HF

LQ PLOOLRQV H[FHSW UDWLRV
5HWDLQHG ORDQV VHFXUHG E\ UHDO HVWDWH
&ULWLFL]JHG
Rl WRWDO FULWLFL]HG WR WRWDO UHWDLQHG ORDQV VHFXUHG E\ UHDO HVWDWH
&ULWLFL]JHG QRQDFFUXDO

RI FULWLFL]HG QRQDFFUXDO ORDQV WR WRWDO UHWDLQHG ORDQV VHFXUHG E\ UHDO
HVWDWH

*HRJUDSKLF GLVWULEXWLRQ DQG GHOLQTXHQF\
7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ RQ WKH JHRJUDSKLF GLVWU

&RPPHUFLDO 7RWDO
6HFXUHG E\ UHDO HOYDWBWHKGXVWULDO 2WKHU UHWDLQHG ORDQV
LQ PLOOLRQV 6HS 'HF 6HS 'HF 6HS 'HF 6HS 'HF

H[FHSW UDWLRYV

/RDQV E\ JHRJUDSKYLF GLVWULEXWLRQ

7RWDO 8 6

7RWDO QRQ 8 6

7RWDO UHWDLQHG ORDQV

/RDQ GHOLQTXHQF\

&XUUHQW DQG OHVV WKDQ GD\V SDVW GXH DQG VWLOO DFFUXLQJ

® GD\V SDVW GXH DQG VWLOO DFFUXLQJ
RU PRUH GD\V SDVW GXH DQG VWLOO DFFUXLQJ

&ULWLFL]HG QRQDFFUXDO

7RWDO UHWDLQHG ORDQV

D7KH 8 6 DQG QRQ 8 6 GLVWULEXWLRQ LV GHWHUPLQHG EDVHG SUHGRPLQDQWO\ RQ WKH GRP

E $\6HBwP EHJ DQ &PE ORDQV XQGHU SD\PHQW GHIHUUDO SURJUDPV RIIHUHG LQ UHVSR(
ZLWKLQ WKHLU GHIHUUDO SHULRG DQG SHUIRUPLQJ DFFRUGLQJ WR WKHLU PRGLILHG WHUPYV |
ORDQV LV DVVHVVHG SULPDULO\ WKURXJK RQJRLQJ UHYLHZ DQG PRQLWRULQJ RI DQ REOLJRU

GXH VWDWXV ZKLFK LV JHQHUDOO\ D ODJJLQJ LQGLFDWRU RI FUHGLW TXDOLW\
F5HSUHVHQWY ORDQV WKDW DUH FRQVLGHUHG ZHOO FROODWHUDOL]HG DQG WKHUHIRUH VWLO

7KH IROORZLQJ WDEOHYVY SURYLGH LQIRUPDWLRQ DERXW QHW FKDUJH RIIV RQ

&RPPHUFLDO 7RWDO
:KROHVDOH QHW FKDUJH RIIV UHFRYAXWIHS/ E\ UHDO HWDWBWKGXVWULDO 2WKHU UHWDLQHG ORDQV
7KUHH PRQWKY HQGHG 6HSWHPEHU
LQ PLOOLRQV
1HW FKDUJH RIIV UHFRYHULHV x
&RPPHUFLDO 7TRWD O

6HFXUHG E\ UHDO HVWDBWKGXVWULDO 2WKHU UHWDLQHG ORDQV
1LQH PRQWKYV HQGHG 6HSWHPEHU
LQ PLOOLRQV
1HW FKDUJH RIIV UHFRYHULHV

1RQDFFUXDO ORDQV
7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ RQ UHWDLQHG ZKROHVDOH

&RPPHUFLDO 7RWDO
6HFXUHG E\ UHDO HVWDDM LQGXVWULDO 2WKHU UHWDLQHG ORDQV
6HS "HF 6HS "HF 6HS "HF 6HS "HF
LQ PLOOLRQV
1RQDFFUXDPO ORDQV
:LWK DQ DOORZDQFH
:LWKRXW DQ°*DOORZDQFH
7RWIRDDFFUXDO ORDQV
D/RDQV WKDW ZHUH PRGLILHG LQ UHVSRQVH WR WKH &29," SDQGHPLF FRQWLQXH WR EH ULVN
I[UDPHZR U GHWEHR | VXEVWDQWLDOO\ DOO RI WKHVH ORDQV ZHUH FRQVLGHUHG SHUIRUPLQ

E:KHQ WKH GLVFRXQWHG FDVK IORZV RU FROODWHUDO YDOXH HTXDOV RU H[FHHGV WKH DPRUV
RFFXUV ZKHQ WKH ORDQV KDYH EHHQ SDUWLDOO\ FKDUJHG RIl DQG RU WKHUH KDYH EHHQ LQ
F,QWHUHVW LQFRPH RQ QRQDFFUXDO OR®M ®\D W H B RDRU HRHG DARGDQ E R BHENR B K/ ZID @®IEG



/IRDQ PRGLILFDWLRQV

&HUWDLQ ORDQ PRGLILFDWLRQV DUH FRQVLGHUHG WR EH 7'5V DV
WKH\ SURYLGH YDULRXV FRQFHVVLRQV WR ERUURZHUV ZKR DUH
HISHULHQFLQJ ILQDQFLDO GLIILFXOW\ /RDQV ZLWK VKRUW WHUP RU
RWKHU LQVLIJQLILFDQW PRGLILFDWLRQV WKDW DUH QRW FRQVLGHUHG
FRQFHVVLRQV DUH QRW 7'5W&RUYLJPH ORDQV IRU ZKLFK

KDV HOHFWHG WR DSSO\ WKH RSWLRQ WR VXVSHQG WKH DSSOLFDWLRQ
RI DFFRXQWLQJ JXLGDQFH IRU 7'5V DV SURYLGHG E\ WKH &%$5(6

$FW DQG HIWHQGHG E\ WKH &RQVROLGDWHG $SSURSULDWLRQV $FW

7KH FDUU\LQJ YDOXHPRIOTDERGZ D V
PIORQD V GREBWP EHJ DQG 'HFHPEHU
UHVSHFWLYHO\ 7KH FDUU\LQJ YDOXH RI QHZ 7'5V ZDV
PLOMR® PARYIRU WKHHRQWKY HQGHG

6HBWP EHJ DQG UHVSHFINQEHO\
PWRQDQG PIRYIRU QWKQH PRQWKY HQGHG
6HBWP EHU DQG UHVSHFWILIZYSNOIRWHZ

WKH WIQBHBILQH PRQWKY HQGHG 6HSWHPEHU

UHIOHFWHG GHIHUUDO RI SULQFLSDO DQG LQWHUHVW SD\PHQWV
HIWHQGLQJ PDWXULW\ GDWHV DQG WKH UHFHLSW RI DVVHWV LQ SDUWLDO
VDWLVIDFWLB®GRPLIOD @QRDQLQ 2WKHU DQG

&RPPHUFLDO DQG ,QGXVKHULP®DG RDRI FODVVHYV

WKHVH PRGLILFDWLRQV UHVXOWLQJ LQ QHZ 7'5V ZDV QRW PDWHULDO
WR/KH )RUPVKHHH DQG QLQH PRQWKYV HQGHG

6HBWP EHU DQG



1RWHBOORZDQFH IRU FUHGLW ORVVHYV

7KH )LDGBORZDQFH IRU FUHGLW ORVVHVY UHSUHVHQWYV
PDQDJHPHQW V HVWLPDWH Rl H[SHFWHG FUHGLW ORVVHVY RYHU WKH

UHPDLQ@HEIWHGCGWKHHIBOMDYFLDO DVVHWYV
PHDVXUHG DW DPRUWL]J]HG FRVW DQG FHUWDLQ RIIl EDODQFH VKHHW

OHQGLQJ UHODWHG FRPPLWPHQWYV

5HIHU WR RRWHORUJDQ &KDVH MRU )RUP
D GHWDLOHG GLVFXVVLRQ RI WKH DOORZDQFH IRU FUHGLW ORVVHV DQG

WKH UHODWHG DFFRXQWLQJ SROLFLHV



$OORZDQFH IRU FUHGLW ORVVHVY DQG UHODWHG LQIRUPDWLRQ

7KH WDEOH EHORZ VXPPDUL]HV LQIRUPDWLRQ DERXW WKH DOORZDQFHV IRU

D EUHDNGRZQ RI ORDQV DQG OHQGLQJ UHODWHG FRPPLWRHQRWYJBEQULISDVM P |
JRUP IRU IXUWKHU LQIRUPDWLRQ RQ WKH DOORZDQFH IRU FUHGLW ORVYV

1LQH PRQWKY HQGHG 6HSWHPE
LQ PLOOLRQV

$O0ORZDQFH IRU ORDQ ORVVHYV

%HJLQQLQJ EDODQFH DW -DQXDU\

&XPXODWLYH HIIHFW RI D FKDQJH LQIBFFRXQMLQJ SULRDFLSOH$

*URVV FKDUJH RIIV

*URVV UHFRYHULHV FROOHFWHG

1HW FKDUJH RIIV UHFRYHULHV

3URYLVLRQ IRU ORDQ ORVVHV

2WKHU x x

T R

RQ XPHU &RQVXPHU
PYFOXGLQJ H[FOXGLQJ
UHGLW &SDHGLW AROHVDOHRWDO FUHGLW &SDHGLW KIRWEHVDOH 7RWDO

(QGLQJ EDODQFH DW 6HSWHPEHU

$OORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV

%HJIJLQQLQJ EDODQFH DW -DQXDU\ X x
&XPXODWLYH HIITHFW RI D FKDQJH LQIBFFRXQWLQJ SULYNFLSOHS$ X
BURYLVLRQ IRU OHQGLQJ UHODWHG FRPPLWPHKRQWYV X
2WKHU x x X x
(QGLQJ EDODQFH DW 6HSWHPEHU x X

7RWDO DOORZDQFH IRU FUHGLW ORVVHV

$OORZDQFH IRU ORDQ ORVVHV E\ LPSDLUPHQW
PHWKRGRORJ\

$VVHW VSHFLILF
3RUWIROLR EDVHG

7RWDO DOORZDQFH IRU ORDQ ORVVHV

/IRDQV E\ LPSDLUPHQW PHWKRGRORJ\
$VVHW VFSHFLILF
3RUWIROLR EDVHG

7RWDO UHWDLQHG ORDQV

&ROODWHUDO GHSHQGHQW ORDQV

1HW FKDUJH RIIV x x
/RDQV PHDVXUHG DW IDLU YDOXH RI FROODWHUDO OHVV FRVW WR

VHOO x
$0O0ORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV E\

LPSDLUPHQW PHWKRGRORJ\

$VVHW VSHFLILF x x x x
3RUWIROLR EDVHG x x
7RWDO DOORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV x

/HQGLQJ UHODWHG FRPPLWPHQWYV E\ LPSDLUPHQW
PHWKRGRORJ\

$VVHW VSHFLILF X X X X
3RUWIROER EDVHG x x ¢
7TRWDO OHQGLQJ UHODWHG FRPPLWPHQWYV X X

D ([FOXGHV WKH DOORZDQFH IRU FUHGLW PIRY/@KRER DL DQY\RSEMPEID W V H DXUEL W UKHW RH FW LY H O\
E,QFOXGHY FROODWHUDO GHSHQGHQW ORDQV LQFOXGLQJ WKRVH FRQVLGHUHG 7'5V DQG WKR'
FROODWHUDO GHSHQGHQW ORDQV WKDW KDYH EHHQ PRGLILHG RU DUH UHDVRQDEO\ H[SHFWH
SODFHG RQ QRQDFFUXDO VWDWXV IRU WKH ZKROHVDOH SRUWIROLR VHJPHQW 7KH DVVHW VS
PRGLILHG LQ D 7'5 LV FDOFXODWHG EDVHG RQ WKH ORDQVU RULJLQDO FRQWUDFWXDO LQWH L
F7KH DOORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWV LV UHSRUWHG LQ DFFRXQWV SD\DEOF
G $ \BHEWP EHU DQG OHQGLQJ UHODWHG FRPPEWPDQBQ H[OOKBEEGHFWLYHO\ IRU WKH FRQVXPF
FDUG SRUWIROLR EHOPI®@&Y ELOOCLHRSHFWLYHO\ IRU WKH FUHGLW EDQBGQSBRUBIGOLRQ/HIPHQV
UHVSHFWLYHO\ IRU WKH ZKROHVDOH SRUWIROLR VHIJPHQW ZKLFK ZHUH QRW VXEMHFW WR W
ZKROHVDOH OHQGLQJ UHODWHG FRPPLWPHQWY LQFOXGLQJ WKH DPRXQW QRW VXEMHFW WR |



'LVFXVVLRQ RI FKDQJHV LQ WKH DOORERBQEHPUV FHQWUDO FDVH DVVXPSWLR

7KHODRZDQFH IRU FUHSMEBMJORVVHYV D¥®IPSOR\PHQW UDWHV DQG 8 6 UHDO *
ZDV ELOOLERFUHDVH EWREWRQ
' HHPEHU 7KH GHFUHDVH LQ WKH D " " 7
FUHGLW ORVVHV UHIOHFWHG 86 XQHPSORFPHQW UDWH

abQ ELOWDH®QFWLRQ LQ FRQVXPHU JUHGRRLQDR¥WEOY L8 s uHDO
WKH FUHGLW FDUG SRUWIROLR UHIOHBFWRRJ LPSURYHPHQWYV LQ WKH

JLUP V PDFURHFRQRPLF RXWORRN DQG

$VVXPSWLRQV DW 6HSWHPEHU

aD ELOQHRQUHGXFWLRQ LQ ZKROH SVVXPSWLRQV DW 'HFHPEHU
UHIOHFWLQJ LPSURY WPBDHQ W N FIRD R/K| 4 4 4
RXWORRN 86 XQHPSORPPHQW UDWH

7KH &29," SDQGHPLF K[D\(9WWHG\A.\Q—|C§‘XFPEP&3WLYH FKDQJH LQ 8 & UHDO

WKH )LUP V DOORZDQFH HVWLPDWH ZKtFEK

LQ WKH XVH Rl PRGHOHG FUHGLW OR\P\f’WW/HFWﬁfDTW\‘/"HE@ ?JYHB?/WGRE/\_;'%WFDVWHC
UHOLDQFH RQ PDQDJHPHQW MXGJPH@PWEDROTXHRWXDMOHE 'Y WR WKLV IRUHFD
DGMXVWPHQWY WR DSSURSULDWHO\ BGGU HEWYUMKSIHIFMRHIER PQFWKH SURYLVLR!
FLUFXPVWBRQFH \D G NEROWMRIQXW & W K URSHK LR & M

WKLUG TXDUWHU RI DOWKRXJK WR D OHVVHU H[WHQW WKDQ
H[SHULHQFHG GXULQJ

7KI8 6 HFRQRP\ KDV FRQWLQXHG WR LPSURYH GHVSLWH WKH

RQJRLQJ LPSDFW RI WKH &29," SDQGHPLF ZLWK WKH

EHQHILWV Rl YDFFLQDWLRQ UHVXOWLQJ LQ LPSURYHPHQWYV LQ WKH

YLUP V PDFURXVRQSRPUWLFXODUO\ LQ WKH DGYHUVH

VFHQDYRRWYHU XQFHUWDLQWULKI UHPDLQ LQFOXGLQJ

LPSDFW WKDW DGGLWLRQDO ZDYHV DQG YDULDQWYV RI &29," PD\

KDYH RQ WKH SDFH Rl HFRQRPLF JURZWK WKH VWUHQJWK RI

XQGHUO\LQJ ODERU PDUNHWYV ZLWK WKH H[SLUDWLRQ RI JRYHUQPHQW

DVVLVWDQFH SURJUDPV DQG WKH SRWHQWLDO IRU FKDQJHV LQ

FRQVXPHU EHKDYLRU WKDW FRXOG KDYH ORQJHU WHUP LPSDFWV RQ

FHUWDLQ VHFWRUV $V D UHVXOW Rl WKHVH XQFHUWDLQWLHYV WKH )LUP

UHWDLQHG PHDQLQJIXO ZHLJKWLQJ RQ LWV DGYHUVH VFHQDULRV LQ

WKH WKLUG TXDUWHU RI LQ OLQH ZLWK WKH VHFRQG TXDUWHU RI
EXW WR D OHVVHU H[WHQW WKDQ WKH IRXUWK TXDUWHU RI
7KHVH DGYHUVH VFHQDULRY LQFRUSRUDWH PRUH SXQLWLYH

PDFURHFRQRPLF IDFWRUV WKDQ WKH FHQWUDO FDVH DVVXPSWLRQYV

RXWOLQHG EHORZ UHVXOWLQJ LQ D ZHLJKWHG DYHUDJH 8 6

XQHPSOR\PHQW UDWH QHDU LQWR WKH ILUVW TXDUWHU RI

DQG IDOOLQJ EHORZ LQ WKH WKLUG TXDUWHU RI DQG D

ZHLJKWHG DYHUDJH FXPXGRWLYHQFKDQJH LQ 8 6

WKH IRXUWK TXDUWHU RI



1RWHA@DULDEOH LQWHUHVW HQWLWLHYV

5HIHU WRRIRORW JDQ &KDVHUV IRU)RURUWKHU Gi8REUDRVBIRERRUWLQJ SROLFL}
UHJDUGLQJ FRQVRMUBD WLR @RRVBORVIDQ &KDVH VIRU DRAMHPWDLOHG GLVFXVVLF
LQFOXGHIQ JDBPRXQWLQJ SROLFLHV UHJDUGLQJ VHFXULWL]DWLRQV

7KH IROORZLQJ WDEOH VXPPDUL]H)\L WEBRPRUH & LY, QWIE FBRGWYFX¥MY)RUP FRQ

U)LUP VSRQVRUHGU 9,( WR LQFOXGH DQ\ HQWLW\ ZKHUH -30RUJDQ &KDVH
LV XVHG E\ -30RUJDQ &KDVH WR VHFXULWL]H )LUP DVVHWYV WKH 9,( LVVXF
WKH HQWLW\ LV D -30RUJDQ &KDVHODGPLQLVWHUHG DVVHW EDFNHG FRPP
/ILQH RI %XYURQBABVDFWLRQ 7\SH $FWLYLW\ JRUP 4 SDJH UHIHUHQF
& &% &UHGLW FDUG VHFXULWL]DW L6HF XWWULXWWIYWLRQ RI RULJLQDWHG FUHGLW FDUG UHFHL
oRUWIDIK vHEXULWLIDWLRQ SIS BRS VA U E RS RS S RuLsaown
6HFXULWL]DWLRQ RI ERWK RULJLQDWHG DQG SXUFKDVH
&, % ORUWJDJH DQG RWKHU VHFXUUMAMOWQWQDWVOURYWWRPPHUFLDO PRUWJDJHVY DQG RWK
FRQVXPHU ORDQV
VVLVW FOLHQWY LQ DFFHVVLQJ WKH ILQDQFLDO PDUNt
O0XOWL VHOOHU FRQGXLWYV FRVW HIILFLHQW PDQQHU DQG VWUXFWXUHYVY WUDQVDFW
PHHW LQYHVWRU QHHGYV
OXQLFLSDO ERQG YHKLFOHV )LQDQFLQJ RI PXQLFLSDO ERQG LQYHVWPHQWYV

7KH )DORMR LQYHVWYV LQ DQG SURYLGHV ILQDQFLQJ DQG RWKBDJHWUYLFHV WI
RI WKLV 1RWH IRU PRUH LQIRUPDWLRQ RQ FRQVROLGDWHG 9,( DVVHWYV DQG

6LIJQLILFDQW )LUP VSRQVRUHG 9,(V

&UHGLW FDUG VHFXULWL]DWLRQV )LUP VSRQVRUHG PRUWJDJH DQG RWKHL

$V D UHWKHWEROUWNY. QXLQJ LVOKHR DPYWHPHW) VHFEXULWL]HY RU KDV VHFXULWL]H

FRQVLGHUHG WR EH WKH SUUPDU\ EH®XUEKDDNHGRUMWNGHQWLDO PRUWJIDJHYV

VSRQVRUHG FUHGLW FDUG VHFXULW LD\ LRV KW U XF/RAS WK R H LRLIORDHQVL WV & & % [

,VVXDQFH 7UXVW EXVLQHNWYMYGLQJ RQ WKH SDUWLFXODU
DV WKH UHVSHFWLY HVEX\VHLEVHYFWL Q V ROK
VHUYLFHU Rl WKH ORDQV DQG RU UHWD
LQWHUHVWY LQ WKH VHFXULWL]DWLRQ



7KH IROORZLQJ WDEOHV SUHVHQW W K WNRWD/OHXQWIRLGG WBXUAKFELSIHFRXUVH R
DPRXQW RI DVMHMWWERRGIRMOHGH ODEBQG GHULYDWLYH FRQW UDVVKMHY) L QP BN UV
VHFXULWL]DWLRQ HQWLWLWY HLIDNPX B Q@I WRKGWHQXL QK LRKYROYHPHQW LV VH
FRQWLQXLQJ LQYROYHPHQW DQG W KR VHPINKPWPDO R VAR BNSRYXGHWMKHG FEUH W D
WKH )J&AROWLQXLQJ LQYROYHPHQW LQB®NEKDNWHGUYQRHQUHWWN LV WKH FDUU\L
ORDQV KROGLQJ VHQLRU LQWHUHVWY RU VXERUGLQDWHG LQWHUHVWYV
LQFOXGLQJ DPRXQWV UHTXLUHG WR EH KHOG SXUVXDQW WR FUHGLW

-30RUJDQ &KDVH LQWHUHVW LQ VHFX!
B3ULQFLSDO DPRXQW RXWVWDQGLQRQFRQVROLGEDWHG 9,(V
$VVHWYVY KHOG LQ
$VVHWVORQFRQVROLGDWHG
KHOG LQVHFXULWL]DWLRQ 7RWDO LQWHUHYV

7RWDO DV VHRYVRIDQG DIWH/GZ LW K 2WKHU KHOG E\

E\ VHFXULWHBWULRWL]PRQRWQQXLPUDGLQQYHVWPHQWQFLPZORUJIDQ
6HSWHPEHU LQ PLOGALRWQV 9,(V LQYROYHPHODWHWWHFXULWDNVHWYV &KDVH
6HFXULWL]DWLRQ UHODWHG
5SHVLGHQWLDO PRUWJDJH
3ULPH $OW $ DQG RSWLRQ $50V
6XESULPH x x
&RPPHUFLDO*DQG RWKHU x
7RWDO

-30RUJDQ &KDVH LQWHUHVW LQ VHFX!
B3ULQFLSDO DPRXQW RXWVWDQGLQRQFRQVROLEE&EDWHG 9,(V
$VVHWY KHOG LQ
$VVHWVORQFRQVROLGDWHG
KHOG LQVHFXULWL]DWLRQ 7RWDO LQWHUHYV

7RWDO DVVRRYVRIDQG DIWH/GZ LW K 2WKHU KHOG E\

E\ VHFXULWHBWURWL]PRQRQQXLPUDGLQOYHVWPHQWQFLPZORUJIDQ
'"HFHPEHU LQ PLOOLRQW 9,(V LQYROYHPHODWHWWHFXULWDNVHWYV &KDVH
6HFXULWL]DWLRQ UHODWHG
5HVLGHQWLDO PRUWJDJH
3ULPH $OW $ DQG RSWLRQ $50V x
6XESULPH x x
&RPPHUFLDO®DQG RWKHU x
7RWDO

D ([FOXGHV 8 6 *6(V DQG JRYHUQPHQW DJHQF\ VHFXULWL]DWLRQV DQG UH VHFXULWL]DWLRQV
E&RQVLVWY RI VHFXULWLHY EDFNHG E\ FRPPHUFLDO UHDO HVWDWH ORDQV DQG QRQ PRUWJDJ!
F ([FOXGHV WKH IROORZLQJ UHWDLQHG VHUYLFLQJ VHFXULWLHV UHWDLQHG IURP ORDQ VDOH\
LQWHUHVW UDWH DQG IRUHLJQ H[FKDQJH GHULYDWLYHYV SULPDULO\ XVHG WR PDQDJH LQWHU|
VXERUGLQDWHG VRERULM®HPVY ROURYSHF\GHHMHELA DW DQG PLOM@ER® PLOOURYSHFWLYHO\ DW
' HHPEHY ZKLFK WKH )LUP SXUFKDVHG LQ FRQQHFWLRQ ZLWK &,%UV VHFRQGDU\ PDUNHW P
G,QFOXGHV LQWHUHVWY KHOG LQ UH VHFXULWL]DWLRQ WUDQVDFWLRQV
H$V RI BHSMPE-U D Q ERPEHJ Rl WKH )LUPUV UHWDLQHG VHFXULWL]DWLRQ LQWHUHVWYV
YDOXH DQG LQFOXGH DPRXQWY UHTXLUHG WR EH KHOG SXUVXDQW WR FUHGLW ULVN UHWHQW
UHWDLQHG LQWHUHVWYVY LQ SULPH UH \ELL®D@W Q E O CRRLRQYHMNVPFHROAW IVDRE B BHVPDDQH®E. QW H U
PLORIRDRQLQYHVWPHQW JUDGBIMELUNDLQHOG QURMEHIUHVWVWHY SHFWLYHO\ 7KH UHWDLQHG LG
FRPPHUFLDO DQG RWKHU VHF XU L VWEL]ODQRQEWORINRQY AR @\PHQWH GUBIGH U H VPIRQHGGLQWHUHVW
PIGRQR!I QRQLQYHVWPHQW JU DGBIMEHIV D L Q HE) BRRE#HUH VW VUBIWSHFWLY HO\



5HVLGHQWLDO PRUWJDJH OXOWL VHOOHU FRQGXLWYV
7KH JLUP VHFXULWL]HV UHVLGHQWL DO PRKK QIRIHP D @ DFQRKIR\BH IROQID DNKIBRYHV \/

E\ &% ZHOO DV UHVLGHQWLDO PRUWIDUMHO®RDIQY 3G AKDAVHMENV LQWHKRP P HUF
IURP WKLUB\ $IDUWKHHVE&&% RU &, % JLUPGPLQLVWHUHG PXOWH WHIDBABHU FRQ

&RPPHUFLDO PRUWJDJHV DQG RWKHU FRf\%QPlQ@Q/#)@MW@]HWB&’(QUUFLDO S
& %RULJLQDWHV DQG VHFXULWL]HV FRPPHI¥ESH BFRPARIYINHEREQRXOWL VHOO
DQG HQJDJHV LQ XQGHUZULWLQJ DQC?W’B%%%\(@ D PR IS B YROYLQJ

HV_ L
WKH VHFXULWLHV LVVXHG E\ VHFXUL\&E;YDS)VFE@ valwwpg%HuHH%p%)E&ZngHg\?[
5H VHFXULWL]DWLRQV FDSDFLW\ DQG ZHUH %\Z\évkeumrqm\ PD

7KH IROORZLQJ WDEOH SUHVHQWYV WigH SHLRK KSR R BRXQ LUHG WR EH
't'JﬁWSr %’

VHFXULWLHV WUDQVIHUUHG WR UH V Sk DR W B LoREW REOLIDWHG XQGH

7KUHH PRQWKVIHQIE RRQWKY HJQBHGHHPHQW WR SXUFKDVH WKHWIRHWPPHU
6HSWHPEHU_ 6HSWHPEHU JLUPGPLQLVWHUHG PXOWL VHOOHU FRQ

LQ PLOOLRQV 'HDO VSHFLILF OLTXLGLW\ IDFLOLWLHV
ZUDQVIHUY R FUHGLW HQKDQFHPHQW SURYLGHG E\ W
VHFEXULWLHV WR 9,(V HOLPLQDWHG LQ FRQVROLGDWLRQ 7KH
86 *6(V DQG DGPLQLVWHUHG PXOWL VHOOHU FRQGXL
JRYHUQPHOQW DJHQFLHV FRPPLWPHQWY WR FHUWDLQ FOLHQWYV R
7KH )LUP GLG QRW WUDQVIHU DQ\ SUPXDWH 0BG &bV KRR SQWE WiVFWR RPUMW P HQV
VHFXULWL]DWLR® RUYNHGCXQGQILWKHP RQW KB BIRG/RIEG E L O DAMBNY BHJ DQG

6HSWHPEHU DQG UHWDLQHG LQWHWEHN WY LQHVSHFMWQY HDW\H UHSRUWHG
DQ\ VXFK J)LUP VSRQ6HRMPEH3 9,(V DV REDODQFH VKHHW OHQGLQJ UHODWHG FR
D Q'GP EHJ ZHUH LPPDWHULDO XQIXQGHG FRPPLWPHQWY WR H[WHQG F

7KH IROORZLQJ WDEOH SUHVHQWYV Lﬁ%rﬁf\t’{’}ﬁ% I F‘)"He/}!'L)PL%I!’?Q/ RII' EDODQFI
U'L

LOWHUHVWY LQ QRQFRQVROLGDWHG URTV i) DWLRQ 9,(V
OXQLFLSDO ERQG YHKLFOHV

UHVHEXULWLIDWIR D ¥ QLFLSDO ERQG YHKLFOHV RU WHQGHL
WUXVWV DOORZ LQVWLWXWLRQV WR ILQ

6HSWHPEHRHPEHU

LQ PLOOLRQV LOQYHVWPHQWY DW VKRUW WHUP UDWHYV
86 *6(V DQG JRYHUQPHQW DJHQFLHV NQRZQ DV FXVWRPHU 72% WUXVWYV DQG
,QWHUHVW LQ 9,(V WUXVWV &XVWRPHU 72% WUXVWYV DUH \

