J.P. MORGAN CHASE BANK, N.A., HONG KONG BRANCH

QUARTERLY REGULATORY DISCLOSURE PREPARED UNDER THE BANKING
(DISCLOSURE) RULES

31ST DECEMBER 2018

LIQUIDITY RISK MANAGEMENT

(in millions of Hong Kong Dollars, except ratios)

Liquidity Risk

Liquidity risk is the risk that JPMorgan Chase & @be “Firm”), including the JPMCB, N.A., Hong Kong &rch (the “Branch”) will
be unable to meet its contractual and contingelgatipns or that it does not have the appropréat®unt, composition and tenor of

funding and liquidity to support its assets andilides.

Liquidity Risk Oversight

The Firm has an independent liquidity risk oversigimction whose primary objective is to provideessment, measuring, monitoring
and control of liquidity risk across the Firm, inding the Branch. Liquidity risk oversight is manddbrough a dedicated Firmwide
Liquidity Risk Oversight group, reporting into thehi€f Investment Office (“CIO”), Treasury and Corperg“CTC”"), Chief Risk
Officer (“CRQ"). Liquidity Risk Oversight's responsitiies include, but are not limited to:

*  Establishing and monitoring limits and indicators, including liquidity risk appetite;

e Monitoring and repaing internal firmwide and legal entity stress tests, and regulatory define stress testing;

e Approving or escalating for review new or updated liquidity stress assumptions;

«  Defining, monitoring, and reporting liquidity risketrics that provide insight ardntrol into liquidity risk activities;

e Monitoring and reporting liquidity positions, balance sheet variances, and funding activities;

¢ Conducting ad hoc analysis to identify potential emerging liquidity risk; and

«  Performing independent review of liquidity risk nag@ment processes.

Risk Governance and Measurement

Specific committees responsible for liquidity gavance include firmwide Asset-Liability Committee (B0”) as well as line of
business and regional ALCOs, and the CTC Risk Committesddition, the Directors Risk Policy Committee RBC”) reviews and
recommends to the Board of Directors, for formalrapgl, the Firm’s liquidity risk tolerances, liquig strategy and liquidity policy at

least annually.

Liquidity Risk Oversight for the Branch is governedHiong Kong Risk, Asset & Liability Committee (“RALCQ"}o-chaired by the
Chief Risk Officer and Senior Financial Officer. Asvgrned by the Hong Kong RALCO Term of Reference, whequired, matters

will be escalated from Hong Kong RALCO to Hong Kon@Beh Committee or Asia Pacific Risk Committee.
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Internal Stress Testing

Liquidity stress tests are intended to ensure @afft liquidity for the Branch under a variety ofvadse scenarios. Results of stress
tests are therefore considered in the formulatiothe Branch’s funding plan assessment of its liguidosition. Liquidity outflow
assumptions are modeled across a range of timedmsrand contemplate both market and idiosyncsaitéss. Standard stress tests are
performed on a regular basis and ad hoc stressaesperformed in response to specific markettew@anconcerns.

Liquidity stress tests assume all of the Branchigraztual obligations are met and take into comatiten:

*  Varying levels of access to unsecured and secured funding markets;

¢ Estimated norontractual and contingent outflows; and

« Potential impediments to the availability and tferebility of liquidity between jurisdictions anddal entities such as regulatory,

legal, or other restrictions.

Contingency Funding Plan

The Firm’s Contingency Funding Plan (“CFP”), whichapproved by the firmwide ALCO and the DRPC, is a itetion of
procedures and action plans for managing liquitlitpugh stress events (including the Branch). Thea®ras an integral part of the
firmwide CFP framework. The CFP identifies the alsgive contingent funding and liquidity resourcesitable to the Firm

(including the Branch) in a period of stress.

Treasury and CIO maintains a country addendum tdirtmevide CFP, which is reviewed and approved byhktoag Kong RALCO at

least annually.

