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OVERVIEW

The J.P. Morgan Aternative Index Multi-Strategy 5 (USD)
(the “Index” or “Al Multi-Strategy 57) provides exposure to a
portfolio of absolute return strategies and aims to generate
consistent positive returns with low correlation to traditional
asset classes. The underlying strategies are selected from
threa investment styles (Momentum, Carry and Satellite)
and cover several asset classes. Index weights are
rebalanced monthly to target a volatility of up to 5%. The
Index is algorithmic, with daily levels published to
Bloomberg. The Index is constructed as an excess retumn
index.

Hvpothetical and Actual Historical Performance’
(February 1, 2002 to January 31, 2012)

Key features

= Raobust approach spanning multiple investment styles
and asset classes, and targeting up to a 5% volatility.

B Hypothetical, historical excess returns over the past 10
years with a volatility less than 5% and low correlation to

S s L traditional asset classes. Such performanceis not indicative

D0 B P Pk . R i of future results.

q70 | T8 Tt Hedoe Funt e (e 1 _Cu_nstructed using instruments widely viewed to
be liquid.

150 = Rules-based algorithm with daily index levels published
to Bloomberg (ticker: AlLJPMSUE)

130 B Fees: The Index level incorporates a 0.80% p.a.

110 adjustment factor and notional fransaction costs.
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Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance*

12 moenth retum
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Mow Dec ended Dec 31

2012 0.05%

2011 114% 072% -1.26% 144% -082% -1.16% -0468% -192% 038% -1.35% 023% 0.09% -2.87%
2010 -1.31%  0.5T% 1.08% 1.44% -0.34% -1.55% -048% 1.70% -1.08% OV6% -1.88% 1.18% -0.06%
2009 0.27% 069% 2.13% 0.94% -086% -0.36% 0.55% 1.08% O57% -041% 1.73% -0.18% 5.00%
2008 108% 1.03% 068% 042% 082% 112% -005% -0.36% -1.26% 040% 282% 4.95% 12.27%
2007 -0.12% 0.08% 043% 1.86% 1.08% 013% -1.60% -1.77% 1.46% 1.08% -1.4%% 1.12% 217%
2006 182% 0.75% -050% 0B84% -157% -042% 033% 148% 045% 0858% -0.33% 1.58% 5.52%

Represents he performancas of e Index based on, & applicable 1o he relevant monfly o annual meas uemant period, e hypothetical back4ested daly index ciosing levels fom Januany 1, 200610
Mowermber 30 2009, and S actudl historical performance of the index based on daly index ciosing lewals fom Movermber 30, 2009 1o January 31, 201 2 These padommancs relurms reprs et e

Indwidual monthly pedormances (so e closing level of he previous month s used as the staring level of the subs equent month) and refect e deducion of e 0.80% bps p.a adustiment factor

*Past parfamnanca and backbested perdfomancea ame notindcalve of fulum resuts
Investment Styles

B Momentum: Aims to explott the observed tendency of many markets to trend up or down for sustained periods of time.

W Carry: Seeks to capitalize on the value differential between certain assets and is typicaly implemented by notionally buying
an assetthatis on a relative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).
m  Salellie: Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that over

the short term markets are cyclical — meaning that an upward trend is usually followed by a downward trend and vice versa. Short
volatility aims to exploit the observed tendency of the implied volatility of an equity index to be higher than the volatility realized by
the index.
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]
Five Year Ten Year Ten Year

e Data1 Annualized Annualized Annualized  Correlation”  Sharpe Ratio®
Performance” o tomance' Performance’ Volatility”
Al Multi-Strategy 5 0.1% 3.2% 6.6% 4.1% 1.00 1.60
:’:;L]F""d'weghm Composite Index (excese ., 0.3% 3,29 6.6% 0.28 0.49
CS/Tremont Hedge Fund Index (excess 01% 0.5% 3.8% 5 0% 0.29 084
return)
S&P 500 Index (excess return) 4.3% 4.1% -1.0% 16.1% 0.13 -0.08
January 2012: Attribution by Strategy Style January 2012: Attribution by Reqion
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Tha Afiribufion by Strategy Style represants the monthly performance, by investment siyle and asset dass, usng actual parformances and alocasons fom January 2010. The AfnbuSon by
Region represenis the aggregale monfhily parformance of the siralegy or assel dass thatiradesin a paricular geographic region. Any assed dass that trades in muliiple geograghic regions is
dassifiad undar the heading “Global®. Past alocafions should not be considerad indicative of the actual weights and performance of e designated strategies and regions during fe term of your
invesimant. J P. Morg: pdas no or g tes hat e acual parformance of the Al Multi-Siratagy 5 would result in afirbutions and performance by Strategy Style and Ragion
dsplayed in lhnmsﬂwt The Alribusions Mtnﬂml e dedudtion of e 0.80% p.a. adusiment factor, Numbers in charts above have been munded for ease of analysis, Source: JP.
Morgan,

For mone information on e index and for addifonal key risk informafion see Page 9 the Strategy Guide at:

hitpetiwww sec govifrchives/ed garidatad 9617/00009501031 2000087 fert, dp28020-fwp. pdf

Key Risks:
Any securifes wa may issue linkad to fie Indax may result in a boss, and are exposad to J. P. Margan Chase & Co. oradit risk.
Thea index and undariyl ghas have imited op g history.