SV BBMEL D QOGP B WKH 7KH)VBRYHV DV VSRQVRU IRU DOO QRQ

JLUP GLG QRW FRQVROLGDWH DQ\ 8 6WHOD/PEWRRRYorHOW
DJHQF\ UH VHEXULWL]DWLRQ 9,(V RU DQ\ )LUP VSRQVRUHG
SULYDWH ODEHO UH VHEXULWL]DWLRQ 9,(V



&RQVROLGDWHG 9,( DVVHWV DQG OLDELOLWLHYV
7KH IROORZLQJ WDEOH SUHVHQWYV LQIRUPDWLRQ RQ DWK/H PXUSRBMEEOLDELOL W

D QI&HP EHJ
$VVHWYV /JLDELOLWLHV
%HQHILFLDO
7RWDO LQWHUHVWYV LQ 7RWDO
6HSWHPEHU LQ PLWDIDGIRPNDVRBAV 2WKHU DVVHWVY9,( DVVHW¥WKHU OLDELOLWLHV

9,( SURJUDP W\SH
JLUP VSRQVRUHG FUHGLW FDU® WUXVWV
JLUP DGPLQLVWHUHG PXOWL VHOOHU FRQGXLWYV

OXQLFLSDO ERQG YHKLFOHYV x x
ORUWJIDJH VHFXULWL]DWLRQ HQWLWLHV
2WKHU x E
7RWDO
$VVHWYV /JLDELOLWLHV
%HQHILFLDO
7RWDO LQWHUHVWYV LQ 7RWDO
"HFHPEHU LQ PLO/QIIREIWQJ DVRBWV 2WKHU DVVHWVY9,( DVVHW¥WKHU OLDELOLWLHV

9,( SURJUDP W\SH
JLUP VSRQVRUHG FUHGLW FDU& WUXVWV
JLUP DGPLQLVWHUHG PXOWL VHOOHU FRQGXLWYV

OXQLFLSDO ERQG YHKLFOHV x x
ORUWJIDJH VHFXUL'WL]DWLRQ HQWLWLHYV

2WKHU X

7RWDO

D,QFOXGHV UHVLGHQWLDO DQG FRPPHUFLDO PRUWJDJH VHFXULWL]DWLRQV

E3UHGRPLQDQWO\ LQFOXGHV SXUFKDVBG & BXYFEK B K B IGQDIX W BIQFRSD GHFHEX DE® HND W LR Q V

F,QFOXGHVY DVVHWYV FODVVLILHG DV FDVK DQG RWKHU DVVHWY RQ WKH &RQVROLGDWHG EDODC

G7KH DVVHWYV Rl WKH FRQVROLGDWHG 9,(V LQFOXGHG LQ WKH SURJUDP W\SHV DERYH DUH XVH
WKLUG SDUW\ DVVHWY DQG OLDELOLWLHV Rl FRQVROLGDWHG 9,(V DQG H[FOXGH LQWHUFRPSD

H7KH LOQWHUHVW EHDULQJ EHQHILFLDO LQWHUHVW OLDELOLWLHY LVVXHG E\ FRQVROLGDWHG 9
U%HQHILFLDO LQWHUHV\WMVIK K& EG HFIRD RR OLGDMHBHQHILFLDO LQWHUHVWY JHQHUDOO\ GR
-30RUJDQ &BPYKGHG LQ EHQHILFLDO LQWHUHVWYV LQ 9,( DEIVGINM Q B HOMEBBMIEMHUP EHQHILFLDC
D Q'GRPE UHVSHFWLYHO\

I ,QFOXGHV OLDELOLWLHYV FODVVLILHG DV DFFRXQWY SD\DEOH DQG RWKHU OLDELOLWLHV RQ W

9,(V VSRQVRUHG E\ WKLUG SDUWLHV

7KH JH@QRVHUYV LQWR WUDQVDFWLRQV ZHWKHY, (NQONVKXFWRQMWE E® RYHU WKH V
RWKHU SDUWLHV 7KHVH LQFOXGH |RUDH [PPE®HV Y FHW L © OWNH BB IREPD BRRW G L Q
GHULYDWLYH FRXQWHUSIUWWVVWRT XLERWVBORY DG HUW DV[KFHUHLBEW UYD-HOKQ\F DGIWH |
XQGHUZULWHU SODFHPHQW DJHQW WHMNUINSDWMQ HLIWHIQLYS VVWWXY VOMRLWH G ¢
RU FXVWRBYBQVUDQVDFWLRQV DUH FROQIPOFINLIDE WHWUBRYBKWKH UHFHLSW RI W
OHQJWK DQG LQGLYLGXDO FUHGLW GHRIWHRWYV D7KHI PIDYHREXR @ RKWH H[SRV XU
DQDO\VLV RI WKH VSHFLILF 9,( WDNLKDXL@W R FPRIOMM BHQWW LLRIGWKEGLQJ FR
TXDOLW\ RI WKH XQGHW & H. GIBHPW QHRW/E L OKIQRBD ELORLRRLFKELODQRQ

KDYH WKH SRZHU WR GLUHFW WKH D DYDVRIQHY | RGHBINREHD VW W KIDQVG P R V W
VLIJQLILFDQWO\ LPSDFW WKH 9,(UV HFFRPERPLF SHUHRUPDFGOKEY MWL RU SHULRG
YDULDEOH LQWHUHVW WKDW PRKI®G PRWLHPQXWLOROM HHS RVXQIH LIFPRIMW KDV E
JLUPHQHUDOO\ GRHV QRW FRQVROLGIPRI I\RKHA ZL(W EXWK HW XJUHEF IR @O VSHVAWHAQ W
DQG UHSRUWV WKHVH SRVLWLRQV RQHDWK SBRMR PWGDWH & E DOIBYFH WKH Ul
VKHHWV LQ WKH VDPH PDQQHU LW ZRWXIDWG LLOHFBPRXDO/ RH SRUMFDSLWDO LQY
SRVLWLRQV LQ UHVSHFW RI DQ\ RWK H X DADKL UKBV SIRWWW D\ UFDUHRILR/BWLRRE DHU W R
7D[ FUHGLW YHKLEOHY &KDVHUVYRUP IRU IXUWKHU LQIRUPDWLR

7KH )IKRROGV LQYHVWPHQWY LQ XQFR l{/' E,j ﬁl_ @{)@WH ' Hﬁ"'W;‘“PQ[
YHKLFOHV ZKLFK DUH OLPLWHG SDU % \b L RN EBRP
WKDW RZQ DQG RSHUDWIBURUGREOD LQy

SURMHFWY 7KHVH HQWLWLHY DUH SULPDULO\ FRQVLGHUHG 9,(V $

WKLUG SDUW\ LV W\SLFDOO\ WKH JHQHUDO SDUWQHU RU PDQDJLQJ



&XVWRPHU PXQLFLSDO ERQG YHKLFORKH )2BPMWXPW[SRVXUH DV D OLTXLGL\
7KH YPDP SURYLGH YDULRXV VHUYLFHNMXWWR FEXNVW R PGEMPEROY WV DMQ G

WUXVWV UBPOXNEH@DRUXREHLGW RU W HIGH BU ZDV ELODQRQELOOLRQ
RSWLRQ SURYLGHU ,Q FHUWD L@KFXV WIRWPSHFTREY NIOAND \DIDRVWLRQBVVHWY KHO
JLUBV OLTXLGLW\ SURYLGHU KDV HQSSMEHG LQW D QEHPEU ZDV
UHLPEXUVHPHQW DJUHHPHQW ZLWK VEKI® ®BRAD G K D@AKHRQEHFW LY HO\

,Q WKRVH WUDQVDFWLRQV XSRQ WKHRWHUPLQOW WRQDRI WK YHKLFOH
WKH KDMW UHFRXUVH WR WKH WKLUG SRWUW kB WG WROGEHEYG VROG D YD
IRU DQ\ VRRHWERAY QRW KDYH DQ\ LRQWHLRM W) UHVLGHQWLDO PRUWJIDJHV

SURWHFW 5HVLGXDO KROGHUV IURP SRWHQIWINQ) R BYE R@IBN R WKH
XQGHUO\LQJ P X QKH $®BDAER@BW FRQVROLGDWH

FXVWRPHU 72% WHKEKGRMYV VQRWHKDYH WKH
SRZHU WR PDNH GHFLVLRQV WKDW VLJQLILFDQWO\ LPSDFW WKH
HFRQRPLF SHUIRUPDQFH RI WKH PXQLFLSDO ERQG YHKLFOH

6HFXULWL]DWLRQ DFWLYLW\

7KH IROORZLQJ WDEOH SURY WXHHV)VY B PRIVR B/\W 1 TRAQL B EVMDEDRMHHY DARRE HY/L CRHU PVRIQHV K
6H WP EHU DQG UHODWHG WR)DWVBHBRQOVRHUIMHG MHFXULWL]DWLRQ HQWLWLHYV
WKH )DQ8 ZKHUH VDOH DFFRXQWLQJ ZzDV DFKLHYHG DW WKH WLPH RI WKH VH

7TKUHH PRQWKY HQGHG 6HSWHPEHU 1LQH PRQWKYVY HQGHG 6HSWHPEHU

5HVLGH@WRPPOUFLBOVLGH@RPPOUFBEBYLGH@RPPEUFLBEVLGHQVRIPPGUFLDO
LQ PLOOLRQV PRUWSDIHOG RWKHBRUWSDIHQG RWKRRUWIDIDH G RWKHRRUWSDIHQG RWKHU
BULQFLSDO VHFXULWL]HG
$00 FDVK IORZV GXULQJ WKH
SHUL’RG
BURFHHGV UHFHLYHG IURP
ORDQ VDOHV DV ILQDQFLDO
LQVWUXRFPHQWYV
6HUYLFLQJ IHHV FROOHFWHG x x

&DVK IORZV UHFHLYHG RQ
LQWHUHVWYV

D ([FOXGHV UH VHFXULWL]DWLRQ WUDQVDFWLRQV

E3UHGRPLQDQWO\ LQFOXGHV /HYHO DVVHWYV

F7KH FDUU\LQJ YDOXH Rl WKH ORDQV DFFRXQWHG IRU DW IDLU YDOXH DSSUR[LPDWHG WKH SUF
G5HSUHVHQWYV SULPH PRUWJDJHV ([FOXGHV ORDQ VHFXULWL]DWLRQ DFWLYLW\ UHODWHG WR ¢
H,QFOXGHV FRPPHUFRMWXRBWPRID/¥PBEQGRDQV

JRDQV DQG H[FHVV 065V VROG WR 8 6 JRYHUQPHQW VSRQVRUHG
HQWHUSULVHY DQG ORDQV LQ VHFXULWL]DWLRQ WUDQVDFWLRQV SXUVXDQW
*LQQLH ODH JXLGHOLQHYV

,Q DGGLWLRQ WR WKH DPRXQWYV UHS RUSRHGV L R QVKIHWHKH XUEHVGLM WLR§ DVVRI
DFWLYLW\ WRVEKGHMODERMHORUPDO FRXUWHK RMKH SXUFKDVHEI BWKIHW )RMBE®L R WH
EXVLQHVV VHOOV RULJLQDWHG DQG 3GGEWDRRBG G R Q WRIUBR PORBRMONERKW D Q C
DQG FHUWDLQ RULJLQDWHG H[FHVV 06BFXRQ VDL QIR IURF RIHIDDHVEEV LRWG HP QLI L
SUHGRPLQDQWO\ WR 8 6 *6(V 7KHVHDGRLM RQISOHI BDHR/ Y POVE WG PERPOWD HV K
DUH VROG SULPDULO\ IRU WKH SXUSRMH RUWBEXQUH ¥ H\DWQ&KSY E\ WKH

86 *6(V ZKR SURYLGH FHUWDLQ JXDUDQWHH SURYLVLRQV H J

FUHGLW HQKDQFHPHRRM )RD WK I HDROWYD VR D QV

LQWR VHFXULWL]DWLRQ WUDQVDFWLRQV SXUVXDQW WR *LQQLH ODH
JXLGHOLQHV WKHVH ORDQV DUH W\SLFDOO\ LQVXUHG RU JXDUDQWHHG

E\ DQRWKHU 8 6 JRY HKH PEEPN RV F\

FRQVROLGDWH WKH VHFXULWL]DWLRQ YHKLFOHV XQGHUO\LQJ WKHVH
WUDQVDFWLRQV DV LW LV QRW WKH SULPDU\ EHQHILFLDU\ )RU D

OLPLWHG QXPEHWRH QRUTE ¥DIDHWHG WR VKDUH



7KH IROORZLQJ WDEOH VXPPDUL]JHV WIK® QR FHWILD/H. \® RH\Q BHRBRIW H G WRHOO DV |
ORDQV VROG WR WKH 8 6 *6(V DQG MREQFWLIHY \XHFRXHW W HIDWOHRGY DER FID@IH P H
WUDQVDFWLRQV SXUVXDQW WR *LQQHPOHBW\U)V\LIGHJ@[SQ(IHJ\FKDVH GHOLQTXHQW

Y ——— ——— SRROV DV LW FRQWLQXHV WR VHUYLFH
She AR M ERERBIWEY HOGHAFHFORVXUH SURFHVV LQ DFFRUGDQFF

LQ PLOOLRQV UHTXLUHPHQWY DQG VXFK ORDQV FRQV
ZDUU\LOJ YDOXH Rl ORDQV JXDUDQWHMWGEH: KHUBBSXWFKDVH RSWLRQ E
VROG H[HUFLVDEOH VXFK ORDQV PXVW EH UH
BURFHHGY UHFHLYHG &RQVROLGDWHG EDODQFH VKHHWY DV D
LORP ORDQ VDOHV DV OLDELOLW)\ 5HR{WU DNCRGLRWRIQDO LQIRUP
3URFHHGV IURP ORDQ 7KH IROORZLQJ W D B/OKIH SYUHBRHIG-\K B VOHRED E
VDOHV DV VAFXULWLHV KDG DQ RSWLRQ WR UHSXUFKDVH UHDO
7TRWDO SURFHHGYV IRUHFORVHG JRYHUQPHQW JXDUDQWHH ¢
vogny ¢ 'URP ORDQ ORDQV UHFRVIQH B BRROLGDWHG EDOD(
*DLQV ORVVHV RQ ORDQ DV GriwWP BHJ DQeHHEU
VDGHV X X 6XEVWDQWLDOO\ DOO RI WKHVH ORDQV

D,QFOXGHV VHFXULWLHV IURP 8 6 *6(V DQG *Rao UxX DRHDVQR W HHG@ HEAH® HBUDDRY HUQPHQW D
VROG VKRUWO\ DIWHU UHFHLSW RU UHWDL )

VHFXULWLHV SRUWIROLR 6HS "HF
E,QFOXGHG LQ OHYHO DVVHWYV LQ PLOOLRQV
F(I®XGHV WKH YDOXH RI 065V UHWDLQHG XSR/@D/\QQHUJI-DS)(I-URKD)R-DCQRUDRSWLRQ WR UHSXUFKDVI
G*DLQV ORVVHV RQ ORDQ VDOHV LQFOXGH W, MR/\W
H7KH FDUU\LQJ YDOXH Rl WKH ORDQV DFFRXQ

DSSUR[LPDWHG WKH SURFHHGY UHFHLYHG X éRYHUQPHQW JXDUDQWHHG UHVLGH

PRUWJD§|E-I OR
2SWLRQV WR UHSXUFKDVH GHOLQTXHQWJI%'%PLQ}\SQWO\ DOO RI WKHVH DPRXQWV UHOTL
,Q DGGLWKRQREMUYDWLRQ WR UHSXUFIKKP3FDUMEDILRP *LQQLH 0DH ORDQ SRROV
ORDQV GXH WR PDWHULDO EUHDFKHYVERHUYMHSGLYHNVRHYRWEY DAWDR QWH BXYEKDVHV RI ORD
ZDUUDQWLHYV DV GLVWKWDOE R & LR WH HFFUXHG LQWHUHVW DQG DFFRXQWYV UHFHLYDE
RSWLRQ WR UHSXUFKDVH GHOLQTXHQW ORDQV WKDW LW VHUYLFHV IRU

JRDQ GHOLQTXHQFLHYV DQG OLTXLGDWLRQ ORVVHYV

7KH WDEOH EHORZ LQFOXGHV LQIRUPDWLRQ DERXW FRPSRQHQWV RI DQG GH
DVVHWV)KHBSRDYRUHG SULYDWH ODEHO VW KX WDWPFIRWQMR@ X IQQL MQ HR/O Y. 1P ZK
6HBWP EHU D QiGH BHU

1HW OLTXLGDWLRQ ORVVHV
7KUHH PRQWKM IHGHGPIBQWKY HQGH

BHFXULWL]HG DVVHWB\V SDVW GX6HSWHPEHU 6HSWHPEHU
6HS 'HF 6HS "HF

LQ PLOOLRQV

6HFXULWL]HG ORDQV

5HVLGHQWLDO PRUWJDJH

3ULPH $OW $ RSWLRQ $50V x

6XESULPH x

&RPPHUFLDO DQG RWKHU x

7RWDO ORDQV VHFXULWL]HG




1RWHORRGZLOO DQG ORUWJDJH VHUYLFLQJ ULJKWV
5HIHU WR RRBWRIUJD QU&KD\NRHUP |IRU *RRGZLOO LPSDLUPHQW WHVWLQJ

D GLVFXVVLRQ RI WKH DFFRXQWLQJ SRBGHILIDW UNOWMWHEHWGRIRBREBIDQAOPHQW
DQG PRUWJDJH VHUYLFLQJ ULJKWV RI HDFK ILVFDO \HDU RU PRUH RIWHQ L
*RRGZLOO FLUFXPVWDQFHY VXFK DV DGYHUVH FKI
7TKH IROORBILHVWOWIUH RRGZLOO DWV\Z L I-_||_| l‘éﬂ?e MK?ERV\ZJF‘;S\%%JHH\?VUEHU\
UHSRUWDEOH EXVLQHVV VHIPHQWYV D A I—E Hd%%/ :

G¥YLOO LPSDLUPHQW W|

6HSWHPEHHFHPEHU
LQ PLOOLRQV 8QODQWLFLSDWHG GHFOLQHV LQ EXVLQH

LQ FUHGLW ORVVHV LQFUHDVHV LQ FDS
GHWHULRUDWLRQ LQ HFRQRPLF RU PDU|
UHIJXODWRU\ RU OHJLVODWLYH FKDQJH\
HVWLPDWHG PDUNHW FRVW RI HTXLW\

&RQVXPHU &RPPXQLW\ %DQNLQJ
&RUSRUDWH ,QYHVWPHQW %DQN
&RPPHUFLDO %DQNLQJ

$VVHW ‘HDOWK 0DQDJHPHQW IDLU YDOX)HV RIWKHS RMRVG BB OLQLIVVQ W
&RUSRUDWH x IXWXUH ZKLFK FRXOG UHVXOW LQ D PD'
7RWDO JRRGZLOO WR HDUQLQJV LQ D IXWXUH SHULRG UHC
7KH IROORZLQJ WDEOH SUHVHQWV FKDOIHV-PY Wk ARFB51ANR 8
DPRXQW RI JRRGZLOO $V BHOWPEHJ WKHUHYPHZHG FXUUHOQ\
HFRQRPLF FRQGLWLRQV LQFOXGLQJ WK
7KUHH PRQWKYL WKV H '
LR PRQWKVLRGRRDWKY HogHE, SDQGHPLF RQ EXVLQHVV SHUIRU
L6 PLOOLRGY PDUNHW FRVW RI HTXLW\ DV ZHOO DV D
%DODQFH DW ENJLQOLOJ SURMHFWLRQV RI EXVLIQHH YMUSHKDR UP D Q
Rl SHULRG FRQFOXGHG WKW/ JIFPRS®ZIUGIT®G DN R |
&KDQJHV GXULQJ WKH SHULRG 6HSWP EHJ R bR EH QRU ZDV
IURP JRRGZLOO ZULWWHQ RIl GXH)MEFHLPSDLL
%XVLQHVV FRPELQDWLRQ W& x PRQWKYV 6HIpEEH G RU
2WKEH U x
%DODQFH DW 6HSWHPEHU
D)RU WKH WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU UHSUHVHQWYV

HVWLPDWHDBVMIFFGDMOHG ZLWK WKH DFTXLVLWLRQV RI 1XWPHJ LOQ
&RUSRUDWH DX3G @IPYSEHDO *OREDO LQ $:0 DQG JUDQN LQ &&%

E3ULPDULO\ IRUHLJQ FXUUHQF\ DGMXVWPHQWY DQG DGMXVWPHQWY WR JRRGZLOO
UHODWHG WR SULRU SHULRG DFTXLVLWLRQV



ORUWJIJDJH VHWLFLQJ ULJKW

065V UHSUHVHQW WKH IDLU YDOXH RI H[SHFWHG IXWXUH FDVK IORZV IRU SHL
FRQVLGHUV HVWLPDWHG IXWXUH VHUYLFLQJ IHHV DQG DQFLOODU\ UHYHQXH
GHFOLQHVY RYHU WLPH DV QHW VHUYLFLQJ FDVK IORZY DUH UHFHLYHG HIIHF
DQG DQFLOODU\ IHH LQFRPH 065V DUH HLWKHU SXUFKDVHG IURP WKLUG SDL
ORDQV LI VHUYLFLQJ LWUBDQ@®RBERBUSBIQHYKW)RHIRWHRU D IXUWKHU GHVFULSW
065 bvVHW LQWHUHVW UDWH ULVN PDQDJIJHPHQW DQG WKH YDOXDWLRQ RI O

7KH IROORZLQJ WDEOH VXPPDWKWHMW O&BGDE MQIBHEMR BUR KV WHKB®RHEG

$V RI RU IRU WKH WX UWRHHREBRRW KWK H
HQGHG 6HSWHPEHHQGHG 6HSWHP

QLQH ¥
EHU

LQ PLOOLRQV H[FHSW ZKHUH RWKHUZLVH QRWHG
)DLU YDOXH DW EHJLQQLQJ Rl SHULRG

065 DFWLYLW\

2ULJLQDWLRQV RI 065V

3XUFKDVH RI 065V

"LVSRVLWLRQ RI 065V

1HW DGGLWLRQV GLVSRVLWLRQV

&KDQJHV GXH WR FROOHFWLRQ UHDOL]DWLRQ RI H[SHFWHG FDVK IORZV

&KDQJHV LQ YDOXDWLRQ GXH WR LQSXWV DQG DVVXPSWLRQV
&KDQJHV GXH WR PDUNHW LQWHUHVW UDWHV DQG RWKHU
&KDQJHV LQ YDOXDWLRQ GXH WR RWKHU LQSXWV DQG DVVXPSWLRQV
3URMHFWHG FDVK IORZV HJ FRVW WR VHUYLFH
‘LVFRXQW UDWHYV x x
3UHSD\PHQW PRGHO FKDQJHV DQG RWKHU
7RWDO FKDQJHV LQ YDOXDWLRQ GXH WR RWKHU LQSXWV DQG DVVXPSWLRQV
7RWDO FKDQJHV LQ YDOXDWLRQ GXH WR LQSXWV DQG DVVXPSWLRQV
YDLU YDOXH DW 6HSWHPEHU

&KDQJHV LQ XQUHDOL]JHG JDLQV ORVVHV LQFOXGHG LQ LQFRPH UHODWHG WR 065V KHOG DW 6

&RQWUDFWXDO VHUYLFH IHHV ODWH IHHV DQG RWKHU DQFLOODU\ IHHV LQFOXGHG LQ LQFRPH
7KLUG SDUW\N PRUWJDJH ORDQV VHUYLFHG DW 6HSWHPEHU LQ ELOOLRQV

6HUYCI£FHU DGYDQFHV QHW RI DQ DOORZDQFH IRU XQFROOHFWLEOH DPRXQWY DW 6HSWHPEHU
ELOOLRQV

D,QFOXGHV H[FHVVY 065V WUDQVIHUUHG WR DJHQF\ VSRQVRUHG WUXVWV LQ H[FKDQJH IRU VWU|
Rl WKH 60%6 ZDV DFTXLUHG E\ WKLUG SDUWLHYVY DW WKH WUDQVDFWLRQ GDWH WKH )LUP DFT.

E5HSUHVHQWY ERWK WKH LPSDFW RI FKDQJHV LQ HVWLPDWHG IXWXUH SUHSD\PHQWY GXH WR F
H[SHFWHG SUHSD\PHQWYV

FS5HSUHVHQWY FKDQJHV LQ SUHSD\PHQWYV RWKHU WKDQ WKRVH DWWULEXWDEOH WR FKDQJHV L

G5HSUHVHQWY DPRXQWV WKH )LUP SD\V DV WKH VHUYLFHU HJ VFKHGXOHG SULQFLSDO DQG
VKRUW SHULRG RI WLPH DIWHU WKH DGYDQFH IURP IXWXUH FDVK IORZV IURP WKH WUXVW RU
DGYDQFHV LV PLQLPDO EHFDXVH UHLPEXUVHPHQW Rl WKH DGYDQFHV LV W\SLFDOO\ VHQLRU V
WR VWRS SD\PHQW WR LQYHVWRUV LI WKH FROODWHUDO LV LQVXIILFLHQW WR FRYHU WKH DG
WKH\ ZHUH QRW PDGH LQ DFFRUGDQFH ZLWK DSSOLFDEOH UXOHV DQG DJUHHPHQWYV



7KH IROORZLQJ WDEOH SUHVHQWY WKH FRPSRQHQWY RI PRUWJDJH IHHV DQG
PDQDJHPHQW DFWAKUWH HW GRUL /BHRMRBIW KV H ORIEG

PRQWKYV HQGHEGH P
HPEHU 6HSW

RQWKVY HQGHG
HPEHU

LQ PLOOLRQV
&&% PRUWJDJH IHHY DQG UHODWHG LQFRPH
3URGXFWLRQ UHYHQXH

1HW PRUWJDJH VHUYLFLQJ UHYHQXH

2SHUDWLQJ UHYHQXH

/RDQ VHUYLFLQJ UHYHQXH

&KDQJHV LQ 065 DVVHW IDLU YDOXH GXH WR FROOHFWLRQ UHDOL]JDWLRQ RI H[SHFWHG FDVK
7RWDO RSHUDWLQJ UHYHQXH

5LVN PDQDJHPHQW
&KDQJHV LQ 065 DVVHW IDLU YDOXH GXM WR PDUNHW LQWHUHVW UDWHYV DQG RWKHU

2WKHU FKDQJHV LQ 065 DVVHW IDLU YDOXH GXH WR RWKHU LQSXWV DQG DVVXPSWLRQV LQ P
&KDQJHV LQ GHULYDWLYH IDLU YDOXH DQG RWKHU

7RWDO ULVN PDQDJHPHQW

7TRWDO QHW PRUWJIDJH VHUYLFLQJ UHYHQXH

7TRWDO &&% PRUWJDJH IHHV DQG UHODWHG LQFRPH

$00 RWKHU
ORUWJDJH IHHV DQG UHODWHG LQFRPH
D5HSUHVHQWY ERWK WKH LPSDFW RI FKDQJHY LQ HVWLPDWHG IXWXUH SUHSD\PHQWYV GXH WR F

H[SHFWHG SUHSD\PHQWYV
E5HSUHVHQWY WKH DJJUHJDWH LPSDFW RI FKDQJHVY LQ PRGHO LQSXWYVY DQG DVVXPSWLRQV VXF

FKDQJHV LQ SUHSD\PHQWYV RWKHU WKDQ WKRVH DWWULEXWDEOH WR FKDQJHV LQ PDUNHW LQ

7KH WDEOH EHORZ RXWOLQHV WKH NEXBORQWRRIQFIDVYXFBOKIREUVHG RQ YDU
XVHG WR GHWHUP L QMKW KBEBUDBW DO XHEHUDOO\ FDQQRW EH HDVLO\ H[WUDS
6HBWP EHJ D Q&P EHJ DQG UHODWLRQVKLS RI WKH FKDQJH LQ WKH
RXWOLQHV K\SRWKHWLFDO VHQVLWLYIQMIDHW RIDW KR \VIHJ HD RUWHDID K HVKWRL QW F
LPPHGLDWH DGYHUVH FKDQJHV LQ WIOR\QH DV V XP SWKLRQVD BOH WKH HITHFW W
GHILQHG EHORZ DVVXPSWLRQ PD\ KDYH RQ WKH IDLU YD
- — FKDQJLQJ DQ\ RWKHU DVVXPSWLRQ ,Q |
LQ PLOOLRQY H[FHSW UDWHY IDFWRU PD\ UHVXOW LQ FKDQJHV LQ DQ

sino ovvxB DAY RU FRXQWHUDFW WKH LPSDFW |

"HLIKWHG DYHUDJH SUHSD\PHQW V
FRQVWDQW SUHSD\PHQW UDWH
,PSDFW RQ IDLU YDOXH RI DGYHUVH FKDQJH
,PSDFW RQ IDLU YDOXH RI DGYHUVH FKDQJH
‘HLJKWHG DYHUDJH RSWLRQ DGMXVWHG VSUHDG
,PSDFW RQ IDLU YDOXH RI D EDVLV SRLQW
DGYHUVH FKDQJH
,PSDFW RQ IDLU YDOXH RI D EDVLV SRLQW
DGYHUVH FKDQJH

