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OVERVIEW

The J.P. Morgan Alternative Index Multi-Strategy 5
(USD) (the “Index" or “Al Multi-Strategy 5") provides
exposure to a portfolio of absolute return strategies
and aims to generate consistent positive returns with
low correlation to traditional asset classes. The
underlying strategies are selected from three
investment styles (Momentum, Carry and Satellite)
and cover several asset classes. Index weights are
rebalanced monthly to target a volatility of up to 5%.
The Index is algorithmic, with daily levels published to
Bloomberg. The Index is constructed as an excess
return index.

Hypothetical and actual historical performance

250 4

——AIMuE-Statagy S
= HF R Fumnd Waighted Compos e Indax|exess miurm)
C8/ Tremonm Hedge Fund hdex (e ess miurm)
200 -
150 -
- _w
50 -
1]
20 2003 2008 2007 2008 2011

Key Features

Robust approach spanning multiple investment styles
and asset classes, and targeting up to a 5% volatility.
Hypothetical, historical excess returns of 7.96% per
annum over the past 10 years with a volatility less than
5% and low correlation to traditional asset classes. Such
performance is not indicative of future results.
Constructed using instruments widely viewed to be liquid.

Rules-based algorithm with daily index levels published
to Bloomberg (ticker. AIJPMSUE)

Fees The Index level incorporates a 0.80% p.a.
adjustment factor and notional transaction costs.

Al Multi-Strategy 5 (USD) hypothetical and actual monthly historical performance’

Twehe month retum
Jan Feb Mar Apr May Jun Jul Aug Sep Oat Mow Dec | ended December 31
2011 1.14% 072%  -1.26%
2010 -1.31% 0.57% 1.08%  144%  036%  -155%  -D.48% 170%  -1.05%  0.78%  -1.98% 1.16% -0.06%
2008 027% D&% 2189% 084% 066% 036%  055%W 1.08% 057  D41%  1.73%  -0.18% 5.08%
2008 1085 1.05% 0.68% 0.42% 0.82% 1.12%  -0.05% D3N -1.265% 040 2892% 4955 12.87%
2007 -0.12% 0.08% 0.43% 1.86% 1.06% 013  -1.60% -1.77% 1.46% 1.08%  -1.48% 1.12% 21T
2005 182 0.75%  -0.50% 0.B4%  -1.57% -D42% 035 1.45% 0.45% D.98% 0.3 1.50% 5.52%

Reprasents the pafosnance of e Index basad on, as applicable o the relevant monfiy or annual measurament period, e hy pothatical back -tested daily Index dosing kevals fram January 1, 2006 o
Movember 30, 2009, and e achual histarica performance of he index based on daily index dosing levels from November 30, 2009 fo Mardh 31, 2011, These perfamance relums represent the
individual moniy pariormances {so e closing lavel of e previous mon is usad as e staring level o the subsaquantmont) and refect fe deduction of e 0.80% bBps p.a. adustment Bacior
FPasi perfamance and badk-lested perfamance are nod indicative of fulure msulls

Investment Styles
= Momentum: Aims to exploit the observed tendency of many markets to trend up or down for sustained periods of time.
= Camy: Seeks to capitalize on the value differential between certain assets and is typically implemented by notionally buying an asset that is on

a nelative basis higher yielding (or lower priced) and selling an asset that is lower yielding (or higher priced).

= Satellite: Consists of mean reversion and short volatility strategies. Mean reversion seeks to capitalize on the view that over the short term
markets are cydical - meaning that an upward trend is usually followed by a downward trend and vice versa. Short volatility aims to exploit the
observed tendency of the implied volatility of an equity index to be higher than the volatility realized by the index.
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Year to Five Year Ten Year Ten Year
RERie e s Annualized Annuglized Annuali_zed Comelation® Sharpe
Performance’ Performance! Volatility® Ratio#
Al Multi-Strategy 5 0.58% 4.61% 7.96% 4.03% 1.00 1.88
HRF| Fund Weighted C ite
R 1.29% 1.80% 4.30% 6.48% 0.17 066
Index (excess return)
b b 1.99% 2.58% 4.56% 5.64% 0.21 0.81
{excess return)
SE&P 500 Index 533% 0.47% 1.34% 16.36% 0.04 0.04
March 2011: Attribution by Strategy Style March 2011: Attribution by Region
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The AtFibution by Strateqy Stie reprasents the montly performanca, by invesiment style and assed class, usng aciuad pafommances and dlocations from January 2010, The Alrbuiion by Region
represents fie aggregate monthly pedormance of fie skalegy or asse dass thal imdes in a parfoular geograghic regian, Any assel dass fial rades in mullighe geographic regions is dassified under
the haading “Global™. Past alocations should nod be considarad indcative of the aclual weights and pedormanca of fe designated srategies and regions dudng the lerm of your nvesiment. JP.
Mongan provides no assurance o guarantes hal the aclud perfodnance of e Al Muli-Stmtegy 5would resull in aftdbufons and pedormance by Stirategy Style and Region displayed in he graphs
abowe. The Atibuions above refed fe dedudtion of e 0.80% p.a adjusiment facior. Numbers in charts above have been rounded for ease of analysis. Sourca: JP. Morgan.