The reponed Bvel of e Indi and most of he underying strategies wil nclude hie deduction of an adjusment facdor,

The indéx may not bi sucoessiul, may not culperTonm any alematve Strategy of achieve 15 5% tangel volatiity,

The: portfolo of underying siralegies may not be a diversied pomfdic.

The index involves monfly rebalandng and caps fe sum of the weights of all underying srategies, al rebalance, fo 200%. | 8 possible, alhough uniikely , for hie weight of a single undedying
siralegy o be ciose lo 200%.

There are risks associaed with momentum, carry, mean reversion or short voladlily invesiment sirategies.

The index comprises only nofonal assets and lablities. Some underying srategies indude nofional shod postions.

Comelaion of perormances among he wndedying skakegies may redude the perormance of Bie Index,

The Inchex is an excess returm index and refeds e perormandce of unfunded of unaollateralized investments in e as5e1s undedying the ndex,

Commodiy fulures contracts underying some of Me sraleges ane subject 10 uncenain egal and reguBlony regimeas.

Cur afliiate, J.F. Moman Securies Lid. ("JPMSL"), ks e Sponsor and Caiculaion Agent for ihe index and underiying sirategies. JPMSL may adjust he Index or any underlying srategy in away
hai affects its level,

The index i3 subjedt o tsks with LInlamal rales, non-US secuntes marksts and e use of leverage and fulures contracts.

Tha risks ientifiad above are not axhausiva sz!mmhalw revisw canefilly fie relafed ‘Risk Factors” secton in the relevant produdt supplemant and e “Sslecfed Risk Consilerafions ™ in
e relevant ferm sheef or pricing supplement

Disclaimer

SEC Legend: JPMorgan Chasa & Co. hasfiled a regisiration stalement (induding a prospecius) with the SEC for any oflerings o which these materisds relate. Before you invest, you should read
e prospacius in that registiraion statement and the ofer documanis reladng to this offedng fat JPMorgan Chase & Co. hasfiled with the SEC for mom complate informafion about JPMorgan
Chase & Co. and this offering. You may get fiese documenis without cost by vising EDGAR on e SEC Web site al www 58G gov. Allematively, JPMorgan Chase & Co. any agant or any
dealer partidpaing in his offering will amange to send you fe prosp and fe prosp: supplemant as wal as any produ pplament, pridng supplement and/or lerm sheet if you 50
request by caling tol-free 800-5756-3529.

Free Wrking Prospecius Fled Purswant fo Rule 433 Registafion Stafement No. 333-177823

Investmant sultablity must be determined individually for each invesior. The finandal instrumenis desaibed herain may not be suitabla for all invesiors. This information is not inlended to provide
and should not ba relied upon as providing accouning, legal, regulatory, or tax advios. invesiors should consult with their own advisors on fase matters.

IRS Circular 230 Disdosure: JPhorgan Chase & Co. and ifs affliates do not provide tax advice. Accordingly, any discussian of ULS. tax matters contained herein (including any aflachmants) is
nof intended or writlan o be used, and cannod be used, in conneclion with the promofion, marketing, or recommendation by anyone unafilialed with JPMorgan Chase & Co. of any of fhe maties
addmss hemin of BF e purpose of aveiding U, 3. ta-relaled penalies,

Footnotes

' Source: JP. Morgan and Boomberg. Pasl Parformance and back-test paformance are not indicative of fulure results. The Index began publishing on November 30, 2009, The index is nota
hedge fund and does nol Fadk he performance of ay hedge fund o group of hedge funds. Data for the Al Mulli-Siraegy 5 priod o Nowember 30, 2009 are badk-tested. All indices are
nommaized o avalue o 100 at the stari date. The Al Muli-Sirategy 5 levels are ned of an 80 bps p.a. adjustment facior and ofher adjusiments retading 1o nofonal fransaction costs. "HFRI Fund
Weighted Composite Index (excess reum)’, "G5 [ Tremont Hedge Fund (excess relum)’, "S&P 500" refer fo the HF RI Fund Weighted Composite Index reconsirucied using data fom Bibomber
tigker: HF RIFW) Index, the Credit Suigse Tremon! Hedge Fund index (Bioombeng: HEDGN AW Index), (he perormance of hie 58P 500 Index (Bloomberg: SPX index), respedively, eadh lessd
monh LIBOR.

? Calculted based on e amualized standard deviafion of e monily relums of ihe Index scaled for a 104year period,

? Comelation refersto the degraa fie applicable ndex has changed relafve fo monflly changes in e JPMorgan Allemaiive index Mult-Sirategy 5 (USD).

* For he above analysis, 1he Shanpe Ratic, which ia 3 measure of nek-adjusted pedormance, ks compuled 83 Ma len year annualized historical retum divided by he len year anrualized volatiity.
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