D,QFOXGHV WKH LPSDFW RI RSHUDWLRQDO ULVN DQG UHJXODWRU\ FDSLWDO



1RWHOHSRVLWYV 1RWHOHDVHV

5HIHU WR RRWBMRUJDQ & K)YIRWHPU VR U 5HIHU WR RRWBMRUJDQ & K)YIRWHPU VR U
IXUWKHU LQIRUPDWLRQ RQ GHSRVLWWY IXUWKHU GLVFXVVLRQ RQ OHDVHYV

$ \GHBWP BHU DQ &+ EU JLUP DV OHVVHH

QRQLQWHUHVW EHDULQJ DQG LQWHUBWMWREHD UL QJ aFHRRNMIDAEYRFSPIYMIVD v

IROORZV VXEVLGLDULHV ZHUH REOLJDWHG XQGH!
: QRQFDQFHOODEOH OHDVHV SUHGRPLQE

L6 PLEELREY GHSWHPEHUFHPEHU  SUHPLVHV DQG HTXLSPHQW XVHG SULPC

8 6 RIILFHV SXUSRVHYV

1RQLOQWHUHV DULQJ LQFOXGHG 2SHUDWLQJ OHDVH OLDELOLWLHV DQG L

DQG DWW ID 16 YD oxH DUH UHFRJQL]JHG DW WKH OHDVH FRPPH

QWHUHVW EHDU LOC% QFOXGHG WKH SUHVHQW YDOXH RI WKH IXWXUH P|

RYHU WKH OHDVH WHUP
7TRWDO GHSRVLWY LQ 8 6 RIILFHV
1RO 8 6 RIILFHV 7KH IROORZLQJ WDEOH SURYLGHV LQIRL

JLURBWHUDWLQJ OHDVHYV
1RQLQWHUHVW EHDU QJ LQFOXGHG

DQG DW IDL8 YDOXH

,QWHUHVW EHDUL QD]QGQFOXGHG LQ PLOOLRQV

DwW IDLY YDOX 5LJKW RI XVH DVVHWV

6HSWHPEHRFHPEHU

7TRWDO GHSRVLWYV LQ QRQ 8 6 RIILFHV /JHDVH OLDELOLWLHYV

7RWDO GHSRVLWV

D, QFOXGHV VWUXFWXUHG QRWHV FODVVLIL ﬁ@%ﬁﬁﬁ%%ﬁ%%@%m&&m
RSWLRQ KDV EHHQ HOHRWH&USBKIHWU MR RIR UHVSHEWLY DOG

IRU WKH QLQH BHRWPEK YV H Q GIHBEG
UHVSHFWLYHO\

)LUP DV OHVVRU

7KH )L OMDWH 1LQDSUH®RF LMW WO\ DX WF
RSHUDWLQJ OHDVHYV RIVXG D B \MKEHD X G +
JLURIRWROLGDWHG EDODQFH VKHHWYV

7KH IRIOQRWDEOH SUHRB®WYWLKQH OHDV
LQFRPH LQF CRVGHIMU ZLOBRWKH UHODWH G
GHSUHFLDWLRQ H[SHQVH LQFOXGHG ZL
FRPPXQLFDWLRQV DQG HTXLSPHQW H[St
&RQVROLGDWHG VWDWHPHQWYV RI LQFRI

7KUHH PRQW KNQHQERI@GWKY HQGH
6HSWHPEHU 6HSWHPEHU

LQ PLOOLRQYV
2SHUDWLQJ OHDVH LQFRPH
‘HSUHFLDWLRQ H[SHQVH




1RWH3UHIHUUHG VWRFN

5HIHU WR RRWBBWRUJDQ &KDVHUV JRUP . IRU D IXUWKHU GLVFXVVLRQ RQ
7KH IROORZLQJ LV D VXPPDU\ RI -30RUJDQ &KDVHUV Q FEBMPERXODWDYH SUHIH
'HHPBEHY DQG WKH TXDUWHUO\ GLYWEHHE 8 Db g EOPLDaR BHW K R UH @®HG
&DUU\LQJ YDOXH LYLGHQG GHFODUHG
6KDUHYV LQ PLOOLRQV SHU VKDUH
UL LS suvo row YU AR SV EREGTRRALY Moo
6HSWHPHEHUWHPEBHSWHPEHUWHPEHU 6HSWHPEHIHGHP SWD® QXD O+H+&
,VVXH GDWH GDWH UDWH
JLIHG UDWH
6HULHV < X X X X X 1% X X X
6HULHV $$ x x x 1% x
6HULHYV %% x X X 1% x
BHULHV ' 1%
6HULHV (( 1%
BHULHV ** 13 £
6HULHV -- x x 1% 1% 18 F
6HULHV // x x 1$ 1$ 1$ G
6HULHV 00 x x 1% x 1% x 1 "
JL[HG WR IORDWLQJ UDWH
6HULHV , /,%25 1, %25
6HULHV 4 /,%25
6HULHV 5 1, %25
6HULHV 6 1, %25
6HULHV 8 1, %25
6HULHV 9 /,%25 /, %25
6HULHV ; /, %25
6HULHV = /,%25 1,%25
6HULHV && 1,%25
6HULHV )) 62)5
6HULHV ++ 62)5 ’
6HULHV ,, 62)5 K
6HULHV .. x x &07 1% 18t
7RWDO
SUHIHUUHG
VWRFN

D)ORDWLQJ DQQXDOL]HG UDWH LQFOXGHYV WKUHH PRQWK /,%25 WKUHH PRQWK WHUP 62)5 RU I
VSUHDGY QRWHG DERYH

E'LYLGHQGV LQ WKH DERMYQWDRIH ZHUH GHFODUHG RQ -DQXDU\ DQG LQFOXGH GLYLGHQGYV
WKURXJK YHEUXDU\ 'LYLGHQGY ZHUH GHFODUHG TXDUWHUO\ WKHUHDIWHU DW WKH FRQ

F'LYLGHQGV LQ WKH BPRXQMDBH ZHUH GHFODUHG RQ $SULO DQG LQFOXGH GLYLGHQGV IU

‘LYLGHQGY ZHUH GHFODUHG TXDUWHUO\ WKHUHDIWHU DW WKH FRQWUDFWXDO UDWH

G'LYLGHQGV LQ WKH DPHRX @WDRIH ZHUH GHFODUHG RQ -XO\ IURP WKH RULJLQDO LVVXH GEC

H1RGLYLGHQGY ZHUH GHFODUHG IRU 6HULHV 00 IURP WKH RULJLQDO LVVXH GDWH RI -XO\

| 7KH GLYLGHQG UDWH IRU 6HULHV = SUHIHUUHG VWRFN EHFDPH IORDWLQJ DQG SD\DEOH TXDU

RU SHU VKDUH SD\DEOH VHPL DQQXDOO\
J'LYLGHQGV LQ WKH DPRYQMWDRIH ZHUH GHFODUHG RQ ODUFK DQG LQFOXGH GLYLGHQGV |
WKURXJK $SULO 'LYLGHQGY ZHUH GHFODUHG TXDUWHUO\ WKHUHDIWHU DW WKH FRQWU
K'LYLGHQGV LQ WKH DPRMQWILRUH ZHUH GHFODUHG RQ 0D\ DQG LQFOXGH GLYLGHQGV IUR
-XQH ‘LYLGHQGYV ZHUH GHFODUHG TXDUWHUO\ WKHUHDIWHU DW WKH FRQWUDFWXDO UDWH
L'LYLGHQGV LQ WKH DPRUQWILRUH ZHUH GHFODUHG RQ -XO\ IURP WKH RULJLQDO LVVXH GEC

(DFK VHULHV Rl SUHIHUUHG VWRFN KDV D OLTXLGDWLROXNVOXHFDRB GUHXGWN PX
GLYLGHQGYV 7KH DJJUHJDWH GHORXDASIMAEHRQ YDOXH ZDV

SHGHPSWLRQV
2Q -XQH WKH J)LUP UBGRARPHW\WQRQ FXPXODWLYH SUHIHUUHG \BGRFN ¢
RI LWV QRQ FXPXODWLYH SUHIHUUHG VWRFN 6HULHV %%

2Q ODUFK WKH )LUP UHICOHRHAPRHEBEVDQBQ FXPXODWLYH SUHIHUUHG VWRFEN



1RWHEDUQLQJV SHU VKDUH
5HIHU WR RRBWRIUJD QU&K D)\RHU P

EDVLF DQG GLOXWHG

IRU

HDUQLQJV SHU YKBUROORABIUYI WDEOH SUHVHQWY WKH
FDOFXODWLRQ RI EDVLF DQG GLQKMWHG (36 IRU WKH WKUHH DQG

PRQWKYV 6HIMEEH G

D GLVFXVVLRQ RI WKH FRPSXWDWLRQ RI

DQG
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1HW LQFRPH

HUUHG VWRFN
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IRWHGBFFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

$2&, LQFOXGHV WKH DIWHU WD[ FKDQJH LQ XQUHDOL]HG JDLQV DQG ORVVHYV
DGMXVWPHQWY LQFOXGLQJ WKH LPSDFW RI UHODWHG GHULYDWLYHV IDLU
FDVK IORZ KHGJLQJ DFWLYLWLHY QHW ORVWREB GGHPLLRH G/ EHQIHAHW BWUW V L R (
SODQV DQG IDLU YDOXH RSWLRQ HOHPMWKHS )RE B BADH GULLVA W DWN. V'I9@J IURP FKL

8QUHDOL]HG $FEFXPXODWHG
$V Rl RU IRU WKH WKUBHQPR @R BIQGOIBW L R Q '"HILQHG EMGHRRWDLU Y DROXKIH U
6HSWHPEHU RQ LOQYHVWBMAWWPHQWWD&RMK IORZHQVLRQ ROWLRQ HERPWHBKHQVLYH
LQ PLOOLRQV VHEXULWQHW RI KHEBBYHV KHGJHV 23(% SODQWLDELOLWOHRPH ORVV
%DODQFH DW -XO\
1HW FKDQJH
%DODQFH DW 6HSWHPEHU °

8QUHDOL]HG $FFXPXODWHG
$V RI RU IRU WKH WKUBHQP/R @R BIQGEOIEW L R Q HILQHG EH@HROWDLU Y DROAKKIH U
6HSWHPEHU RQ LQYHVWBMIWWPYQWWDREMK IORZHQVLRQ BOWLRQ HERPWHBKHQVLYH
LQ PLOOLRQYV VHFXULWQHW RI KHEBBVHV KHGJHV 23(% SODQWLDELOLWIOHRPH ORVV
%DODQFH DW -XO\
1HW FKDQJH
%DODQFH DW 6HSWHPEHU  °

8QUHDOL]HG $FFXPXODWHG
$V RI RU IRU WKH QL QD PRQ WRMWBGNGDWLRQ HILQHG EH@HROWDLU Y DROXKH U
6HSWHPEHU RQ LQYHV\WBHWXWWPHDQWWDRBMK IORZHQVLRQ ROWLRQ HTRPBHBKHQVLYH
LQ PLOOLRQV VHEFXULWQHW RI KHGHBYHV KHGJHV 23(% SODQWLDELOLWIARPH ORVV

%DODQFH DW -DQXDU\
1HW FKDQJH
%DODQFH DW 6HSWHPEHU P

8QUHDOL]HG $FFXPXODWHG
$V Rl RU IRU WKH QL Qi PRQ WRMWBBNGDWLRQ '"HILQHG EMGHRRWDLU Y DFOWIKH U
6HSWHPEHU RQ LQYHV\DBHWXWW PHQWWDRBNK IORZHQVLRQ BOWLRQ HFRPWHBKHQVLYH
LQ PLOOLRQV VHEXULWQHW RI KHIGHBYHY KHGJHV 23(% SODQWLDELOLWIGRPRPH ORVV

%DODQFH DW -DQXDU\
1HW FKDQJH
%DODQFH DW 6HSWHPEHU P

D,QFOXGHV DIWHU WD[ QHW X QD P REMNJHG XPHE DAOR ]$H)6 YBIEFULRVLHY WKDWEKMYBUEHHQ WUDQV
DQG 5HIHU WR 1RWH Rl -30RUJDQ &KDVH V YRUP . IRU IXUWKHU LQIRUPDWLRQ




7KH IROORZLQJ WDEOH SUHVHQWYV WKH SUH WD[ DQG DIWHU WD[ FKDQJHV LC

7KUHH PRQWKY HQGHG 6HSWHPEHU
LQ PLOOLRQYV 3UH WDID[ HIIHBWVHU WBUH WDID[ HIIHBWHU WD|

8QUHDOL]JHG JDLQV ORVVHV RQ LQYHVWPHQW VHFXULWLHYV
1HW XQUHDOL]JHG JDLQV ORVVHV DULVLQJ GXULQJ WKH SHULRG
5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDDL]HG JDLQV ORVVHV LQFOXGHG LQ QHW LQFRPH

1HW FKDQJH

7UDQVODWLRQ*DGMXVWPHQWYV
7UDQVODWLRQ
+HGJHV

1HW FKDQJH

)DLU YDOXH KHGJHV QHW FKDQJH

&DVK IORZ KHGJHV
1HW XQUHDOL]JHG JDLQV ORVVHV DULVLQJ GXULQJ WKH SHULRG
5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDDL]JHG JDLQV ORVVHV LQFOXGHG LQ QHW LQFRPH

1HW FKDQJH

'"HILQHG EHQHILW SHQVLRQ DQG 23(% SODQV QHW FKDQJH

'9$ RQ IDLU YDOXH RSWLRQ HOHFWHG OLDELOLWLHV QHW FKDQJH

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

1LQH PRQWKY HQGHG 6HSWHPEHU
LQ PLOOLRQV 3UH WDID[ HIITHBWVHU WBUH WDID[ HIIHBWVHU WD|[

8QUHDOL]HG JDLQV ORVVHV RQ LQYHVWPHQW VHFXULWLHYV
1HW XQUHDOL]JHG JDLQV ORVVHV DULVLQJ GXULQJ WKH SHULRG
5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDDL]HG JDLQV ORVVHV LQFOXGHG LQ QHW LQFRPH

1HW FKDQJH

7UDQVODWLRQ*DGMXVWPHQWYV
7UDQVODWLRQ
+HGJIHV

1HW FKDQJH X

)DLU YDOXH KHGJHV QHW FKDQJH

&DVK IORZ KHGJHV
1HW XQUHDOL]JHG JDLQV ORVVHV DULVLQJ GXULQJ WKH SHULRG
5HFODVVLILFDWLRQ DGMXVWPHQW IRU UHDOL]JHG JDLQV ORVVHV LQFOXGHG LQ QHW LQFRPH

1HW FKDQJH

'"HILQHG EHQHILW SHQVLRQ DQG 23(% SODQV QHW FKDQJH

'9$ RQ IDLU YDOXH RSWLRQ HOHFWHG OLDELOLWLHV QHW FKDQJH

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

D7KH SUH WD[ DPRXQW LV UHSRUWHG LQ ,QYHVWPHQW VHFXULWLHV JDLQV ORVVHV LQ WKH &
ES5HFODVVLILFDWLRQV RI SUH WD[ UHDOL]JHG JDLQV ORVVHV RQ WUDQVODWLRQ DGMXVWPHQW
&RQVROLGDWHG VWDWHPHQWY RI LQFRPH 7KH DPRXQWYV BHWREHQRW PDWIEULDO IRU WKH WKU
F5HSUHVHQWY FKDQJHV LQ IDLU YDOXH RI FURVV FXUUHQF\ VZDSVY DWWULEXWDEOH WR FKDQJ!
RI KHGJH HIIHFWLYHQHVY DQG UHFRUGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH 7KH LQLWLDO

WKH DFFUXDO RI LQWHUHVW RQ WKH FURVV FXUUHQF\ VZDSV
G7KH SUH WD[ DPRXQWV DUH SULPDULO\ UHFRUGHG LQ QRQLQWHUHVW UHYHQXH QHW LQWHUH
LQFRPH



I1RWHGBHVWULFWHG FDVK DQG RWKHU UHVWULFWHG
DVVHWYV

5HIHU WR RRVBBRUJDQ & K)RWHU VR.U
D GHWDLOHG GLVYERBWWRQLRWWE&EH DVK DQG RWKHU
UHVWULFWHG DVVHWV

&HUWDNMIQHRIEDPRWQG RWKHU DVVHWY DUH UHVWULFWHG DV

WR ZLWKGUDZDO RU XVDJH 7KHVH UHVWULFWLRQV DUH LPSRVHG E\
YDULRXV UHJXODWRU\ DXWKRULWLHY EDVHG RQ WKH SDUWLFXODU
DFWLY WKH YWRPWUNVGLDULHYV

7KH )LMPDOVR VXEMHFW WR UXOHV DQG UHJXODWLRQV HVWDEOLVKHG
E\ RWKHU 8 6 DQG QRQ 8 6 UHJXODWRUV $V SDUW RI LWV
FRPSOLDQFH ZLWK WKH UHVSHFWLYH UHJXODWRU\ UHTXLUHPHQWYV
WKH ) EWRBNMHU GHDOHU DFWLYLWLHV DUH VXEMHFW WR FHUWDLQ
UHVWULFWLRQV RQ FDVK DQG RWKHU DVVHWYV

7KH IROORZLQJ WDEOH SUHVKI WMWRAKWH FRPSRQHQWV RI
UHVWULFWHG FDVK

6HSWHPEHUHFHPEHU

7RWDO UHVWULFWHG FDVK

D&RPSULVHELODQRQ ELODQRIHSRVLWYVY ZLWK EDQNV DQG
ELODQBQELODQRE@®VK DQG GXH IURP EDQNV RQ WKH
&RQVROLGDWHG EB-OWPEEH VKHBWG YV RI
"HHPEHU UHVSHFWLYHO\
$OVR apswPEH) DQe&+PHELU
WKH )LUP KDG WKH IROORZLQJ RWKHU UHVWULFWHG DVVHWYV
a&VK DQG VHFXULWLHY SOHGJHG ZLWK FOHDULQJ RUJDQL]DWLRQV
IRU WKH EHQHILW RI EXODEBOUYV RI
ELOOUWRQSHFWLYHO\

Aa6HFXULWLHYV ZLWK DEDQDOQRIO XH RI
ELOOURQSHFWLYHO\ ZHUH DOVR UHVWULFWHG LQ UHODWLRQ WR
FXVWRPHU DFWLYLW\




IRWHBHJIJXODWR@\ FDSLWD 7KH IROORZLQJ WDEOH SUHVHQWYV WKH
5HIHU WR RRVBORUJIDQ &KRWHPUY . IRUFDSLWOBYHUDIH EDVHG UDWLRV WR ZKI

D GHWDLOHG GLVFXVVLRQ RQ UHIXODwWHKUT¥FDS MY ABMEUXEMHIIREV R
7KH )HGHUDO S5HVHUYH HVWDEOLV K H*-mm i s i omatt i ot o

OLQLPXP FDSH®@/®®GDSLWDOL]H
LQFOXGLQJ ZHOO FDSLWDOL]JHG UHT: UDWLRYV UDWLRYV
FROQVROLGDWHG ILQDQFLDO KROGLQ. %+& ', %+

HVWDEOLVKHY VLPLODU PLQLPXP FDSLWRG HRDb Kk HisH @ ¥YoVubB W iRy
VWDQGDUGV IRU WKH )LUPUV SULQFLSDQ o N¥XEY G LDUN —3ORU£§Q
&KDVH %DQN 1 $

8QGHU WKH ULVN EDVHG FDSLWDO DQ—é—G—FPFH—U—Bﬂ-H—EB#—FFH%&bG—g%%Q—l—é—V\
1 7" D L \' HILQH E\ WKH
Rl WKH J)HGHUDO 5HVHUYH -30RUJDQ gg.p '};(YVA? Y"L?E@ﬂ%é/v),’& 506G WR ZKLFK W
PDLQWDLQ PLQRPX&(T DRDLSLW D O 7LH1,JXEJ{ AW RO DUH VXEMNEW
7TRWDO FDSLWDO 7LHU )DQOBOXHUDWR P& SWUKHMHOMWY PLQLPXP 6/5 DM T2HQG MH/QW RI
WKHVH PLQLPXP BRX®IGUAPKOMVWKH )HGEKISPBPHQWDU\ OHYHUDJH Emlmfu LerXLOU\HPH'
& ! W DULHV UHVSHFWLYH
5HVHUYH WR W DWXE DEGUIRGQLHYV DUH Dg?ﬁi$%w\§%%%w vV UHIXODWLROV GR QRV
WKHVH FDSLW DVWDTEXQ INHPHR WV W K H L |, W LY HWKHYH PHDVXUHY IRU %+ &V
SULPDU\ UHJXODWRUV

7KH IROORZLQJ WDEOH SUHVHQWYV W &K&P IUGLIPOOD WRE \zHDD-WDO WUDQVLWLR
FDSLWDIOUNHEEDVHG UDWLRV WR ZKLFKEWRBUWURIDOKHLWWHYSRQVH WR WKH L
VXEVLGLDULHV ZISHOMPENEMHFW@3/ RISDQGHPLF WKH IHGHUDO EDQNLQJ DJH(
" HRP EHU WKDW SURYLGHG WKH RSWLRQ EHJLQQL
GHOD\ WKH HIIHFWV RI &(&/ RQ UHJXOD\
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6WDQGDUGL]BGYDQFHG

0LOLPXP FDSLWDRXP FDSHOD SLWDO\.'E')I—PGUV IROORZHG EA\ D WKUHH \HDU WUD

UDWLRV __ UDWLRV___ UDWLRV ~ -DQXDU\

ol 05 el E ool G 7KH )KD® HOHFWHG WR DSSO\ WKH &(&/
S VN EDVHG FDSLWDO UDWLRY SURYLVLRQV DQG DFFRUGLQJO\ IRU Wi
87 6HSWHPEHU WKH WIXSFLWDEG PHWU
&7 woo s H[FOXGH@R) ZKLFK LV BMKHBDRQLPSDFW
Lhu WR UHWDLQHG HDUQLQBGRQ G F UHDIVWK }
FDSLWDO LQ WKH DOORZDQFH IRU FUHGLW ORVVH
;Fs\éleV(VDDO HIFOXGLQJ DOORZDQFHV RQ 3&"' ORDQV

1RWH 7KH WDEOH DERYH LV DV GHILQHG E\ W7KH LESDFWV RIVWKH & &K/ FDSLWDO WUI
YJHGHUDO 5HVHUYH 2&& DQG )',& DQG WR ZKLFWW)gﬁy%gYEE\@Gg(ﬁE\DWﬁG LQWR 7LHU
VXEVLGLDULHY DUH VXEMHEW DVVHWYV DQG WRWDGFDHMFWR)BLPRW!‘SRV)
D5HSUHVHQWY WKH PLQLPXP FDSLWDIHUDWLRY ®RB YJIBQe& K WARWRY y Ly RU IXUWKHU LQI
&(7 7LHU DQG 7RWDO FDSLWDO PLQLPXP ROQ L&D FOWS BRW BIOF MV QAGIHWOL RQ SURYLV
UHVSHFWLYH PLQLPXP UHTXLUHPHQ®WVSOXV D *6,% VXUFKDUJH RI
FDOFXODWHG XOGBY 0B RBU %DVHO ,,, 6WDQGDUGL]HG
UDWLRY IDPHGFDSLWDO FRQVHUYDWLRQ EXIIHU IRU %DVHO ,,,
$GYDQFHGKIDWRRYWHUF\FOLFDO EXIENU LV FXUUHQWO\ VHW WR
WKH IHGHUDO EDQNLQJ DJHQFLHV
ES5HSUHVHQWY UHTXLUHPHQWY IRU -30RUJDQ &KDVHUV ,', VXEVLGLDULHV 7KH
&(7 7LHU DQG 7RWDO FDSLWDO PLQLPXP FDSLWDO UDWLRV LQFOXGH D IL[HG
FDSLWDO FRQVHUYDWLRQ BXKIBIW UV DSSUHFHDEW HR W R
WKH ,", VXEVLGLDULHV 7KH ,', VXEVLGLDULHV DUH QRW VXEMHFW WR WKH *6,%
VXUFKDUJH
F5HSUHVHQWY UHTXLUHPHQWY IRU EDQN KROGLQJ FRPSDQLHV SXUVXDQW WR
UHJXODWLRQV LVVXHG E\ WKH J)HGHUDO 5HVHUYH
G5HSUHVHQWY UHTXLUHPHQWYV IRU ,', VXEVLGLDULHY SXUVXDQW WR UHJXODWLRQV
LVVXHG XQGHU WKH )',& ,PSURYHPHQW $FW



7KH IROORZLQJ WDEOHYVY SUHVHQW ULVN EDVHG FDSLWDO PHWULFV XQGHU E|
$SSURDFKHVY DQG OHYHUDJH EDVHG FDSLWDO PHWULFV IRGHSBPEHRWIDQ &KDVH
DQGHPHEL -30RUJDQ &KDVH DQG -30RUJDQ &KDVH %DQN 1 $ ZHUH ZHOO
UHTXLUHPHQWY WR ZKLFK HDFK ZDV VXEMHFW

%DVHO ,,, 6WDQGDUGL]HG%DVHO ,,, $GYDQFHG
6HSWHPEHU -30RUJDQ -30RUJDQ -30RUJDQ -30RUJDQ
LQ PLOOLRQV H[FHSW UDWLRYV &KDVHP &R&KDVH %DQN &KKBDVHP? &R&KDVH %DUQN 1 $
5LVN EDVHG FDSLWDO PHWULFV
&(7 FDSLWDO
7LHU FDSLWDO
7RWDO FDSLWDO
5LVN ZHLJKWHG DVVHWYV
&(7 FDSLWDO UDWLR
7LHU FDSLWDO UDWLR
7RWDO FDSLWDO UDWLR
%DVHO ,,, 6WDQGDUGL]HG%DVHO ,,, $GYDQFHG
'"HFHPEHU -30RUJDQ -30RUJDQ -30RUJDQ -30RUJDQ
LQ PLOOLRQV H[FHSW UDWLRV &KDVH° &R&KDVH %DQN &KWDVH"° &R&KDVH %DOQN 1 $

5LVN EDVHG FDSLWDO PHWULFV
&(7 FDSLWDO

7LHU FDSLWDO

7TRWDO FDSLWDO

5LVN ZHLJKWHG DVVHWYV

&(7 FDSLWDO UDWLR

7LHU FDSLWDO UDWLR

7RWDO FDSLWDO UDWLR

D7KH FDSLWDO PHWULFV UHIOHFW W IS @ (&Y LRIPDLAD O OARDINGS RAMAERI@YSHY Bl GRS GIMUWKBW ULVN

6HSWHPEHU '"HFHPEHU
-30RUJDQ -30RUJDQ -30RUJDQ -30RUJDQ
LQ PLOOLRQV H[FHSW UDWLRYV &KDVHE &R&KDVH %DQON &KDVHE RR&KDVH %DQN 1 $

/HYHUDJH EDVHG FDSLWDO PHWULFV
$GMXVWHG DYHUDJH DVVHWYV

7LHU OHYHUDJH UDWLR

7TRWDO OHYHUDJH H[SRVXUH
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D$GMXVWHG DYHUDJH DVVHWV IRU SXUSRVHV RI FDOFXODWLQJ WKH OHYHUDJH UDWLR LQFOX
DUH VXEMHFW WR GHGXFWLRQ IURP 7LHU FDSLWDO SUHGRPLQDQWO\ JRRGZLOO DQG RWKHL

E7KH FDSLWDO PHWULFVY UHIOHFW WKH &(&/ FDSLWDO WUDQVLWLRQ SURYLVLRQV

F-30RUJDQ &KDVHUV WRWDO OHYHUDJH H[SRVXUH IRU SXUSRVHV RI FDOFXODWLQJ WKH 6/5 HII
DW )HGHUDO 5HVHUYH %DQNV DV SURYLGHG E\ WKH LQWHULP ILQDO UXOH LVVXHG E\ WKH )H
WKURXJK 0DUFK 2Q -XQH WKH )HGHUDO 5HVHUYH 2&& DQG )',& LVVXHG DQ LQWH
UHPDLQHG LQ HIITHFW WKURXJK ODUFK WKDW SURYLGHYV ,', VXEVLGLDULHYV ZLWK DQ RSW
-30RUJDQ &KDVH %DQN 1 $ GLG QRW HOHFW WR DSSO\ WKLV H[FOXVLRQ



