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OVERVIEW

The L. P.Morgan ETF Efficiente DS 5 Index (the "Index")isa LP. Morgan
strategy that sesks to generateret ums through tracking the excess retums
of exchange traded funds ("ETFs") and a cash index to provide exposure toa
broad range of asset classes and geographi ¢ regions. The index targets 5%
wolatility on & daily batis by varying the exposure it takes to a basket of 12
ETFsand a cash index whaose weights are allocated monthly in accondance
with a rules-based methodology (the "M onthly Reference Portfolic®). The
Index increases its exposure to the Monthly Reference Portfolic when the
volatility of the portfolio decreases and decreases the exposure when the
wil atil ity of the Monthly Reference Fortfolio increases. The Index levels
incorporatea daily deduction fee of 1.00% per annum,
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Key Features
sExposure to developed market equities, bonds, emerging markets, alternative investments and inflation
=The weights of the Monthly Reference Portfolio constituents are determined monthly based on a rules-based methodology that
targets an annualized volatility of 5% or less
=The Index targets a volatility of 5% on a daily basis using a mechanism that varies the exposure of the Index to the Manthby
Reference Portfaolio, based on historical volatility, and reflects the weighted performance of its underlying assets in excess of a cash
index
s|ndex levels published on Bloomberg under the ticker EEIPDS5E
Recent Index Performance

March 2013 February 2013 January 2013 Year-To-Date

Historical Return® 0.A42% 0.21% 40.51% 0.12%

1. ¥ear to date performance of the index fram the first business day of the current calendar thr ough, and inchuding, March 29, 2013

Recent Index Composition
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Comparative Hypothetical and Historical Total Returns (%), Volatility (%) and Correlation = March 28, 2013
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Notes

Hypothetical, historical performance measures: Represens the perlormance of the Index based on the hypotheticsl back-tested dosing bevels Trom March 31, 2003 through
Septermber 24, 2012 and acu sl performance from September 25, 23012 1o Mardh 28, 2013,

For purposes of these examples, asch index was set equal to 100 at the beginning of the relevant messurement period and retunns are @ bulsted arfithmetically (not compaunded].
The “S&P 500 index {Excess Retum]® and “Bardays Aggregate Band Index |Excess Return)” refier to hypathetical indices constructed from tha returns of the rebevant index with the
retums of fhe Cash Index deducted. There s no guarantes the ETF Effclente 05 5 Index will gutperiorm the S 500 Index {Excess Retum), the Barclays Aggregate Bond Index
{Exoess Return) or any alternatlve investment strategy. Sources: Bloombeng and IPMargan.

lLeverage: Leverage refers to the exposure of the Index to the Manthly Reference Portfalia, ranging fom 0% to 150%. The leverage is determined by dividing the 5% tang et volatiity
by tha historical 1-manth valatiity of the Manthly Aeferance Portfolia. Thase monthly kewerage calculations are then added andthe sum s divided by the number afmanths in the
relavant massureme nt perkad. The exposure ncreases whan the 1-manth valatity of the Monthly Reference Portfolio decraasas, and decraases whan the volatilty increasas,
amphaying bevaraga up to 150% whan tha volatility & bess than 5%,

Comelation: Conrelation refers tothe performance of the relevant index to the ETF Efficente D5 5 Index, caloul sted based on the ten year annualized retum.

Violatility: Violatiity represents the annualized standard deviation of the relevant index’s arithme tic daily returns since March 31, 2003, Volatiity levels are abulated from the
histarical retumns, as applicbie to the relevant messurement perod, of the ETF Efficiente DS 5 index, 38 500 index|Exces Retun], and the Barclays Aggregate Bond index |Excess
Return].

The Shampe Ratia, which a2 messure of risk-adjusted pedformance, & mmputed = the ten year annualized historical return divided by the ten year annualized val atility.

For time periads priar tathe launch of any ETF included inthe Index and such ETF's inifal satisfaction of & minimum liquidity standard, the hypothetical back-testing uses
afternative perfor manae information derived from a related index, after dedudting hypothetical fund fees, rather than performance information for such ETF.

The back-tested, hypothatical, historical snnualiped volstility and index returns have inherent Bmitations. These volatility and return results were adhieved by meansof a
retrasctive application of a back-tested valatBty madel designed with the benefit of hindsight. No representation s made that in the future the relevant indices will have the
walatility shown. Alternative made ling techniques or assumgtions might produce significantly different results and may prove to be more appropriate. Adual annualieed volatilities
and returns may vany matanaly from this analyss. Source: Bloomber g and IPMorgan.

