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OVERVIEW

The S&P 500% Daily 8% RC2 Excess Return Index (the
“Index” ar "S&P 500 Daily RC2") is intended to provide
investors with exposure to broad U.S equities with the
potential for greater stability and lower overall risk when
compared to the S&P 500 Total Return Index.
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Key Features of the Index =
B Exposure to the S&F 5008 Total Return [ndex with the overlay of 0% 20%
arisk control mechanism that targets an annualized volatility of 8%
B Ability to dynamically allocate exposure between the S&P 500 =y e
Total Return Index and US government bond futures Jun-04 Jun6 Jun-08 Jun-10 Jun-12
B Exposure adjusted on a daily basis based on the historical 2 i &
volatilities and correlations between the S&P 5009 Total Return Index
{the "Underlying Equity Index™) and the S&P 10 Year Treasury Note W— LRy ST i)} SRR SO0 ey RCZ
Futures Index Total Return (the “Underying Bond Index”) )
B Potential for enhanced returns compared with the first generation —TioRgol Volol By
Risk Control Indices via an allocation in US government bond futures
B Lewels published daily by Standard & Poor's on Bloomberg under
the ticker SPXBUE2
Recent Index Performance
December 2013 MNovermnber 2013 October2013
Historical Return® 1.56% 2.00% 3.38%
Comparative Hypothetical and Historical Total Returns (%), Violatility (%) and Correlation — December 31, 2013
Ten Year Ten Year
One Year Three Year Annualized Five Year Annualized Annualized Ten Year
Return’ Retum’ Annuslized Return’ Retum’ Volatiity! ~ Sharpe Ratic®  Comelation®
i:l;ﬁﬂﬂlm RC2 8% Excess Return 175% o 5% 10.5% 536% P = Py
S&P 500 Index 296% 13. 7% 15.4% 521% 2042% 25.5% 78.6%
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Notes

' Represants the parormance of the Index based on, a5 applicable fo the relevant measurement period, the hypothetical backtested daiy Index closing levels from

December 31, 2003 through June 2, 2011, and the actual histoncal pedormance of the Index based on the dady Index closing level from June 3, 201 1 through

December 31, 2013, as well as the parformance of the S&F 5008 Index over the same perod. For purposes of these examples, each index was set equal 1o 100 at the

begnning of the relevant measurement penad and returns calculied amhmetcaly (nol compounded). There is no guaraniee the Index wil outpedorm the 5&F 500 Index or any
alernative invesiment stralegy. Souwrce: Bloomberg and JFPMorgan.

? Calculated based on the standard forthe ten year penod priorio December 31, 2013, Past performance is not indicative of future returms.

* The historical volitity levels of fhe S&P 500 Index are presented fr infarmational purpases only and have inberent imitatans, For the purpose of this graph, volatity is caloulated in
accordance wih Standard 8 Poor’s official methodology used in the caulaton of the S4P S00E RC2 Index. No répreséntation is made thatin the future the SEP S0DE Indéx wil have
the volatiity shown abowe. Altern atve modeling techniques or assumptions might produce signifcanty different results and may prove to be more appropriate. The hypothetical eguity
exposuie oblaned from such back-testing shoud not be consdenad indcalve of he aclusl exposune Thal would be Bssgned durng Your investmeant inthe Inoex. No nepresen 1 bon &
made that the actual performance of the Index would result in exposune consistent with the hypothetical exposure displayed n the preceding graph. Actual annualived volatites and
exposures will vary, perhaps matenially, from this analyss. Source: Bloomberg and JPMangan.

4 Comelation is calculated from the histarical L A% E fo the t ement peniod, of the S&F S00E Index (the “Underdying Index™) over a sik-month observaton
peniod. Correlation refers to the degree that the S&P 500 RCZ 8% Excess Return Index has changed relative 1o daly changes in the S&P 500 Index Index for the &n year penod prior to
Seplember 30, 2013,

" Forthe above analyse, the Sharpe Ratio, which ta a measure of risk-adjusted performance, & compuled s the fen year annualized higtorical return divided by the ten year annusalized

volatity.

Key Risks

B The Index has a imited operating histony and may perform in unexpected ways —
the Index began publishing on June 3, 2011 and, therefore, has a limited hisiory. S&P
has calculated the returns that hypothetically might have been generated had the Index
existed in the past, but those calculations are subjedt o many imitations and do not
reflect actual trading, liquidity con straints, fees and other costs.

B The Incex may not be successhiu, may not outpedonm eifher wnded ying index and
may not achieve s target volatily —no asswance can be given that the volatidy
atrategy will be successful or that the Index will outperform the Underdying Equity |mndex
or the Linderying Bond Index or any alternative strategy that might be employed to
reduce the level of risk of the Underdying Equity index. 'We also can give you no
assurance that the Index will achieve its target volatiity of 8%.