For mare information on the Index and for addtional key risk information see Page 9 the Strategy Guide at:
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Key Risks:

Ary secunties we may issue linked to the Index may resultina kess, and are exposed toJ.P. Morgan Chase & Co. credit nsk.

The Index and underlying strategies have limited operating history.

The reported kevel of the Index and most of the underying strategies will include the deducton of an adjustment factor.

The Index may not be successful, may not outpediom any attemative straegy or achieve s 5% target volatiity.

The partfolio of underlying strategies may not be a diversified portfaio.

The Index invalves manly rebalancing and caps the sum of the weights of all underying strategies, at rebalance, to 200%. Itis possible, aithough unilikely, for the weight
of a single underiying straiegy b be close to 200%.

There are risks associated with momentum, camy, mean reversion or shart volatility investment strategies.

The Index comprises anly notional assets and kabities. Some undetying strategies include national short pasitons.

Caomalation of performances amang the undedying stateges may reduce the pedfomance of the Index.

The Index s an excass retum index and reflacts the performance of unfunded or uncollateralized investmeants in the assets undedying fhe Index.

Commadity futures contracts underlying some of the strategies are subject to uncertain lagal and regulatary regimeas,

Our affikate, J P, Margan Securities Ltd. [JPMSL), s the Sponsor and Calculation Agent for fie Index and underying straiegees. JPMSL may adjust the Index or any
undertying strategy ina way that affects itslevel.

The Index is subject o risks associated with cumency exchange, interestrates, non-US securities markets and the use of leverage and futures contracts.

The risks idenfified abowe are nof exhaustive. You should also review carefully the related "Risk Facfors” secfion in the relevant product supplement and the “Selected Risk
Consigerations” in the relévant temm sheef or prcing suoplamant.

Disclaimer

SEC Legend: JPMorgan Chase & Co, has fled a mgisirafion stalement induding a prospecius) with fie SEC for any offerings 1o which fiese malerials miate, Before you invesi, you should read the
prospeciusin that registmtion statemant and the ofer documents relaing to fis offering fhat JPMorgan Chase & Co. has fled with fie SEC for mom complete infamation about JPMorgan Chase & Co.
and this offedng. You may ged these docum ents wihaul cosi by visiting EDGAR on the SEC Web sile al www, sec. gov. Mlematively, JPMongan Chase & Co., any ageni or any dealer padicipaiing in fis
offerng wil amange 1o send you the prosp and he prosp veni as well as any product supplement, pricing supplement and/ar lerm sheeill you so requesiby calling loll-iree 800-578-
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Investment sulablity musi be delermined individudly for eadh invesior. The instruments heren may nod be suitable for all investors. This information ks nodintended (o provide and
sheald ned be reled upen as providing accaunting, legdl, reguialony, or Lax advice, Investons shoud consultwith fheir own advisoms on these maliers,
IR 5 Circular 230 Dizdosure: JPMorgan Chase & Co. and ils afiliates do not p 1ax advice. gly, any of LS. 1ax matiers contained herain nduding any aitachments) ks not

intended or writlen fo be used, and cannot be used, in conedtion with the prmotion, markaling, or recammendation by anyone unaffilated with JPMorgan Chase & Co. of any of fhe matiers address
herein or for fe purpose of avoiding LS, taxelated penalfes,

! Source: JP. Morgan and Bloomben. Past Performance and back-lest performance ae nod indicative of fulure results. The index began publehing on November 30, 2009. The index is nal a hedge fund
and does not track the performance of any hedge fund or group of hedge funds. Data for the Al Muli-Strategy § prior to Movember 30, 2004 are back-tested. All indices are nommalzed io a value of 100
aline sarl date. The Al Multli-Stralegy 5 levals are nel of an 80 bps p.a. adjustment taclor and ofer sdjustiments reating o notonal ¥aneacton costs. 'HF Al Fund Weighted Composite Indes jexcess
retum}’, "G5 / Tramont Hedge Fund {excess relun)’, “S8P 500" refar to the HFRI Fund Weighted Composite Index reconstucied using data from Bleomberg ticker: HFRIPW Index, the Credit Suisse
Tramont Hedge Fund Index {Bloombeng: HEDGNAY Index), the performance o the 587 500 Index {Bloombang: SFX Index), respecively, each less 3 monih LIBOR.

2 Calculated based on the annualized standard deviation of fhe menfly relums of the Index scaled for a 1(-year period.

1 Comelaton mies o e degres he gpplicable index has changed reldive 1o montly changes in the JPhlongan Alernative Index Mult-Strategy 5 (USD).

4 For e above analysis, e Sharpe Ratio, which is a measure of risk-adjusted peformance, is compuied as e ten year annualized historical retumn divided by e ten year annuaiized watlity,
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