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OVERVIEW

The S&P 500® Dividend Aristocrats Risk Control 8%
Excess Return Index (the “Index”) provides investors
with exposure to the “blue chip® names of the S&P 500&
Dividend Aristocrats Total Retum Index. It also adds a
volatility control mechanism that targets 8% volatility by
adjusting its level of exposure to the S&P 500&
Dividend Aristocrats Total Retumn Index. This volatility
control mechanism seeks to create a more consistent
risk-return profile for the Dividend Aristocrats Risk
Control 8% Index.
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results will vary, potentially materially, from the hy pothetical historical
performance provided hemein, There is no assurance the Index will
outperform the S&P S00® Index, the S&P 5000 Dividend Anstocrats Risk
Cortral Index, or any atemative investment strategy,
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Comparative Hypotheical and Historical Total Retums (%), Volatility (%) and Cormrelation = July 29, 2011
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Motes on performance, volatility, leverage and, Sharpe Ratio statistics

Hypothetical, historical perfonmance me asures: Represent he performance of he Index based on, a5 applicable 1o the relevant measurement period, the Hypofhetical backested
daily Ind ex dosing levels fom May 31, 2001 through August 24, 2010, and the actual historical performance of the Index based on the daily Index closing level

frzm August 25, 2010 frough July 29, 2011, as well as he periormance of e SAP 500 Index over he same period, For purposes of hese examples, each index was sef
equalic 100 at fe beginning of fe relevant measurement pericd and refums are cakulated arthmeticaly (not compounded). There is no guaranies the relevant Index will
outperiorm e S&F S00E Total Retum index, e S&F S008 Dividend Aristocmits Total Retum Index or any allem ative invesiment strategy. Source 5: Bloomberg and JFMorgan.
Valatility is caloulated from the historcal retums, &5 applicable 1o the relevant measurement period, of the S8F 5008 Total Retumn Indax, the S&F 5008 Dividend Arnstocrats Total
Rewum Index and the S&F 5008 Dividend Aristocrats Risk Control 8% Excess Reium Index. \olatlity represents the annualized standard deviation of e relevant index's ariimetic
daily reum s since July 31, 2001, The index leve age is the hypothelical back-lesied amount of exposure ofthe Index 1o the S8P 5008 Dividend Aristocrats Total Retum Index and

should not be considered ndcative of e ackual leverage that woull be assigned during an invesiment in fe Index. The Shame Ratla, which is a measure of risk-adjusied
performance , is computed as the ten year annua lized historical retum divided by e ten year annusalzed voltility.

Thie: back-tested , hypothescal, historical annualioed volatility and index leverage have inherent imitations. These volatiy and leverage results were achieved by means of a
relroadive application of a badk-lested volatiity mode| designed with e benefil of hindsight. No représentafion is made that in the future the re Bvantindices will have the volatiity

&3 shown, Allemative modelng |
leverage may vary materialy from this analysis. Source: Bloomberg and JPMorgan,
Key Risks

B The Indeéx has a limled operating hisiory and may perform in unex pecied ways. The
Indeéx began publshing on August 25, 2010 and, herefore, has a imited hislory. S&P
has cabulated the relums that hypofheticaly might have been generated had e Indax
existed in the pas!, but hose calculations are subject o many limiations and do not
refiect aciusal irading, liguidity c Fraints, fees and ofer cosls.

B The Index may nod be successiul, may not cutps o the S&F 5008 Dividend
Arstoorats Total Retum Index and may not achieve its tanget volatility. No assuran os
can be given thal he volafility strategy will be successiul or hat the Index will culpeform
e SAP S00E Dividend Aristocrats Tolal Retum Index or any allemative sirategy that
might be emploved 1o reduce e level of risk of he 58P 5008 Dividend Aristocrats
Total Retwumn index . We alzo can give no assurance that the Index will achieve 18 targ et
volatilly of 8%,

®  The index is nod & total relum index, and s subject fo shor-erm money marked fund
bomowing costs— As an “excess refum” index, the S&F S00@ Dividend Aristocrats Risk
Conirol 8% Excess Retwum Index calculates the refum on a leveraged or delevwemged
investment in e S&F S00® Dividend Aristocrats Total Retum Index where he
ivestment was made firough the use of borrowe d funds. investments inked fo this
“excess relum” index, which représents an unfunded position in the S& P 5008 Dividend
Arstocrats Total Retum Index , will be subject 1o shor-iem money market fund
bomowing costs and will nod include the Total relum” feature or e cash component of
e olal retum” index, which represents a funded posiion in the S&P S00® Dividend
Arstoorats Total Retum Index .

B The Index represents portfolios consisting of the 5&P S00E Dividend Arstoorats
Total Retwn Index and a b ing cost comp ng i based on &
syntetically rolling 3-month bond with referen ce o the Z-month and 3-month U.5.
LIBOR rates. The index dynamicaly adjusts its exposures io the SAP 5008 Dividend
Arstocrals Total Retum Index based on the 5 4P 500® Dividend Aristocrats Total
Redum Index's historic volatilty, The Index's’ exposure 1o e S&P 5008 Dividend
Arsioorats Total Retum Index will decrease when historical volatity cause s fhe risk level
of e S&P S008 Divdend Aristocrats Total Rewm index 1o reach a high threshold, I, a1
any me, e Index exhibits low exposure fo e S&F S00@ Dividend Aristocrats Total
Retum Index and the S&F S00@ Dividend Arstoorats Total Retum Index subse quently
appreciaies significantly, he Index will not particpate fully in his ap preciation.

DISCLAIMER

o assum plion s might produce signficantly differen results and may prove 1o be more approprisle, Ackual annualized volaties and

Key Risks Continued

® P Morgan Securiies LLC ("JPMS7), one of our affiliale s,
worked with S8P in developing the guidelines and policie s goveming
he composiion and calculation of the Index, The polices and
judgments for which JPMS was responable could have an impact,
positive or negative, on the level of the Indices. JPMS B underno
obligation o consider your interests a5 an investor.

The risks identifed above are nol exhaustive. You shoild also review
carefilly the mlaled “Risk Factors™ sechion in fe relevant product
supplement and the "Selecled REk Considerafons”™in he relevan!
ferm sheel or pricn g SUpDIemént.

Index Disclaimers

“Standard & Poor's®,” “S8PE®,"“S4P S00®." “54P 5006 Dividend
Aristocrals,” and “S&P 500& Dividend Aristocrats Risk Control 8%
Excess Retum Index” are wrademarks of he McGraw-Hill
Companies, inc. and have been licensed for use by J P, Morgan
Securlies LLC. This transaction is not sponsored, endorsed , sold or
promofed by 58P, and 58P makes no represeniation regarding he
advisabilly of purchasing securlies generally or financial nstuments
issued by JFMoman Chase & Co. S&F has no obligation or Eability
i connedtion with e administiraion, marketing, of rading of
products linked o the S8P 5008 Dividend Arslorats Risk Confrol
8% Excess Rewm index,

For more information on the Index and for addifonal key fsk
information see Fage 4 of e Strategy Guide at
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