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OVERVIEW

The JPMorgan Efficiente (USD) Index (the “Index")
is a proprietary J.P. Morgan strategy that seeks to
generate returns through the selection of up to
nine indices based on the modern portfolio theory
approach to asset allocation.
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Key Features of the Index
B Synthetic investment in developed equity, emerging 20% 1 o
markets, altemative investments and global debt; 10%
B Dynamic exposure to a synthetic portfolio that is e e
rebalanced quarterly pursuant to a rules-based 0% . T T T .
methodology with a targeted annualized volatility of 8% Aug-01 Aug02  Aug-05  Aug-07  Aug-08  Aug-i1
or less;
B Algorithmic portfolio construction intended to address
momentum and correlation across markets;
B Levels published on Bloomberg under the ticker
EFJPUSBE.
Recent Index Performance
August 2011 July 2011 June 2011
Historical Retum’ -3.00% 0.05% -1.91%
Recent Index Composition ("Basket Cc:nsti‘cuents"}3
MSCI Europe MBSCI Pacific MSCI| Emerging GPRJPM JPMocrgan CU-LBS JEM GEI JPMorgan
MSCI Merth  Gross TR Gross TR Markets TR Global Property EMEI Plus Com'dity  Global Bond Cash Index
America Index Index Index Index Index Comp Index Index UsD aMm
July -
September 0.0% 25.0% 0.0% 0.0% 25.0% 25.0% 0.0% 25.0% 0.0%
2011
April = June 25.0% 10.0% 0.0% 0.0% 0.0% 0.0% 25.0% 0.0% 40.0%
2011
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Comparative Hypothetical and Historical Total Retumns (%), Volatility (%) and Correlation - August 31, 2011

Thres Year Five Year Annualkzed Ten Year Annualized Ten Year Annualized Ten Year
Annualzed Retum' Redum’ Retum’ Volatily' Snarpe Ratie®  Ten Year Comelatbn®
Efficiente index 1.7% 3% 6.6% B.4% 0743 100,0%
MS Gl World Index 34% 2.3% 1.8% 187% 0,094 65.1%
Dow Jones — UBS
Commodity index -4 % -0.8% 4.9% 192% 0253 545%
4 P Morgen Glbal Bord 5.2% 51% 4.8% 3.0% 1842 -16.8%

Index (USD Hedged)

MNotes

' Represents the periormance of the Index based on, 88 8p plcable 1o Me relevant measurement pencd, e Nypometical bacilested weskly Index closing levels fom March

30, 2001 through June 29, 2007, and fe acual historcal performance of the Index based on fhe weekly Ind ex dosing level from July &, 2007 fwoughAugust 31, 2011, as well

as the performance of the MG | World Index ("MSC| Workd™), fve Dow Jones - UBS Commodity Index™ ("D-UBS") and the JPMorgan GBI (USD Hedged ) Global Bond Index
{"JPFM GBI} over the same peribd. For pumposes of hese examples, each index was setequal to 100 at the beginning of the rele vant measurement pedod and refumn s calculated
arfhmetically (not compounded). There is no guarantes of any future performance for these three hdices based on tis information. Source: Bbomberg and JPMongan.
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indices over a six-month observation pericd. For any given day, mpresents the

annualized standard deviation of each hdex's arithmetic daily refuns for he 128-index day period preceding that day. The back-teste d, hypothetizal, historical sk-mon® annualize d
vo Bflly has inheren | Imitations. These volality resulls were achieved by means of a relroactive application of a back-lested volatiity mode designed with e benefil of hindsigh
o representation & made that in the fulure ihe Index, fre MSCI Worid, DJ-UBS and JPM GE| will have e volatiiies as shown above or hat the Index will cutpedorm any

invesiment ay. n 9

or assumplions might produce significantly different resulls and may prove fo be more appropriate. Actual six-

mont annualized volatiies may vary materially fom fis analysis, Source: Bloombarg and JPMaorgan,

*On aquanerty base [each January, Apri, July, and Oclober), J P, Morgan Securibes Lid., or JPMSL, acting as the Index agent, wil

Index; 1o take syninetc

ong poaions in the Basket Constiwents based on mathematical rules that govem the index and Irack the reums of he synth etc poriclio above cash, The weights for each Basket

Constiuent wil be ad justed to comply with certan

Baskel C as well as the ndividual seciors,

* Calculated based on the annualized standard deviation for he ten year period prior to August 31, 2011,
" For me above analysis, the Sharpe Ratio, which is 8 measure of risk-adjusied performance, is computed &s e ten year annualized histonical retum divided by 1he ten year

annualized volatity.