1RWHQIIOEDODQFH VKHHW OHQGLQJ UHODWHG
ILQDQFLDO LQVWUXPHQWY JXDUDQWHHYVY DQG RWKHU
FRPPLWPHQWYV

-30RUJDQS&MDMIEHY OHQGLQJ UHODWHIGHI LROQREZDQ@J WDEOH VXPPDUL]HV WKHI
LQVWUXPHQWY HJ FRPPLWPHQWV DQG FOJUWDRWIHHNO XHRVIRAIGRUHEDODQFH
WKH ILQDQFLQJ QHHGV RI LWV FXVWRPODYMQO EQVMUXPHDKH JXDUDQWHH
FRQWUDFWXDO DPRXQW RI WKHVH |L QWO L QV WRXERBW V 7KH
UHSUHVHQWY WKH PD[LPXPWKRVMLEFO B FFRMHEW W IUQ WKW RVDEOH EHORZ IRU FU
VKRXOG WKH FXVWRPHU RU FOLHQW EHDW XIS®R ¥ VRKH G RPPULLVOPMHMW@WED QNLQJ C
RUWKH HHURPHTXLUHG WR IXOILOO LWVFREPLWPWMQRWQ/ XUHBHB WHKHW WKH WRWDC
JXDUDQWHH DQG VKRXOG WKH FXVWBRE R G XKW F)E DFPQI\R WXIENSHHTUUHIW EG DQG
IDLO WR SHUIRUP DFFRUGLQJ WR WK D QWHIUFPL\S RW W KW KFIRWQ \B 0 DF BV IDIROMME O H O
RI WKHVH FRPPLWPHQWY DQG JXDUDGWRE X FRDW B LIOLYY \E R X\W D@15 YEDBW WKH |
EHHQ UHILQDQFHG H[WHQGHG FDQFHBOGKEH RU F[SQEUHEG ZUMKRXWDUG DQG
EHLQJ GUDZQ RU D GHIDXOW RFFXUUEQDNL\QD UHYXD W WKHCGWWRWD GURYLGL
FRQWUDFWXDO DPRXQW RI WKKINH LQVWVURPH@WVHW MRWHUBPLWWHG E\ ODZ
JLUPMLMZ UHSUHVHQWDWLYH RI LWV B SGILAWKRENWXS\DFD GUAGRWHY FUHGLW F
H[SRVXUH RU IXQGLRHIHY VR EBHRRHH WE/R UUR ZH&DIRW PRUH STDKHN) BOWUH G X F H
-30RUJDQU&KD\NRHUP IRU D IXUWKHU GRWUFROURVRQ+(/2&YV ZKHQ WKHUH DUH VLJC
RI OHQGLQJ UHODWHG FRPPLWPHQWW DQ®&HJRD WKGPWHHIH DMDE QUKSURSHUW\
JLURXHODWHG DFFRXQWLQJ SROLFLH\GHPRQVWUDEOH GHFOLQH LQ WKH FUHG

7R SURYLGH IRUHHE[ISWM FOMRWE HV LQ zKRFHWFEH B oG

FHUWDLQ FRQVXPHU OHQGLQJ UHODWHG FRPPLWPHQWYV DQ

DOORZDQFH IRU FUHGLW ORVVHY RQ OHQGLQJ UHODWHG FRPPLWPHQWV
LV PDLQWDLQHG BRUHIX UMRK HRWL) IRUPDWLRQ

UHJDUGLQJ WKH DOORZDQFH IRU FUHGLW ORVVHV RQ OHQGLQJ UHODWHG
FRPPLWPHQWV



2IIOEDODQFH VKHHW OHQGLQJ UHODWHG ILQDQFLDO LQVWUXPHQWYV JXDUDC

&RQWUDFWXDO DPRXQW &DUU\LQY YDOXH
"HF 6HS 'HF
6HSWHPEHU
(ISLUHY[SLUHV
DIWHU DIWHU
(ISLUHV L\@DU \HDUV([SLUHV
%\ UHPDLQLQJ PDWXULW\ \HDU RMKURXJKK UR X JKI W H U
LQ PLOOLRQV OHVV \HDUV \HDUV\HDUV 7RWDO 7RWDO
/HQGLQJ UHODWHG
&RQVXPHU H[FOXGLQJ FUHGLW FDUG
5HVLGHQWLD®D UHDO HVWDWH
$XWR DQG RWKHU x x x x
7RWDO FRQVXPHU H[FOXGLQJ FUHGLW FDUG
&UHGLW FDUG x x x x x

7RWDO FRQVXPHU
:KROHVDOH
2WKHU XQIXQGHG FRPPLWPHQWVY WR H[WHQG FUHGLW

6WDQGE\ OHWWHUV RI FUHGLW DQG RWKHU ILQDQFLDO
JXDUDOWHHYV

2WKHU OHWWHUV RI FUHGLW x
7RWDO ZKROHVDOH

7RWDO OHQGLQJ UHODWHG

2WKHU JXDUDQWHHY DQG FRPPLWPHQWYV

6HFXULWLHY OHQGLQJ LQGHPQLILFDWLRQ DJUHHPHQWYV DQG
JXDUDOWHHYV x x x

X X
"HULYDWLYHV TXDOLI\LQJ DV JXDUDQWHHYV
8QVHWWOHG UHVDOH DQG VHFXULWLHY ERUURZHG<DJUHHKPHQWYV K
8QVHWWOHG UHSXUFKDVH DQG VHFXULWLHV ORDQHG
DJUHHPHQWYV x x x
/IRDQ VDOH DQG VHFXULWL]DWLRQ UHODWHG LQGHPQLILFDWLRQV
ORUWJDJH UHSXUFKDVH OLDELOLW\1$ 1$ 1$ 1% 1% 1%
/RDQV VROG ZLWK UHFRXUVH 1% 1$ 1$ 1%
(IFKDQJH FOHDULQJ KRXVH JXDUDQWHHV DQG
FRPPLWPHQWYV x x x x x

2WKHU JXDUDQWHHV'DQG FRPPLWPHQWYV K

D,QFOXGHV FHUWDLQ FRPPLWPHQWY WR SXUFKDVH ORDQV IURP FRUUHVSRQGHQWYV

E$OVR LQFOXGHVY FRPPHUFLDO FDUG OHQGLQJ UHODWHG FRPPLWPHQWY SULPDULO\ LQ &% DQG

F3UHGRPLQDQWO\ DOO FRQVXPHU DQG ZKROHVDOH OHQGLQJ UHODWHG FRPPLWPHQWYV DUH LQ

G $ \BHEWP EHU D QIEHP EHJ UHIOHFWHG WKH FRQWUDFWXDO DPR X QP GYELIRGRP Q@ NRED UW LF L
UHVSHFWLYHO\ IRU RWKHU XQIXQGHG ERPBHQ W@ E IQUMLHRE HHW HQHO F UHRGLWWDQGE\ OHWWHUV F
JXDUDQWHHW LD@ERE® PLOOURGSHFWLYHO\ IRU RWKHU OHWWHUV RI FUHGLW ,Q UHJXODWRU\
DUH VKRZQ JURVV RI ULVN SDUWLFLSDWLRQV

H $\8HBWP EHJ D QIEHP EHJ FROODWHUDO KHOG E\ WKH JLUP LQ VXSSRUW RI VHFXULWLHV OF
ELOORAG ELOCUHRWBHFWLYHO\ BHFXULWLHY OHQGLQJ FROODWHUDO SULPDULO\ FRQVLVWYV R
*6(V DQG JRYHUQPHQW DJHQFLHV

I $\eHBWP BEHU D QP B LQFOXGHYVY JXDUDQWHHYV WR WKH )L[HG ,QFRPH &OHDULQJ &RUSR
SURJUDP DQG FRPPLWPHQWY DQG JXDUDQWHHYV DVVRFLDWHG ZLWK WKH )LUPUV PHPEHUVKLS
J $\eHWP EHY D QP B SULPDULO\ LQFOXGHYV XQIXQGHG FRPPLWPHQWY WR SXUFKDVH V|

FRPPLWPHQWY UHODWHG WR FHUWDLQ WD[ RULHQWHG HTXLW\ LQYHVWPHQWY DQG RWKHU HT
K3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDW|
L)RU OHQGLQJ UHODWHG SURGXFWV WKH FDUU\LQJ YDOXH UHSUHVHQWY WKH DOORZDQFH IRU

UHODWHG SURGXFWVY DQG OHQGLQJ UHODWHG FRPPLWPHQWYV IRU ZKLFK WKH IDLU YDOXH RS

2WKHU XQIXQGHG FRPPLWPHQWYV WR PIXOWQSXUSHRFIHWIDFLOLWLHY ZKLFK FRX
2WKHU XQIXQGHG FRPPLWPHQWYV WR WHWHQBOF IRHEPLW UABBXGIO@A WKH LVVXE
FRQVLVW RI FRPPLWPHQWY IRU ZRUNEQHGIDWLWDO DQG JHQHUDO

FRUSRUDWH SXUSRVHV H[WHQVLRQV BRI FUHGLW, WR VXS SR UW W
FRPPHUFLDO SDSHU IDFLOLWLHV DQG Q%: (gv H%HB}&\E A
WKDW WKRVH REOLJDWLRQV FDQQRW gv

y
LQYHVWRUV DV ZHOO DV FRPPLWWH é( \5‘ 2H L3y, Pg’%wﬁﬂﬁbﬂ&ﬁ

RUJDQL]DWHRDEVYR LVVXHV FRPPLWP



WKLUG SDUW\ XQGHU FHUWDLQ DUUDQJHPHQWYV VXFK DV FRPPHUFLDO
SDSHU IDFLOLWLHV ERQG ILQDQFLQJV DFTXLVLWLRQ ILQDQFLQJV
WUDGH ILQDQFLQJV DQG VLPLODU WUDQVDFWLRQV

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FRQWUDFWXDO DPRXQW DQG FDUU\
JXDUDQWHHY DQG RWKHU OHWWGHBNWERI FUH G IDWQIERBAD QJHPHQW V

6WDQGE\ OHWWHUV RI FUHGLW RWKHU ILQDQFLDO JXDUDQWHHY DQG RWKHU

6HSWHPEHU '"HFHPEHU
BWDQGE\ OHWWHUV Rl 6WDQGE\ OHWWHUV RI
FUHGLW DQG RWKHU FUHGLW DQG RWKHU
ILQDQFLDO 2WKHU OHWWHQ@NQFLDO 2WKHU OHWWH U\
LQ PLOOLRQV JXDUDQWHHV RI FUHGLWJXDUDQWHHVRI FUHGLW

,QYHVWPH®W JUDGH
1RQLQYHVWPHQW JUDGH

7TRWDO FRQWUDFWXDO DPRXQW

$OORZDQFH IRU OHQGLQJ UHODWHG FRPPLWPHQWYV
*XDUDQWHH OLDELOLW\ x x

7TRWDO FDUU\LQJ YDOXH

&RPPLWPHQWYV ZLWK FROODWHUDO

D7KH UDWLQJV VFDOH LV EDVHG R MWIKN )W B PERIMMUMWHKWBQDIOQ UR W RDWIWRIQQRY LQWHUQDO ULVN U

'"HULYDWLYHV TXDOLI\LQJ DV JXDUDQOHHIHWKDQW FKDUJH EDFNV

7KH )IMUAD QVDFWYV LQ FHUWDLQ GHULBRQ\GHYUHWKRD WX W R | WHORAJHEDENEH W @ 1
WKH FKDUDFWHULVWLFV RI D JXDUDQWPHUFEGBW 86 TX$$8H b HUMW DIIRQV D FR
1RWHRI -30RUJDQ &KIRWHPUVRU IXUWKHILVSXWHG SURFHVVHG FUHGLW DQG GH
LQIRUPDWLRQ RQ WKHVH GHULYDWLYWNVXOW LQ D FKDUJH EDFN WR WKH PHL
7KH IROORZLQJ WDEOH VXPPDULJHV VVK'N%%U*LC?E}\QLWIW TRYSGKROLHUUYV IDYI

" HRP EHU DPRXQW WR WKH FDUGKROGHU DQG ZLO

WUDQVDFWLRQ WR WKH PHUFKDQW ,1 O]
6HSWHPEHRWBEHPEHU WR FROOHFW WKH DPRXQW IURP WKH PFH

LQ PLOOLRQV ZLOO EHDU WKH ORVV IRU WKH DPRXQW

IRWLRQDO DPRXQWYV

FDUGKROGHU OHUFKDQW 6HUYLFHV PLW
'"HULYDWLYH JXDUDQWHHYV

ZLWKKROGLQJ IXWXUH VHWWOHPHQWYV

6WDEOH YDOXH FRQWUDFWV ZLWK
FRQWUDWW®OO\8H&WHGHﬁRVXWﬁ DFFRXQWYV RU REWDLQLQJ RWKHU FROO
0D[LPXP H[SRVXUH Rl VWDEOH YDOXH BHUYLFHV UHFRJQL]HV D YDOXDWLRQ D¢
ERL(F?WUF?GFW\[/SZLVV;/(E:RQWUDFWXDOO\ SD\PHQW RU SHUIRUKH QIHBFDWHE WR FKI

EDFNYV
)DLU YDOXH
'"HULYDWLYH SD\DEOHV

,Q DGGLWLRQ WR GHULYDWLYH FRQWUDFWYVY WKDW PHHW WKH
FKDUDFWHULVWLFRYKRID)YUPRDAK Q WEEKK FKD V HU

DQG VHOOHU RI FUHGLW SURWHFWLRQ LQ WKH FUHGLW GHULYDWLYHYV
PDUNHW S5HIHBUWR IMFRUMWMHKHU GLVFXVVLRQ RI FUHGLW

GHULYDWLYHYV



/IRDQ VDOHV DQG VHFXULWL]DWLRQ UHROPWEB® HGIH®@ DMAPHWWROD QG FRO

,Q FRQQHFWKRIQZEBMMIDJIH ORDQ VDOH BRPWR RBWRUJIDQ &KDVHUV IRU)RUP

VHFXULWL]DWLRQ DvF KH. i DWRAHD/G HL W K %(IYVFXVVQ,(IRLQB.N/-I\BKH-HG DVVHWYV DQG FR
UHSUHVHQWDWLRQV DQG ZDUUDQWLHYV WKDW WKH VROG PHHW

FHUWDLQ UHTXLUHPHQW W KHQJERWK D W @& JUHE YOLMVH W V
UHSXUFKDVH PRUWJDJH ORDQV DQG RUKH. QRIGPP@IHYV WKDQ@RDHBDO DVVHWYV WKD
SXUFKDVHU LI VXFK UHSUHVHQWDWLR&WBQW LA EBYWRANVQSUHPSDFLW\ DW (

EUHDFKWG&HE)LUP JHGHUDO 5HVHUYH EDQNV YDULRXV RW
I)__+/%V GGLW R@EDG}I@\JH\NK[HVVHWV IRU R
7KH OLDELOLW\ UHODWHG WR UHSXU KK\ \H P D b YV ‘

SULYDWH ODEHO VHFXULWL]DWLRQV ywﬁ/mq,\pprw, ©Q H g pwy@H@\P\g\%\Kﬁ,v \
)LUPQ HVWDEOLVKLQJ LWV OLWLJDWLBF@O%I—E)WWU[%/L] Q RWHIVDR QURU D
RI WKLV JRUP 4 RIQ-G UMW Q &KD VHUYY QHGJIHG DVVHWV PD\ EH VROG |

JRUP.OBBLWLRQDO LQIRUPDWLRQ YHdBUSLAE P yWEXBWERSH bwinv bo6 D

6SRQVRUHG PHPEHU UHSR SURJUDP LGHQWLILHG RQ WKH &RQVROLGDWHG E
7KH )DE®WYV DV D VSRQVRULQJ PHPEH B WHRGEREEDU HOLJLEOH

RYHUQLJKW UHVDOH DQG UHSXUFKDVAK B JIRIOHRTZQ YY WiKEGEK CBRIGKIMHHED WVV HW V
*RYHUQPHQW 6HFXULWLHY 'LYLVLRQ RLWKHZITHG OFERDH KRQOHDIIIOT

&RUSRUDWLRQ 0),&&0 RQ EHKDOI R | £ 00LROV 6HSWHPEHHFHPEHU

VSRQVRUHG PHPEHUV XQGHUWXWR), & vV AN

JXDUDQWHHV WR WKH ),&& WKH suRP%ﬁﬁ%y@%&’&w&&%ﬁéééS‘OHSdHG RY
SHUIRUPDQFH RI LWV VSRQVRUHG P HREHWF @ kR MY & RAHAMSIROW lRGH HS o HG IHG
REOLJDWLRQV XQGHU)WMQL&’&QNVUWWWK‘HZLVH XVHG E\ VHFXUHG SDUWLHV
OLDELOLW\ XQGHU WKHVH RYHUQLJKWVIYXNDVY BQHEHHEVDW\) REAN DO QHYHU YH EDQNV

VHFXULW\ LQWHUHVW LQ WKH FDVK R IYPMY DO W\ VHEXUL WL HV
FROODWHUDO WKDW WKH FOLHQWYV SAOBRY PPUGIHGION VWM D111 Q1 KR XV H

WKHUHIBUWHWKAWY WKH ULVN RI ORVMRWBR & YHERYWEIDYYHWY GR QRW LQFO
JLUPPDJLPXP SRVVLEOH H[SRVXUH ZLWIKRXWKWONLEAVHMNRDUH XVHG WR VHW
FRQVLGHUDWLRQ WKH DVVRFLDWHG Fj QAy\eru,D@mmLm@M@QlD@ WKHRuUP
([FKDQJH FOHDULQJ KRXVH JXDUDQWHHYNWAR B JR O IDE R B RWYH W IR WIRR QRAR B L
OLQBIRGI 5HIHU WR RRWRUJDQ &KDYRYVGGLWLRQDO L) LRRUBPADA 1L RVQ. HR\Q | WK E
JRUP IRU DGGLWLRQDO LQlRUPDVblF'%\Q_\RLQN'f_HHGBWMLh R JLRW&KDVHUV

PLWLIJDWLRQ SUDFWLFHYV RQ UHVDOH DJ®HHBEHEQ WYL B VK |M]MW\B*| RQ \
FROODWHUDO SOHGJHG XQGHU UHSX@REMWWH DIJUHHP @Q lsdj @R

*XDUDQWHHYV RI VXEVLGLDULHYV WHUD
7KH 3DUHQW &RPSDQ\ KDV JXDUDQW HikGy b BBMLPRGVOR 85 SFH R DEM Wy DV F
DQG VWUXFWXUHG QRWHV RI LWV VXBYPLRWEHE WR Ry -B3ARVLRIH i

&KDVH )LQDQFLDO &RPSDQ\ RZQHE&30)8dlo ol WHUDO LV JH HUDOO\ REWDLQHG
ILQDQFH VXEVLGLDU\ $00 VHFXULWL\HNFW,\LM@\MLQ\&){& H D¥QAHPHOWY
DQG XQFRQGLWLRQDOO\ JXDUDQW HH @&y VK 3 HHQ/ DIV HU UHE
QR RWKHU VXEVLGLDU\ RI WKH 3DUH¢\NW@§B@\,J)&@@I@)@ WY o Lv JHQHUDC
WKHVH VHFXULWLHY 7KHVH JXDUD QVRHM £ K HFEK YDRIMB QAL SBPLYI DIUHHP
ZLWK WKH )LUPUV XQVHFXUHG DQG XQYEERR GFIRODHWHUDOL]H GHULYDWLYH

LQGHEWHGQHVV DUH QRVSDODHF CGRIGH
WKLV 1RWH 5H IRIU- MDFRUIRN\Q-I&K)ER\UI-PU\C/;”%Q RO RZRIWDRoH suHvHQWY wKH

. IRU DGGLWLRQDO LQIRUPDWLRQ PFFHSWHG

6HSWHPEHUHFHPEHU




1RWHOLWLIDWLRQ

&RQWLQJIHQFLHV
$V RI 6HSWHPEHU WKH )LUP D @& W WRUWE EH®IRZYZUDHW GHVFULSWLRQV
DQG DIILOLDWHY DUH GHIHQGDQWYV RIUBHAMERBQGHOWY LQ QXPHURXYV

OHJDO SURFHHGLQJV LQFOXGLQJ SU

WLROV

JRYHUQPHQW LQYHVWLIDWLRQV RU Ui 0e 53[’5%‘5
PDWWHUV 7KH OLWLJDWLRQV UDQJHJ h % WV PDGI
LOYROYLQJ D VLQJOH SODLQWLII WR E v A LWXoDIHG |
SRWHQWLDOO\ PLOOLRQV RI FODVV PHAEH KRXVLC

UHJXODWRU\ HQIRUFHPHQW PDWWHU%D
LQIRUPDO SURFHHGLQJV E\ ERWK JR

VHOI UHJXODWRU\ RUJDQL]DWLRQV 7
DW YDU\LQJ VWDJHV RI DGMXGLFDWL
LQYHVWLIJDWLRQ DQG LQYROYH HDF
EXVLQHVV DQG VHYHUDO JHRJUDSKL
FODLPV LQFOXGLQJ FRPPRQ ODZ WR

VWDWXWRU\ DQWLWUXVW VHFXULWL i
FODLPV VRPH RI ZKLFK SUHVHQW Q p
7KH )LUP EHOLHYHV WKH HVWLPDWH

UHDVRQDEO\ SRVVLEOH ORVVHV LQ HJ
HVWDEOLVKHG IRU LWV OH¥BO SURF
DSSUR[LPDVWVEHODWREHSWHPEHU
HVWLPDWHG DJJUHJDWH UDQJH RI U
ZDV EDVHG XSRQ LQIRUPDWLRQ DYDL
WKRVH SURFHHGLQJV LQ ZKLFK WKH
HVWLPDWH RI UHDVRQDEO\ SRVVLEO
FHUWDLQ PDWWHUV WKH )LUP GRHV
HVWLPDWH FDQ EH PDGH DV RI WKD\/f

F
o
% y R®D-W3H O\
e
RI WKH DJJUHJDWH UDQJH Rl UHDVRQJ V‘w&i JDWL 7TKH )L

LOYROYHV VLJQLILEDQW MXGJPHQW GLVRE L 30/$ LQYHVWL.

a WKH QXPEHU YDULHW)\ DQG YDU\LQ)€:§H 9%/5 RQLF R"i%i"ﬁﬂg@%&/gﬁ’\éi?f
SURFHHGLQJV LQFOXGLQJ WKH IDF W)é) gﬂ E Q A
SUHOLPLQDU\ VWDJHYV ' H H RI 1LJHULD U)*1

LQWHUQDWLRQDO RLO FRPSDQLHV 7KH

a WKH H[LVWHQFH LQ PDQ\ VXFK SURPI$SSG RQLUNDREHFOWPHGQOBOHFWLRQ ZLWK D

GHIHQGDQWYVY LQFOXGLQJ WKH )L UM PRCRVW KH BOHHRIWW REHWLWLIKWY WR

LI bQ\ KDV \HW WR EH GHWHUPLQHWGBWWOHPHQW RI WKH GLVSXWH -30RUJ

a WKH QXPHURXV \HW XQUHVROYHG LR)S/&Y WK PEPEE%H |H@ﬁ%ﬁixfggé%\’\éé&.
SURFHHGLQJV LQFOXGLQJ LVVXHV gg EYJ J &Q& GGHHRO SHSXEOLF
FHUWLILFDWLRQ DQG WKH VFRSH Rf; A R LK gLQ \%EH (QIOLVK +

a WKH DWWHQGDQW XQFHUWDLQW)\ RD®XWRYDRO\PHO\GRRMGIDAPHQWY PDGH RXW
RXWFRPHV Rl VXFK SURFHHGLQJV DEFEBXGMWQYJ ZKHUHBIWEKBDLBPQJ WR EH W
KDV PDGH DVVXPSWLRQV FRQFHUQL®OU IXOOXHIIH Y DLW VWEAHWKAPHQWY ZHU
FRXUW RU RWKHU DGMXGLFDWRU RRPE® B WI WIKXHG EGIR\W YLGRYRRY LQJ -30RUJ
LQFHQWLYHV RI DGYHUVH SDUWLHVWKWDW H3X8DWMRYKRERWHKRIDLON.HVS$ ZDV |
DQG WKRVH DVVXPSWLRQV SURYH VOR\EHFHQWRDWHWWH SD\PHQWYV PD\ EH IL

,Q DGGLWLRQ WKH RXWFRPH RI D SD§ \ﬁH'g? o&‘é Gc’séjﬁ"'ﬁlpﬁ '\E%Vj(RPLPDJU
D UHVXOW ZKLFK WKH JLUP GLG QRW nfﬁg} LEF P%J%EIHL}{VQ )HQEUXE?U\
HVWLPDWH EHFDXVH WKH )LUP KDG G % NHOLKRRG R
WKDW RXWFRPH WR EH UHPRWH $FFRRGHQJQ \([ AWKIHQJIHU PQOWHVWEKBWLBBRYV DQ
HVWLPDWH RI WKH DJJUHJDWH UDQJH BH YIHDIARI DIEEKDS RSRW N GEXOHHWV WO HP HQ W V
ORVVHV ZLOO FKDQJH IURP WLPH W R DXMPKIR DDIQASL B ¥ WHID® W RY Y MWR PLDNV IRUH '
YDU\ VLIQLILFDQWO\ WUDGLQJ DFWLYLWLHY DQG FRQWUROV
$PRQJ WKRVH UHVROXWLRQV LQ 0D\
JXLOW\ WR D VLQJOH YLRODWLRQ RI IHC
-DQXDU\ WKH )LUP ZDV VHQWHQFHG

W $PUDSDC
HODWLQJI WF
YLGHQWLDO X

X YHUVHHQ E\ W
W WKH ("
%[EL%Q%WH ILPL
J WKH R
2 WU RO b 1L o6
R E%FOXGLQJ XQVSHELI
|

UH IXQGV WKDW KDG LQ

W HQF\ FRQW U R
%V@WKH (" WR
URY RI ORQH\

QDJHPHQW $F




HOWHUHG WKHUHDIWHU DQG D WHUP WR SWKREBY/ILW ) & K WHKWHYGHGWLWQLFW &R?
-DQXDU\ ZLWK WKH )LUP UHPDLQU®Z KRURRE W WNOMKIHI SURFHHGLQJV F|
WKURXJKRXW WKH SUREDWLRQ SHUL DG S HKOH DHSD GWMFHQWR R /DERU

i X9 YAV, WAGL Y L
)k 5 § \ORPRG
\R/\é\;# XA LYH UHOL
AR 5 %IDFWLRQ VHHN

KD

JUDQWHG WIKYWHIDHURFBWLRQ RI GLVTXP |
WKDW DOORZV WKH )LUP DQG LWV DIl
WKH 4XDOLILHG 3URIHVVLRQDO $VVH
WKH (PSOR\HH 5HWLUHPHQW ,QFRPH
XQWLO -DQXDU\ 7KH )LUP ZLOO Q HQGV DQG VXS
O
i

/IDERU WR DSSURYH D IXUWKHU H[HP
UHPDLQGHIHRI! \GMBWI XDOLILFDWLRQ S V\ZEJU PHQYWO?XFURVQXV\I/DL?LV\I/E;
$IULFD &RPSHWLWLRQ &RPPLVVLRQ P é RXVO\ KHO
UHODWHG JRYHUQPHQWDO LQTXLU\ L&L&ﬁgg | LD VHWWOHPF
EHIRUH WKH 6RXWK $IULFD &RPSHWL\IXI R Déf—("(;éd(l-? JUHHPHQW ZDV DSSURY
,Q $XIXVW WKH 8QLWHG 6WDWHV&RXWWLRWMEWRBRUY RRURKBRIQWY DSSHDOH
6RXWKHUQ 'LVWULFW RI 1HZ <RUN JUDSWHG DI RO @85 URYG OV WRVW KDHS SHD O
JLUPUV VHWWOHPHQW RI D FRQVROLGDKHHESHEGBQW D FMW IRR @ HURKD QW VEW KD W
8 6 EDVHG SODLQWLIIV ZKLFK SULQFICEDWOV DWW B HEPGIENGREHDHWL. REW RUQHG
IHGHUDO DQWLWUXVW ODZV EDVHG R®HDKQQBO@QMIWH GURRPQW EHU\DHFW WEBHPHQW F
PDQLSXODWH IRUHLJQ H[FKDQJH U D WMKHDQHBWINOO/HRPYRXW OWUHHPHQW 7KH FO
GDPDJHV RQ EHKDOI RI SHUVRQV ZKRSWUPIRWIDAW.H3I K Q PHW LXMW XWHHO/LHI FRQWL
DQG RSWLRQV RQ IXWXUHV &HUWDLGHSHWHRENWRI WKWKHWWWHPHWW.RXUW .
FODVV ILOHG UHTXHVWV WR WKH &R XRRWWRQEIR bl [ FOXGWHGHUWRIWKIHWLRQ LQ
FODVV DQG FHUWDLQ RI WKHP ILOHGLQ ERB®ODLQW DJDLQVW WKH )LUP

DQG RWKHU IRUHLJQ H[FKDQJH GHDOHU é} Y_HP

QXPEHU RI WKHVH DFWLRQV UHPDLQ 8 C? VF% W La PHUFKDVQ\ISVJVDIES
SXWDWLYH FODVVY DFWLRQ KDV EHHQ_I ) W 'I-")L]LBU%L@CSG RWKH
RWKHU IRUHLJQ H[FKDQJH GHDOHUYV \P b%ﬁ(/&\g