B The Index may significanty underperform the Underying Equity Index —the Index
is designed 1o allocate its exposure between the Undedying Equity Index and the
Underying Bond Index in & manner thai results inthe Indesx targeting a volatddy of
E% It s not possible fo predict the level of exposune that the Index will have o ether
ihe Linderying Equiy Index or Linderlying Bond Index aver 8 given penod of time.
Howenear the Index will likely have less, and possibly significantly less, than 100%
exposure to the Linderying Equity Index over a period of time. Consequently, if the
Underying Equity Indéx inoreases in value over the applicable period, the Index wil
likely underpedorm the Undedying Equity Index, possibly signiicantly, over the same
peniod f the Underdying Bond Index dedines or doss not increase in value o the same
extent over that penod. If the Underdying Eguiy Index and the Undedying Bond Index
are negatively comelaied and the Index has relatively high exposure 10 the Linded ying
Bond Index and relatively low exposure o the Undedying Equity Index, the Index may
mtpﬂlmaa a significant negative performance evwen as the Linderying Equity Index

l Inmmcwmmm the Index will be notionally invested, in part, in cash, on
which no intenest or ofher redurn will accrue —in certain circumsiances the index wil be
solely allocated 1o fhe Underying Equiy Index wiih a weight less than 100% and with
the balance notonaly allocated 1o cash. No net retum of intersst will accrue on any
such partion of fhe ndex exposure thet is nobonally slocated 1o cash, and such porton
may ba significant Such portion is affectively uninvesisd .

B The Index is subgect to the negative impact of an interest deduction—because the
Index is an excess return index, the level of the Index reflects the weighted returns of
the: Undedying ndices less an interést deducton, which is generally based on the
redurn from a synthedic daiy roling 3-month bond, with reference fo the 2-month and 3-
manth US, LIBOR rates. As & result, the peformance of the Index will be subpct o
e negative impact of those interest rakes,

DISCLAIMER

JPMorgan Chase & Co. {"J.P. Morgan™) has fied a registration statement {including & prospecius) with the Securtes and Exchange C

Key Risks Continued

B The returns of the Undedying Indicies may offset saach othar ar may become
correlated in dedine —at a ime when the value of one Underying Index increases, the
value of the other Lindadying Index may notincrease a5 much or may even decline,
offsefling the potentially pasitve effect of the peformance of the former Lindenying
Index on the peformance cfﬂlﬂlndr.m Historically, the performance of the Linderdying
Equity Indéx has oftén been f with the ance of the futures
contracls underying fhe Undenym Bﬂl‘l Index. N is also possible that the relumns of
the Linderying Indices may be posively comelgied with each other, In this case, a
decline in one Linderying Index would not moderate the effect of a decline in the other
Uinderfying Index on the perormance of the Index, but wouwld rather exacerbate it Asa
result, the Index may not perform as well as an aliernative indes that tracks only one
Underlying Indes.

B Qur afffiate, J.P. Morgan Secuwrities LLC ("JPMS") helped develop the 58P 5000
Dady RC2 8% Excess Retumn Index. JFMS worked with S&P in developing the

guided ines. and policies goveming the compostion and calculation of the S&F S00®
Daidy RC2 8% Excess Retumn Index. AMhough judgments, policies and determinabons
conceming the S&F S00@ Daly RCZ 8% Excess Retum Index were made by JPMS,
JPMorgan Chase & Co., as the parent company of JFMS, utimately confrols JPMS. In
addition, the policies and judgments for which JPMS was résponsible could have an
impact, posiive or negative, on the lewel of the S&F 500E Daly RCZ 8% Excess Retum
Indes. JPMES i3 under no obligatan 1o consder your inferests &8 an investor,

The nisks idenfifiad above are nof exhausive. You should also review carefully the
related "Risk Factors” secfion in the releven! product supplement and the "Selected
Fisk Considerations” in the relevanf ferm shesef ar pricing suppismeant.

Index Disclaimers

“Standard & Poor's®,” “5& PE, " S&P 5000 and 58P 5000 Daiy RC2 8% Excess Return®
are trademarks of the McGraw-Hill Companies, Inc. and have been hcensed for use by J.P.
Morgan Securdes LLE. This transachon & not sponsored, endorsed, sold of proamoied by
&P, and B8P makes no representation regarding the advisabiity of purchasing CDs
issued by JPMorgan Chase Bank, M.A. S&P has no oblgation or kabiity in conneclion with
the ad mnistration, marketing, or trading of products linked to the S&F 5006 Daly RCZ 8%
Excess Return Index

For maore infarmation an the Index and for additonal key nisk information see Page 4 of the
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on {the “SEC™) for any offerings to which

these malerals relate, Belore you investinany offenng of secuntes by J P, Morgan, you shouwd read the prospecius n That regatraton siglement, the prospecius supplement, as well as

the partcular & end, the

tenm sheel of prising supplement, and any other dosuments that J P, Margan wil fie with the SEC relating 1o sweh offering for mare

complete nformation about J P, Morgan and the offenng of any securibes. You may get these documents without Cost by wisting EDGAR on the SEC Website at wew Sec.gov,
ARernatively, J.F. Margan, any agent, or any dealer parbcipating in the parbcular offening wil arrange o send you the prospectus and the prospectus supplement, &5 well as any product
supplement and term sheel or picng supplement, § you so request by calling toll-iree (B56) 535-0248,
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