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OVERVIEW

The J.P. Morgan Alternative Index Multi-Strategy 5 (USD)
(the “Index” or “Al Multi-Strategy 5") provides exposure to a
portfolio of absolute return strategies and aims to generate
consistent positive returns with low correlation to traditional
asset classes. The underlying strategies are selected from
three investment styles (Momentum, Carry and Satellite)
and cover several asset classes. Index weights are
rebalanced monthly to target a volatility of up to 5%. The
Index is algorithmic, with daily levels published to
Bloomberg. The Index is constructed as an excess return
index.

Key features

©  Robust approach spanning multiple investment styles
and asset classes, and targefing up to a 5% volatility.

W Hypothetical, historical excess retums over the past 10

Hypothetical and Actual Historical Performance’
(November 1, 2001 to October 31, 2011)

210 ™Al Mult-Straiegy 5 years with a volatility less than 5% and low correlation to
traditional asset classes. Such performance is not

190 4 indicative of future results.

170 - B Constructed using instruments widely viewed to
be liguid.

ek B Rules-based algorithm with daily index levels published

130 - to Bloomberg (ticker: AILJPMSUE)

110 B Fees: The Index level incorporates a 0.80% p.a.
adjustment factor and notional transaction costs.
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Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance*

12 month return
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec ended Dec 31

2011 1.14% 072% -1.26% 144% -082% -1.16% -046% -1.92% 039%% -1.35%

2010 -1.31%  057%  1.09% 1.44% -0.34% -155% -048% 1.70% -1.05% 076% -198% 1.18% -0.06%
2009 027% -069% 219% 0984% -0.66% 036% 055% 1.08% 057 -041% 1.73% -018% 5.08%
2006 1.09% 1.03% 066% 042% 062% 1.12% -005% -036% -1.26% 040% 292% 4.95% 12.27%
2007 0.12% 008% 043% 1.86% 1.06% 013% -160% -1.77% 1.46% 1.08% -1.48% 1.12% 217%
20086 1.82% 075% -050% 084% -1.5/% -042% 033% 1.48% 045% 098% -033% 1.59% 5.52%

Represents e perfamance of the Index based on, as applicable to e rdevant montly or annual measurement period, fie hypofetical back-lested daily Ihdex dosing levels Fom January 1, 2006 o
Movemiber 30, 2004, and e actual historical paformance ofthe Index based on daily Index dosing levels Fom November 30, 2009 to October 31, 2011, These paformance rtumns epresant the
individual morthly parformances (so fie closing level of the mrevious mont is used as e staring level of the subsequent month) Aectthe deduction of the 0.80% bps p.a. adjustment facior
“Pasi performance and bacdk-iested periormance are nof indicaiive of futume resulis

Investment Styles

B Momentum: Aims to exploit the obsemved tendency of many markets to trend up or down for sustained periods of time.

W Carry: Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying
an asset thatis on a relative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).
W Satellite: Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that over
the short term markets are cyclical — meaning that an upward trend is usually followed by a downward trend and vice versa.
Short volatility aims to exploit the observed tendency of the implied volatility of an equity index to be higher than the volatility
realized by the index.
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Five Year Ten Year Ten Year

oo DEIS Annualized  Annualized  Annualized  Corelation’  Sharpe Ratio®
SriorMmance pe formance’  Performance’  Volatility®
Al Multi-Strategy 5 -3.3% 3.4% 6.68% 4.1% 1.00 1.64
HFRI Fund-Weighted C ite Ind
ivieny it bttt i T 0.3% 3.5% 6.5% 029 0,54
CS/ Tremont Hedge Fund Index (excess A5% 1.2% 3.9% 5.9% 0.30 086
return)
S&P 500 Index (excess return) 0.7% -4.4% -0.9% 16.3% 012 -0.05
October 2011: Attribution by Strategy Style October 2011: Attribution by Region
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The Afirbufion by Sirategy Style represenis fe monfily performance, by investment style and assetclass, using aciual performan ces and allocafions from January 2010. The Afiributon by
Region represents he aggregate monthly performance of the stategy or assed class fiat vades in a panicular geographic region, Any aseed class that vades in multiple geographic regions is

dassfied under the hea ding "Global™. Past alloca Sons should not be considered indcative of hie aclual weights ance of the desigr gies and regions duri g the term of your
nvesiment. J.P. Morgan provides no o g iee fhat the aciual performance of fe Al Multi Srategy & would resull in atfributions and performance by Sirategy Stye and Regon
displayed in e graphs above. The A L { e 0.80% p a. adjusiment fadior. Numbers in charts above have for ease of Source: JP.
Morgan,
[For more information on the index and for addiional key risk information see Page & the Strategy Guide at:

iWwww.sec.gow/Archivesledga idata/ 1961 7/0000850 103110042 51 d T df
Key Risks:

Any securiies we may ssue inked tothe Index may resullin aloss, and are exposed to JP. Morgan Chase & Co. credit risk.