FRQVXPHUV ZKR SXUFKDVHG IRUHLJQ QFLHYV .}IQC-J;O\

LQIODWHG UDWHV $QRWKHU SXWDWLYHR260DQYE DWKWHR Qo ARV KERIRXN KW WH ,QY
DIJDLQVW WKH )LUP DQG RWKHU IRUHLUW LA PF&IRYID @ REKONUBVKRY UHVSRQGHG
EHKDOI RI SXUSRUWHG LQGLUHFW SXYFPUDRXWVRIHYUQRNYWRPHIMWQYFLHY DQ
, Q WKH &RXUW DSSURYHG D VHWWRBE®E QW ED WIKHI )EUPPDEGO\ WR WKH %

RWKHU GHIHQGDQWY Rl WKDW FODV%WBEWLRQARQY POQOWRWPBPDOMI 2IITHUHG 5D
PLOOLR®GGLWLRQ VRPH ); UHODWHX DLDQICRXV GXNO HDQFL BXWDRWLWKH (XURSH
FODVV DFWLRQV EDVHG RQ VLPLODU OXQ®&HJQMEHXIEGBWOALIGIU FB G®X\WFW U (85, %
KDYH EHHQ ILOHG RXWVLGH WKH 8 6 &ROEAWEWQRQRRKMLYVLRYUDHQYHVWL
%UD]JLO DQG $XVWUDOLD (85,%25 WR ZKLFK WKH )LUP DQG RWKH

,QTXLULHV &RQFHUQLQJ 3umr«HuMDwF§ g%'ﬂ l,-_llg \ PEHUL VWWf("L' ()XL%F;
KDV EHHQ UHVSRQGLQJ WR UHTXHVW ||9 DOWLW
PDWHULDO IURP FHUWDLQ RI LWV UH ) §§F§9 DO DSSHD:
FRPSOLDQFH ZLWK UHFRUGV SUHVHU lxyDEX Ff%%{@?gm%w&g XUW DOG W
FROQHFWLRQ ZLWK EXVLQHVV FRPPXYFED WL QW

HOHFWURQLF PHVVDJLQJ FKDQQHOV WX D®GKIWLHR Q RW KEHHHQ ® KDWREHIEQ QDP|
E\ WKH )LUP 7KH )LUP LV FRRSHUDWZIQUKZ RWK MK BB NWITRLYDHVYRXV LQGLY
DQG LV FXUUHQWO\ HQJDJHG LQ FHUWPWQRIXBN DB OB ® WGE WO EWQRRPDUN UDV

GLVFXVVLRQV 7KHUH LV QR DVVXUDQ PA2% K,QWD WK HRRLW BXO\DIVRIQE WIRO® 6 GF
UHVXOW LQ D UHVROXWLRQ SHULRG WKDW LW ZDV DGPLQLVWHUHG |

/QWHUFKDQJHIRMEN RWPRQFKDQWYV DRHY ﬁ@; GLVPLVVDO RI'FHUWDLQ DFV
DVVRFLDWLRQV ILOHG D VHULHV RI F ;QFIF %’jg %P% BHWY B orited
WKDW 9LVD DQG ODVWHUFDUG DV ZH y h AR A
FU R
G
DQWLWUXVW ODZV ,Q WKH SDUW
0 KPDUN $GPL

FRQVSLUHG WR VHW WKH SULFH RI H HVW UI
%H
V¥J % ”\k? § RQ E\ GHIHQ
SR P

LOQOWHUFKDQJH IHHY DQG HQDFWHG U lI-JQ
N WER R
WL EREEODLQW

ROy

IRU D FDVK SD\PHQW D WHPSRUDU\
LOWHUFKDQJH DQG PRGLILFDWLRQV
QHWZRUN UXOHV ,Q DIWHU WKH
VHWWOHPHQW ZDV UHYHUVHG RQ DS
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DSSHDOHG ,Q DGGLWLRQ LQ $XJXVWRQGRPFW RKIS KRUHBICRX\L EXIDOV ,Q DG
SODLQWLIIV ILOHG D ODZVXLW DVVHUWQDYYV DFWILK QX VAH FB DLO W GDLAYO W KLHD 8 Q
WKDW WKH )LUP DQG RWKHU GHIHQGDRW W K H UR HQK B UKG' L\OWJQ FW Rl ,00LQ
XQODZIX0O DIJUHHPHQW WR VHW 8 6 GIRHZOLRU N 92D D@\GWF R & W S)ILWHPG DOOHJL Q
WR PRQRSROL]H WKH PDUNHW IRU /,%2FHPYXHE IKRQMWHPHDQERROWLRQV DQG
DQG FUHGLW FDUGV ,Q 1RYHPEHU &RBEBRGDLW)\ ([FKDQJH $FW 6RPH RI WKH
SODLQWLIIV ILOHG PRWLRQV IRU D S DIO®HPIH BQM K g W XHFWLAKP MQWK 7KH DFV
VHHNLQJ WR HQMRLQ GHIHQGDQWYV |URPWUH\WW LRJ J, ® G5L GRR.O/VOY H %E3B6H Q W U D
DQG WR SURKLELW GHIHQGDQWYV IURPLM®@WRIFFL @RI DI®X KLRADND FLKOHD &RXUW FRQ
LQVWUXPHQWY WKDW UHO\ RQ 8 6 GROODV DB ERQKHLDRZFUMREHOG D DQG S
KHDULQJ WR DGGUHVV WKHVH PRWLRERQVR GHSGMWWMREHMPHQGHIGHFRPSODLQW
Y)LUPUV VHWWOHPHQWY Rl SXWDWLYH FO MWW DSFDVLVRIGHA ULHDO R WRHHGG WARK 61Z & R X U
IUDQF /,%25 WKH 6LQJDSRUH ,QW H U B-IQQWH IHIGUHGWFD IV I ID\@ W OMHPH QW WR UH

6LQJDSRUH 6ZDS 2I1IHU 5DWH DQG WK @&g%@&?‘%&@%\% y %gg)é)vv DEWLRQ
6ZDS 5 HIHUHQFH 5DWH UHPDLQ VXEM’-PFO\%Q % ﬁ IE'%( WLHV ([FKDQJ
OHWDOV DQG 8 6 7TUHDVXULHV ,QYHV&QUWWGE QWD WeI¥ /L WWIUDWWRHRBQ®W IRU
5HODWHG 7EHXLMWWIHBUHYLRXVO\ UHSRBWN ® WDKIWWWRRRGLUP DQG FHUWDLQ
RU FHUWDLQ RI LWV VXEVLGLDULHV KHX BHQIWRHUHKCD UQ WROGHMR/O XA RG@ VXL UF
ZLWK WKH 8 6 'HSDUWPHQW RI -XVWLSPHW DWL-YH F\KIVEY GHULRG DOOHJILQJ W
&RPPRGLW\ )XWXUHV 7UDGLQJ &RPPLMVURQHUKR)FRWHDNQBOMKHDOVH RU PLVO
8 6 6HFXULWLHV DQG ([FKDQJH &RPPGVVERRVH A KUWIIKQARKQIRUPDWLRQ UHO
FROOHFWLYHO\ UHVROYHG WKRVH DUHQRUHQEF HUIGI LONFHWWLHDWLRQV 7KH &R
LQYHVWLIJDWLRQV UHODWLQJ WR KL VM0WRWUDLW DOHWRLCDOAQ D FFW DFEQAL EKQV-BQ XD U\
IRUPHU HPSOR\HHV LQ WKH SUHFLRXVHHRNIBOVPIHREGHE® FRPSODLQW LQ 0D\
WUHDVXULHYV PDUNHWY DQG UHODWHBGOFRHIGGFWKIDWPFHUWWDWR Q RUGHUV LQ S
FRQWUDFWY SODFHG E\ SUHFLRXV PHWI

W L Vv RG ZHUH PL
7KH )LUP HQWHUHG LQWR D '"HIHUUHG éj\{: %@W)?\g I¥, %%%tip-}/ ﬁg
U'3$U ZLWK WKH '2- LQ ZKLFK LW DJEJ %H %L éH%LI §YV %DYH PRYHG

FULPLQDO LQIRUPDWLRQ FKDUJLQJ -FHFKIN Q&K PV HQ GUR) 128 B/RIU WDUOX & WDALRV L
WZRRXQWV RI ZLUH IUDXG DQG DJUHHE MO RQY ZLWKoRORYADEHFXULWLHV //&
&KDVH %DQN 1 $ DQG - 3 ORUJDQ 6HRXULNIHE V 8/ & AR TTH WWRDWHILF 6HFX
WHUPV DQG REOLJDWLRQV DV VHW |RYNKH W KHHUE L RH BQEHW WIKE DVE YR B W LY +
RI WKH '3$ WKH FULPLQDO LQIRUPDWLRQvAOOWDHYE VR YWHEW IBR-XRUW IRU
WKUHH SHIRMWLGHG WKDW -30RUJDQ &KRYN &RH FRORIDIBPIQW DVVHUWYV YLROI
&KDVH %DQN 1 $ DQG -3 O0RUJDQ 6 bW EHVHIZ & RUROSWDWH FRPPRQ ODZ
FRPSO\ ZLWK DOO RI WKHLU REOLIDWIR®YIHG FRQVSLUDF\ WR SUHYHQW WK|

$FURVWHRKHVROXWLRQV ZLWK WKH '2[FRYBRIpoWURELQJI IRU VHFXULWLHV OF
-30RUJDQ &KDVH &R -30RUJDQ &KDVHHRS®RWMVY DHRWLRY WR GLVPLVV WKF
ORUJDQ 6HFXULWLHV //& DJUHHG WR 38PPQWRWY KX PROERHGIE WR FHUWLIN D

DPRXQW RI DSSURRIIRD WIBRWUWLRQ RIGWKHQGDQWY DUH RSSRVLQJ

WRWDO PRQHWDU\ DPRXQW LQFOXGHMW¥ceHPH RPSKHADWIERIFK FULPLQDO I
SD\PHQWYV EHHQ LQYHVWLJDWLQJ D VHULHV RI WUI

6HYHUDO SXWDWLYH FODVV DFWLRQ ¥RR&BB LR KDY BIHHIQR GHoH QY VWL
WKH 8QLWHG 6WDWHV 'LVWULFW &R XGWYIRAY WiKHT 6 R K- RiPuldY RIRy wu VERV R XK
1HZ <RUN DJDLQVW WKH )LUP DQG FHYWBDLY VRDBBHKRHPSIER\ | ‘HQGHO -30
DOOHJILQJ D SUHFLRXV PHWDOV |XWX%J'?—H/LM<§<S“?Q%W<L|§§{?YSHPL¢% ILQDQFLQJ IR
PDQLSXODWLRQ VFKHPH LQ YLRODWLROPEHW EH PREYW\RI :HQGHO LQ
(IFKDQJH $FW 6RPH RI WKH FRPSODL®WIND 3 ViR I HDVOMG WK WKH LQY
HQULFKPHQW DQG GHFHSWLYH DFwWV [RUY SYWrE-WE Wi X W RAYVEK@&EE DEIQY
*HQHUDO %XVLQHVV /DZ Rl WKH ewDWRYRIPEH<ruNUH gRRXIYWSORUIDQ &KI
FRQVROLGDWHG WKHVH SXWDWLYH FW%V‘WW@P@&W@P%R@@W@PSOL
DQG WKH FRQVROLGDWHG DFWLRQ LW RPHXHAHpEHYKH 3DULV ¢
,Q -XO0\ WKH SDUWLHV LQIRUMHEHW kWL &R xURIMH B QLRD-WIKRIUIDQ &KD
WKH\ KDYH HQWHUHG LQWR D VHWWORPRNwWLWR 7M§B¥HVY/VRHWWPQ8LR,% )
&DQDGD SODLQWLIIV KDYH PRYHG WHW%@A%®H§X\W@WWWHH%WWW
DFWLRQ SURFHHGLQJV EDVHG RQ VLPLYOHU B Slo'RSIAR R RQB Gl HH QXX D U\

2
z
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RUGHUHG WKH DRUXEBPIQOW R B/HRRHYHRIXHQFHY UHODWHG WR WKRVH PLC
UHIHUULQJ -30RUJDQ &KDVH WoDLEENK QIDEIH QLRI YWHKWH EWDWRIBKXSRQ LWV FXUUHQW
FRUUHFWIKRIQ®RIOUW RI $SSHDO IRXQGFRQVOPQWDUALRQ ZLWK FRXQVHO FRQVL
WKDW LW KDG QR SRZHU WR WDNH |XOWXHY DFR\FIHRHEG DQDY @HV FULEHG DERY!
-30RUJDQ &KDVH %DQN 1 $ IROORZLDBPRKIQERMWWFRIUUHQW OLWLJDWLRQ U
&DVVDWLRQUV UXOLQJ $W WKH RSHQ@LQU R DV ULD@JI R | RW ISIR \P\DLEDDIHH DR V V H
Rl :HQGHO LQ -DQWIDUEXQDWKRUUHFWURBBHGLQJIV FXUUHQWO\ SHQGLQJ DJUD
GLUHFWHG WKH FULPLQDO DXWKRULVPDWVHWRDEODG Y HUAKH WIKHEWD R R UMKH YL L
LQYHVWLIJDWLRQ VKRXOG EH RSHQHGFRQIBILOQW\R Q3 TRBIJIPLQ R IQIRMWHHY KRZHYHU
%DQN 1$ SHQGLQJ ZKLFK WKH WULDPQFEDWBRYWERQHGYRDESGLOQ VXFK S|

WKH &RXUW Rl &DVVDWLRQ GHFODR@WGUW R AdH VK B 30 RMKID ROWLPDWH UH VI
&KDVH %DQN 1 $ UV DSSHDO RI WKH OQR@XBUIQLILEBRPMWARRB[RHHG WKH UHVH!
WKHULEXQDO FBWUMKMLRYOHB RI WKBFFWRKFMEHBUQUNDW D PDWWHU ZLOO QR\)
$XIXVW -30RUJDQ &KDVH %DQN FBQMBWHUMGHYQYMRDUHVXOW WKH RXV
&RQYHQWLRQ -XGLFIZILWK GNK B WORNOWRDNEWHE PD\ EH PDWHULDO WR -30RUJD
FULPLQDO DXWKRULWLHY XQGHU ZKIWAKVXWVWVURH® VBR BWL DX OLIH RHULRG  (
® PLOWRRUWHVROYH WKH SRWHQWLDODGMWFOWD/ SWRFHHWIGHQRVWKIKHKHRVYV RU OL
UHVROXWLRQ ZKLFK GLG QRW FRQWRLQ3DRUDDE® LAKOLRQINV ZR¥RPH IRU WKDV
DSSURYHG E\ WKH 3UHVUGEXQ D ®GWXGR IF WIKLHJ H
DQG -30RUJDQ &KDVH %DQN 1 $ SDLG WKH ILQH LQ 6HSWHPEHU

,Q DGGLWLRQ D QXPEHU RI WKH PDQDJHUV KDYH
FRPPHQFHG FLYLO SURFHHGLQJV DJDLQVW -30RUJDQ &KDVH
%DQN 1 $ 7KH FODLPV DUH VHSDUDWH LQYROYH GLIIHUHQW
DOOHJDWLRQV DQG DUH DW YDULRXV VWDJHV RI SURFHHGLQJV

,Q DGGLWLRQ WR WKH YDULRXV OHJDO SURFHHGLQJVY GLVFXVVHG

DERYH -30RUJDQ &KDVH DQG LWV VXEVLGLDULHY DUH QDPHG DV
GHIHQGDQWYV RU DUH RWKHUZLVH LQYROYHG LQ D VXEVWDQWLDO

QXPEHU RI RWKHU OHJDO SURFHHGLQJVY 7KH )LUP EHOLHYHV LW KDV
PHULWRULRXV GHIHQVHV WR WKH FODLPVY DVVHUWHG DJDLQVW LW LQ LWV
FXUUHQWO\ RXWVWDQGLQJ OHJDO SURFHHGLQJY DQG LW LQWHQGV WR
GHIHQG LWVHOI YLIRURXVO\ $GGLWLRQDO OHJDO SURFHHGLQJV PD\

EH LQLWLDWHG IURP WLPH WR WLPH LQ WKH IXWXUH

7KH )LUP KDV HVWDEOLVKHG UHVHUYHV IRU VHYHUDO KXQGUHG RI LWV
FXUUHQWO\ RXWVWDQGLQJ OHJDO SURFHHGLQJV ,Q DFFRUGDQFH ZLWK
WKH SURYLVLRQV RI 8 6 *$$3 IRU FRQWLQJHQFLHV WKH )LUP
DFFUXHV IRU D OLWLJDWLRQ UHODWHG OLDELOLW\ ZKHQ LW LV SUREDEOH
WKDW VXFK D OLDELOLW\ KDV EHHQ LQFXUUHG DQG WKH DPRXQW RI
WKH ORVV FDQ EH UHDVRQDEO\ HVYWLPDWHG 7KH )LUP HYDOXDWHV LWV
RXWVWDQGLQJ OHJDO SURFHHGLQJV HDFK TXDUWHU WR DVVHVV LWV
OLWLIJDWLRQ UHVHUYHV DQG PDNHV DGMXVWPHQWYV LQ VXFK UHVHUYHV
XSZDUG RU GRZQZDUG DV DSSURSULDWH EDVHG RQ
PDQDJHPHQWUV EHVW MXGJPHQW DIWHU FRQVXOWDWLRQ ZLWK
FRXQVHO 7KH )LUPUV OPUDM&REHQVH ZDV

PLOORRQWKH WKUH H IRR\WWKEHWQ G H G

DQG UHVSHFWLY HQ\O MQRE
PLOORRQWKH QLQH PHRIMHKPEHQGHG DQG

7KHUH LV QR DVVXUDQFH WKDW WKH )LUPUV OLWLJDWLRQ
UHVHUYHV ZLOO QRW QHHG WR EH DGMXVWHG LQ WKH IXWXUH

,Q YLHZ RI WKH LQKHUHQW GLIILFXOW\ RI SUHGLFWLQJ WKH RXWFRPH
RI OHJDO SURFHHGLQJV SDUWLFXODUO\ ZKHUH WKH FODLPDQWY VHHN
YHU\ ODUJH RULQGHWHUPLQDWH GDPDJHV RU ZKHUH WKH PDWWHUYV
SUHVHQW QRYHO OHJDO WKHRULHV LQYROYH D ODUJH QXPEHU RI
SDUWLHV RU DUH LQ HDUO\ VWDJHV RI GLVFRYHU\ WKH )LUP FDQQRW
VWDWH ZLWK FRQILGHQFH ZKDW ZLOO EH WKH HYHQWXDO RXWFRPHV RI
WKH FXUUHQWO\ SHQGLQJ PDWWHUV WKH WLPLQJ RI WKHLU XOWLPDWH
UHVROXWLRQ RU WKH HYHQWXDO ORVVHV ILQHYV SHQDOWLHV RU



1IRWHG@XVLQHVYV VHIPHQWYV

7KH )LUP LV PDQDJHG RQ DI X% NFO LD/Q G KHDUFHK RU MW KH UHSRUWDEOH EXVLQI
UHSRUWDEOH EXVLQHVV VHIPHQWYV ERRQWXBHERWBRRPMQALWHYHQXH IURP LQ
%DQNLQJ &RUSRUDWH ,QYHVWPHQW BDRWH @IRPY HDWQFE MMD[ H[HPSW VHFXUL\
%DQNLQJ DQG $VVHW :HDOWK 0DQD PHDRHDIWG ,QHIVEGMWLRQ DWKD\WIH FRPSDU
LV D &RUSRUDWH VHIPHQW 7KH EXVILQNWWY W A BRMOMWNVQISUWH F X R L WBLOHRW J DI H L
GHWHUPLQHG EDVHG RQ WKH SURGXFVKWD DGV VHUYRBRYV SURYLBEBGLWURQDO
WKH W\SH Rl FXVWRPHU VHUYHG DQGLWRHYV WPHIQHFW VERONIPDQQHU LQ

ZKLFK ILQDQFLDO LQIRUPDWLRQ LV FXNYHRWP bBYREERAWKE E\ WKH

JLUPUV 2SHUDWLQJ &RPPLWWHH 6HIRPKQW ARG WY P wBBVANRWHEHG wR

RQ D PDQDJHG EDVLV 5HIHU WR 6HIRAQ W\ WHYXOMY ERPREG 1B®® 0\ WKH DV\

1RWHRISORUJDQUEKDYRUP . IRU D IXPMKEREGRORILHY XVHG WR DOORFDWH F
GLVFXVVAGRY RD QUEKBEX\HLQHVV VHIPHQWY L HVXOW WKH FDSLWDO DOOREDWI
6HIPHQW UHVXOWV 5HIHU WR /LQH RI EXWUGH VR HT0RWN B Q

7KH IROORZLQJ WDEOH SURYLGHV D \&KDPMUAVRI WKRIUR.UPUMU DGGLWLRQDO
VHIPHQW UHVXOWVKDH R IDRUG |Q UOW KHRMSALKWD O DOORFDWLRQ
HQGEAHSWHPEHU BQ& PDQDJHG EDVLV

7KH )LUPUV GHILQLWLRQ RI PDQDJHG EDVLV VWDUWYV ZLWK WKH

UHSRUWHG 8 6 *$$3 UHVXOWY DQG LQFOXGHYV FHUWDLQ
UHFODVVLILFDWLRQV WR SUHVHQW WRWDO QHW UHYHQXH IRU WKH )LUP

BHIJPHQW UHVXOWYV BQG UHFRQFLOLDWLRQ

P H &RUSRUDWH
ﬁ\ég:_'E%AEUWANPKEHFWK&LH%%%\&@W\&%DQNLQ(DYHVWPHQW %DQARPPHUFLDO %D®WLIQW HDOWK 0ODQDJH

LQ PLOOLRQV H[FHSW UDWLRV

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH
3URYLVLRQ IRU FUHGLW ORVVHV
1RQLQWHUHVW H[SHQVH

'QFRPH ORVV EHIRUH LQFRPH
WD[ H[SHQVH EHQHILW

,QFRPH WD[ H[SHQVH EHQHILW

I1HW LQFRPH ORVYV

$YHUDJH HTXLW\

7RWDO DVVHWYV E
52(

2YHUKHDG UDWLR

$V RI RU IRU WKH WKUHH PRQW KM UQP&LRfU§BQQ'WB'EUHSHFRQFLOEQJ LY 7RWDO

LQ PLOOLRQV H[FHSW UDWLRV

IRQLQWHUHVW UHYHQXH E E
IHW LOQWHUHVW LQFRPH

7TRWDO QHW UHYHQXH

B3URYLVLRQ IRU FUHGLW ORVVHYV x x

1IRQLQWHUHVW H[SHQVH x x

,QFRPH ORVV EHIRUH LQFRPH WD[ H[SHQVH EHQHILW

,QFRPH WD[ H[SHQVH EHQHILW E E
1HW LQFRPH ORVYV x x

$YHUDJH HTXLW\ x x

7RWDO DVVHWV 1% 1% E
52 ( 10 10 10 10

2YHUKHDG UDWLR 10 10 10 10 E

D6HIJPHQW PDQDJHG UHVXOWY UHIOHFW UHYHQXH RQ DQ )7( EDVLV ZLWK WKH FRUUHVSRQGLQJ
DGMXVWPHQWY DUH HOLPLQDWHG LQ UHFRQFLOLQJ LWHPV WR DUULYH DW WKH )LUPUV UHSRI
E 3ULRU SHULRG DPRXQWY KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWD'



BHIJPHQW UHVXOWYV BQG UHFRQFLOLDWLRQ

U &RUSRUDWH
$V Rl RU IRU WKH QLQF&"%’%&éW—\{/%DQNLQQYHVWPHQW %DQ&RPPHUFLDO %D®WLIQW :HDOWK ODQDJH
HQGHG 6HSWHPE HU
LQ PLOOLRQV H[FHSW UDWLRYV

1RQLQWHUHVW UHYHQXH
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH
3URYLVLRQ IRU FUHGLW ORVVHV
1RQLQWHUHVW H[SHQVH

'QFRPH ORVV EHIRUH LQFRPH
WD[ H[SHQVH EHQHILW

,QFRPH WD[ H[SHQVH EHQHILW

I1HW LQFRPH ORVYV

$YHUDJH HTXLW\
7RWDO DVVHWYV E
52(

2YHUKHDG UDWLR

SRR ORI K HE O RO PR G K e R s B B S IR QIR E O EQ I Wi B 7RWDO
LQ PLOOLRQV H[FHSW UDWLRYV

1IRQLQWHUHVW UHYHQXH E E
1HW LQWHUHVW LQFRPH

7RWDO QHW UHYHQXH

B3URYLVLRQ IRU FUHGLW ORVVHYV x x

1IRQLQWHUHVW H[SHQVH x x

,QFRPH ORVV EHIRUH LQFRPH WD[ H[SHQVH EHQHILW

,QFRPH WD[ H[SHQVH EHQHILW E E
1HW LQFRPH ORVYV x x

$YHUDJH HTXLW\ x x

7RWDO DVVHWV 1% 1% E
52( 10 10 10 10

2YHUKHDG UDWLR 10 10 10 10 E

D6HIJPHQW PDQDJHG UHVXOWY UHIOHFW UHYHQXH RQ DQ )7( EDVLV ZLWK WKH FRUUHVSRQGLQJ
DGMXVWPHQWY DUH HOLPLQDWHG LQ UHFRQFLOLQJ LWHPV WR DUULYH DW WKH )LUPUV UHSRI
E 3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWD'



SHSRUW RI  QGHSHQGHQW 5HJLVWHUHG 3XEOLF

7R WKH %RDUG RI 'LUHFWRUY DQG 6K®DDWIK\R ORGWH BN YR.IH-Z3 G R V XAV V
&KDVH &R 7TKHVH LQWHULP ILQDQFLDO VWDWHPHQ

5HVXOWV Rl 5HYLHZ Rl ,QWHULP )LQ%%}#S/W Q,i HQW HLII:le?LFI;FI’DSSD)é
‘H KDYH UHYLHZHG WKH DFFRPSDQ\L %ﬁ{/ﬁﬁgw% DOG
VKHHW RI -30RUJDQ &KDVH &R DQG " UHVSHFW WR WKH
U)LUPU DV RI 6HSWHPEHU DQ
FRQVROLGDWHG VWDWHPHQWYV RI
DQG FKDQJHV LQ VWRFNKROGHUVU H
DQG QLQH PRQWK SHULRGV HQGHG 6
DQG WKH FRQVROLGDWHG VWDWH
QLQH PRQWK SHULRGY HQGHG 6HSWH
LQFOXGLQJ WKH UHODWHG QRWHV F
ULQWHULP ILQDQFLDO VWDWHPHQWV{
DUH QRW DZDUH RI DQ\ PDWHULDO P
PDGH WR WKH DFFRPSDQ\LQJ LQWHU
WKHP WR EH LQ FRQIRUPLW\ ZLWK DF
JHQHUDOO\ DFFHSWHG LQ WKH 8QLW

HFXU ODZV DI
lKT—|H LHV DQG

%%%3 XU UHYLH
%W5FL3$D%2T'
| Shlo

i

REMHF
DUGLQJ

ﬁ@ v R%IK:‘; %UL RUGLQJO\ ZH G

‘H KDYH SUHYLRXVO\ DXGLWHG LQ DFFRUGDQFH ZLWK WKH
VWDQGDUGY RI WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW

%RDUG 8QLWHG 6WDWHV WKH FRQVROLGDWHG EDODQFH VKHHW RI
WKH JLUP DV RI '"HFHPEHU DQG WKH UHODWHG

FRQVROLGDWHG VWDWHPHQWYVY RI LQFRPH FRPSUHKHQVLYH LQFRPH
FKDQJHV LQ VWRFNKROGHUVU HTXLW\ DQG FDVK IORZV IRU WKH \HDU
WKHQ HQGHG QRW SUHVHQWHG KHUHLQ DQG LQ RXU UHSRUW GDWHG
YHEUXDU\ ZKLFK LQFOXGHG D $®MPBYUDSK GHVFULELQJ

D FKDQJH LQ WKH PDQQHU RI DFFRXQWLQJ IRU FUHGLW ORVVHV RQ
FHUWDLQ ILQDQFLDO LQVWUXPHQWYV LQ WKH ILQDQFLDO
VWDWHPHQWY ZH H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ,Q RXU RSLQLRQ WKH
LQIRUPDWLRQ VHW IRUWK LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG
EDODQFH VKHHW LQIRUPDWLRQ DV RI '"HFHPEHU LV

IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ UHODWLRQ WR WKH
FRQVROLGDWHG EDODQFH VKHHW IURP ZKLFK LW KDV EHHQ GHULYHG

lIJHJ

L

BULFHZDWHUKRXVH&RRSHUYV //3 ODGLVRQ $YHQXH 1HZ <RUN 1<



-30RUJDQ &KDVH &R
&RQVROLGDWHG DYHUDJH EDODQFH VKHHWY LQWHUHVW DQG U
7TD[DEOH HTXLYDOHQW LQWHUHVW DQG UDWHV LQ PLOOLRQYV

7 RQWKYV HQGHG 6HSWHBRHHWRQWKY HQGHG 6HSWHPE

KUHH P
$YHUDJH 5DWH $YHUDJH 5DWH
EDODQFEFGWHUHVWQQXDOL]JEEODQFRWHUHVWQQXDOL]HG

$VVHWYV
'"HSRVLWV ZLWK EDQNYV

JHGHUDO IXQGVY VROG DQG VHFXULWLHVY SXUFKDVHG XQGHU UHVDOH
DJUHHPHQWYV

6HFXULWLHV ERUURZHG K K
7UDGLQJ DVVHWY O GHEW LQVWUXPHQWYV

7D[DEOH VHFXULWLHV

1RQWD[DEOH VHFXULWLHV

7RWDO LQYHVWPHQW VHFXULWLHV - t
/IRDQV
$00 RWKHU LQWHUBHVW HDUQLQJ DVVHWYV

7TRWDO LQWHUHVW HDUQLQJ DVVHWYV

$OORZDQFH IRU ORDQ ORVVHYV

&DVK DQG GXH IURP EDQNYV

7UDGLQJ DVVHWY O HTXLW\ DQG RWKHU LQVWUXPHQWYV M
7UDGLQJ DVVHWY O GHULYDWLYH UHFHLYDEOHYV M
*RRGZLOO 065V DQG RWKHU LQWDQJLEOH $VVHWYV

$00 RWKHU QRQLQWHUHVW HDUQLQJ DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHYV
,QWHUHVW EHDULQJ GHSRVLWYV

JHGHUDO IXQGY SXUFKDVHG DQG VHFXULWLHY ORDQHG RU VROG XQGHU
UHSXUFKDVH DJUHHPHQWYV

6KRUW WHUPC®ERUURZLQJV

7UDGLQJ OLDELOLWLHV O GHEW DQG DOO RWKHU LQWHUHVW EHDULQJ
OLDEFOLWLHV K

%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG 9,(V
/IRQJ WHUP GHEW

7TRWDO LOQOWHUHVW EHDULQJ OLDELOLWLHV

IRQLQWHUHVW EHDULQJ GHSRVLWYV
7UDGLQJ OLDELOLWLHV O HTXLW\ DQG RWKHU LQVWUXPHQWYV
7UDGLQJ OLDELOLWLHV O GHULYDWLYH SD\DEOHYV

$00 RWKHU OLDELOLWLHV LQFOXGLQJ WKH DOORZDQFH IRU OHQGLQJ UHODWHG
FRPPLWPHQWYV

7RWDO OLDELOLWLHYV

6WRFNKROGHUVU HTXLW\
BUHIHUUHG VWREFEN
&RPPRQ VWRFNKROGHUVU HTXLW\

7RWDO VWRFNKROGHUVU HTXLW\

7RWDO OLDELOLWLHY DQG VWRFNKROGHUVU HTXLW\

,QWHUHVW UDWH VSUHDG
1HW LOQWHUHVW LQFRPH DQG QHW \LHOG RQ LQWHUHVW HDUQLQJ DVVHWYV

D5HSUHVHQWY VHFXULWLHV ZKLFK DUH WD[ H[HPSW IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV

E,QFOXGHV EURNHUDJH UHODWHG KHOG IRU LQYHVWPHQW FXVWRPHU UHFHLYDEOHV ZKLFK DUH FOD

DVVHWYV ZKLFK DUH FODVVLILHG LQ RWKHU DVVHWV RQ WKH &RQVROLGDWHG %DODQFH 6KHHWYV

3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ 5

,QFOXGHV FRPPHUFLDO SDSHU

$00 RWKHU LQWHUHVW EHDULQJ OLDELOLWLHV LQFOXGH EURNHUDJH UHODWHG FXVWRPHU SD\DEOF}

7KH FRPELQHG EDODQFH Rl WUDGLQJ OLDELO LWHIHVDQREH EEN. @ QRER MVRSHHA PR Y SYIMR BHHQEBWNG Z D V

DQG UHVSHFWLYHO\

,OQOWHUHVW LQFOXGHV WKH HIIHFW Rl FHUWDLQ UHODWHG KHGJLQJ GHULYDWLYHV 7D[DEOH HTXLYD!