‘Wurﬂmiulmmwluwmmwm-ummw in the JPMorgan Efficiente (USD) index.

Key Risks

§ There are risks associated wih a momentum-based invesiment
strategy—Efficente & dffemnt fom a stategy hat seeks long-temm exposure to
a portfiolio con sisting of constant compon ents with fixed weights. The Index may
tail 1o realze gains that could o ccur from holding asseds hal have experienced
price decines, but experience a sudden price spike thereafier,

m Comelation of performances among the Baske Conatiuents may reduce he
performance of fe Index amongst the Baskel Constivents—High comelation
during pesods of negative refum s among Basket Constiuents representing any
one secior or assed type which have a substantial weghting in the Index could
have a material adverse efiect on the pemformance of the Srategy.

®  Qur affiiale, JPMSL, is the Calculation Ageni and may adjusi fe Index ina
way (hat affects s evel—The polcies and judgments for which JPMSL is
responsible could have an Mpact, positve or negative, onthe level of he index
and the value of your invesiment, JFMSL is under no obligation 1o consider your
interasi as an nvesior in securities linked to the index.

® The index may not ba sful, may not outp erform any ahe
strategy related fo the Baskel Constiuents, or may not achieve its target volatiity
of 8%.

u The hvesiment sirategy involves quarierly rebalancing and maodmum
weighting caps applied 1o e Baskel Constiuents by assel type and
geagraphical region.

® Changes h the value of e Baskel Constiiuenis may offsel each ofer.

®  Aninvestment linked to the Indes is subject fo risks associated with non-LLS.
securites markets, such a5 emerging markets and cumen cy exchange risk.

B The lndex was established on July 2, 3007 and has a limiled operating
history

The risks ldentified above are not éxh austive. You Should also review carefiily
e relaled "Risk Faclors” secfon h e relevant produd supplemen! and he

Index Disclaimers
“DowJones™ " “UBS", “Dow Jones-UBS Commodity Index Excess
Retum™ " “Dow Jones-UBS Commaodity Index™ " and “0J-
UBSCI™ are service maks of Dow Jones & Company, Inc. and
UBS Securities LLC ("UBS"), as he case may be, and have been
lcensed for use for cenain purposes by JPMongan Chase & Co,
JPMorgan Chase & Co's securites based onthe Dow Jones- UBS
Commadity Index Total Retumn™, are not sponsoned, endorsed, soki
or prometed by Dow Jones, UBS, or any of ther re spective
subsidiaries or affilates, and none of Dow Jones, UBS, or any of
mer respective subsiianes or sifletes, makes any representalion
regarding e advisabity of invesing in such producs) The MECI
indices are the e xclisive property of MSG Inc. (MSGCI). “MSCI™ and
e M5Cl index names are service mak(s) of MSC| or its affiliates
and have been licensed for use for cerain purposes by J.P. Morgan
Chase & Co. (the "Licensee”). The finan cial securifies refemed io
herein ane not sponsored, endorsed | or promoted by MSCI, and
MSCI bears no labilly with respect 1o any such financial securites,
INo purchaser, seller or holder of ihis product, or any oher person or
enily, should use or refer to any MSC| fade name, trademark or
sanvice mark to sponsor, endorse, market or promote this product
without first contacting MSC 1 io determine whether MSCI's
permission is required. Linder no croum stances may any person of
ently daim any afiliastion wih MSC| without the prior writien
permission of MSCIL

For more information on he Index and for ad dlional key risk
information see Page 9 the Strate gy Guide at
Do Sec gov/Archives ledq aridatal] §6170000850103110013

“Selected Risk Considerations”in the relevant ferm sheef or pricing supplement 29at-dp22008 fep pdf
DISCLAIMER
JPMorgan Chase & Co. (") P, Morgan®) has fled a aproap ) with e and Exchange Commision {the “SEC) for any offerings io

which hese materials relme, Before you invest in any offering of securites by J. P, Morgan , you shoull read e prospecius in Mat reg BIEBON salement, e pros pecius
supplement, as well as the paricular produdt supplement, e relevant ferm sheet or pricing supplement, and any other documenis that JL.P. Morgan wil file wilh e SEC relathg o
such offering for more complete information about P, Morgan and the offering of any securities. You may g et fese documents without costby visiting EDGAR onthe SEC Website
a8t www. sec.gov. Allematively, JP. Morgan, any agent, or any dealer participating in e panticular offering wil amange to sand you the prosp and the prosp supplement,
a5 well as any produd supplement and lerm she el of pricing supplement, Tyou 50 request by caling folkfee (B86) 5355248,
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