Funding Strategy

As part of the Firm's overall liquidity managemesttategy, the Firm manages liquidity and fundingngsa centralized, global
approach across its entities, taking into constémrdoth their current liquidity profile and angtential changes over time in order to:
e Optimize liquidity sources and uses;

¢ Monitor exposures;

e Identify constraints on the transfer of liquidity between the Firm’s legal entities; and

¢ Maintain the appropriate amount of surplus liquidit a firmwide and legal entity level, where relat/
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Liquidity Information Disclosures

I. Liquidity Ratios

Quarter ended Quarter ended Year ended
Dec 31, 2018 Sep 30, 2018 Dec 31, 2017
(3 month's average (3 month's average (12 month's average
Average liquidity maintenance ratio 65.06% 68.96% 65.69%
Average core funding ratio 268.91% 258.4™% —

The Branch was designated as the category 2A itistitby the Hong Kong Monetary Authority and thesjuired to comply with all
the calculation and disclosure requirements relsgedore Funding Ratio in accordance with the BanKlriguidity) Rules effective

from January 1, 2018.

The Liquidity Maintenance Ratio ("LMR") and Core FumgliRatio ("CFR") are computed in accordance with iBec®7H of the
Banking Ordinance. The average LMR and average CFEhararithmetic mean of the average value for eaténdar month of the

reporting period in accordance with the Banking didgtity) Rules.
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II.  Maturity Analysis

The table below analyses the Branch's on- and ddirlba sheet into relevant maturity groupings basedhe remaining period at

balance sheet date to the contractual maturity date

Over 1 Over 3 Over 1 Total
Repayable Uptol month-3 months - year - 5 Over 5
As at Dec 31, 2018 on demand month months 12 months years years  Undated
Total On-balance sheet assets
85,849 24,146 37,447 78,850 178,717 45,383 758 169,830
( Note 3)
Total Off-balance sheet claims 590 — — — — — — 590
(T,il’g"’:'e%;“ba'ame sheet liabiliies 76,649 19,396 35203 77,749 196,107 44,274 120 169,830
Total Off-balance sheet obligations 21,411 590 163 514 1,908 2,779 — 27,365
Contractual maturity mismatch (11,621 4,160 2,081 587 (19,298) (1,670) —
Cumulative contractual maturity
. 11,62 7,461 5,380 4,79 24,091 25,761 —
el (11.62)  (7.461)  (5380) (4793  (24091)  (25.761)
Over 1 Over 3 Over 1
Repayable Uptol month-3 months - year - 5 Over 5
As at Dec 31, 2017 on demand month months 12 months years years Undated Total
(T,f’lg"’t‘ggg"ba'ance sheet assets 61,546 18,567 34,673 96,762 187,153 42,461 729 124,558
Total Off-balance sheet claims — 409 — — — — — 409
(Tst"’t" Og;"ba'ance sheet liabilities 62,185 14,879 32,958 91,442 193,898 43,420 1222 124,558
ote
Total Off-balance sheet obligations 12,419 — 135 399 1,877 3,162 — 17,992
Contractual maturity mismatch (13,059 4,097 1,580 4,921 (8,622 (4,1212) —
Cumulative contractual maturity
- 13,05¢ 8,96 7,381 2,460 11,08 15,203 —
el (1305) ~ (896)  (7381)  (2460) (11083  (15.203)

Note 3: Derivative contracts reported under the total column representsfair values not the cash flow as shown in each time bucket.
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Ill.  Source of Funding

As at Dec 31, 2018
As % of total

Significant funding instruments Total amount liabilities

Funding raised from connected parties 59,93. 35.29%
Funding raised from banks 2,81¢ 1.66%
Deposits from customers 22,31 13.14%

As at Dec 31, 2017

Total amount
42,001
1,073
11,157

There was no concentration limits on collaterallp@s of December 31, 2018 (December 31, 2017: Nil)

As % of total

liabilities
33.72%
0.86%

8.96%

Remarks: The HKMA Return on Liquidity Monitoring Te@o{Form MA (BS) 23) as at December 31, 2018 and Dbee 31, 2017

have been used for disclosure purpose for MatAriglysis and Source of Funding in this section.
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