K 1HJDWLYH LQWHUHVW LQFRPH DQG \LHOG DUH UHODWHG WR WKH LPSDFW RI FXUUHQW LQWHUHVW U
QHJDWLYH LQWHUHVW H[SHQVH UHODWHG WR SULPH EURNHUDJH FXVWRPHU SD\DEOHV LV UHFRJQL]
LQWHUHVW EHDULQJ OLDELOLWLHYV

L 7KH DQQXDOL]JHG UDWH IRU VHFEXULWLHNGED VH B IRWYHIHRHRU MR QEMM BMMG AW QG UHVSHFWLYHO\ DQC
GRHV QRW JLYH HIIHFW WR FKDQJHV LQ IDLU YDOXH WKDW DUH UHIOHFWHG LQ $2&,

M3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ

—IoOmTm

(&



-30RUJDQ &KDVH &R
&RQVROLGDWHG DYHUDJH EDODQFH VKHHWY LQWHUHVW DQG U
7TD[DEOH HTXLYDOHQW LQWHUHVW DQG UDWHV LQ PLOOLRQYV

1LQH PRQWKY HQGHG 6HSWHAERBQWKY HQGHG 6HSWHPEH
$YHUDJH 5DWH $YHUDJH 5DWH
EDODQFEFGWHUHVWQQXDOL]JEEODQFRWHUHVWQQXDOL]HG

$VVHWYV
'"HSRVLWV ZLWK EDQNYV

JHGHUDO IXQGVY VROG DQG VHFXULWLHVY SXUFKDVHG XQGHU UHVDOH
DJUHHPHQWYV

6HFXULWLHV ERUURZHG K K
7UDGLQJ DVVHWY O GHEW LQVWUXPHQWYV

7D[DEOH VHFXULWLHV

1RQWD[DEOH VHFXULWLHV

7RWDO LQYHVWPHQW VHFXULWLHV - t
/IRDQV
$00 RWKHU LQWHUBHVW HDUQLQJ DVVHWYV

7TRWDO LQWHUHVW HDUQLQJ DVVHWYV

$OORZDQFH IRU ORDQ ORVVHYV

&DVK DQG GXH IURP EDQNYV

7UDGLQJ DVVHWY O HTXLW\ DQG RWKHU LQVWUXPHQWYV M
7UDGLQJ DVVHWY O GHULYDWLYH UHFHLYDEOHYV M
*RRGZLOO 065V DQG RWKHU LQWDQJLEOH $VVHWYV

$00 RWKHU QRQLQWHUHVW HDUQLQJ DVVHWYV

7TRWDO DVVHWYV

/ILDELOLWLHYV
,QWHUHVW EHDULQJ GHSRVLWYV

JHGHUDO IXQGY SXUFKDVHG DQG VHFXULWLHY ORDQHG RU VROG XQGHU
UHSXUFKDVH DJUHHPHQWYV

6KRUW WHUPC®ERUURZLQJV

7UDGLQJ OLDELOLWLHV O GHEW DQG DOO RWKHU LQWHUHVW EHDULQJ
OLDEFOLWLHV K

%HQHILFLDO LQWHUHVWYV LVVXHG E\ FRQVROLGDWHG 9,(V
/IRQJ WHUP GHEW

7TRWDO LOQOWHUHVW EHDULQJ OLDELOLWLHV

IRQLQWHUHVW EHDULQJ GHSRVLWYV
7UDGLQJ OLDELOLWLHV O HTXLW\ DQG RWKHU LQVWUXPHQWYV
7UDGLQJ OLDELOLWLHV O GHULYDWLYH SD\DEOHYV

$00 RWKHU OLDELOLWLHV LQFOXGLQJ WKH DOORZDQFH IRU OHQGLQJ UHODWHG
FRPPLWPHQWYV

7RWDO OLDELOLWLHYV

6WRFNKROGHUVU HTXLW\
BUHIHUUHG VWREFEN
&RPPRQ VWRFNKROGHUVU HTXLW\

7RWDO VWRFNKROGHUVU HTXLW\

7RWDO OLDELOLWLHY DQG VWRFNKROGHUVU HTXLW\

,QWHUHVW UDWH VSUHDG
1HW LOQWHUHVW LQFRPH DQG QHW \LHOG RQ LQWHUHVW HDUQLQJ DVVHWYV

D5HSUHVHQWY VHFXULWLHV ZKLFK DUH WD[ H[HPSW IRU 8 6 IHGHUDO LQFRPH WD[ SXUSRVHV

E,QFOXGHV EURNHUDJH UHODWHG KHOG IRU LQYHVWPHQW FXVWRPHU UHFHLYDEOHV ZKLFK DUH FOD

DVVHWYV ZKLFK DUH FODVVLILHG LQ RWKHU DVVHWV RQ WKH &RQVROLGDWHG %DODQFH 6KHHWYV

3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ 5

,QFOXGHV FRPPHUFLDO SDSHU

$00 RWKHU LQWHUHVW EHDULQJ OLDELOLWLHV LQFOXGH EURNHUDJH UHODWHG FXVWRPHU SD\DEOF}

7KH FRPELQHG EDODQFH RI WUDGLQJ OLDELOLWHLIHVOQRH EFL O QRER @IIFHHWA RGWSMBMPERIGONG V ZQ @

UHVSHFWLYHO\

,OQWHUHVW LQFOXGHV WKH HIIHFW Rl FHUWDLQ UHODWHG KHGJLQJ GHULYDWLYHV 7D[DEOH HTXLYD!

K 1HJDWLYH LQWHUHVW LQFRPH DQG \LHOG DUH UHODWHG WR WKH LPSDFW RI FXUUHQW LQWHUHVW U
QHJDWLYH LQWHUHVW H[SHQVH UHODWHG WR SULPH EURNHUDJH FXVWRPHU SD\DEOHV LV UHFRJQL]
LQWHUHVW EHDULQJ OLDELOLWLHYV

L 7KH DQQXDOL]JHG UDWH IRU VHFXULWLHNGE®D VH B IRMLH RRRDVIBHSMERMNWM QDB QG UHVSHFWLYHO\ DQG
QRW JLYH HIIHFW WR FKDQJHV LQ IDLU YDOXH WKDW DUH UHIOHFWHG LQ $2&,

M3ULRU SHULRG DPRXQWYV KDYH EHHQ UHYLVHG WR FRQIRUP ZLWK WKH FXUUHQW SUHVHQWDWLRQ

—IoOmTm

(&



*/266$5< 2) 7(506 $1' $&521<06

JRUP $QQXDO UHSRUW RQ )RUP &(7IRDS\IWMPDO &RPPRQ HTXLW\ 7LHU FD

HQGHG "HFHPEHU ILOHG ZLWK MkHeRE pRBEW HW WKV HY 7UDGLQJI &RPFP
DQG ([FKDQJH &RPPLVVLRQ
&)2&KLHI )LQDQFLDO 2I1ILFHU

$%6$VVHW EDFNHG VHFXULWLHYV
& ®RUSRUDWH ,QYHVWPHQW %DQN
$FWLYH IR UHFDRW YBHNWUUHG WR IRUHFORVX HUH

IRUPDO IRUHFORVXUH SURFHHGLQJV %@%KkbbR‘Béh‘V%PF'ﬂ)@(\@r?\WE'ﬁ"\'NK
MXGLFLDO DQG QRQ MXGLFLDO VWDW&YLHQW DH/S/WHMAHQW DVVHWYV XQGHU PD
$)6 $YDLODEOH IRU VDOH DV FXVWRG\ EURNHUDJH DGPLQLVWUD

$OORZDQFH IRU ORDQ ORVVHV WR WMEHQ)M\K?H§ NeEVWORBEG RWKBRWIKWM G

UHSUHVHQWY SHULRG HQG DOORZDQPN |+ IWKBWEPEH VZHS
UHWDLOHG ORDQV LDE LWLHV FRPPHUFLDO SDSHL

HEXULWLHYV ORDQHG RU VROG XQ

$PRUWL]JHSPRRQW DW ZKLFK D ILQDQRL ?@%HHﬁg\.NY\pE&)-I Lb /| RIEOLHOW EDV|
LQYHVWPHQW LV RULJLQDWHG RU DFTXLU DEFUHWLRQ

RU DPRUWL]DWLRQ RI SUHPLXP GLVF%%&WPDEQQ%%WW%%IX@QP?HV

RU FRVWYV FROOHFWLRQ RI FDVK FKRUZ&RRIVWDIRWHLDWXHJEWD GQUHHDV XU\

DQG IDLU YDOXH KHGJH DFFRXQWLQJ [Pz%%b\(/\)’h%*b%‘é’éb@& EUFRQVLGHUHG W
VHFXULWLHV DPRUWL]HG FRVW LV D@V, VHSXE WG, HSD\PHOW RI WKH €
LPSDLUPHQW ORVVHV UHFRJQLIHG LQsHRYRE R4 vﬁf@WWéWLCDBB\?WH/RXJK W
QRW UHGXFHG E\ WKH DOORZDQFH 1RURRGHpM BB V2HG WIKH E®UURZHU LV
ZKHUH H[SOLFLWO\ SUHVHQWHG QHWg | ||LFXOW\ LQFOXGLQJ ZKHQ IRUHFOR\
$28&,$FFXPXODWHG RWKHU FRPSUHKHEBNYMB RQFRRHURRNY GHOLQTXHQF\

$50 V$GMXVWDEOH UDWH PRUWJDJH ¥RPPHUFLBUOURDUWIHY D ZLGH UDQJH RI S

$8&0U$VVHWYV XQGHU FXVWRG\U 5HSUUNEBM YL WA RYSIRYEWH DQG SXEOLF
GLUHFWO\ RU LQGLUHFWO\ RQ EHKDOWIRY %)4.'?42%\}W ﬁ%%%”u&bﬂﬁuﬁﬁgﬁ\cﬁURG'

FXVWRG\ DQG VHUYLFLQJ DUUDQJHP RUSRUDWH WUDYHO D
PDODJHPHQW VHUYLFHV DQG EXVLQHV\
$XWR ORDQ DQG OHDVH'HRQJ@muQDMR@WPFyQV

DXWR ORDQV DQG OHDVHV RULJLQDWHG
&QUHGLW GHUQDPDWLFBWQVWUXPHQWYV Z}

$:0 $VVHW HDOWK O0DQDJHPHQW GHULYHG IURP WKH FUHGLW ULVN DVVR
%HQHILFLDO LQWHUHVWYV LVVXHG E\ WRQVY B CEISIDWAHIG/ 8 X(WU WKH UHIHUHQFH
UHSUHVHQWY WKH LQWHUHVW RI WK LD ®/D UWK H Q& MWUHE \R L G BW U AR X VWU

VHFEXULWLHY RU RWKHU REOLJDWLR @\ RWHKKY G EYW)(WMWKDSWRWHFWLRQ VH

-30RUJD QFRKDARDLGDWHYV RI D FUHGLW HYHQW E\ WKH UHIHUHQFH
%HQHILW REBILHDWMWRQWKH SURMHFwWHBR&Y FF1\4VL'ﬂ/!7'U HYHQWYV WKH EDQNUXSW
REOLJDWLRQ IRU SHQVLRQ SODQV DQ%EWK ﬁ’xd?[Pv\mbUWD'-Q UHVWUXFW
SRVWUHWLUHPHQW EHQHILW REOLJD *bUthrcb's'('@ oW \RHLWKHU SDUWL KI
) IHUHQFH HQWLW\" 7KH SURWHFWLRQ
%+&DQN KROGLQJ FRPSDQ\ WKH SURWHFWLRQ VHOOHU IRU WKH GL|
%ULGJH )LQDQFISQIRARWMIRMR.R| KHOGDRMH ROMKH &'6 FRQWUDFW DQG WKH
XQXQEHEBOQFRP P W HIVDQGI XQGHG B0 7KH VHWWOLQJ WKH FUHGLW GHULYDWLYH F

XQIXQGHG FRPPLWPHQWYV LQFOXGH EWW K K/H\WR KWUWH BB HGLLVE HY BRWQKDV RFF
FRPPLWPHQWY WKDW ZLOO XOWLPDWWRMEMHHOHSDQWH®WHORQWHLWRQDO 6ZDS

WP ILCDCAQ) DVZ HODAMP GDQRRP P WP HON 7KH $VVRFLDWLRQ U0,6'$0 'HWHUPLQDWLRQ
IXQGHG ORDQV LQFOXGH WHUP ORDQY 8 QG mX@&H € LYY IRV oHOGLQJ UH
IDFLOLWLHV DQG GHULYDWLYH UHFHLYDEOHV WKDW
&Y% RPPHUFLDO %DQNLQJ PHQWLRQ VXEVWDQGDUG DQG GRXEWIX

&% BROVXPHU %XVLQHVV %DONLQJ UHJXODWRU\ SXUSRVHV DQG DUH JHQHL

Uubw J_RI &&& &DD DQG EHORZ DV Gt
&&$BRPSUHKHQVLYH &DSLWDO $QDO\M|§‘Péé)\ G SHYLH

&8&®RQVXPHU &RPPXQLW\ %DQNLQJ googk HI 5LYN 21ILEHU

&'6 &UHGLW GHIDXOW VZDSV &9IRUHGLW YDOXDWLRQ DGMXVWPHQW

&(&&XUUHQW ([SHFWHG &UHGLW /RVVHY ‘HELW YDOXDWLRQ DGMXVWPHQW
&(2&KLHI ([HFXWLYH 21ILFHU



(& (XURSHDQ &RPPLVVLRQ )+$ )HGHUDO +RXVLQJ $GPLQLVWUDWLR
(OLJLEOKOH4N$EOH KLJK TXDOLW\ OLT X+/G PWFHWNO HRRPH /RDQ %DQN

SXUSRVHV RI FDOFXODWLQJ WKH /&5 \ LV. |

XQHQFXPEHUHG +4/$ WKDW VDWLVI\ o E, %(UJEE&V“IEE%FQ/RQQPVHXUPHFBHFGULHV\?LUﬁ
FRQVLGHUDWLRQV DV GHILQHG LQ WK o RUDWLRO %HEDXVH FHUWDL
(OLJLEORQJI'WHUP GHEW VDWLVINLQJ yRpWOHRcH @LY HEIRAMM) EDVHG RQ UXOH
FULWHULD 5SHSRUWLQJ $FW ),&2 VFRUHV PD\ QRW |

(PEHGGHG GHDUYDMPLSYAH\WFLW RU H[SOL®LRW RVHWPRQRDERXW D FRQVXPHU
IHDWXUHV RI D ILQDQFLDO LQVWUXPHQWsyy OB\ M IhkhF i & RPW (R Us R §X0B W R U\

WKH FDVK IORZV RU WKH YDOXH RI W VW UXPH D PDQQHU
VLPLODU WR D GHULYDWLYH $Q LQVWP%—P%JE)FQQ%%Qf‘ XFK WHUPV
RU IHDWXUHV LV UHIHUUHG WR DV D JRKAPRIZGRY BOHLVARDRFHQRY RKDUHV IRC
WKH K\EULG WKDW LV WKH QRQ GHULKFRRADQ\ MQMBWUXPHQW LV UHIHUUHG

WR DV WKH OKRVW U )RU H[DPSOH FDROPFPH rifWvM PwK) Wk+E LQWHUHVW
LQVWUXPHQW WKDW FRQWDLQV D SORHQ X PRd QPAR GHREW H@MWWX QK Lv H
L H WKH KRVW DQG DQ HPEHGGHG Rst\kBRFWKRW IDRFORKY WAHUHQW HIFKI
LVVXHU WR UHGHHP WKH GHEW LVV Xk BWHD V\i BFE HWIGUP R Wi Wk DRUZDUG F
VSHFLILHG DPRXQW L H WKH HPEH G Y YH = +RZHY

D IORDWLQJ UDWH LQVWUXPHQW LV 3%%%%@%%%%@0%%“ %RVWR
IL[HG UDWH LQVWUXPHQW DQG DQ LQWHUHNNGHUDWHNYBYYH %DQN RI 1HZ <R
(5,68(PSOR\HH 5HWLUHPHQW ,QFRPH 6HHAGGILWHEFWDRO +RPH /RDQ ORUWJDJH ¢

(36 (DUQLQJV SHU VKDUH JUHH VWDQGLQJLHD IGHIUL Y DRWL Y H FR QW

. . W, WKHU VHSDUDWH DQ®RUINBUW |1
(6" (QYLURQPHQWDO 6RFLDO DQG R*LQQUD%)&_LFD% LQVWUXPHQWY RU HTXLW\ W
(IFKDQJH WUDGHGHGHUDWDWHYFHRQWURRW M YWOERW PP R L WK VRPH RWKHU WUDC
H[HFXWHG RQ DQ H[FKDQJH DQG VHWWQWEFKIPEBH BRW WG FOHWHbRH[HUFL
KRXVH Y7()XOO\ WD[DEOH HTXLYDOHQW
(ISHQVH FDWHJRULHV

A9ROXPH DQG RU U HYSIQQWHWYHIOHOMWEGH{QCLQJ YDOXDWLRQ DGMXVWPHQW
FRUUHODWH ZLWK FKDQJHV LQ WKH)UH®WNW HIER EEX\F KOV W

WUDQVDFWLRQ YROXPH RU UHYHQXH (JBBRRE\RRbNRARKXOWARD Y WKH *
UHYHQXH UHODWHG H[SHQVHV LQFOK®HDHP ALWWGHRR V= PEREDQ\ ,wDO\ -DSD
LQFHQWLYH FRPSHQVDWLRQ GHSUHFLDWLR v |
RSHUDWLQJ OHDVH DVVHWVY DQG ELﬁﬁ&gB\y}iﬁ 5@@%@%"‘%%%@%% E\
HTXLWLHV WUDGLQJ WUDQVDFWLRQYY oy H KH WLRQ
A, QYHVWRROWXGH H[SHQVHV DVVRFLDHMWHGE IZ OR¥KHUXEFHRAWLOWLRQDO ORUWIJIL

PHGLXP WR ORQJHU WHUP VWUDWHJd ks RERHO R\ WKHPILAFo 0\ LPSRUWDQW

([IDPSOHV RI LQYHVWPHQWYV LQFOXGHéz%lﬁ\%b%%WY&\(ﬁlkg)éV\é—hFEPIESﬁé\LW

LQFOXGLQJ UHODWHG FRPSHQVDW LK Ny

FRPSHQVDWLRQ IRU QHZ EDQNHUV D®R® H GITKO W\ DIGWHHSDRHBRWH Q MHVQO RDQV D Qf
A6WUXFWPSHIHY DUH WKRVH DVVRFERWRIGVAHRRAN0 K SEWHK GWHW KH ILUVW
GD\ FRVW RI UXQQLQJ WKH EDQN DQWHBXULMSHQWHVHRWRQ WKH SURSHUW
FRYHUHG E\ WKH DERYH WZR FDWHJIRRMEH Y 70 PWS GGy IHRMH QWNWQORDQV DQ
VWUXFWXUDO H[SHQVHV LQFOXGH HPROR\WiH Vs Z WK ROBWHD VHFEX UL W)

EHQHILWV DV ZHOO DV QRQFRPSHQVHW B R VAR VWK WXRK\PRERHBPQDWH LQ

HVWDWH DQG DOO RWKHU H[SHQVHV o | Jk TXDOLW\ OLTXLG DVVHWYV
(8 (XURSHDQ 8QLRQ

+70 +HOG WR PDWXULW\
)DOQQLH PHDGIHUDO 1DWLRQDO ORUWJD%%;EV(s/\ﬁﬁb%\HbIIQ\lQZIIHUHG 5DWH

)$6%)LQDQFLDO $SFFRXQWLQJ 6WDQGDUGYH YBRPAME GHSRVLWRU\ LQVWLWXWLRC
)&$)LQDQFLDO &RQGXFW $XWKRULW\ g 30RUIJDQ &KDVH +ROGLQJIV //& DQ LC
)',& YJHGHUDO 'HSRVLW ,QVXUDQFH &RREFSRIIDW LR Q

JHGHUDO 5AKWH®WRBUG RI WKH *RYHUQR 2R IRW MWDKOH S HNEMHWD BITHULQJ

5HVHUYH 6\VWHP ,QYHVWPHGW LQBEADWLRQ RI FUHGLW 1

)),(& HGHUDO )LQDQFLDO ,QVWLWXW L-RBQRUJDRLDEMHHIQDER YQ¥NODVVHVVPHQ\
U,QYHVWPHQW JUDGHU JHQHUDOO\ UHS



VLPLODU WR D UDWLQJ RI D U% %% U ODAVDDHY RB \E WWER/AIDQ DHVHEHIQLWHBH QW Z|
E\ LQGHSHQGHQW UDWLQJ DJHQFLHVFRXQWHUSDUW\ WKDW SHUPLWV PXOWL!
5. QWHUHVW UDWH E\WKDW DJUHHPHQW WR EH WHUPLQDW

WWOHG WKURXJK D VLQJOH SD\PHQW
6'S .QWHUQDWLRQDO 62DSV DQG "HULVRWKWYHY 3 VABXBWLRRS  EDoNUXSWF

-30RUJDQ &KORWHIDQ &KDVH &R UHTXLUHG SD\PHQW RU VHFXULWLHV WL
-30RUJDQ &KDVH-ZORINDD$&KDVH %D&NY PDUJLQ ZKHQ GXH
1DWLRQDO $VVRFLDWLRQ OHDVXUHPHQW DDGI\DMXQBWHYK LW\ VHFX

-30RUJDQ &KDVH )RXQGDWL@RWR URLR é"lﬁ‘\ﬁUEgLJHDG'-O\ GHWHUPLQDEOH IDLI

SURILW RUJDQL]DWLRQ WKDW PDNHYV Q\X)’LFH?\PQF&U ERBY IRFDBB@XV R
DOG HGXFDWLRQDO SXUSRVHV IURP DQ LGHOWLFDO RU VLPLODU LQYH\

-3 ORUJDQ 6HRXWRUUBY 6HFXULWLHQ/HHEKDQW GRHIUMLF PHUFKDQWYV SD\PHQV
FDSDELOLWLHV IUDXG DQG ULVN PDQD.