Key Risks

There arerisks associated with a momentum-based investment strategy—Tha Index amploys 3 tia | madal e 1o what b bnown 35 3 momantym-
sed stratagy, which seals to capitalize on positive market price trands basad on the suppostion that positive market price trends may continua, This iIndex ks differant from a
stratgy that saeks long-term exposura to a portfolio with fxad weights. Tha Index may fall to realize gains that could acur from holding assets that have expenianced price
dechnes, but experience & sudden price spilk e therealter.

The Index may not achiewe itstarget volatility— The axposure of the Index ta the synthetic portfalio of Basket Constituents s determinad by a two-step process composed of 1)a
meanth by selection process to determine the welghting assigned to each Basket Consttuent in the symthetic portfolio, and 2] a dally adjustment of the exposure to the synthaetic
portfolio intended to adhbave a target annuabizad volatiity of 5% on a dally basks. The manthly weights and dally adjustments ane based on the hisorical volatiity of the synthetic
portfalio and are subject tocartain constraints. However, thara ks no guarantes that historical trands will continue Inthe future. Accordingly, fie actual realized annualizad volatiit,
of the Index may be greater than or bess than 5%, which may adversely affect the level of the Index

The daily adjustment of the exposure of the index to the synthatic portfolio of basket constitutents may impact performance — Due to the daly exposure adustments, the
ke may fal to realize gains due to price appredation of the synthatic portfolio at 3 time whan the exposure 5 ks than 100% or may suffer increased kasses dua to price
dapreciation of the synthetic portfolio when the exposure i above 100%. As a result, the Index may undemadonm an index that does not indude a dally exposure sdjustment.

The Index may be partially uninvested — The aggregate weight of the Cash Index at any glven thme reprasants the portion of the sy partiolo that ks d In
addition, whan the exposure of the Index tothe synthe tic portfiolio s kess than 1008, a portion of the synthetic por tiolo will be unkmeested. The Index will refact no return for amy
uninvested portion.

Our affiliate, J.F. Morgan Seaurities plg, isthe aboulation agent for the index and may adjust the Index in a way that affects its level—The palicies and judgments for which JP.
5 phc, e coukd hawe an impact, positiee or negative, on the kevel of the Index and the value of your Inwestment. LP. Mong an 5ecun thes ple 5 undar no
ahligation to mnsider your interest a5 an irvestor with returns Bnked to the inde

The Index may not be sucomssful and may not outperform any altemative strategy.

The Index com prises notional assets and liabilities and therefore there is noactual portfalio of assets to which any personiis entitled or in which any person has any ownership
interest.

The Index rebalances monthly and applies welghting caps to the Basket Constituents and sectors.

The Index may be subjed toincneased volstility due to the e of leverage.
Changes in the value of the Basket Constituents may offset each other, and comelstion of performances among the Basket Constituents may reduce the performance of the
Index,

An investment in seoqurities linked to the index is subjeat torisks associated with non-U. 5 markets, induding emerging markets, and is subject to aurmenoy exchange risk.

The risks ide atified above are not exhaustive. You should alsorewview carefuly the related Tisk Factors” sectionin the relevant produat supplement andfor underlping supplament
and the “Selected Risk Considerations * in the relevant tefm sheet or pricing supplement.
Far mare Infarmation an the index and for additlanal key risk infarmatian see Page 13 of the Strategy Guide at
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CEECLAIMIER

I o gan thase & Co. )P, Margan®] has led a registration statemant (including a prospectus) with tha Saqurities and Exchangs Commission (the “SEC7] for any offerings to
which these maerials relate. Before you Invest in any offering of securities by L. Margan, you should read the prospectus inthat registration statement, the prospecius
supplament, a5 well a5 the particular product supgament, tha ralevant term sheet oF pricing suppamsnt, and any ather docurmants that L. Morgan will ks with tha SEC relating
tasudh affering far more comgiets infor mation sbaut ) P. Marngan and the offering of any securities. You may get these docurm ents withaut cost by visiting EDGAR on the SEC
Webste St wew dec gov. Mtematively, LP. Morgan, any agent, of any deser participating in the paricular offening will arrange tosend you the prospectus and e prospecus
supglement, & well & amy praduct supplemant and term sheet ar pridng supplement, fyou so request by caling tol-free (866) 535-9248.
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