The Index and underlying strategies have Imied operating history.

The reporied level of ihe Index and modl of fe unde riying strategies wil indude e deduction of an adjusiment tactor,

The Index may not , may not 1 any stategy or achieve: s 5% target volatiity.

The porifolio of und erlying strategies may not be a diversified porifolio.

The Index men iy aps he sum of he welghts of all hying 8l i 200%. fis possbie, ahough unlicely, for fie weight of @ s gle underling
sirategy 1o be dose o 200%.
There with m 1, Cay, mean reversion or shor volatilily invesimeni siralegies,

mmmﬁuwmwauumiﬂn Some und erlying stralegies inchude nofional shor positions.

Ci of p among the undertying strateges may reduce e performance ofthe Indax.

The Index is an excess relum index and refiects fe performance ofunfunded or unco lsteralized i iments in fe asseis underlying fe Index.

Commedity Rulures confracts underlying some of e sirategie s are subject {0 uncenain leg al and regulatory regimes,

Our affiliate:, J P. Morgan Securiies Lid. ("JPMSL"), is e Sponsor and Calculation Agent for he Index and un derying strategies. JPMSL may adjust he Index or any undertying stategy in a way
hat affects its level

The Inden: is subject 1o risks assocated wih cumency exchange , inlerest rates, non-US seaurties markets and he use of leverage and fulures contracts,

The risks idenffied abow are nof exhausive. You should also review careillly fue relaled “Risk Faclors”™ secBon in fe relevant product supp! [ and Fre S Risk G “in e
relevani ferm sheef or pricing supplement.

Disclaimer

SEC Legend: JPMorgan Chase & Co. has fled a registration statement a prospecius) wih fhe SEC for any offerings fo which these materials relate. Before you invest, you shoukd read
he prosp inthat and the ofer documents relating 1o this offering that JP Morgan Chase & Co. has filed with the SE C for more complete informattion about JPMongan
Chase & Co. and his offering, You may ged these documen ts without co 8 by visiing EDGAR on he SEC Web ste 81 wwwsed gov. Mﬁvm JPMorgan Chase & Co.,any agent or any
dealer pariicipading in this offering wil arange fo send you the pro specius and the prospecius supplement as well as any product i, pricing t andior term sheetif you so

reques! by calling 1oll-fee 800-576-3529,
Free Whking Prospecius Flled Pursuant lo Rule 433 Regisirafion StatementNo. 333-155535

Invesimen sullabilly musi be determined ndividualy for each nvesior, The financisl instuments de scribed he rein may not be sultable for all investors, This s not [

and should not be relisd upon as providing accounting, legal, reguiatory, or tax advice. h with their own on Mese matiers.

IRS Circular 230 Disclosure: JPMorgan Chase & Co. and its affilisles do not provide tax advice. Accordingly, any discussion of LS. tax matters contained herein (nduding any aftach ments) is
nod infended or witlen fo beused, and cannof be used, in waih the p " of recom by any naffiliated wih JPMorgan Chase & Co. of any of e matiers
address herein or for the purpose of aveiding U S. tax-related penaities.

Footnotes

' Source: JP. Morgan and Bloomberg. Past Pedormance and back-test are nof indi future resulls. The index beg: 30, 2009, The index is not a

hedge fund and doas not frack fe performance of any hedge fund or group of hedge funds. Data for fhe Al Muli-Strategy 5 prior fo November 30, Mauhad:-hahd A&l indices are
nomalized 1o a valie of 100 al he start date, The Al Mult-Stalegy 5 levels are nel of an 80 bps p.a. adjusiment fador and ofher adjusiments relating 1o notional ransadion costs, ‘HFRI Fund
Weighted Composite index (excess retum)’, "'CS/ Tremont Hedge Fund (excess retum)’, “S&P 500 refer to he HFRI Fund Weighted Composite Index reconstucted using d ata fom Bloomberg
ticker: HFRIFWI Index, the Credit Suisse Tremont Hedge Fund Index (Bloomberg: HEDGNAV Index), fe performance of fhe S&P 500 Index {Bloomberg: SPX Index), re speciively, each bss 3
menfh LIBOR.

? Cakulated based on fe iz ed standard deviation of the monthly retums of the Index scaled for a 10-year period.
7 Correlation refers o hie degres e applicable index has changed relafve to monthly changes n fie JPMorgan Alemative Index Mul-Stategy 5 (USD).
* For the above analyss, the Sharpe Ratio, which is a measure of risk-adjusted perormance, is con a5 the ten year i retum divided by e ten year annuakzed vol Sty
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