[&5/LTXLGLW\ FRYHUDJH UDWLR DQG RWKHU SD\PHQWV VHUYLFHV 7KUR
/** IRVV JLYHQ GHIDXOW PHUFKDQWV RI DOO VL]HV FDQ DFFHSW
/,%25/RQGRQ ,QWHUEDQN 2IIHUHG 5DWHELW FDUGV DQG SD\PHQWV LQ PXOWL
//&/LPLWHG /LDELOLW\ &RPSDOQ\ 0(90DFURHFRQRPLF YDULDEOH

/20 /LQH RI EXVLQHVV 0%60RUWJIDJH EDFNHG VHFXULWLHYV

/79 0/RDQ WR Y)RAUXHHYRWHRWLDO UK¥DS ARADIWEHQWUV GLVEXVVLRQ DQG D
ORDQV WKH UHODWLRQVKLS H[SUHVQ/[H)'.BOER\QB\S]—DLUFI\I—I—Q/WDNWXE)IEDV\AZ(IEDH;QILTXL(

WKH SULQFLSDO DPRXQW RI D ORDQ BR® W#gHQW\HCP%\HQESH R

WKH FROODWHUDO L H UHVLGHQWLDO UH WH VHEXUL H ORDC
RRG\URRG\UV ,QYHVWRU 6 UYLFHV
2ULJLQDWLRQ GDWH /79 UDWLR

7KH /79 UDWLR DW WKH RULJLQDWLRERIIWE R MKRCECERWW Y HYLoDbWLRO

GDWH /79 UDWLRVY DUH FDOFXODWHG EDWVWEBG RQ WKH DFWXDO

DSSUDLVHG YDOXHV RI FROODWHUDOgduHg §RBQVOHYH 9 HEPHUD oW M KRHU L
RULJLQDWLRQ GDWH VXESULPH ORDQV EXW KDYH FKDUDFWH
&XUUHQW HVWLPDWHG /79 UDWLR GLVTXDOLI\ WKH ERUURZHU IURP D WUD
$Q HVWLPDWH RI WKH /79 DV RI D FHOMDIGY GD AKD WKFHWHXULWMQWY PD\ LQFO X
HVWLPDWHG /79 UDWLRV DUH FDOFXARWBRZXQUQJILHOWRPPWWE G RFXPHQWDW.L
FROODWHUDO YDOXHYV GHULYHG IURP (0L IQ DONRIRG\D © B F XJHHF R JK) LOIR® RRMH U RF
SULFH LQGH[ PHDVXUHG DW WKH PHW RSIEQLWRQ @ ARFOPHLYVWERODEBMB QRUF
006$U OHYHO 7KHVH 06$ OHYHO KRS H RSWRLLFW KREERIFMIS/FRRDQW W UH WKRVH
RI DFWXDO GDWD WR WKH H[WHQW D ERUMRZGK SRE ' RURW DOUNRY E G3D WP SO H
ZKHUH DFWXDO GDWD LV QRW DYDLOBBOKH D \DVHMAWXRW WIKKHDPRXQW RU VR
HVWLPDWHG FROODWHUDO YDOXHV xyg\;@ng gg@\}:XODWH WKHVH UDWLRYV GR
QRW UHSUHVHQW DFWXDO DSSUDLVHG ORDQ OHYHO FROODWHUDO YDOXH

DV VXFK WKH UHVXOWLQJ /79 UDWLRKBUTSWkRQVIAPU HPQP'@\O\MPWHORDQ S

RO
Y
DQG VKRXOG WKHUHIRUH EH YLHZHG %Q/"‘LH/\R/ HW\R/W/H ORDQ WKDW SURYLGHV
SWLRQ HDFK PRQWK WR PDNH D IXOO\

FK
&RPELQHG /79 UDWLR PXP SD\ 7KH PLQLPXP SD\

7KH /79 UDWLR FRQVLGHULQJ DOO DY&JLOPé‘,ggL p\yltcg)\%gﬁc\,/LR kal LOAWAHRR W
DV XQXVHG OLQHV UHODWHG WR WKl SRS E Y MY rERRELAKS /5K LV LOWURG »
UDWLRV DUH XVHG IRU MXQLRU OLHQv BB OFXOWOPBRBRZWYKH 1X00\ LQGH

ODQDJHG ERRQV*$$3 SUHVHQWDWLRQUOWHUIPZ F®MFXODWHG XVLQJ DQ LQGH]
ILQDQFLDO UHVXOWYV WKDW LQFOXGHWKHHEQWVRIGIXFIWWRUR GW ULR G WHH\GMWQ W K |
UHYHQXH RQ D IXOO\ WD[DEOH HTXLYEKDHQJWGE RQLW K 8iD@QPDAPHQFWHDVHV WR
DOVR XVHV WKLV ILQDQFLDO PHDVXUB GIMWX WK\H F/RIQ RH QW VORI YHOOHFW PRYHP
EHFDXVH LW EHOLHYHYV WKLV SURYLGHWLPXRUPDWHRY WR WQILE®® O\ LQVXII
LQYHVWRUV WR XQGHUVWDQG WKH X©Q 6FWXOHNGQLUQRW K HDSVWILRWDMR QWK DQG DI
SHUIRUPDQFH DQG WUHQGV RI WKH S® KM URXED D EX WDIGEHE WRIWKBVBULQFLS
DQG IDFLOLWDWHY D FRPSDULVRQ RI2WWHREX$5Q HODRDQNIJPHR W XXEMHKFW WR S
WKH SHUIRUPDQFH Rl FRPSHWLWRUVFRQYHUWY WKH ORDQ WR D YDULDEOH L
XSRQ PHHWLQJ VSHFLILHG ORDQ EDODQ
WULJJHUV



3ULPH IRQSHUIRUPLDRODSWMHRWPLQJ DVVHWYV L

3ULPH PRUWJDJH ORDQV DUH PDGH WRRERFTHRZRQVORBR jRRESHUIRUPLQJ C
FUHGLW UHFRUGV ZKR PHHW VSHFLILBEWOIMMUPHL W HHCE LQ ORDQ VDWLVIDFW
UHTXLUHPHQWY LQFOXGLQJ SUHVFUHPYWPMHHURERDGHPYUS WY K 5 RAHBHUFLE

WR LQFRPH DQG RYHUDOO GHEW OHYHE)Y¥1HWZ6%/WDIHFOHHPRKQWIRIHSDWLR
ERUURZHUV SURYLGH IXO0 GRFXPHQWRPIMIRQY P RE iR HEBPSWURDGHU RI wki
UHOLDEOH SD\PHQW KLVWRULHV

2&, 2WKHU FRPSUHKHQVLYH LQFRPH OR

6XESULPH
23(%2WKHU SRVWUHWLUHPHQW HPSOR\F
6XESULPH ORDQV DUH ORDQV WKDW SULRU R ZHUH

WR PLG

RIIHUHG WR FHUWDLQ FXVWRPHUV zL& & RHH B UVERIUFRR g Qi B, YRIYWULLYHD WR @ WY
FKDUDFWHULVWLFV LQFOXGLQJ EXW HRRW R Bit viddid RWR-D YW HGo i oW EH RQ
SRRU SD\PHQW KLVWRULHV LL D KLERWZIBBWLRRRG HYMDRWHHY WkBYQWHUSH

ZLWKRXW ERUURZHU SDLG PRUWJDRAQWUYSBEBWkHY LY DpGHULYDWLYHV !
KLJK GHEW WR LQFRPH UDWLR LY D3¥& FRHIIOHEUMNVEKH IRRXOWWHU FOHDUHG
ORDQ LV RWKHU WKDQ WKH ERUURZHUWIMN SDWP B H\FRW. GBIFAWFY WVRWDW DUH QH
D KLVWRU\ RI GHOLQTXHQFLHV RU O DEA B [SW HRUHDMOY FEX WY K/BK EDVR-DTQXH QW O\ V H V

06$0HWURSROLWDQ VWDWLVWLFDO DR VXFK WKDW HDFK GHULYDWLYH
H[SRVHG WR WKH GHIDXOW RI WKDW FO
065 ORUWJIDJH VHUYLFLQJ ULJKWYV

2YHUKHDG MRHUHVW H[SHQVH DV D
1$'DWD LV QRW DSSOLFDEOH RU DYD LARESH Q%L\JN%\%H RISHRLRG

SUHVHQWHG
3DUHQW &RPGPWYIDQ &KDVH &R

1$9 1HW SVVHW 9DOXH 3PUWLFLSDWLQHSAHPXKHQWY HAQ Y HVWHG
1HW &DSLBDD®H5XPH XQGHU WKH 6HF§BE\§YHBVDWLRQ DZDUGY FRQWDLOLQJ O
(IFKDQJH $FW RI GLYLGHQGV RU GLYLGHQG HTXLYDOHQW
1HW FKDUJH RIl UBIFSYHUNQWWGEHW FEDYUEHQGVU ZKLFK DUH LQFOXGHG L
RIIV UHFRYHULHV DQQXDOL]HG GLY¥D®&DVDIYRIQY XVH WHWRHQMBR FODVV P
ORDQV IRU WKH UHSRUWLQJ SHULRG JUDQWVY UHVWULFWHG VWRFN DQG 568V

1HW LQWHUFKDQREXGH\RMKH IROORzZXQFHU LWV VKDUH EDVHG FRPSHQVDWL
FRPSRQHQWYV HOQWLWOH WKH UHFLSLHQWY WR UHFHLY

\ X J YHVWLQJ SHULRG RQ D ED\
a  QWHUFKDQJYHHYRRPUQHG E\ FUHG ﬁl@%—(é/\gﬁ%LG WR KROGHUV RI FRPP

FDUG LVVXHUV RQ VDOHV WUDQVDFAVIFRQM/ PHHW WKH GHILQLWLRQ RI SDU'
a4 5HZDUGYV FHRY WRWKHWRU S RLQWY HDWKH & ER FODVYV PHWKRG DOO HDUQLQ.J

FDUGKROGHUY HQUROOHG LQ FUHGX®GRLIVNWAW UEXWHG V DUMR DOMRF-DWHG WR
JHQHUDOO\ WLHG WR VDOHV WUDQVDOIFAWNEBOQWLFLSDWLQJ VHFXULWLHV EDV

4 3DUWQHU SBDRAIQEWYV WR FR EUDQGAVRUHBERLEH UG- YLGHQGYV
SDUWQHUV EDVHG RQ WKH FRVW RI3ZQRUBRWHK KDNHG FR) WEIZW WISBHMVHULRUDW
HDUQHG E\ FDUGKROGHUV RQ FUHGHO®WTRDUKBGWMUDQ@QPEWDO RQMW HWYV WKDW D\

1HW \LHOG RQ LQWHUWHKWHWMMNBUQ LB JUDVRNIRYSHULHQFHG D PRUH WKDQ LQVL.
LQWHUHVW HDUQLQJ DVVHWYV OHVV WrHI8¥WUDIRHOLWW M L IHGRRUIP@BWLRQ

VRXUFHV RI IXQGV 3' 3UREDELOLW\ RI GHIDXOW
1)$ 1IDWLRQDO )XWXUHV $VVRFLDWLR @KLV KDWSIR \RADHIIGHKY A EHDAFNUFHYHS

1RQDFFUXDRDQRDIRW ZKLFK LQWHUHV3¥ITZPPREHFAN, SYRWHFWLRQ 3URJUDP XQ
UHFRJQL]HG RQ DQ DFFUXDO EDVLV RDGFR HRAW k&Y PIVEBRG LAY S
FDUG ORDQV DQG FHUWDLQ FRQVXPHY5SRXGWH QY PDOHTHEXGDBWLRQ $XWKRUL

JRYHUQPHQW DJHQFLHV DUH SODFH%MWQ@E%%)M%\@VWRWDO Ql

ZKHQ IXO0O SD\PHQW RI SULQFLSDO DQQVW&@%WWHU{_'\Q\BM H[SH W HGCH )L U

UHJDUGOHVV RI GHOLQTXHQF\ VWDW XVo RYFL K Qpﬁlfgtvc;(l@LHsp\(;) >W§ﬁxo LQ DVV

LQWHUHVW KDV EHHQ LQ GHIDXOW |R(9,_ﬁb HIE RS Vb L Wk WVRRIWR §Ho 1 U D w H
|

W
XQOHVV WKH ORDQ LV ERWK ZHOO VHéze(lJ%JWLGVLDFQé\S/llRQJ WK H SLUR RN BV
FROOHFWLRQ &ROODWHUDO GHSHQGHQW ORDQV DUH W\SLFDOO\

PDLQWDLQHG RQ QRQDFFUXDO VWDWXV



3ULQFLSDO WUDQ\NAWER SN OJWYHDQXDEWULRDNKHY ZKLFK ODUJHO\ UHO\ RQ W
UHYHQXH LV GULYHQ E\ PDQ\ IDFWRUFRGEPYXBQG® JSWHKBPHVSHRNHAKHUHDV IR
VSUHDG ZKLFK LV WKH GLITHUHQFH FFHUMBHMQUWKMN S:$LEW IHQ) ZKUDPIO\ EDVHG
WKH LMUPLOOLQJ WR EX\ D ILQDQFLD Q@ HRLLD RWIKQHILY LZEK\ WK XYPHQ V8 IDLP® UL O\ E\ F
WKH SULFHWVKW PUAIOOLQJ WR VHOO DWKHW LRODWWX PHQWHW ULVN 5:$ LV FDC
,W DOVR FRQVLVWV Rl UHDOL]HG DVHARQMVXWWQRN EORVY EHRNXWHRU %DVHO ,
WHUPLQDWLRQ Rl WUDQVDFWLRQV RYGIYQWHRHGP FDVK SD\PHQWV DQG

XQUHDOL]JHG DV D UHVXOW RI FKDQJg %%5%@59@/ é@lRQJ\(, DQG

ORVVHV RQ ILODQFLDO DQG RWKHU LQVWUXP
DFFRXQWHG IRU XQGHU WKH IDLU YD@&%VF?WLFFNQD% B'UQW!—'?(QFFH—{*%}WV

FOLHQW GULYHQ PDUNHW PDNLQJ DFW&%MWUIHHANW FQG LIRMD SUEXIDMW HT XLW\

LQYHVWPHQWYV ,Q FRQQHFWLRQ ZLWKelWY) & Sl v bR © FRPY SRYwiroLR
PDNLQJ D FW/K N WLFQV DF WV LQ GHEWSRPHCGh‘H WbWO\ LQFOXGH UHVLGHQWL[
LQVWUXPHQWY GHULYDWLYHV DQG FRPPR LV\?GLYLG

V.
SK\VLFDO FRPPRGLWLHYV LQYHQWRUL@XVQ%@'\W chQDE(%/po LOVWUXPHQ
WKDW UHIHUHQFH FRPPRGLWLHV 3UL DO WUDQVDFWLRQV UHYHQX

DOVR LQFOXGHV FHUWDLQ UHDOL]HGS® & @(QQJ"I-F@(CSJLL]\MEH\)/DP@ é[cﬁéDQJH &RPI
ORVVHV UHODWHG WR KHGJH DFFRXQ8MIHE MISLWEBPLIZGRBUUDYONFDSLWDO LQ
PDQDJHPHQW DFWLYLWLHV LQFOXGLQXFKDDVF RPXWHDQ® GHYEYDBMWKWEKH LQW
GHVLJQDWHG LQ TXDOLI\LQJ KHGJH DIKFRRGX QW RQ I X/HOMLMIORM) VKW R UHSUH V
SULPDULO\ IDLU YDOXH KHGJHV Rl FRPERGWW)\ BQOEBUBGLBULFLQJ RI LWV V|
H[FKDQJH ULVN E FHUWDLQ GHULYPWQD HVUXWRGGHYH B RISFR IWR DENNJHFR U ¢
PDQDJHPHQW SXUSRVHV SULPDULO\ BVFRK PH WH. GD W/ HF W 1§ G/LHD W LMN VDR G H P R Y H
IRUHLJQ H[FKDQJH ULVN DQG F RWHKIY HBHURNQWLYHYV

368 VBHUIRUPDQFH VKDUH XQLWYV 6KHOI VHBXEXWLWYHY UHJLVWHUHG ZLW

SHIXODWRDLOD®JJUHIDWHG 9D5 FDO¥XOSWHE tYWUDWLRQ VWDWHPHQW WK
DFFRUGDQFH ZLWK UHJXODWRU\ UXORYHUHG RU VROG 7KHVH VHFXULWLHV |
WDEOHYV XQWLO WKH\ KDYH DFWXDOO\ E
5(25HDO HVWDWH RZQHG
6LQJOH BOH UHLHUHQFH HQWLWLHYV
5SHSRUWHA @DYEUDO VWDWHPHQWY SUHSDUH 8

GH 6
*$$3 ZKLFK H[FOXGHV WKH LPSDFW Rﬁ’%@i‘[@@@h‘ QWP&@I@(&'WHUDJH UDWLR
DGMXVWPHQWYV 60%BWULSSHG PRUWJIDJH EDFNHG VHFX

SHWDLQHMR DAY QWWKDW DUH KHOG IRU 62)%BNRXPUHHGBN2 YHW QLIJKW )LQDQFLQJ 5D

H[FOXGHV ORDQV KHOG IRU VDOH DQE3RRBRY¥ % &% YsRRAXHow L WLHYV
SHYHQXH ZBWOBWHH UHYHQXH EDVH G fRQ HMW bRO¥WH Vs B H YHKLEOH
LQYHVWPHQW EDQNLQJ IHHV JHQHUDWHG DFURVV WKH L \

WKH UHYHQXH ZDOOHW IURP LQYHVW %QW'U% E} AW AN H
LQ 0$ HTXLW\ DQG GHEW XQGHUzULWL fHD%% oWHHGLQJ DVVHWV DQG OLD
VIQGLFDWLRQV 6RXUFH 'HDORJLF D6WKXFG S0 ME®H \QRNHUGIGUQRIWHY DUH L
LQYHVWPHQW EDQNLQJ FRPSHWLWLY H DQDWXPHWY) WY & KRDK FID \EO VEBIBZY DUH
OHDJXH WDEOHV IRU WKH DERYH QR WHGR@MHGRUWRUMHIRGSEAMW LQWHUHVW U

5+6 5XUDO +RXVLQJ 6HUYLFH RI WKH h”%W"HV Dﬁﬂﬁﬁ’ﬁg\w\"’dﬂ"‘v SULFHV SUHSD\F

SJULEXOWXUH UHIHUHQFH SRRO Rl ORDQV RU RWKHU F
W\SLFDOO\ FRQWDLQ HPEHGGHG EXW Q
52(5HWXUQ RQ HTXLW) GHWDFKDEOH GHULYDWLYHV &RQWUDF
527&5HWXUQ RQ WDQJLEOH FRPPRQ HSIXLOVMLSDO LQWHUHVW RU ERWK FDQ )
528 DVEHWMOUW RI XVH DVVHWY WKURXJKRXW WKH OLIH RI WKH QRWH E|
LQGH[HV RU QRQ WUDGLWLRQDO XVHV R
568 VEHVWULFWHG VWRFN XQLWV RU LQGH[HV

5:$ USLVN ZHLIKWBIGHDV N HWWW D E O L VegKHNs ME&H G | RARDFDRV KMUHHWUHG WR IRUH
FRPSUHKHQVLYH DSSURDFKHV IRU FDARKAP YRUIID @ﬁRB ORVXUH SURFHHGL
6WDQGDUGL]I]HG DSSURDFK DQG DQ $Cﬁ:¥(@j@ﬁ|{b@\/a§§%R|@ ﬁkEKK FRXOG EH
LQFOXGH FDSLWDG?LIIJHHG’IXWULHLP\A-I\QW‘DLUBH\)O/LQJﬂ;WNR QG FoX G ERWK MXGLFLD
RSHUD L
L

LQ WKH FDVH Rl %DVHO ,,, $GY.BIQFHG, DOVR RS DO ULVN
GLIIHUHQFHV LQ WKH FDOFXODWLRQ RRIPESEL W E VRS W PDQDJHC

WKH 6WDQGDUGL]HG DQG $GYDQFHG WESUWBWBR, G Yd‘{/\(/? fly! RU HDFK Rl
VY B

%DVHO ,,, $GYDQFHG FUHGLW ULVN éNI§ vhYS %‘SQHMIZ' QSRR\H LWRI HTX
$EFFRUGLQJO\ UHYHQXH IURP LOYHVWPF

y
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FUHGLWY DQG WD[ H[HPSW VHFXULWLHY LV SUHVHQWHG LQ WKH
PDQDJHG UHVXOWY RQ D EDVLVY FRPSDUDEOH WR WD[DEOH
LQYHVWPHQWY DQG VHFXULWLHY WKH FRUUHVSRQGLQJ LQFRPH WD]
LPSDFW UHODWHG WR WD[ H[HPSW LWHPV LV UHFRUGHG ZLWKLQ
LQFRPH WD[ HI[SHQVH

7T%936DQJLEOH ERRN YDOXH SHU VKDUH
7&(7DQJLEOH FRPPRQ HTXLW\

7'507URXEOHG GHEW UHVWUXFWXULQJU LV GHHPHG WR RFFXU
ZKH@KH PRGRILHY WKH RULJLQDO WHUPV RI D ORDQ

DJUHHPHQW E\ JUDQWLQJ D FRQFHVVLRQ WR D ERUURZHU WKDW LV
HISHULHQFLQJ ILQDQFLDO GLIILFXOW\ /RDQV ZLWK VKRUW WHUP DQG
RWKHU LQVLIJQLILFDQW PRGLILFDWLRQV WKDW DUH QRW FRQVLGHUHG
FROQFHVVLRQV DUH QRW 7'5V

7/$& RWDO /RVV $EVRUELQJ &DSDFLW\
8. 8QLWHG .LQJGRP

8QDXG)IMGDNFLDO VWDWHPHQWY DQG LQIRUPDWLRQ WKDW KDYH
QRW EHHQ VXEMHFWHG WR DXGLWLQJ SURFHGXUHV VXIILFLHQW WR
SHUPLW DQ LQGHSHQGHQW FHUWLILHG SXEOLF DFFRXQWDQW WR
H[SUHVV DQ RSLQLRQ

8 6 B8QLWHG 6WDWHV RI $PHULFD

86 JRYHUQPHQW ® JHOFHWYPHQW DJHQFLHV
LQFOXGH EXW DUH QRW OLPLWHG WR DJHQFLHV VXFK DV *LQQLH ODH
DQG )+$ DQG GR QRW LQFOXGH )DQQLH ODH DQG )UHGGLH ODF

ZKLFK DUH 8 6 JRYHUQPHQW VSRQVRUHG HQWHUSULVHV U8 6

*6(VU ,Q JHQHUDO REOLJDWLRQV RI 8 6 JRYHUQPHQW DJHQFLHV

DUH IXOO\ DQG H[SOLFLWO\ JXDUDQWHHG DV WR WKH WLPHO\ SD\PHQW
RI SULQFLSDO DQG LQWHUHVW E\ WKH IXO0O IDLWK DQG FUHGLW RI WKH
86 JRYHUQPHQW LQ WKH HYHQW RI D GHIDXOW

86 *$$BFRXQWLQJI SULQFLSOHVY JHQHUDOO\ DFFHSWHG LQ WKH
8QLWHG 6WDWHV RI $PHULFD

86 *6(0M 6 JRYHUQPHQW VSRQVRUHG HQWHUSULVHVU DUH

TXDVL JRYHUQPHQWDO SULYDWHO\ KHOG HQWLWLHY HVWDEOLVKHG RU
FKDUWHUHG E\ WKH 8 6 JRYHUQPHQW WR VHUYH SXEOLF SXUSRVHV

DV VSHFLILHG E\ WKH 8 6 &RQJUHVV WR LPSURYH WKH IORZ RI

FUHGLW WR VSHFLILF VHFWRUV Rl WKH HFRQRP\ DQG SURYLGH
FHUWDLQ HVVHQWLDO VHUYLFHV WR WKH SXEOLF 8 6 *6(V LQFOXGH
)DQQLH ODH DQG )UHGGLH ODF EXW GR QRW LQFOXGH *LQQLH ODH

RU )+$ 8 6 *6( REOLJDWLRQV DUH QRW H[SOLFLWO\ JXDUDQWHHG DV
WR WKH WLPHO\ SD\PHQW RI SULQFLSDO DQG LQWHUHVW E\ WKH IX0O0
IDLWK DQG FUHGLW RI WKH 8 6 JRYHUQPHQW

86 7TUHBWXUHSDUWPHQW RI WKH 7UHDVXU\
9$ 8 6 'HSDUWPHQW RI 9HWHUDQV $I1IDLUV

9D5 U9DOXH VW BHDNHUH RI WKH GROODU DPRXQW RI
SRWHQWLDO ORVV IURP DGYHUVH PDUNHW PRYHV LQ DQ RUGLQDU\
PDUNHW HQYLURQPHQW

9,(VODULDEOH LQWHUHVW HQWLWLHYV

:DUHKRXVH RRRDVIOWW RI SULPH PRUWJDJHYV RULJLQDWHG
ZLWK WKH LQWHQW WR VHOO WKDW DUH DFFRXQWHG IRU DW IDLU YDOXH
DQG FODVVLILHG DV ORDQV
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'"HELW DQG FUHGLW FROGD/D ORRXRWEHAHODLWERQ RI VHOHFWHG &,% UHYHQXH

PHPEHU SXUFKDVHV QHW RI UHWXUQYyy iy wpHOoWOFRUSRUDWHY DOO UHYHO
'HSRVLW PDUJLQ GBHBBYVHWHQNWWH DG WZIL@MHUHHY WPHQW EDQNLQJ DFWLYLWL
LQFRPH H[SUHVVHG DV D SHUFHQWDJHORHDWRHRIW EHERMLIWVHYHQXH VKDUF

+RPH /HQGLQJ 3URGXFWLRQ DQG +R P RHGIFD@H6HDPOKIGHN WKH IROORZLQJ

UHYHQXH FRPSULVHV WKH IROORZLQJ 7yHpvXU\ GHUWUVHVEURDG UDQJH RI ¢
1HW PRUWJDJH VHUQEPXBIHYHRYFHQXHW LOPUYLFHY WKDW HQDEOH FOLHQWYV W
UHYHQXH HDUQHG IURP VHUYLFLQJ WK UUE SISO APRUDHGIHP Y AW VW DQG
ZKLFK LV UHFRJQL]HG RYHU WKH SHULRERX S g8 wkROWPYy PRE RXOWL F XU
SURYLGHG FKDQJHV LQ WKH IDLU YDOYXHX KRB Gy k B HPYIHFWKRXVH ORFNE
ULVN PDQDJHPHQW DFWLYLWLHV DVVRIJ—‘JLQJK\@IQ L %@i VHY ELFHIVo T KHEN C
DQG ORVVHV RQ VHEXULWL]DWLRQ RI H{FR UWIDJ MUYLFLQJ
1HW PRUWJDJH VHUYLFLQJ UHYHQXH D 6§ RFKPROIX GHM BB \pSURFHVVHYV WU
ORVVHV RQ VDOHV DQG ORZHU RI FRVW RUFIPR QWS oB@CDGMXVWPHQWYV
RI FHUWDLQ UHSXUFKDVHG ORDQV LQVXUBGHE)LRBIQFRILIQFQXIBEW ORDQV WLH
DIJHQFLHYV JRRGV FURVVLQJ ERUGHUV H[SRUW LI
FRPPHUFELD HWWHUV RI FUHGLW V\
BURGXFWLRQQAROWEHHIHHY DQG LQFRPHHBHMHRIOE DLO ILODQFH
DV HDUQHG RQ PRUWJDJH ORDQV RULJLOQDWHG ZLWK WKS LOWHQW WR
VHOO DQG WKH LPSDFW RI ULVN PDQbHSHPHRBW BE WY QWY HRWHUHVW LQFRPI
DVVRFLDWHG ZLWK WKH PRUWJDJH SRE&HORBQ MBBH DEWKkX kWY JDLQV RU OR
ORDQV 3URGXFWLRQ UHYHQXH DOVRDMEBNWHR! b PEPY ® Y& \ORYXEFHW X3 QJ LC
VDOHV DQG ORZHU RI FRVW RU IDLU V¥ XQ W Wk HSWW R KH FUHGLW SF

PRUWJDJH ORDQV KHOG IRU VDOH HIFQXELQE PN APDUWE\ LQFOXGHV UHY
UHSXUFKDVHG ORDQV LQVXUHG E\ 8 qyR HTUAFRNT RWNR SN VY JOREDO IL|

DQG FKDQJHV LQ WKH IDLU YDOXH RIU@Q@Q@E@@ ILRQUMWY éPI-HQWIj/QJH LOQWHUH
PHDVXUHG XQGHU WKH IDLU YDOXH REPMAFHELLWLHY PDUNHWYV

ORUWJIDJH RULILQDWLRQ FKDQQHOV FRPSHLY B iA @R RBFDXGHY UHYHQX

5SHWRIROUUURZHUV ZKR EX\ RU UHILQDQFHUMN K& PP WKQRRFKRVYV JOREDO HTXLW
GLUHFW FRQWDFW ZLWK D PRUWJDJHFEYSNHYV WELXERFHWVE\GWKHYDWLYHV FR
JLUP XVLQJ D EUDQFK RIILFH WKH ,QeMARNHIN RU E\ SKRQH

%RUURZHUV DUH IUHTXHQWO\ UHIHU GG WR WLR EFREA BV WR G\ 11X
D EDQNHU LQ D &KDVH EUDQFK UHDOHY MDY BY DE/Bc¥RBEVWUDWLRQ D
EXLOGHUV RU RWKHU WKLUG SDUWLHYyRGXFWV VROG SULQFLSDOO\ WR DVVH

&RUUHVSREGHQW WKULIWY RWKHU PRBAIBQHHEDBRG BYEBOLF DQG SULYDWH

RWKHU ILQDQFLDO LQVWLWXWLRQV WMWY X\ FRIOBMHVEHY R OQRDW R IW R H Q WU
HVVHV ZKLFK SURYLGH FROODWH!

EXVL
SUHGLW Y MUBXVLQHVV WKDW SULPDUR®& loVSEWL WD IEW TR WEVUYLFHY IRU $
WR FRQVXPHUV DQG VPDOO EXVLQHV¥HYRYVLWDU\ UHFHLSW SURJUDPV

IHW UHYHQX$ WHDWHQ WV &UHGLW &DU@\QMQWE(#%WUL EXVLQHVV PHWULFV
U '9&1%

DQQXDOL]J]HG H[SUHVVHG DV D SHUF§|\9\>/\{_|W\I7I )I(:Zéé) HLIL %E{R/%W&/UDFWLYL‘

IRU WKH SHULRG DVVRFLDWHG ZLWK WKH VDIHNHHSLQJ D
$XWR ORDQ DQG OHDVH RUQDIQDMWRR@PWY RR X6MHHFEXULWLHY 6HUYLFHY HDUQV IH

DXWR ORDQV DQG OHDVHV RULJLQDWILG i\, \wpHOW EDHSWVH®WY DGYLVRU\
XQGHUZULWLQJ ERQG XQGHUZULWLQJ L

!
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&RPPHUFLDO %DQNLQJ SURYLGHV FRBSVHWNQYVQEH U LRCDQIFUHFSHUGIW H O $18 ©W/ V H!
VROXWLRQV LQFOXGLQJ OHQGLQJ ZRRBQBYB® H\SH:\®P RQWEH KDV HRIMLRAHQ BW L Y
EDQNLQJ DQG DVVHW PDQDJHPHQW S QRGKIPMWAWDL ROV DIQIGUHMHREDO YXQGV FC
SULPDU\ FOLHQW VHJPHQWY OLGGOHFOBUWDW DRWNLMOIOBBUSRUDWH

&OLHQW %DQNLQJ DQG &RPPHUFLDO H.2 L
LOQFOXGHY DPRXQWYV QRW DOLJQHG Z%%%ngwgﬂgx(v\%%gﬁ%ﬁcuﬁg,
OLGGOH ODUNHWY®WDYNMRIOO DQG PL

FRPSDQLHV ORFDO JRYHUQPHQWYV Dé%%%%ém%,ﬁgmﬁ,\l,\/ R;(SJVHWWKKDSNQDRO(S

&RUSRUDWH &ORRIQW % DONURIFRUSRYBWHRIV wrkH prRo@mAL QI WISHY RI DV

&RPPHUFLDO 5HDO FRWB@VWHHWBWYRNNVQIDOWHUQDWLYH LQYHVWPHQWYV O KHGJH
GHYHORSHUV DQG RZQHUV RI PXOWLHNMMDBONHR IS UEN DWHWDIDOLW\ DQG RWKHU
LOQGXVWULDO DQG DIIRUGDEOH KRXVMWR IRFKYHRQ DRQWUDGLWLRQDO VWUDV

&% SURGXFW UHYHQXH FRPSULVHV WEKHUROORHWRI EXVLQHVV FRQVLVW RI

/IHQGIL@QFOXGHV D YDULHW\ RI ILQ D Q RS\QIH VO MDHUIRA BIRRUHY MAX OZAKLL PR/ VHW LQ Y HV
DUH SULPDULO\ SURYLGHG RQ D VHF»PWDH® FHDPH Y WFRRMOWLIHRDODFURVY HTXL
LQFOXGHY UHFHLYDEOHY LQYHQWRUDOMMXULGPWQWHWBRG RPRWBWRDRMWHW | X!
RWKHU DVVHWYV 3URGXFWV LQFOXGHUWWWDR ®RDYPNVWRYROYULRYLGLQHMVMRRU D |
FUHGLW EULGJH ILQDQFLQJ DVVHW EQYHGWAPHOXF\YWKHIEBY OHDVHV DQG

VWDQGE\ OHWWHUV RI FUHGLW *OREDO 3ULSDWHLBEQNHWLUHPHQW SU
"KROHVDOH SOWOXGHW UHYHQXH I[URFHUFURDG ED@NHUDIH FXVWRG\ WUXV
RI SURGXFWV DQG VHUYLFHV WKDW HRORLEVDID &6V F G IHHS@RW ¥ VWAWR DROIBO DQ M HV W P H
SD\PHQWY DQG UHFHLSWYV DV ZHOO DWW QANRIMWK DRDG. PQ\WBJIH |XQ GV

,QYHVWPHQW QEFBOXNLHM UHYHQXH IURPB DU GOHHQW VHIPHQWY FRQVLVW RI W

SURGXFWV SURYLGLQJ &% FOLHQWV ZLW ¥R Ky @I I 6 FPEIWROIK DQG

UDLVLQJ DOWHUQDWLYHV DV ZHOO DARBRWRDIQFALY KERWONQEDPLEBNHY PRQH\
PDQDJHPHQW WRROV WKURXJK DGYL\RRW\H i XLW\ XQGHUZULWLQJ

DQG ORDQ V\QGLFDWLRQV 5HYHQXH IURP IL[HG LQFRPH DQG
HTXLW\ PDUNHW SURGXFWV XVHG E\ é%RFE@Qﬂda/V\WCB QREDONEFHERWK FR
XEOLF LQVWLWXWLRQV HQGRZPHQWYV
2WKBURGXFW UHYHQXH SULPDULO\ L@@Qﬁ@ldt/ bWPRHV YOO ROWUQPHQWY ZR
DGMXVWPHQWY JHQHUDWHG IURP &RPPXQLW\ '"HYHORSPHQW
%DQNLQJ DFWLYLW\ DQG FHUWDLQ Ldﬁﬁﬁ@%@@@@dVVuthF@ LQJ"FUSQ)Q)QFLDO
WUDQVDFWLRQV LQGLYLGXDO LQYHVWRU
$VVHW ODQDJHPHQW KDV WZR KLJK OHY

IXQG SHUIRUPDQFH

3HUFHQWDJH RI PXWXDO IXQG DVVHWYV
IXQGV UDWHG O0XRWUXDWWBRQG UDWLQJ VH
IXQGV EDVHG RQ WKHLU ULVN DGMXVWH
YDULRXV SHULRGV $ VWDU UDWLQJ LV
UHSUHVHQWYV WKH WRS RI LQGXVWU\
VWDU UDWLQJ UHSUHVHQWYV WKH QH[W
UDQNHG IXQGV $ VWDU UDWLQJ UHSUI
LQGXVWU\ ZLGH UDQNHG IXQGV $ VWD
QH[W RI LQGXVWU\ ZLGH UDQNHG IX
LV WKH ZRUVW UDWLQJ DQG UHSUHVHOQ\
LQGXVWU\ ZLGH UDQNHG IXQGV $Q RYH
GHULYHG IURP D ZHLJKWHG DYHUDJH RI
DVVRFLDWHG ZLWK D IXQGUV WKUHH I
DSSOLFDEOH ORUQLQJVWDU 5DWLQJ PH
IXQGV VHSDUDWH VWDU UDWLQJV DUH |
VKDUH FODVV OHYHO 7KH 1RPXUD UOVWI
WKUHH \HDU ULVN DGMXVWHG SHUIRUPE
IHZHU WKDQ WKUHH \HDUV RI KLVWRU\ [
H[FOXGHG IURP WKHVH UDQNLQJV $00



FDWHJRULHY DQG WKH DVVHW YDOXHV XVHG WR GHULYH WKHVH
UDQNLQJYV DUH VRXUFHG IURP WKH DSSOLFDEOH IXQG UDWLQJ
SURYLGHU :KHUH DSSOLFDEOH WKH IXQG UDWLQJ SURYLGHUYV
UHGHQRPLQDWH DVVHW YDOXHV LQWR 8 6 GROODUV 7KH SHUFHQWDJH
RI $80 LV EDVHG RQ VWDU UDWLQJY DW WKH VKDUH FODVV OHYHO IRU
8 6 GRPLFLOHG IXQGV DQG DW D USULPDU\ VKDUH FODVVU OHYHO WR
UHSUHVHQW WKH VWDU UDWLQJ RI DOO RWKHU IXQGV H[FHSW IRU
-DSDQ IRU ZKLFK 1RPXUD SURYLGHYVY UDWLQJYV DW WKH IXQG OHYHO
7KH SHUIRUPDQFH GDWD PD\ KDYH EHHQ GLIIHUHQW LI DOO VKDUH
FODVVHV KDG EHHQ LQFOXGHG 3DVW SHUIRUPDQFH LV QRW
LOQGLFDWLYH RI IXWXUH UHVXOWYV

3HUFHQWDJH RI PXWXDO IXQG DVVHWYV XQGHU PDQDJHPHQW LQ
IXQGV UDQNHG LQ WKH VW RU QG TXDUWLOH RQH WKUHH DQG
ILYH \HPQ® TXDUWLOH UDQNLQJV WKH DVVLIJQHG SHHU
FDWHJRULHY DQG WKH DVVHW YDOXHV XVHG WR GHULYH WKHVH
UDQNLQJV DUH VRXUFHG IURP WKH IXQG UDWLQJ SURYLGHUV
4XDUWLOH UDQNLQJY DUH EDVHG RQ WKH QHW RI IHH DEVROXWH
UHWXUQ RI HDFK IXQG :KHUH DSSOLFDEOH WKH IXQG UDWLQJ
SURYLGHUV UHGHQRPLQDWH DVVHW YDOXHV LQWR 8 6 GROODUV 7KH
SHUFHQWDJH RI $80 LV EDVHG RQ IXQG SHUIRUPDQFH DQG
DVVRFLDWHG SHHU UDQNLQJYV DW WKH VKDUH FODVV OHYHO IRU 8 6
GRPLFLOHG IXQGV DW D USULPDU\ VKDUH FODVVU OHYHO WR
UHSUHVHQW WKH TXDUWLOH UDQNLQJ IRU 8 . /X[HPERXUJ DQG
+RQJ .RQJ IXQGV DQG DW WKH IXQG OHYHO IRU DOO RWKHU IXQGV
7KH SHUIRUPDQFH GDWD PD\ KDYH EHHQ GLIIHUHQW LI DOO VKDUH
FODVVHV KDG EHHQ LQFOXGHG 3DVW SHUIRUPDQFH LV QRW
LQGLFDWLYH RI IXWXUH UHVXOWV

BULPDU\ VKOWHBQBWYKH & VKDUH FODVV IRU

(XURSHDQ IXQGV DQG $FF VKDUH FODVV IRU +RQJ .RQJ DQG

7DLZDQ IXQGV ,| WKHVH VKDUH FODVVHV DUH QRW DYDLODEOH WKH
ROGHVW VKDUH FODVV LV XVHG DV WKH SULPDU\ VKDUH FODVV



JMWHP AXDQWLWDWLYH DQG 4XDOLWDWWYH @G \2RKRMX UHWR SEBRWWR Q

ODUNHW 5LVN JWHP /IHIDO B3URFHHGLQJV

SHIHU WR WKH ODUNHW S5LVN ODQDJHBHQ-WJ W WKRIQGRVEXVVLRQ RI WKH )LUF

0DQDJHPHQWUV GLVFXVEDRRVDQ® DQ@@FWH\H@Q&JVRwu\R\)\RURU IAQIRUPDWLR
RF30ORUJDQU&KD\NRHUP IRU D GLVFXVV

AQAVFRXUHNVHNVRIM XQEHU3
WKH TXDQWLWDWLYH DQG TXDOLWDWihib & bR RAKY oV D ERX v OSSN K D v
ULVN ,WHP $ 5LVN )DFWRUV

WHP &RQWUROV DQG 3URFHGXUHVWVKH IROORZLQJ GLVFXVVLRQ VXSSOHPH:
$V Rl WKH HQG RI WKH SHULRG FRY HUDIRWR\UW KILIV HFMSFRQUWW IO )LUP DV VHW |
HYDOXDWLRQ ZDV FDUULHG RXW XQGHLV W KBl FBRRSHW FAI3 D R Q IDQG&KIDNRKU P

WKH SDUWLFLSDWLRQ RI WKH )LUPUV PDQEBHHGHQWX VIVQRQXRILQUVINVND FWR UV
&KDLUPDQ DQG &KLHI ([HFXWLYH 211L¥HW\DQRGUMWKVWKKH. IR DL QDIQIFQ DA VN IDFW
21ILFHU RI WKH HIITHFWLYHQHVV RI LV RBULMF® RKOY H F\R QWVQDRYFVY. DR GRQG LW
SURFHGXUHV DV GHILQHG LQ 5XOH THDGHWQGKRXWEHQRW FRQVLGHU DQ\ G
6HFXULWLHV ([FKDQJH $FW RI % DIVFVE RRIY W/ IRDEAH HY BRRO@HWE VHW RI DO
WKH &KDLUPDQ DQG &KLHI ([HFXWLY HD RIHERMH W K GLWKH &KLHI

)LQDQFLDO 2IILFHU FRQFOXGHG WKDWoWKHY I &Y ER B VRIUN KRR @ MUROS D QG H
DQG SURFHGXUHV ZHUH HIIHFWLYH WKPMUJWIBE(EB@EI:W(\!RP\ B&®&E QHIDWLYHO\

IRU WKH &HUWLILFDWLRQV IXUQL\éL}kI-ﬂ)Q”E@\)NgkIV&@@WmQ/Q DQG
&KLHI ([HFXWLYH 2IILFHU DQG &KLHI %LQ LDO 2IILFHU
UHVSHEWLYHO\ S WKH :RUOG +HDOWK 2U

H

FK
FODUH w

7KH )LUP LV FRPPLWWHG WR PDLQWDEQURP Kk J i \ngQq,@F@q‘;y, B JOREDO SDQ
LQWHUQDO FRQWURO RYHU ||—QDQF|—D§béb‘.$| U @b YHUWEKHOWHY UHVSRC
EHFDXVH RI LWV LQKHUHQW OLPLWDWKRRN LlgrWkERBOVKRAVWMIARED WX WY RQ R
ILQDQFLDO UHSRUWLQJ PD\ QRW SUH\Yk'@(vamL!J GOWSHDE R QA TXLUHPHQWY LQ
PLVWWDWHPHQWYV 'HILFLHQFLHV RU @BSVRW QUL ENMKHIRIPIG § RRIWIROM vV X 0w
o LS aa o D S B 5 AR TR QR cr gy uinov Larox
VLIJQLILFDQW GHILFLHQFLHV RU PDWIgUﬁ%}ﬁ%H@%Q%%&#ngg%%%u%%%YROE
FRQWURO LQ WKH IXWXUH DQG FROODWH RQVHTXHQFHV

WKHUHIURP 5HIHU WR UODQDJHPHQV\BU\)\/UJ—Q’:‘LRUIV\DQQ/ IGQWHXY®WDRQ RI JORED(
FRQWURO RYHU ILQB®BHDRIUBGRWUID

: \ EXVLQHVVHV OHD
&KDVHUYRUP . IRU IXUWKHU LQIRU FE % \2 L%‘ %8\9
QR FKDQJH LQ WKH )LUPUV LQWHUQDO § BEABVRYHE HYIBR VG XQHPSOR
UHSRUWLQJ DV GHILQHG LQ 5XOH D7k H DXYGIHIY WV K HREFEXIUL WRHELWLRQV F

([FKDQJH $FW RI W KD WWREFEKI U H & v K@ & WKGIHIDWLYH LPSDFW RQ FHU\
PRQWKYV 6HIMEEHH G WKDW KDV PDWHWKNVDPOAOVVHY DQG UHVXOWYV RI RSHUDWI

DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ %%@PWLLH_Q%%QN&_I%F% I\%}EIHFHUWDLC

JLUPUV LQWHUQDO FRQWURO RYHU ILQ[?QEE,D%OL{?H LAYV HUV FOLHOWYV D
LQ ORZHU UHYHQXH DQG

a LQFUHDVHV LQ WKH DOORZDQFH IRU |

&HUWDLQ PRGHOV XVHG E\ -30RUJDQ &K
WKH GHWHUPLQDWLRQ RI WKH DOORZDQ
H[SHULHQFHG KHLIJKWHQHG SHUIRUPDRQI
HOQYLURQPHQW SUHFLSLWDWHG E\ WKH

SDQGHPLF DQG JRYHUQPHQW VWLPXOXYV
DVVXUDQFH WKDW HYHQ DIWHU DGMXV\
PRGHO RXWSXWV -30RUJDQ &KDVH ZLO(
XQH[SHFWHG ORVVHV DULVLQJ IURP WK
KDV UHVXOWHG IURP WKHVH GHYHORSP

$OWKRXJK JOREDO HFRQRPLF FRQGLWLI
GHVSLWH WKH FRQWLQXDWLRQ RI WKH ¢
RQJRLQJ QHIJDWLYH HFRQRPLF LPSDFW\
SDQGHPLF RU DQ\ SURORQJDWLRQ RU Z
SDQGHPLF LQFOXGLQJ DV D UHVXOW RI

G KH RXWEUHDN RI D VWUDLC
J



YDULDQWY RI WKH &29,"' GLVHDVH RU WKRHORPHB JHURZW R RWKHRIWUHQJIJWK R
GLVHDVHV WKDW KDYH VLPLODU RXWFR8BVWERXOD WD YIHQVQAUIIKW. RDQMKH H[S
DGYHUVH HIIHFWV RQ -30RUJDQ &KDVHUUDWEKVWQRVFHHYU RVHIDXFOW D BG WKH SR
RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRRQWLOFIDXEHEKDYLRU WKDW FRXOG KI

4 UHFRJQLWLRQ RI FKDUJH RIIV DQG LGPSRHIWYVRG AKWDLQ VHFWRUYV
DOORZDQFH IRU FUHGLW ORVVHV |@ PGGCEMWILRDQ\ IDRUDDHG&KDVHUV SDUW
UHFRJQLWLRQ RI FKDUJH RIIV GXH QRLWHKFHWMP\SDLRW®IGLQJ RQ EHKDOI RI
JRYHUQPHQW VWLPXOXV DFWLRQV ERUDSIDPLHQWWH 6 VWQWWWIOHFW LQ 8 6 JRYH
SURYLGHG WR FOLHQWY DQG FXVWWRRHUAESRUW LQGLYLGXDOV KRXVHKRO

a4 PDWHULDO LPSDFWV RQ WKH YDOXF\RYKHHHXBRRPLY GG Y XNk RyQM/FDXVH
DQG RWKHU ILQDQFLDO LQVWUXPHDRN/CHLLFKFRYRG I RKIPN/IHFLIHG DQG \
RZQV RU LQ ZKLFK LW PDNHV PDUNWMR® vV

4 GRZQJUDGHV LQ -30RUJDQ &KDVHU¥ EQFEHRWWHHEWIRINUQPHQWDO DQG UHJ
a4 FRQVWUDLQWY RQ OLTXLGLW\ RU RD SINID® IGKHH SAKFE BIIOFHLYADWB GGOHYHOV
RI GHSRVLWV LQFUHDVHV LQ ULVN, Z;MK %v% lﬂﬁ'bw
UHODWHG WR VXSSRUWLQJ FOLHQW Il_JY\ML Ay \</(3<J iRy OV LIDWLE
FOLHQW FUHGLW UDWLQJV UHJXODWR BWUDFMWL RQZ KRUFIR\WRNKO A DLR¥FR BV H
DQ\ RU DOO Rl ZKLFK FRXOG UHTXIRBHUIOWURQDQR B KDWID WM QG FRPSOLDQF
WDNH RU UHIUDLQ IURP WDNLQJ DFRMISKQMWKRY [Z\W W\WHKH]MH/MWV WKDW W

ZRXOG XQGHU LWV OLTXLGLW\ DQ@ENSIUWBO\PDIQWEWRHQWRUJIDQ &KDVHUYV
VWUDWHILHYV DQG RSHUDWLRQV DQG ILQDQFLDO FRQGLWL

4 WKH SRVVLELOLW\ WKDW VLJQLILFBYWFYRBWKRBIKWHQRY PR\ RI WKH R\
&KDVHUV ZRUNIRUFH DUH XQDEOH %N Y RBRWMR UVFWQ WA JRUP -

LQFOXGLQJ EHFDXVH RI LOOQHVV gXHUPQWLRH VD Y& QW& DR R 0
SODFH DUUDQJHPHQWY JRYHUQPHQWHRFWRRR¥HREXBWHEVILWVLRO DOG UHJXC
UHVWULFWLRQV LQ FRQQHFWLRQ ZLMK. Yok PR @ RBMFPUYV . IRU LQIRUPDW!

7KH HIWHQW WR ZKLFK WKH &29," sS®OFHPLFBRIDRAG ROVXODWLRQ

DIITHFWV -30RUJDQ &KDVHUV EXVLQHVWHM UHYX QWM RW RS HEBWORYVRI (TXLW
DQG ILQDQFLDO FRQGLWLRQ DV ZHOQuR¥EWYyUHIXODWRUY FDSLWDO DQG

OLTXLGLW\ UDWLRV ZLOO GHSHQG RQ,_IX Y S W H
XQFHUWDLQ DQG FDQQRW EH IX0O0\ s@@’;&;ﬁ/m_ Hﬁ?&.@%%%éfﬁ%ﬁ%%ﬁﬂvw
4 WKH XOWLPDWH VFRSH DQG GXUDWLRQ RI WKH SDQGHPLF

4 WKH DYDLODELOLW\ HIIHFWLYHQHYYDQG DRRHSWERRFEY Rh rrpprRO VKDL
YDFFLQHYV SURIUDP

a DFWLRQV WDNHQ E\ JRYHUQPHQW Dy BV R Ud- e HY D RQHEE oM 1§ B kD il W
WKLUG SDUWLHV LQ UHVSRQVH WRyWKp SDQEPEVF RRES0RUIDQ &KDVHUV

4 WKH HIIHFW WKDW WKH SDQGHPLF )RWM®Q\ .SIRRIOIRMI R DRVQ RQY UHIJDUGLQJ
ZRUVHQLQJ Rl WKH SDQGHPLF PD\ KIJWH R @ R\PPKPHR S DD BH UHSXUFKDVH SU|

2Q 'HFHPEHU WKH J)HGHUDO 5HVHUYH DQQRXQFHG WKDW DOO ODUJH E
UHSXUFKDVHV FRPPHQFLQJ LQ6WEMHTXNQWXD WKHU)RUP DQQRXQFHG WKDW |
D QHZ FRPPRQ VKDUH UHSXUFKDVH SURJUDP IRU XS WR EHYOURKX BRVKG VUi
FRPPRQ VWRFN GLYLGHQGYV LQ WKH ILUVW DQG VHFRQG TXDUWHUV RI ZH
JLUPUV QHW LQFRPH IRU WKH IRXU SUHFHGLQJ FDOHQGDU TXDUWHUYV

2Q -XQH WKH )HGHUDO 5HVHUYH DQQRXQFHG WKDW WKH WHPSRUDU\ UHVW
-XQH DV D UNMVKKHOW. BRP UHPDLQLQJ DERYH LWV PLQLPXRGHWYVNWEERBSHG FDSL
VWUHYVVIMRANMW H -XO\ WKH )LUP EHFDPH VXEMHFW WR WKH QRUPDO FD!
UHJXODWRU\ FDSLTKNHD L UPDPRIHQWUQ@XHY WR EH DXWKRUL]JHG WR UHSXUFKDVH |
VKDUH UHSXUFKDVH SURJUDP SUHYLRXVO\ DSSURYHG E\ WKH %RDUG RI 'LUH




6KDUHV UHSXUFKDVHG SXUVXDQW WR WKH FR RPRH WROMSKENMBGHKDVH SUR.
ZHUH DV IROORZV

$JJUHIJDWH SXUFKBRQ®@®DU YDOXH RI
7RWDO QXPESYHRIDIJH SULFRHJBPH®R|I FRPPR Q@ WMDRRN.QJ DXWKRUL]H
VKDUHV Rl FRPBRQ VKDUH RI UHSXUFKDVHY UHSXUFKDVH
1LQH PRQWKY HQGHG 6HSWHPEREN UHSXUFRBFRQG YWRFN LQ PLBOLRQV LQ PLJOLRQV
JLUVW TXDUWHU
6HFRQG TXDUWHU
-X0\
$XIXVW
6HSWHPEHU
7KLUG TXDUWHU
<HDU WR GDWH
D ([FOXGHV FRPPLVVLRQV FRVW
E5HSUHVHQWY WKH DPRXQW UHPDLQLQJ XQGHU WKH ELOOLRQ UHSXUFKDVH SURJUDP
WHP 'HIDXOWY 8SRQ 6HQLRU 6HFXULWLHYV
1RQH
JWHP OLQH 6DIHW\ 'LVFORVXUHYV
1RW DSSOLFDEOH
JWHP 2WKHU ,QIRUPDWLRQ
1RQH
WHP ([KLELWYV
([KLELW IRVFULSWLRQ RI ([KLELW
[HWWHU UH 8QDXGIWHG QWHULP J)LQDQFLDO ,QIRUPDWLRQ
; * * LHV LQFR
BHSRUW RQ IYRUP Rl - 30RUIDO &KDVH &R JIOH 1R IRU WKH \HDU

EHUWIIPFDWLRQ
EHUWIIPFDWLRQ
[eHUWI I FDWIRQ 3XUVXDQW WR 6HEWI RKF RI WKH 6DUEDQHV 2[OH\ $FW RI

16 7KH LQVWDQFH GRFXPHQW GRHV QRW DSSHDU LQ WKH LQWHUDFWLYH GDWD
1%5/ GRFXPHQW

6&+ %5/ 7TD[RQRP\ ([WHQVLRQPFKHPD 'RFXPHQW

&S/ %5/ 7TD[RQRP\ ([ WHQVLRQ &DOFX®BDWLRQ /LQNEDVH 'RFXPHQW
e %5/ 7TD[RQRP\ ([WHQVLRQ 'HILQI"WLRQ /LQNEDVH 'RFXPHQW

/$%  ;%5/ 7TD[RQRP\ ([WHQVLRQ /DERO /LQNEDVH 'RFXPHQW

35( %5/ 7D[RQRP\ ([ WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'RFXPHQW

SRYHJ3DIH, QMIRWYH' D) 1B HP EHEGHGZ MIQWH, QIEH; %6/ GRXP HUNDQGIGROGHGIQ ([ KIEW

D)LOHG KHUHZLWK

E)XUQLVKHG KHUHZLWK 7KLV H[KLELW VKDOO QRW EH GHHPHG UILOHGU IRU SXUSRVHV RI 6HF\
WKH OLDELOLW\ Rl WKDW 6HFWLRQ 6XFK H[KLELW VKDOO QRW EH GHHPHG LQFRUSRUDWHG L
RI

F3XUVXDQW WR 5XOH RI 5HIXODWLRQ 6 7 LQFOXGHV WK H XPUGRALO\ 5H B QN LRWKIRURUP D W |
TXDUWHUO\ SGHEWPRH3 HQGHERUPDWWHG LQ ;%5/ H;WHQVLEOH %XVLQHVV 5HSRUWLQJ /DQJXDJH
VWDWHPHQWYV RI LQFR PHK XD DRICGNG GO BIBRRBWKY H@®WG LL WKH &RQVROLGDWHG VWDWHPE
FRPSUHKHQVLYH LQFRP R K{UQHHX B QWS HE QIR-BWREMMKY H@®EG LLL WKH &RQVROLGDWHG EDODQI
XQDXGLWHSM BV RI D Q&P EHJ LY WKH &RQVROLGDWHG VWDWHPHQWY RI FKDQJHV LQ
WKUHH DQG QLQIB-MRBWKY HO®HBG Y WKH &RQVROLGDWHG VWDWHPHQMWKW RH ADYE Q@ REVP KQ)
H Q GaHEsMP EHJ DQG DQG YL WKH 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV XC



6.*1$785(

3XUVXDQW WR WKH UHTXLUHPHQWYV RI WKH 6HFXULWLHV ([FKDQJH $FW RI
RQ LWV EHKDOI E\ WKH XQGHUVLIQHG WKHUHXQWR GXO\ DXWKRUL]JHG

-30RUJDQ &KDVH &R
SHIJLVWUDQW

%\ V (OHQD .RUDEOLQD
(OHQD .RUDEOLQD
0DQDJLQJ 'LUHFWRU DQG )LUPZLG
3ULQFLSDO $FFRXQWLQJ 2IILF

'DWHRYHPEHU



([KLELW

1R EHJ

BHFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ
) BWUHHW 1 (
‘DVKLQJWRQ '&

5H -30RUJDQ &KDVH &R
5HILVWUDWLRQ 6WDWHPHQWY RQ )RUP 6
1R
1R
1R

5HILVWUDWLRQ 6WDWHPHQWY RQ )RUP 6
1R
1R
1R
1R
1R
1R
1R
1R
1R
1R
1R

&RPPLVVLRQHUV

‘H DUH DZDUH WKDWIREFRBHUHSRBW BRRWMHEBYLHZ RI LQWHULP ILQDQFLDO LQIR
DQG LWV VXEVLGLDULHV WKH U)LUPU ZKLFK DSSHDUV LQ WKLV 4XDUWHUO\
5HILVWUDWLRQ 6WDWHPHQWYV RI WKH )LUP UHIHUUHG WR DERYH 3XUVXDQW
VKRXOG QRW EH FRQVLGHUHG D SDUW RI VXFK 5SHILVWUDWLRQ 6WDWHPHQW\
RI WKDW $FW

9HU\ WUXO\ \RXUYV
V 3ULFHZDWHUKRXVH&RRSHUYV //3

SBULFHZDWHUKRXVH&RRSHUYV //3 ODGLVRQ $YHQXH 1HZ <RUN 1<



([KLELW
-30RUJDQ &KDVH &R

&(57,),&%$7,21

, -DPHV 'LPRQ FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWHUO\ 5SHSRUW RQ )RUP 4 Rl -B0RUJDQ &KD

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWU>
IDFW QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FL
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU IL(
DOO PDWHULDO UHVSHFWY WKH ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSHL
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEO
SURFHGXUHY DV GHILQHG LQ ([FKDQJH $FW 5XOHV D H DQG G H [
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUDC

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVH
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLR
VXEVLGLDULHVY LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ R
GHVLJQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXI
WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYVY IRU H[WHUQDO SXUS
SULQFLSOHYV

F (YDOXDWHG WKH HIITHFWLYHQHVV RI WKH UHJLVWUDQW V GLVFORVXU
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWU
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V LQ
WKH UHJLVWUDQW V PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQ
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\
UHSRUWLQJ DQG

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQW V DXGLWRUV DQG WKH DXG
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQ

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ W
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPH
UHJLVWUDQW V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

"D WHRHPEHJ

V -DPHV 'LPRQ

-DPHV 'LPRQ
&KDLUPDQ DQG &KLHI ([HFEXWLYH 2IILFHU



([KLELW
-30RUJDQ &KDVH &R

&(57,),&%$7,21

, ~-HUHP\ %DUQXP FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWHUO\ 5SHSRUW RQ )RUP 4 Rl -B0RUJDQ &KD

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWU>
IDFW QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FL
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU IL(
DOO PDWHULDO UHVSHFWY WKH ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSHL
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEO
SURFHGXUHY DV GHILQHG LQ ([FKDQJH $FW 5XOHV D H DQG G H [
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUDC

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVH
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLR
VXEVLGLDULHVY LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ R
GHVLJQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXI
WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYVY IRU H[WHUQDO SXUS
SULQFLSOHYV

F (YDOXDWHG WKH HIITHFWLYHQHVV RI WKH UHJLVWUDQW V GLVFORVXU
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWU
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V LQ
WKH UHJLVWUDQW V PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQ
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\
UHSRUWLQJ DQG

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQW V DXGLWRUV DQG WKH DXG
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQ

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ W
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPH
UHJLVWUDQW V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

"D WHRHPEHJ

V -HUHP\ %DUQXP

-HUHP\ %DUQXP
([HEXWLYH 9LFH 3UHVLGHQW DQG &KLHI )LQDQFLDO 2IILFHU
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